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SUMMARY 

The Devil's Elbow project encompasses the DEV 1-4 

claims totalling 80 units (2000ha). The project area, 

located 50 kms southwest of Telegraph Creek (NTS 104 

G/12) is underlain by limestone, phyllite, argillite, 

chert, rhyolite and granodiorite. Large gossans have 

developed throughout the claim group, especially in 

regions where the sediments and volcanics are intruded 

by small stocks and plugs. 

Prospecting to date has located numerous zones of 

precious and base metal mineralization associated with 

shear zones and brecciated zones in volcanics and 

sediments, as well as skarn hosted Ag-Pb-Zn 

mineralization. Minimal sampling within the 

mineralized zones discovered to date has returned 

assays of up to 9.8 oz/ton Ag, 2.62% Pb and 1.08% Zn 

over 5.25m. Grab samples from other zones have 

assayed up to 2290 ppb Au (0.067 oz/ton Au), 4.7 

oz/ton Ag and 10% Zn. Numerous other 

gossanous/mineralized zones were not investigated 

during 1988. 
L 



The Devils Elbow Project has excellent potential for 

hosting shear-hosted gold-silver mineralization and 

precious metal-bearing skarns similar to 

i""i 
mineralization found in the Iskut River region of B.C. 

Id and at Continental Gold Corp.  's Trophy Gold Project 

located 35 kms. southeast of the DEV 1-4 claims. 

2.0 INTRODUCTION 

T: The Devil s Elbow Project (NTS 104G/12) encompasses 

the DEV 1-4 claims. Each claim is a 20 unit modified 

grid claim for a total of 80 units. The claims are 

registered in the name of Douglas B. Forster and held 

b in trust for Continental Gold Corp., who owns an 

y undivided 100% interest in the claims. Douglas B. 

Forster is a Senior Officer and Director of 

Continental Gold Corp. 

d The claims were staked in July of 1988 to cover a 

;"??i large hydrothermally altered zone in volcanics and 
J 

sediments, where prospecting had discovered heavily 

oxidized pyrite-sphalerite mineralization which 

assayed 2290 ppb Au, 4.7 oz/ton Ag and 10% zinc. 



The DEV 1-4 claims were also located to cover the APEX 

Au, Ag, Pb, Zn, Cu, Wo mineral occurrence #013 on the 

Ministry of Energy and Mines1 Mineral Inventory Map 

for NTS 104G. 

2.1 Location and Access 

Continental Gold Corp.'s DEV 1-4 claims are situated 

approximately 50 kms southwest of Telegraph Creek in 

northwestern British Columbia (Figure 1). Access to 

the property is via helicopter from Dease Lake or 

Telegraph Creek. As well, equipment and supplies can 

be flown in by float plane to the Stikine River, 

located 2.0 kms. from the western claim boundary. 

The DEV 1-4 claims are centred near latitude 57'32IN 

and longitude 131'40~~ on NTS map sheet 104G/12. 

2.2 Topoaraphv and Climate 

The DEV 1-4 claims are located within the drainage 

basin of the Stikine River at the eastern margin of 

the Coast Range Mountains. The project area is in 



moderate alpine terrain with elevations ranging from 

300 meters to 1900 meters. 

Precipitation in the vicinity of the claims is 

variable throughout the year with sudden snow flurries 

and rain showers being common. Snow is on many north 

facing slopes until late June. Many cirques remain 

snow-filled all year round. The best months to 

conduct mineral exploration are July, August and 

September, with snow beginning to accumulate on the 

ground by early to mid-October. 

Tree line is approximately 1200 meters, with all 

mineralization discovered to date occurring above this 

elevation. Minor grass and shrubs cover portions of 

the higher elevations, with much of the rest of claim 

region being underlain by talus and forest. 

Outcrop exposure on the DEV claims is approximately 

35%, with overburden and talus covering the rest of 

the region. 
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Exploration History 

The first reconnaissance geological mapping in the 

Telegraph Creek map area was undertaken by Forrest A. 

Kerr (1948) of the Geological Survey of Canada, who 

mapped the mountains adjacent to the  tik kine and Iskut 

rivers in the years 1924 to 1929. In 1956 the 

Geological Survey of Canada carried out "Operation 

Stikinetf which included a helicopter reconnaissance of 

the Telegraph Creek map area. 

 his initial work combined with geological mapping 

conducted by J.G. Souther, led to the publication of 

a 1:250,000 scale geologic map of the Telegraph Map 

Sheet (104G) ; Souther (1972) . 

The first recorded mineral exploration in the 

Telegraph - Stikine River region was undertaken in 
1861 when placer gold was discovered on the Stikine 

River just below the townsite of Telegraph Creek. 

During the 1920ts, 1930's and 1940's the emphasis had 

shifted from placer exploration to exploration for 

lode deposits. Early exploration was confined to 



accessible areas along the Stikine River, with a 

number of small copper occurrences being discovered. 

During the 1920's and 19308s, the region covered by 

the DEV 1-4 claims was staked a number of times as the 

APEX claims. 

No record of work exists for this early exploration 

period, although while staking the ground Continental 

geologists identified a number of pits and trenches on 

Devil's Elbow Ridge on DEV 1 and 2. Early 

explorationists were most likely interested in the 

extensive galena-sphalerite mineralization identified 

throughout the claim group. 

Prospecting of the Dev 1-4 claims was carried out by 

five Continental Gold geologists on August 1st and 

2nd, 1988. Seventy-eight rock samples were collected 

for analysis. 

2 .4  Property Status 

The  evil's Elbow project consists of 4 contiguous 
I 

claims 

mineral 

(DEV 1-4) totalling 80 units (2000ha). All 

claims are owned by Continental Gold Corp., 



and registered in the name of D.B. Forster, Vice 

President and Director of Continental Gold Corp. 

Pertinent claim information is outlined in Table 1. 

The location of the DEV 1-4 claims is depicted in 

Figure 2. 

R e c o r d  
Claim N o .  

T A B L E  1 

CLAIM SCHEDULE 

R e c o r d  Area N o .  
Date (ha) Units 

DEV 1 5073 

DEV 2 5074 

DEV 3 5075 - 

DEV 4 5076 

July 21, 1988 500 20 

July 21, 1988 500 20 

3 . 0  PROPERTY GEOLOGY 

3.1 Stratisraphv 

r The regional geology of the Telegraph Creek map area 

has been discussed in detail by Kerr (1948) and by 

Souther (1972). The region covered by the DEV 1-4 

claims is underlain by Permian sediments and volcanics 
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which are well exposed over much of the property 

(Figure 3). In the extreme southern portion of the 

project area the sediments are intruded by 

granodiorite of Jurassic age. Upper Triassic 

volcanics also crop out within the claim group to the 

west of the Palaeozoic section. Lower Jurassic 

syenite intrusions occur both to the south and east of 

the claim group. 

The Palaeozoic rocks consist of phyllite, argillite, 

chert, flow banded rhyolite and limestone. This 

section is intruded by numerous felsic and mafic 

dykes, which vary in width from 0.5 to 10 metres. 

Shear zones, faults, and fault breccias have been 

recognized throughout the claim group and generally 

trend north-south to north-east. 

3.2 Mineralization and ~eochemistrv 

Only limited prospecting was conducted on the DEV 1-4 

claims during the 1988 field season. 

On July 27, 1988 the British Columbia   in is try of 

Energy and Mines released the results from their 
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Regional Geochemical Stream Sediment Survey which 

covered the entire Telegraph mapsheet (104G). Stream 

sediments from creeks draining the DEV 1-4 claims are 

highly anomalous in Pb, Zn, Ag, As and Cd and 

moderately anomalous in Au. Ninety-fifth percentile 

Ag, Pb, Zn and As anomalies were documented in creeks 

draining both east and west from the ridge that runs 

down the centre of the claim group. 

To date, prospecting has discovered two major styles 

of precious and base metal mineralization on the DEV 

1-4 claims. In the southern portion of the project 

area sulfide-bearing shear zones have been documented 

near the margin of a granodiorite stock. A large 

gossanous zone occurs near the contact of the 

granodiorite on DEV 3 and 4. Shear zones are 

recognized by the presence of abundant quartz and 

calcite gangue within brecciated and sheared volcanics 

or sediments. Mineralization consists of the sulfides 

pyrite, arsenopyrite, galena, chalcopyrite and 

sphalerite. Minor amounts of magnetite also occur 

within these zones. ~inimal rock sampling has 

returned highly anomalous values in both base and 

precious metals as summarized below and indicated on 



Figure 4. This style of mineralization is widespread 

on the southern portion of the claim group. All rock 

sample locations together with their Au, Ag, Cu, Pb, 

Zn values are shown on Figure 5. 

SAMPLE NUMBER 

5319 

7394 

ASSAYS 

Au: 1260 ppb 

Au: 1630 ppb 
Ag: 4.47 oz/ton 

Au: 62 ppb 
Ag: 3.25 oz/ton 
Pb: 2.10% 
Zn: 4,64% 

Au: 2290 ppb 
Ag: 4.70 oz/ton 
Zn: 10% 

Ag: 2.11 oz/ton 
Cu: 1.14% 

A second style of mineralization has been located in 

the northern portion of the property. Skarnified 

limestones occur on the DEV 1 claim about 500 metres 

n north of the LCP just below, and west of the ridge I 
crest. Old workings, in the form of several small 

trenches were found in this location. ~ineralization 

within the skarn is banded, with banding being defined 

by alternating layers of galena, pyrite, magnetite and I 
sphalerite within a gangue of actinolite, epidote and 

quartz. Continuous chip samples were taken across the 





banding in the skarn yielding a weighted average over 

a 5.25 metre (17.22 foot) true width section assaying: 

Ag: 9.8 oz/ton ) 
Pb: 2.62% ) over 5.25 metres 
Zn: 1.08% ) (Sample #Is 4770-4772) 

The banding in the skarn dips gently eastward and 

strikes about north-south. Three hundred metres north 

of this location another outcrop of skarn assayed 1.8 

oz/ton Ag and 0.91% Cu. 

Numerous other gossanous pyrite-rich mineralized zones 

have been located on the property, although no attempt 

was made to investigate these regions during 1988. 

4.0 CONCLUSIONS AND RECOMMENDATIONS 

The region covered by Continental Gold Corpts Devil's 

Elbow Project has excellent potential for shear zone 

gold-silver mineralization similar to mineralization 

found in the Iskut River region of northwest B.C. In 

addition precious metal-bearing skarn mineralization 

is widespread in the project area and is similar in 

m many respects to Gulf International Mineralts, 
I 

b McLymont Creek Project in the Iskut River area, where 

. recent drilling of sulfide skarns has 
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yielded drill intercepts which assayed up to 1.6 

oz/ton Au and 39.73 oz/ton Ag over 36.5 feet. 

The following work is recommended for the 1989 field 

season: 

- Detailed prospecting over the entire claim area. 
- Geological mapping at a scale of 1:10,000 over the 

entire claim area and at a scale of 1:1000 over 

areas of known mineralization. 

- Grid layout over and surrounding the two major areas 
of mineralization to be followed by soil sampling 

and geophysics. The geophysics should consist of 

magnetic and VLF-EM surveys. 

P 
- Hand and dynamite trenching of known and newly 

U discovered mineralization. 
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Sample Description and Analysis Record 

NTS : Project : Claim: ;65W 

-- 0 -Ou tc rop  F -F loa t  V-Ve i n  S o -  S o i l  T'Talus Fines Si 'S i l t  



Sample Description and Analysis Record 

NTS : Project : claim: -4 G ~ ~ ~ V S  Geologist: 5~ 1 8 4 r r a j - f  



Sample Description and Analysis Record 
I 

NTS : IC)YC-~! I  ZF Project : 1 :  F 3 F 4 Geologist: 3. W € Z f  3' 

V-Ve in So-  Soil T'Talus Fines 
- - 



Sample Description and Analysis Record 

NTS : I(?Y 6 / lzE Project : Claim: --JFV 3 { q Geologist: 3, rnc%cT. 

n-011trrnn -- -- - F-Flnnt \/-\lo in Sn - Sni l T - T c l l ~ ~ s  Fines Si'Silt 



Sample Description and Analysis Record 
\ 

.) NTS : (/JLt.G, 1 17 t Project : Claim: BEV 3 f 't Geologist: 3. m E E f 1  

So - Soil T-Talus Fines Si-Silt  



Sample Description and Ana lysis Record 

NTS: ~ o Y L / / ?  Project : claim: OL- , / Geologist: 4 r/,.d Y 

n - n ~ ~  trrnn 
- -- 

Sn- Snil T - T a l l ~ ~  Fines 



Sample Description and Analysis Record 

NTS : Project : claim: &/ Geologist: /< Y 

So ' Soil T-Talus Fines Si "Silt 



Sample Description and Analysis Record 

NTS: i d 4  4 2  - 
Project: J ? c = i C E  Claim: Geologist: DA W S ~ &  

S o -  Soil T'Tolus Fines 



Sample Description and Analysis Record 

_L Geologist: ,OH~V~ 0 J 

0-Ou tc rop So- Soil T-Talus Fines Si-Si l t  



Sample Description and Analysis Record 
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Sample Description and Analysis Record 
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Sample Description and Analysis Record 
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Sample Description and Analysis Record 

NTS : \oq G// L- project : c l a i r n : k d  ~eolo~ist: -  L/bJc 

F-Float V-Vein So - Soil T -Ta lus  Fines Si "Si It 
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Sample Description and Analysis Record 
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A&E ANALYTICAL LABORATORIES LTD. 852 E. HASTLNGS ST. VANCOUVER B.C. V6A 1R6 PHONE(604)253-3158 FAX(604)253-1716 

GEOCHEMICAL ANALYSIS CERTIFICATE 

I C P  - ,500 GW SAHPLI I S  DICllSTXD Y I W  3 1 1  3-1-2 HCL-HH03-120 AT 9 5  DIG.  C 101 O R 1  HOD1 AAD'II DILUT1D TO 10 HL YITII WATXR, 
I 
I ' 

T H I S  LKACK IS PARTIAL 101 I N  F I  S P  CA P LA C P  KC BA T I  B Y AND L I H I T l D  FOX HA I AND AL. All DXTICTION L I H I T  81 I C P  I S  3 PPH. - SAHPLl  T T P I :  BOCS All1 AHALTSIS 81 ACID LIACEIAA FXOH 10 CH SAHPLI.  
i 

DATE RECEIVED : A W  5 1988 DATE REPORT MAILED : 4 ASSAYER. . . D .TOYE OR C. LEOND, CERTIFIED B. C. ASSAYERS 
CONTINENTAL GOLD CORP. File 

S A H P E f  HO cu PI zit ~g Hi C o  I n  re AS U Au T h  S r  C d  Sb B1 V Ca P L a  C r  H g  B a  TI B A l  Ha I Y AU* 
PPH PPH PPH PPH PPH PPH PPH PPH \ P P I  ZPX PPH PPH PPH PPH ?PK PPH PPH 1 \ PPH PPH I PPH i PPH I \ 1 P P I  9 9 0  

-ASSAY REQUIRED FOR CORRECT RESUL' ' "-& "qm'l, fpF" 
-hb*-=-.F=-* ---- i- -- f% 3fPPM 



ICP - . 5 0 0  GI%# SAXPLll IS DIGXSTKD YITU 3KL 3-1-2 RCL-RKU3-120 AT 9 5  DIG. C ?On ONE FOUR ARB IS BILUPXD 75 10 111 W E  PAPIIL. 
181s LHACA IS PRU7IlL 100 1111 IE SP CA P LA CR I Bll PI B II AND LIHITZD I08 NA I A@ AL. A 0  DtlXCPION bIXIT W ICP I S  3 PPI. & 
- SAMPLE T~IPE: POCX AU* ANALYSIS ~1 acn UACUIM Pmn 10 GII SAKPI,~. 

DATE RECEIVED: JULY 13 1988 DATE REPORT MAILED: 
sCf! 

..D.TOYE OR C.LEONG, CERTIFIED B.C. ASSAYERS 

CONTINENTAL GOLD CORP. F i l e  # 88-26561 Page 1 

SAHPLBt l o  Cu P b  I n  Ag W i  Co Xn Ire A s  li lu Th Sr Cd sb 3l I ca P La cr Kg Ba f i  B 11 Ba I 
PPN PPH PPK PPJI PPW PPK PPII PPN 1 P P I  PPM PPH PPX PPM PPK PPH P P I  P P I  I % P P I  PPK % PPM 1 PPN ? % 1 

u BU* 
P P I  PPB 





- a-3 L L L r 3 3 r s  2 3 L 3  L - 3  L A  
CONTINENTAL GOLD CORP. FILE # 88-3328 Page 3 

sA K P L ~ I  H o  Cu ~b Zn i g  H I  Co H n  re As U Au Th Sr Cd Sb Bi V C1 P La Cr ~g Ba TI B ~1 1 I Y AU* 
PPK PPK PPK PPH PPH PPK PPK PPK \ PPK PPK P P P  PPK PPK PPK PPK PPK PPK t 1 PPK PPH \ PPK 1 PPK 1 \ 'L PPH PPB 
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STATEMENT OF QUALIFICATIONS 



STATEMENT OF QUALIFICATIONS 

I, Greg Dawson, do hereby certify that: 

1. I am currently employed as geologist by continental Gold Corp. 
with offices at 1020-800 West Pender Street, Vancouver, B.C. 

2. I graduated from the University of British Columbia in 
Geology, having obtained my Bachelor of Science in 1986. 

3. I have worked in the field of mineral exploration in B. C. , 
Manitoba and the Northwest Territories since 1976. 

4. This report is based in part on my personal observations of 
the property. 

Greg Dawson, B.Sc. 
Continental Gold Corp. 

Vancouver, B. C . 



A P P E N D I X  IV 

COST STATEMENT 



COST STATEMENT 

LABOUR 

Bernie Augsten 
2 days @ $150/day 

Bob Lane 
2 days @ $150/day 

Bruce Mezei 
2 days @ $140/day 

Paul Barratt 
2 days @ $140/day 

~ e v i n  May 
2 days @ $l2O/day 

Sub Total 

ROOM & BOARD 

10 man days @ $100/day inclusive 

GEOCHEMISTRY 

78 rock samples @ $13.75/sample 

n TRANSPORTATION 

8 hrs. Hughes 500D @ $680/hr. $5,440.00 

i 
MISCELLANEOUS 

I 

Sample Bags, Flagging etc. $ 75.00 

Grand Total $9,056.25 

I! 




