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INTRODUCTION 

I n  t h e  summer of 1988 Kokanee P l a c e r  Ltd.  undertook t o  do some 
work f o r  property opera to r s  F i o r e n t i n o  Bros. Cont rac t ing  Ltd. 
on t h e i r  p l a c e r  l e a s e s  s t r a d d l i n g  Perry Creek, 30 miles  south- 
west of  Cranbrook, B.C. (Map 1 ) .  

The property c o n s i s t s  of two groups,  t h e  U ~ p e r  Group and t h e  
Lower Group, p lus  two a d d i t i o n a l  l e a s e s .  The r e g i s t e r e d  owners 
o f  t h e  l e a s e s  a r e  as fol lows:  

UPPER 
GROUP t 

LOWER 
GROUF a 

PLACER 
LEASE 

PLACER 
CLAIM 

44 
51 
46 

45 
50 
47 
49 
48 

OWNER 

ERNEST CARLSON 
FRANK O'GRADY 
FRANK FIORENT IN0 

ERNEST CARLSON 
FRANK 0 ' GRADY 
FRANK FIORENTINO 
ANGELO FIORENTINO 
ANGELO FIORENTINO 

16271 42 G U S  FIORENTINO 
16275 43 GUS FIORENTINO 

These l e a s e s  were converted t o  p l a c e r  c laims i n  February 1989. 

The first explora t ion  program on t h i s  property was conducted 
i n  1985. While t h e  1985 t e s t  p i t s  ind ica ted  t h e  presence of 
g o l d ,  t h e  r e l a t i v e l y  small volume of  g r a v e l  washed could not  
i n d i c a t e  i f  an economic opera t ion  w a s  poss ib le .  

O r i g i n a l l y ,  two t e s t  a r e a s  had been proposed f o r  t e s t  p i t t i n g  
i n  1988 t o  evalua te  t h e  p l a c e r  gold p o t e n t i a l  of  t h e  l e a s e s .  
Kokanee, a f t e r  eva lua t ing  t h e  d a t a ,  decided t o  proceed with 
t e s t  p i t t i n g  on t h e  a r e a  covered by t h e  Upper Group (PPIIL 16236, 
16237 and 16246), and t o  undertake some r e v e r s e  c i r c u l a t i o n  
d r i l l i n g  t o  search  f o r  gold  bear ing  g r a v e l s  i n  paleochannels 
on t h e  a r e a  covered by t h e  Lower Group (PML 16217, 16226, 16250, 
16251 and 16252) p l u s  PML 16271 and 16275. Three h o l e s  were 
d r i l l e d  t o  bedrock (35  F t . ,  30 F t .  and 56 F t .  ) on PML 16217 
i n  t h e  Lower group. (Map 2) (Tota l  - 36.5 m )  

T h i s  r e p o r t  d e t a i l s  t h e  work and r e s u l t s  of t h a t  exp lo ra t ion  
program and w i l l  s e rve  as t h e  d r i l l i n g  assessment r e p o r t  f o r  
t h e  Lower Group. 



LOCATION AND ACCESS 

The t e n  p l a c e r  l eases  s t r a d d l e  Pe r fy  Creek i n  sougheastern B r i t i s h  
Columbia, Canada. The l e a s e s  are s i t u a t e d  above and below t h e  
conf luence  of Perry Creek and a t r i b u t a r y ,  Galway Creek. 

The leases a r e  approximately t h i r t y  m i l e s  by road from Cranbrook, 
B r i t i s h  Columbia. Access is by paved highway f o r  the f i r s t  t e n  mi les  
and by good gravel  road f o r  t h e  l a s t  twenty m i l e s ;  

HISTORY 

The P e r r y  Creek has been subjec ted  t o  va r ious  p l a c e r  and v e i n  mining 
and exp lo ra t ion .  During the  l a t e  1 9 t h  Century and e a r l y  20 th  Century 
t h e  area downstream from these  p l a c e r  leases w a s  q u i t e  a c t i v e .  S ince  
then  on ly  minor s c a l e  opera t ions  have been and continue t o  be under- 

( '; taken  by s m a l l  operators,  

S i g n i f i c a n t  q u a n t i t i e s  have been taken from t h e  r i v e r  system' a t  a 
" ' fa lse"  c l a y  bedrock i n t e r f a c e  and from t h e  bedrock s u r f a c e  i n  t h e  
canyons. 

BEDROCK GEOLOGY 

The h i l l s  around the  p l a c e r  l e a s e s  c o n s i s t  of rocks of t h e  Creston 
formation. The r i v e r  v a l l e y  has rocks of the  Upper Aldridge forma- 
t i o n .  Severa l  gold bear ing  quar t z  v e i n s  are loca ted  i n  t h e  surrounding 
h i l l s .  . - - 



EXPLORATION PROGRAM 

The area of the  t e s t  p i t t i n g  on t h e  upper t h r e e  l e a s e s  had repor ted  
good i n d i c a t i o n s  of gold i n  t h e  previous 1985 explora t ion  program. 

Kokanee dug t h r e e  p i t s  t o  test t h e  con t inu i ty  and t o  o b t a i n  a l a r g e r  
s i g n i f i c a n t  sample f o r  process ing  through a  s m a l l  tromrnel and f i n a l  
concen t ra t ing  by j i g  . 
The t h r e e  p i t s  y ie lded  200 cu. metres of m a t e r i a l  but only  40% was 
cons idered  t o  be nea r  t h e  bedrock su r face .  

The t h r e e  areas a r e  ind ica ted  on t h e  accompanying Map 3. Gold 
content  w a s  no t -cons ide red  economic although the  t e s t i n g  was l e s s  
than s a t i s f a c t o r y .  This  was due t o  t h e  depth t o  bedrock which was 
g r e a t e r  than expected. 

 he* second phase of t h e  program cons i s t ed  of d r i l l i n g  t h r e e  r eve r se  
c i r c u l a t i o n  d r i l l  ho les  between two a r e a s  of test p i t t i n g  i n  the  
1985 d r i l l  program. 

1 

The d r i l l i n g  ind ica ted  two channels  coming out of the canyon with 
some amounts of f i n e  gold a s s o c i a t e d  with hard pan ( f a l s e  bedrock) 

-. g r a v e l  i n t e r f a c e  and t h e  bedrock/gravel i n t e r f a c e .  The a r e a  of t h e  
\I d r i l l i n g  i s  ind ica ted  on Map 1) and p r o f i l e d  i n  c ross  s e c t i o n  #1 
J and i n  t h e  appended d r i l l  logs .  

CONCLUSIONS AND RECOMMENDATIONS 

The two areas t e s t e d  rep resen t  only  a small  p a s t  of the  P l a c e r  
Leases. It  appears t h a t  the  comparabi l i ty  of the  1985 r e s u l t s  i s  
less concre te  than expected. 

Gold is  d e f i n i t e l y  p r e s e n t  i n  t h e  system and ' t he  p i t  t e s t i n g  t o  d a t e  
has  not  been s u f f i c i e n t l y  s a t i s f a c t o r y  i n  method t o  prove up economic 
r e s e r v e s .  The areaof t h e  d r i l l i n g  i s  q u i t e  promising and i s  recommended 
f o r  a f u r t h e r  two l i n e s  of r e v e r s e c i r c u l a t i o n  d r i l l i n g .  Upon comple- 
t i o n  of t h a t  d r i l l i n g  a l a r g e  s c a l e  p i t  i s  recommended t o  confirm t h e  
m i n e a b i l i t y  of the  r e se rves .  

D r i l l i n g  of the  o t h e r  a r e a s  of t h e  claims should be held o f f  u n t i l  
s u c c e s s f u l  commercial product ion.  i s  achieved on the  lower claim. 
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PROPOSED BUDGET 

1. D r i l l  s i te  preparat ion 
( i n c l u d i n g  survey, etc.) 

2. D r i l l i n g  10 holes 150 m. 
( i n c l u d e s  Geologist & sampling) 

3. Pe rmi t t ing  f o r  t e s t  p i t  3,000 

4. P l a n t  preparat ion 5,000 

5. S t r i p p i n g  overburden 40,000 cu. metres 

6. Mine pay gravel  5,000 cu .  metres 

7. Report, t r a v e l  & supervis ion 

8. Contingency 

CEIP Allowable 100% 

CEIP Grant 

T o t a l  Cost 
- - 

Kokanee P l a c e r  ~anagement 

Time requ i red  f o r  the program would be estimated a t :  

Two weeks f o r  the d r i l l i n g ;  
Two-four weeks f o r  i n i t i a l  pe rmi t t ing  approval; 
One week t o  set up; 
Two weeks t o  s t r i p  overburden; 
One week t o  process pay gravel ;  
Eight  t o  t e n  weeks i n  t o t a l .  

7 t; 

% r 



DRILL HOLE #PC-1, 1ogged.b~ L.G. Stephenson,  P.Eng. 

Pan/ % 
Footage Descr ip t ion  Jig - F u l l  

0-2 Sur face  r i v e r  g r a v e l s  J 40 

2-4 s u r f  ace r i v e r  g r a v e l s  J 50 

4-6 Surf  ace r i v e r  g r a v e l s  
Water t a b l e  at  S f e e t  

6-8 Sur face  g rave l s  to f i n e  
sandy c l a y  l a y e r  a t  7 

8-10 Gravels  some c l a y  

10-12 Clay and g r a v e l  

12-14 Clay and g r a v e l  

14-16 Gravel  

16-18 Gravel  -- ( :  18-20 Gravel  

R e s u l t s  

Contaminated 

No heavies  

P 20 Small  speck 

P 30(12")  No gold ,  7 good 
, s i z e d  chunks of 

magnat i t e  

P . ,  10 Very minor heav ie s  

P 40 (10m)  1 l g e  speck t con- 
s i d e r a b l e  blacksand 

P 60(8")  No gold s m a l l  amt 
b l a c k  sand 

P 70 (6" )  No g o l d , l o t s  of 
b l a c k  sand 

P 70 (7" )  No c o l o r ,  s m a l l  amts 
of b l a c k  sand 

P 70 Very minor heav ie s  
a 15 s m  specks ,poss  

contaminat ion 

20-22 Gravel  P 80 1 speck 

22-24 Gravel ,  some c l a y  hardpan P 60 (no  no te s  recorded)  

24-26 Clay hardpan P 25 1 l g e  t h i c k  speck 
b l ack  sand 

26-28 Gravel  and sand P 95 Lots  of gold  1 l g e  
& 5 v e r y  f i n e  speck5 

28-30 Gravel ,  sand some c l a y  P 5 5 ( 6 " )  1 s m a l l  s p e c k , l o t s  
of heav ies  

30-32 Clay g r a v e l  bedrock 31'  P 10 3 l a r g e  specks 

32-34 Gravel  bedrock P 60 (8" )  1 speck,  l o t s  of 
b l a c k  sand 

34-35 Bedrock P 20(12")  

35 End of hole  No gold  

NOTES: P a n / J i g  - whether t h e  sample w a s  panned P o r  run through t h e  
.-. 
i j i g  J. 
t-, 8 F u l l  - Recovered sample p e r c e n t  w i t h  100% r e p r e s e n t i n g  a 

f u l l  bucket  and 0% an empty one. 
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DRILL HOLE #PC-2 , logged by L.G. Stephenson, P.Eng. 
0 
Y 1 

Pan 8 .  
Footage Descript ion Jis ~ e c o v e r y  Resu l t s  

Surface  r i v e r  g rave l s  

Surface  r i v e r  g rave l s  

Surface  r i v e r  g rave l s  
some w a t e r  

Surface  g rave l s  

No gold 

No gold 

No gold 

No gold 

Gravels  c l a y  content  up No gold 

Surface  gravels  c l a y  
content  up very  l i t t l e  mater- 

i a l ,  no heavies  

Clay mud hardpan w e t  very  l i t t l e  mater- 
i a l  not  heavies  

No gold c l a y  mud hardpan 

Gravel mud No gold 

Mud minor g rave l  very l i t t l e  heavies 

Gravel,  boulders 

Grave1,bedrock 24'  

2 good specks 

1 good speck, 1 
speck 

Broken bedrock Q u i t e  a b i t  of c l a y  
1 speck 

Broken bedrock 

Broken bedrock 

End of hole  

No gold 

N o  gold 

NOTES: Pan/J ig  - whether the  sample was panned P o r  run through the  
j i g  J. 

8 Recovery - recovered -sampPle . percent  with 100% represen t ing  
a f u l l  bucket and 0% an empty one. 



DRILL HOLE #PC-3, logged by L.G. Stephenson, P.Eng. 

Pan/ 8 
Footaqe Descript ion J i g  - F u l l  Resu l t s  

. - 

9-2 Overburden t i l l  J 10 No gold 

2-4 Overburden t i l l  J 40 ' No gold 

4-6 Overburden t i l l  J 65 No gold 

6-8 Overburden t i l l  boulders J 60 No gold 

8-10 Some sandy t i l l  J 30 No gold 

10-12 Overburden t i l l  J 5 0  No gold 

Overburden t i l l  J 

Overburden t i l l  c l a y  r i c h  J 

Gravel w a t e r  t a b l e  J 

Gravel c l a y  J 

Gravel c l ay  

Gravel J 

Gravel c l ay  P 

Clay some g rave l  J 

Hardpan c l a y  

Hardpan c lay  

Hardpan c lay  

Hardpan c lay  

Hardpan c lay  

Hardpan c lay  

Hardpan c lay  minor g rave l  

Hardpan c lay  minor g rave l  

Hardpan c lay  minor g rave l  

Hardpan c lay  minor g rave l  

Hardpan c lay  minor g rave l  

Hardpan c l a y  J 

Clay bedrock a t  5 2 '  P 

Bedrock P 

No gold 

No gold 

No gold 

No gold 

No gold 

No gold 

Lots of heavies ,  2 
s m a l l  specks 

Wash toge the r  no gold 

,Wash toge the r  no gold 

Wash toge the r  no gold 

Wash toge the r  no gold 

Wash toge the r  no gold 

Hwas toge the r  no gold 

Wash toge the r  no gold 

Wash toge the r  no gold 

Wash toge the r  no gold 

Wash toge the r  no gold 

Wash toge the r  no gold 
s o l i d  gumbo 

So l id  gumbo 

No heavies  bedrock 

Major d i o r i t e  no gold 
ve ry  l i t t l e  black sand 

j' WOTES: Pan / J ig  - whether t h e  sample w a s  panned P o r  run through t h e  
g - 2  j i g  J. 

% F u l l  - Recovered sample percent  with 100% r e p r e s e n t i n g  a f u l l  
bucket and 0% an empty one, 

Wash together  - samples are a h o s t  100% c l a y  and w e r e  processed 
together.  



ITEMIZED COST STATEMENT DRILLING 

October 4-6, 1988, 3 days d r i l l i n g  

Hole # 1 - 35 F t .  @ $26.00 p e r  F t .  

Hole # 2 - 30 Ft .  @ $26.00 p e r  F t .  

Hole # 3 - 56 F t .  @ $26.00 per F t .  

1 H r .  charge (s tuck)  

1 Driveshoe 

Mob. & Demob 3 H r s .  @ $175.00 p e r  H r .  

T o t a l  
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CERTIFICATE 

I, paurence G. Stephenson of t h e  Ci ty  of  Toronto i n  the  
Ptoyfnce of Ontario, Canada, hereby certify as  follows: 

1. THAT I am an explorat ion 'consul t ing geologist .  

2. THAT I have worked i n  t h e  f i e l d  of mining explorat ion 
and evaluat ion f o r  2 1  y e a r s ' i n  the employ of severa l  
mining companies and a s  a s e l f  employed consultant  i n  
various pa r t s  of Canada, 

; 3 ,  THAT I am a geological graduate of Carleton 
University, Ottawa with a B.Sc, degree (1975) and , a graduate of York University, Toronto with a M.B.A. 
degree (1985) . 

: 4 ,  THAT I am a Registared Profess ional  Engineer of the 
1 Province of Ontario (1981) 
I - 

--. 
5. That my knowledge o f  the  prbpart; descr ibed was 

t" . pr inc ipa l l y  acquired whil* conducting t h e  explorat ion program during 1988. . L l  . 
6. THAT I have no i n t e r e s t  e i t h e r  d i r e c t  o r  i nd i r ec t ,  

i n  Carad Placer Mines. 

. 7. THAT I hereby consent t o  t h e  use of t h i s  report  t o  
s a t i s f y  requirements of any s e c u r i t i e s  commission o r  . 

I .' s tock exchange i n  Canada. . ' : . . . - 

day of March 1989.  

willowdale, Ontario 
M 2 M  2K3 
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