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1.0 SUMMARY

Continental Gold Corp's Barrington River Project encompasses the RUSH
1-4 claims totalling 80 units (2,000 ha). The Project aréa, located 58 kms
west of Telegraph Creek, B.C., is underlain by Upper Triassic volcanics and
sediments which are intruded by syenite dykes and plugs. Large altered
and gossanous zones are developed throughout the claim group, most being
related to the numerous faults and shear zones recognized on the property.
Mineralization in the project area is typified by the presence of concordant
and cross-cutting quartz veins and vein-swarms containing the sulfides
pyrite, galena, sphalerite and chalcopyrite. Quartz-sulfide veins are
frequently shear-controlled, with most rocks on the claim group having
undergone extensive faulting, folding, and hydrothermal alteration.
Samples of sulfide-rich vein quartz collected by Continental geologists
during 1988 returned highly anomalous values in both the precious and base

metals.

The region covered by Continental Gold Corp's Barrington River Project
has excellent potential for hosting shear zone and quartz vein controlled
Au-Ag-Cu-Pb-Zn mineralization similar to mineralization found in the

Iskut River region of northwest British Columbia.

2.0 INTRODUCTION

The Barrington River Project (NTS 104F/16) encompasses the RUSH -4
claims totalling 80 units. The claims are registered in the name of Douglas
B. Forster and held in trust for Continental Gold Corp., who owns an
undivided 100% interest in the claims. Douglas B. Forster is a senior

officer and Director of Continental Gold Corp.

‘The RUSH 1-4 claims were staked in July 1988 to cover a large

hydrothermally altered zone hosted in sediments and volcanics adjacent to
a Lower Jurassic syenite stock. The claims were also positioned in order to

cover a 350 ppb Au stream sediment anomaly identified by the British
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Columbia Ministry of Energy and Mines in their Regional Geochemical
Survey (RGS), released on July 27, 1988.

During August 1988, 12 man days were spent collecting 83 rock samples

and 11 silt samples on the RUSH 1-4 claims.

2.1 Location and Access

Continental Gold Corp's RUSH 1-4 claims are situated approximately 58
kms west of Telegraph Creek in northwestern British Columbia (Figure 1).
The claims straddle the Barrington river which is an eastward flowing
tributary of the Chutine River. Access to the property is via helicopter

from Dease Lake or Telegraph Creek.

The RUSH -4 claims are centered near latitude 57° 53'N and longitude
132°910'W on NTS Map Sheet 104F/16.

2.2 Topography and Clifnate

The Barrington River Project claims are located within the drainage basin
of the Stikine River, at the eastern margin of the Coast Range Mountains.
The project area is in moderate alpine terrain with elevations ranging from

700 meters to 2,000 meters a.s.l.

Precipitation in the vicinity of the claims is variable throughout the year‘
with sudden snow flurries and rain showers being common. Snow is on
many north facing slopes until late June. Many cirques remain snow-filled
all year round. The best months to conduct mineral exploration are July,
August and September, with snow beginning to accumulate on the ground

by early to mid-October.
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Tree line is approximately 900 meters, with most of the claim region
occurring above this elevation. Minor grass and shrubs cover portions of
the higher elevations, with portions of the claim region being underlain by

talus and morrain.

Outcrop exposure on the RUSH 1-4 claims is approximately 4#0%, with

overburden and talus covering the rest of the region.

2.3 Exploration History

The first reconnaissance geological mapping in the Telegraph Creek and
Sumdum (104 F and G) map areas was undertaken by Forrest A. Kerr (1948)
of the Geological Survey of Canada, who mapped the mountains adjacent to
the Stikine and Iskut rivers in the years 1924 to 1929. In 1956 the
Geological Survey of Canada carved out "Operation Stikine" which included

a helicopter reconnaissance of the Telegraph Creek map area.

This initial work combined with geological mapping conducted by J.G.
Souther, led to the publication of a 1:250,000 scale geologic map of the
Sumdum Map Sheet (104F); Souther (1959).

The {first recorded mineral exploration in the Sumdum - Stikine River
region was undertaken in 1861 when placer gold was discovered on the

Stikine River just below the townsite of Telegraph Creek.

During the 1920's, 1930's and 1940's the emphasis had shifted from placer
exploration to exploration for lode deposits. Early exploration was
confined to accessible areas along the Stikine River, with a number of

small copper occurrences being discovered.

The first recorded mineral exploration in the vicinity of the RUSH 1-4
claims was in 1958 when the Conwest-Balsom Group staked the LLC
mineral claims to the east of the presently located RUSH 1-4 claims. In

their search for porphyry Cu-Mo mineralization the Conwest group
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conducted geological mapping, and surface stripping of a number of
mineralized zones. According to 1958 reports by P.O. Hochey, pyrite-
magnetite-sphalerite-molybdenum mineralization occurs in quartz veins
associated with northerly trending faults, with base-metal mineralization
being most intense where the northerly bearing faults are intersected by
east-west lineaments. Quartz veining was also described as being

prominent in syenite stocks, sills and dykes.
During 1958 a total of 1529 feet of diamond drilling was completed in two
AX drill holes, with no base metal or gold assays being reported for either

the drill holes or for the surface sampling.

Continental Gold Corp. conducted 12 man days of preliminary prospecting
on the RUSH 1-4 claims during September 1988.

2.4 Property Status

The Barrington River Project consists of 4 contiguous claims (RUSH 1-4)
totalling 80 units (2,000 ha). All mineral claims are 100% owned by
Continental Gold Corp., and are registered in the name of D.B. Forster,
Vice-President and Director of Continental. Pertinent claim information is

outlined in Table 1. The location of the RUSH 1-4 claims is shown in

Figure 2.
TABLE 1
Claim Schedule

Claim Record No. Record Date Area (ha) Units
RUSH | 5086 August 18, 1988 500 20
RUSH 2 5087 August 18, 1988 500 20
RUSH 3 5088 August 18, 1988 500 20
RUSH & 5089 August 18, 1988 _ 500 20

2,000 ha 30

A small portion of the ground claimed by Continental was also claimed by
an exploration syndicate composed of Homestake Mineral Development

Company and Equity Silver Mines Ltd. Approximately 5% of the ground
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claimed by Continental is covered by the Homestake-Equity Day 1-4 (3067-
30670) 2-post claims (Figure 2). The Homestake-Equity 2-post claims were
staked inside Continental Gold's Modified Grid claims approximately 8
hours prior to Continental's stakers completing their staking in the region
on July 27, 1988.

3.0 PROPERTY GEOLOGY

3.1 Stratigraphy and Structure

The Barrington River Project area is predominantly underlain by Upper
Triassic volcanics and sediments as outlined by Souther (1959) in Figure 3.
On the RUSH !-4 claims Continental geologists have documented the
presence of well-bedded and foliated tuffs, ferruginous argillites, chertsand
phyllites. The phyllites exhibit extensive chlorite development and are
very well foliated. Foliation and bedding is in an east-northeast trend, but
most units have undergone extensive folding and faulting. A large gossan

covers much of the claim group.

Approximately 2 kms east of the RUSH claims, a Lower Jurassic syenite
stock intrudes Upper Triassic sediments. The syenite is extensively
sheared and altered, with a prominent gossan marking the most intense
alteration zone. Dykes of similar syenitic material have been located on
Continental's RUSH 1-4 claims.

3.2 Mineralization and Geochemistry

Continental Gold Geologist spent 12 man days collecting 83 rock samples
and 11 silt samples on the RUSH -4 claims. Most rock samples were
representative grabs weighing about 3 kg. Silt samples consisted of enough

silt and fine gravel to fill a standard Kraft sample bag.
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Throughout the claim group 0.5 to 1.5 meter wide quartz veins have been
documented containing up to 15% disseminated chalcopyrite, sphalerite,
pyrite and galena. Quartz veins are both bedding parallel within the
phyllites, as well as being located within cross-cutting, highly altered shear
zones. Many of the quartz veins occur in 'swarms' and are readily visible

from the air.

Grab samples of sulfide-rich quartz vein material have assayed up to 2025
ppb Au (0.06 oz Au/ton) and 64.00 ppm Ag (1.8 oz Ag/ton). Other samples
assayed up to 2.1% Pb, 2.4% Zn, 4.18 oz Ag/ton and 975 ppb Au (Figure 4).
In addition, a number of large gossanous zones are developed throughout
the project area. These zones were not visited during the 1988

reconnaissance effort.

On July 27, 1988 the British Columbia Ministry of Mines released the
results from their Regional Geochemical Stream Sediment Survey which
covered both the Telegraph (104G) and Sumdum (104F) Map Sheets. Stream
sediments from creeks draining Continental's RUSH 1-4 claims are highly

anomalous in Au, Ag, Pb, Zn, Cu, Co, As and Cd as outlined below:

Au 350 ppb
Ag 1.9 ppm
Pb 325 ppm
Zn 839 ppm
Cu 407 ppm
Co 33.0 ppm
As 89.0 ppm

Only one creek draining the claim group was sampled during the
Government Survey. All anomalous elements documented during the
stream sediment survey in creeks draining the RUSH -4 claims, including
Au and Ag, are 95th percentile anomalies, indicating that they are some of

the highest values obtained in the entire 6,000 square mile survey area.
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4.0 CONCLUSIONS AND RECOMMENDATIONS

The region covered by Continental Gold Corp's Barrington River Project
has excellent potential for hosting vein and shear zone related prAecious and
base metal mineralization similar to mineralization found in the Iskut
River region of northwest British Columbia. The RUSH 1-4 claims
proximity to Lower Jurassic syenite intrusions, and to large zones of
hydrothermal alteration, compare favorably to the geological environments
of Continental's gold-silver-zinc-lead mineralization on the Trophy claims
located 100 kms southeast of the Barrington River Project. As well,
documented base metal sulfide vein swarms carrying both precious and
base metal values, indicate the presence of a well developed hydrothermal

system as well structurally prepared host rocks on Continental's claims.
The following work is recommended for the 1989 field season:

- detailed prospecting of the entire claim group, focusing on the areas

where mineralization was located in the 1988 season.
- Grid layout over the northwest part of RUSH 3 and northeast part of
RUSH 4, where the best and most concentrated precious

mineralization has been found to date.

- A VLF-EM survey should be conducted over the above grid to help pin

down the strike of the shear hosted veins and the vein swarms.
- Geological mapping at a scale of 1:2,500 over the grid area.

- Trenching followed by detailed mapping and sampling of the best

showings in the grid area.

- Success of the above activities should be followed up b a small

drilling program to determine the extent of mineralization at depth.
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Sample Description and Analysis Record
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Sample Description and Anolysis Record
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Sample Description and Analysis Record
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Sample Description and Analysis Record
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Sample Description and Analysis Record
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ACME ANALYTICAL

DATE RECEIVED:

SAMPLE} Ho
124

LABORATORIES LTD.

- SAMPLE TYPE: Rock Chips

MG 29 1388 DATE REPORT MAILED: gfd’ 5/33

CONTINENTAL GOLD

n
PPN

CORP.

St
PPy

e

SO
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852 E. HASTINGS ST. VANCOUVER B.C. V6A 1R6
GEOCHEMICAIL ANALYSIS CERTIFICATE
ICP - .500 GRAN SAMPLE IS DIGESTED WITH 3L 3-1-2 HCL-HNO3-H20 AT 95 DEG. C POR ONE HOUR AND IS DILUTED T0 10 KL WITH WATER.

THIS LEACH IS PARTIAL FOR XN PE SR CA P LA CR XG BA TI B W AND LINITED FOR NA K AND AL.
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BN-00-7530 10 126 10 10 .1 22 10 184 162 { 5 XD 1 1 i 1 11 .61 109 1 £ .13 t .1 P BN T BN )| 1 8
BK-00-7531 33 1 9 16 1 15 18135 343§ 5 W 3 H 1 1 2 80 .50 096 15 22 27 15 2 §.05 .09 1 )
BH-00-7532 11 Uk 1 29 .1 0 15 238 (.51 11 § ND i 1 1 1 1 100 .60 08O § 0 .86 31 .28 1.4 a1 L i 1
BH-00-7533 6 111 13 18 .1 3 § 237 31.36 ? 5 XD 1 10 1 1 2 6 .62 N ] 11 .46 39 0 2 .15 .08 20 1 2
BY-00-7534 1 5 1l 1 (] 10 1 1.4 ! 5 XD 1 1 1 ] 1 13 .15 ] 5 .20 17 .U 342 .05 08 1 1
BN-00-7535 10 190 11 1 d 1 15 b 358 L] 5 N 3 15 1 2 216 .61 R ] 1T .11 [y 1] § 83 .06 .25 1 1
BN-00-7536 PRRT L) 10 15 . i 12 102 2.43 { 5 X 1 18 1 1 1 50 .52 052 3 5 .18 3 .26 AT TR T 7 1 2
BE-00-7537 f 1% { 20 Bl 11 9 2% 1M § LI ] 1 1 1 3 1 83 .9 .12 8 1 1 11 .18 2 .80 .07 .03 1 §
BK-00-7538 1 10 15 A 1 23 13 3156 5 N 1 i1 1 1 2 (TN 1 I 3§ 12 17 .28 i .1 P2 T T SN 1) 1 1
BK-00-7539 ¢ 10 3 1S A 12 17 1931 531 11 S ¥ 1 M H 2 1 70 15.40 ,022 H 0 1.26 {2 .0 2 152 .01 .08 1 )
BH-00-7540 1188 1% .2 19 30 616 6.00 55 5 X 1 1 1 1 Mg 1,80 070 (S ) N ) S [ R 2151 0.0 1 1
BH-00-1541 £ 9 31 122 13 465 3.9) 3 5 ¥ {1 3 i 2 25 .099 5w 40 1212 3 S I Y ) 1 )|
BH-00-7544 — 4 388 § 91 .1 T 11 100 .07 1 5 N 1 88 1 ] 160 152 ] 7 L6 33 .06 Ly T
BH-00-7545 — 1 2385 21284 23671 142.9 22 22 665 1.50 &9 5 KD 1 Tt 0 155 8 008 7 H B 10 .01 IS S ] S 1 1 8715
BK-00-7546 — 22 W1 3706 3685 11.8 11 9 830 .14 620 5§ KD i 60 102 1 U { ,003 H 0 .52 13 01 2 05 .01 02 i 215 .é
B-00-7547 13 385 3805 3515 128.7 8 5 1052 3.6 1% 5 W 1 97 116 ? k) 8 5.98 .002 2 10 1.58 § 0l 2 .00 0 L0l 1 1 En
BH-00-7548 — 8 273 13237 1317 1A 10 106 L% 5 XD 1 1 21 1% 1 6 01 .002 1 5 .0 1 01 2 .02 .01 L0 1 i8S b
BN-00-754% — 68 232 26984 1180 127.¢ 9 1 59 {1 218 5 ND 1 3 1 u o 1 05 .00{ ? 1 )1 13 0! .0 01 .02 919 13 <
BM-00-7550~- & 641 - 304 20231 L. 11 17 I 1.4 1! § ND 1 14 659 3 3 17 1.9 .02 2 ] 29 29 01 g .19 .01 .09 3 b «
PE-00-6403 (I EED I R { 9 1129 8.0 H 5 ND { 25 50 51 2 19 1.0% .15 1 1 36 11 01 i . 0 { 2

PB-00-6406 T T 1 B Y B IR § N ¥ & B Y ) S § L ] 1018 1 2 PR S TN § S L1 VA VARG | B ) GRS {4 &8
S0 C/AU-R 1657 39 132 6.6 67 29 104t 3.2 41 20 § 031 47 18 18 17 58 46 L0339 55 LB 175 .06 31 LT .06 LM 1245
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ACME ANALYTICAL LABORATORIES LTD. 852 E. HASTINGS ST. VANCOUVER B.C. V6A 1R6 PHONE(604)253-3158 FAX(604)253-1716
T GEOCHEMICAL ANALYSIS CERTIFICATE

ICP - ,500 GRAN SAMPLE IS DIGESTED WITH INL 3-1-2 HCL-HNO3-H20 AT 35 DEG. C FOR OXE HOUR AND I§ DILUTED 70 10 KL WITH WATER.
THIS LEACH IS PARTIAL FOR MN FE SR CA P LA CR NG BA TI B W AND LIMITED FOR NA X AND AL. AU DETECTION LIMIT BY ICP IS 3 PPK.

- SAMPLE TYPE: ROCK AU* ANALYSIS BY ACID LEACH/AA FROM 10 GM SANPLE. f [
DATE RECEIVED: AUG 131988 DATE REPORT MAILED: 4 02‘//83 ASSAYER.v. .+ /N 7 ..D.TOYE OR C.LEONG, CERTIFIED B.C. ASSAYERS
CONTINENTAL GOLD CORP. File # 88-3751
SAMPLE} Mo Ct Pb In Ag NI Co Mn e As U M Th sr ¢ sb Bl v (G P La C ¥ Ba M B Al M K ¥ A
PPM PPN PPN PPN PP PPH PP PPN $ PPN PPN PPM PPM PPX PP PPM PP PP % % PPN PP v PN E 1 % % % PPN PPB

BH-00-7442 - 1 11 3 1 33 2 2 158 2.8t 3 5 W 6 156 1 2 742 .08 049 5 5 .01 418 .01 PR Y BN B ¥ 1 2~
BN-00-7443 - 1 32 18 5 L3 6 2 41 LS 5 5 M PN ¢ 1 2 10 § .01 .0M4 PR T Y ) S B PARNN T S ) SN K 1 -
BY-00-7444 4 63 e § 1 1 4 170 3.5 5 5 X 1 8 1 2 5 .01 006 AT N ) B T AN PN YRR 1 SN 4 1 i-
BN-00-7445 - T a4 11 MO0 L 1T 476 3 5 5Om P11 1 2 141 L4 W 1 § 38 u 0 PR T IN Y RN 1 2 82
BY-00-7446 1 2389 18 25 .9 { 30509 1.8 3 5 W 1 25 1 2 PR kN N LS VRN VY AN | RS T BN | S £ 1 12
BY-00-T447 1 ma T 4 1 1 n 4 5 1 1 U 1 2 AR Y3 G [ 1] PR B ) B KIS ¥ B ) S 1 1
BH-00-7448. 1w 8 .5 2 2 21 1.2 2 5 W 2% 4 2 212 .27 008 1 6 .03 1 .01 2 .21 .03 1S |1
BH-00-T443 1 155 4118 1705 20.9 8 10 9% LA 38 E ] 1 414 6 2 T L1 008 PR Y RO AR § SN | 2 .08 .01 .05 10
BK-00-7450 1 645 202 31 0 8 15 147 6.83 5Om 2 230 2 210 .36 L1198 5013 .19 3% .16 6 .21 .0l 1 2
BN-00-7451 T o684 ny U 58 T 102 LY { 11w I 1 2 713 .20 .0 A N B Y AN AR C S SN 1 .
B¥-00-7452 ¢ 58 2570 396 28.1 b 7 17 1.48 16 5 W 1 2 1 2 2 2 .02 004 PR T ) B A SN ) | 2,05 .01 .0 1 610 %
BM-00-7453 - 1 2228 26 T 2.3 1 § 400 2.59 4 5 1 1 968 1 2 249 3,00 .080 118 41 %6 .09 PR | B ) SR ¥ 1 §- )Y
BY-00-T454 -~ 4 2108 2241 47 4.3 1 3100 1.55 3 5 W 1 170 1 8 3.3 PR T ) S ) BN PRI ) S ) S 1 1 {- ~
BH-00-7455 - 1 1304 2284 3T 1.9 6 5 % LA 3 § N 1 1 2 8 22 .82 009 329 .06 50 .02 1 .07 .00 .06 1 R 4
BM-00-7456 - 22 636 2513 15 6.9 3 2 101 2.10 1 5 W 119 1 2 12 n .ot o 5o .0 om0 2 .0 L0t 10 1 1-
BH-00-7457 — 4 93 3849 647 419 1 1113 2,50 30 5O SRS IS { 3,09 .009 PR ) B L ) AR § SR S 1 1380 <
BM-00-7458 - 27 1200 31 19 .8 10 8 928 4.52 2 5 W 7 13 1 2 2 3% 3.01 065 5 15 .39 102 .0t 3158 .03 .36 1 3
BN-26-7459 10 6 11 3 12 8 8 4833 5.8 10 5 XD PR Y 1 4 PR VIR L R U R 1) 8 8 1.64 165 .01 10 .20 .01 .09 2 2- —E
LB-00-5789 - 4 79 8l 50 § § 1w o 3 5 W 1 1 1 ? £ 22 .05 005 AR B B LN ) 08 .01 .04 1 2- o~
LB-00-5740 1w on 2 { § 195 LU 1 i 1 15 1 2 ? T .07 003 1M 0oty AR ) BN ) G 1 1 [
13-00-5791- {1110 LI | 1 7 203 .10 H 5m 1 13 1 2 2 g .9 087 225 .08 3% .0 om0 L0l 1 1 ‘;
18-00-3792 1 ous W {10 6 PR LY B 1 3 5 M 1t Ml 1 l 3 1.5 am W 6 52 .0 5 .09 .01 .06 1 1 . 4
1B-00-5793 5 75 3951 810 26.2 8 { 390 1.58 26 5 W 1 5B 5 2 § .10 .013 PR LI A L N ) 2 .29 .0 m 1 M- &
LB-00-5794 2 830 987 28 10.5 6 30131 1,06 I 1 1 2 6 1 1 T 15 .02 .00 PR YN F I { B PR 1 BN ) S 1 18-
1B-00-5795 31231 1153 86 2.3 9 5§00 1.90 3 13w 2 14 1 2 6 31 .63 .0u AT S Y B K KN PR SRS} SO 1 1 1-
18-00-5796 - 1 2764 3435 8% 5.9 1 § 36 .22 2 3% W 8 1087 3 216 53 1.81 032 58 5 N .08 3.0 .01 .20 1 4
18-00-5797 - 3 605 3460 17 4.3 1 288 .15 2 5 % 394 1 215 20 2.08 .009 5 20 .03 25 .0 PR T S ) N 1 1°
18-00-5798 © 42 148 283 5§ 24 8 1T 630 3.3 20 5 ND 1 1538 ! 2 1 80 1,31 .01t KRN { B Y B Y A PR £ I /R 1| 1 -
18-26-579% 1 369 432 75 4.6 16 218 881 23.06 33015 7 N 71 1 2 § 52 1,50 .03 .9 T .0 6 1.95 .0t .03 11250 -
1B-26-5800 2 128 3L 15 .0 24 561 723 27,21 R3IM 6 2 3 8 1 1w o 229 .90 6 .01 1 2.18 .01 .08 12980 -

STD C/AU-R 17 58 36 132 6.6 67 28 1048 4.00 #4 1 703 48 18 17 18 55 .48 088 38 55 .89 175 .06 38 .96 .06 .15 12 470
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APPENDIX 11

STATEMENT OF QUALIFICATIONS
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STATEMENT OF QUALIFICATIONS

I, Greg Dawson, of 1008 Beach Avenue, in the City of Vancouver, British

Columbia, do hereby certify that:

1. I am currently employed as geologist by Continental Gold Corp. with

offices at 1020 - 800 West Pender Street, Vancouver, B.C.

2. I graduated from the University of British Columbia in Geology,

having obtained my Bachelor of Science in 1986.

3. I have worked in the field of mineral exploration in B.C., Manitoba

and the Northwest Territories since 1976.

4, This report is based in part on my personal observations of the

property.

(g'r/gg,aawson, B.Sc.
eénior Exploration Geologist

Continental Gold Corp.

Vancouver, B.C.
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COST STATEMENT
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COST STATEMENT

Labour

B. Augsten, Geologist 3 days @ $150.00
3 days @ $140.00
P. Barratt, Geologist 3 days @ $140.00
K. May, Assistant 2 days @ $125.00
L. Brommeland, Assistant 1 day @ $125.00

B. Mezie, Geologist

Sub-total

15% administration
Sub-total

Room and Board
12 days @ $100.00/day

Geochemistry

83 rock samples @ $13.75/sample

11 silt samples @ $7.75/sample

Sub-total

Transportation 585
Hughes 500D Helicopter; 20 hours at $85.00/hr
Air freight (samples to Vancouver)

Report writing, photocopying, typing etc.

TOTAL

$  450.00
420.00
420.00
250.00
125.00

1,665.00
249.75

1,914.15

1,200.00

1,141.25
85.25
1,226.50

11,700.00
150.00

3,500.00

$20,917.75




7454 (4, 4 .3)
7450( 2, 2.0)
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