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1.0 SUMMARY

Continental Gold Corp's Chutine River Project encompasses the RUSH 5-8,
17-20 and 23-24 claims totalling 172 units (4,300 ha). The project area,
located 80 kms southwest of Telegraph Creek, B.C., is underlain by Triassic
pillowed basalts, andesites and minor sedimentary rocks. Large altered and
gossanous zones are developed throughout the claim group. = Stream
sediments from creeks draining the claim region are extremely anomalous
in Au, Ag, Cu, Pb, Zn, Co, Sb, As, Cdand W. Major mining companies have

staked ground adjoining Continental's land position.

The region covered by Continental Gold Corp's Chutine River Project has
excellent potential for hosting volcanogenic Cu, Pb, Zn, Ag, Au massive
sulfide mineralization similar to Westmin's Buttle Lake deposit on

Vancouver Island.

2.0 INTRODUCTION

The Chutine River Project (NTS 104F/9) encompasses the RUSH 5-8, 17-20,
23-24 claims totalling 172 units. The claims are registered in the name of
Douglas B. Forster and held in trust for Continental Gold Corp., who owns

an undivided 100% interest in the claims.

The claims were staked in July of 1988 to cover a large hydrothermally
altered zone in volcanics and sediments. The claims were also positioned
in order to cover a multi-element stream sediment anomaly identified by
the British Columbia Ministry of Energy and Mines in their Regional
Geochemical Survey (RGS), released on July 27, 1988.

During August 1989 Continental Gold Geologists spent 9 man ‘days
collecting 37 rock samples and 15 silt samples from the RUSH claims. Due

to overstaking, only 18 of the rock samples were taken from ground owned




| ee— [

by Continental Gold Corp. All the silt samples were taken from streams

that were on, or drained from, Continental ground.

2.1 Location and Access

Continental Gold Corp.s RUSH 5-8, 17-20, 23-24 claims are situated
between Dirst and Triumph Creeks, approximately 80 kms southwest of
Telegraph Creek in northwest British Columbia (Figure 1). The Chutine
River, an east-west drainage of the Stikine River, is located at the
northern boundary of the claims. Access to the property is via helicopter

from Dease Lake or Telegraph Creek.

The RUSH 5-8, 17-20, 23-24 claims are centered near Latitude 57937
North and Longitude 132915' West on NTS map sheet 104F/9.

2.2 Topography and Climate

The Chutine River Project claims are located within the drainage basin of
the Stikine River, at the eastern margin of the Coast Range Mountains.
The project area is in moderate alpine terrain with elevations ranging from

500 meters to 1,500 meters,

Precipitation in the vicinity of the claims is variable throughout the year
with sudden snow flurries and rain showers being common. Snow is on
many north facing slopes until late June. Many cirques remain snow-filled
all year round. The best months to conduct mineral exploration are July,
August and September, with snow beginning to accumulate on the ground

by early to mid-October.

Tree line is approximately 600 meters, with most of the claim region
occurring above this elevation. Minor grass and shrubs cover portions of
the higher elevations, with many portions of the claim region being covered

by thickets of tag alder.




e B i Bl [ [ | T

[ E——

-

.
h

Pac/fi‘c
Ocean

R

® Whitehorse

~ Yy

B ¢ TS~
P\,

Watson

"“~--_.. L.ake

o,

-
Skagway

2

Dease

Loke
Telegrap
Creek @

\

Chutine River
Project

“ @ Stewart

A Prince

Terrace

MAP

I
{T ]

LEGEND

= Road

> Railway
100 50 0 100 200 km
SCALE 1:5,000,000

Continental Gold Corp.

I

Chutine River Project

Northwestern British Columbia

Rush 5-8, 17—20, 23—-24 Claims
LOCATION MAP

Liard Mining Division

DRAWN BY !
B.AM,

DATE:
SEPT., 1988

NTS! FIGURE!

104 F/9 i




e

Outcrop exposure on the RUSH claims is approximately 30%, with

overburden, talus and alder covering the rest of the region.

2.3 Exploration History

The first reconnaissance geological mapping in the Telegraph Creek map
area was undertaken by Forrest A. Kerr (1948) of the Geological Survey of
Canada, who mapped the mountains adjacent to the Stikine and Iskut rivers
in the years 1924 to 1929. In 1956 the Geological Survey of Canada carried
out "Operation Stikine" which included a helicopter reconnaissance of the

Telegraph Creek map area.

This initial work combined with geological mapping conducted by J.G.
Souther, led to the publication of a 1:250,000 scale geologic map of the
Sumdum Map Sheet (104F); Souther (1959).

The first recorded mineral exploration in the Telegraph - Stikine River
region was undertaken in 1861 when placer gold was discovered on the

Stikine River just below the townsite of Telegraph Creek.

During the 1920's, 1930's and 1940's the emphasis had shifted from placer
exploration to exploration for lode deposits.  Early exploration was
confined to accessible areas along the Stikine River, with a number of

small copper occurrences being discovered.

There has been no previous documented mineral exploration in the region

covered by Continental's RUSH claims.

2.4  Property Status

The Chutine River Project consists of ten contiguous claims (RUSH 5-8,
17-20, 23-24) totalling 172 units (4,300 ha). All mineral claims are owned

by Continental Gold Corp. and are registered in the name of D.B. Forster,
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Vice-President and Director of Continental. Pertinent claim information is
outlined in Table 1. The location of the RUSH claims is depicted in Figure
2.

A small portion of the ground claimed by Continental was aiso claimed by
Teck Corp. and an individual named S.B. Noakes. Teck's Why (5133) and
Not (5134) claims were staked & hours prior to Continentals claims on July
28, 1988. In addition, S.B. Noakes has located the Tri 5 and Tri 6 claims in

the same general area as Teck's Why and Not claims.

TABLE 1
CLAIM SCHEDULE

Record Record Area

Claim No. Date (ha) Units
RUSH 5 5090 July 28, 1988 500 20
RUSH 6 5091 July 28, 1988 500 20
RUSH 7 5092 July 28, 1988 300 12
RUSH 8 5093 July 28, 1988 500 20
RUSH 17 5097 July 28, 1988 300 12
RUSH 138 5098 July 28, 1988 500 20
RUSH 19 5099 July 28, 1988 300 12
RUSH 20 5100 July 28, 1988 500 20
RUSH 23 5071 July 28, 1988 450 18
RUSH 24 5072 July 28, 1988 450 18

4,300 ha 172

3.0 PROPERTY GEOLOGY
3.1 Stratigraphy and Structure

The Chutine River Project area is predominantly underlain by Upper

Triassic volcanics and sediments as outlined by Souther (1959). The

“volcanic rocks are composed of pillow basalts and greenish-grey andesite.

Intercalated with these flows are phyllites and minor limestone. All rocks

on the property are strongly foliated or bedded.
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Rocks on the property strike to the northeast with steep to moderate dips
to the south.

Triassic rocks in the project area are cut by 1-2 meter wide late andesite

and rhyolite dykes.

3.2 Mineralization and Geochemistry

On July 27, 1988 the British Columbia Ministry of Mines released the
results from their Regional Geochemical Stream Sediment Survey which
covered both the Telegraph (104G) and Sumdum(104F) Map Sheets. Stream
sediments from creeks draining Continental's RUSH claims are extremely
anomalous in Au, Ag, Pb, Zn, Cu, As, Co, Sb, Cd and W. All of these
elements are in fact 95th percentile anomalies, indicating that they are
some of the highest values obtained in the entire 6,000 square mile survey

area. The actual magnitude of each anomaly is outlined below:

Au 108 ppm*
Pb 130 ppm*
Zn 120 ppm*
Ag 7.2 ppm*
Cu 237 ppm*
As 195 ppm*
Co 29 ppm*
Sb 3.2 ppm*
Cd 9.8 ppm*
W l6 ppm*

* denotes 95th percentile anomaly

The stream sediment sample as analyzed above was collected from a creek
that drains Continental's RUSH 18, Tecks' Why, and Noake's Tri 6 claims.

Creeks further to the northeast, draining Continentals' 100% owned RUSH
23, 24, 5 and 6 claims are also highly anomalous in Au, As, Co and Cd.
Only 3 creeks draining Continentals 6,640 ha claim group were sampled by

the Ministry of Mines,
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Fifteen silt samples were taken during follow-up reconnaissance silt
sampling by Continental personnel. Anomalous results included 345 ppb Au
from a creek draining the RUSH 18 claim, 78 ppb Au from a creek draining
the RUSH 6 claim and 15 ppb Au, 186 ppm Cu, 149 ppm Zn from a creek
draining the RUSH 23 claim.

Prospecting by Continental personnel has located numerous pyritic quartz
veins throughout the claim area. Prospecting also located several
gossanous areas which appeared to represent zones of strongly weathered
volcanics. Only 37 rock samples were collected during the three days spent
prospecting the RUSH claims. Results were generally low in gold and
silver and slighlty anomalous in copper and zinc. (Figure 4, Appendix I).
The best precious and base metal values seem to cluster around the region
upstream from silt sample #4445 (345 ppb Au). This consistancy of
anomalous values strongly suggests a localized source of higher grade

mineralization.

4.0 CONCLUSIONS AND RECOMMENDATIONS

The region covered by Continental Gold Corp.'s Chutine River Project has
excellent potential for hosting volcanogenic Cu-Pb-Zn-Au-Ag massive
sulfide mineralization, similar to Westmin's Buttle Lake Zn, Cu, Pb, Ag, Au
deposit on Vancouver Island. The Buttle Lake deposit is hosted in Triassic,
submarine basalts similar to those found on Continental's RUSH 5-8, 17-20

and 23-24 claims.

The presence of pillowed basalt host rocks, and a multi-element, 95th
percentile Au, Cu, Pb, Zn, Ag, Co, Cd, As, W stream sediment anomaly,
compares favourably to geological environments that host Mesozoic

massive sulfide deposits throughout the Cordillera.
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Continental Gold Corp's RUSH claims cover the entire northeast trending
submarine volcanogenic package as mapped by Souther (1959), and thus
Continental's land position would cover the entire district potential for
discovering stratabound volcanogenic Cu, Pb, Zn, Ag, Au massive sulfide

mineralization.
The following work is recommended for the 1989 field season:
- Detailed prospecting of the entire claim area.

- Detailed silt sampling of all drainages on the property. Samples

should be taken at 100 m spacing down each stream.

- Reconnaissance and detailed soil sampling of areas of overburden

cover.
- Geologic mapping of the whole property at a scale of 1:10,000.

- Trenching, sampling and detailed mapping of mineralized zones

discovered by the above work.
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COST STATEMENT

B. Augsten, 3 days @ $160.00/day
B. Mezei, 3 days @ $150.00/day
P. Barratt, 3 days @ $150.00/day

Sub-total

Geochemistry

18 rock samples @ $13.75/sample
15 silt samples @ $7.75/sample

Sub-total

Room and board
9 man days @ $100.00/day

Helicopter

15 hours @ $685.00/hour
(including fuel)

Miscellaneous equipment

Sample bags, flagging, etc.

Report
Writing, copying, typing

S 480.00
450.00

450.00

1,380.00

247 .50

116.25

363.75

900.00

10,275.00

75.00

__1,500.00

S14,493.75
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APPENDIX 1

GEOCHEMISTRY AND SAMPLE DESCRIPTIONS
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STATEMENT OF QUALIFICATIONS

I, Greg Dawson, of 1008 Beach Avenue, in the City of Vancouver, British

Columbia, do hereby certify that:

1. I am currently employed as geologist by Continental Gold Corp. with
offices at 1020 - 800 West Pender Street, Vancouver, B.C.

2. I graduated from the University of British Columbia in Geology,

having obtained my Bachelor of Science in 1986.

3. I have worked in the field of mineral exploration in B.C., Manitoba

and the Northwest Territories since 1976.

4., This report is based in part on my personal observations of the

_property.

arég Pawson, B.Sc.
Senior Exploration Geologist
Continental Gold Corp.

Vancouver, B.C.
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