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The  M i l l  G roup  o f  c l a i m s  c o n s i s t  o f  t h e  f o l l o w i n g  c l a i m s  a n d  
f r a c t i o n s  l o c a t e d  a t  t h e  n o r t h e a s t e r n  p o r t i o n  o f  t h e  g r o u n d  
f o r m i n g  a J o i n t  V e n t u r e  b l o c k  b e t w e e n  Minnova  I n c .  a n d  Rea G o l d  
C o r p o r a t i o n .  

-I_ C L A I M  . ~ _ . _ _ _  T I T L E  N O .  EO. UNITS 
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"-10 
W G - 4  FR. 
WG-5  FH. 
K I M  E ' R .  

4857 
4858 
5316 
53'73 
7961 

15 
15 
1 
1 
1 

T h i s  r e p o r t  s u m m a r i z e s  t h e  r e s u l t s  o f  d i a m o n d  d r i l l  h o l e  R G - 2 6 3 ,  
c o m p l e t e d  w i t h i n  t h e  Mill G r o u p  on  C l a i m  "-3, t o  f u l f i l l  
a s s e s s m e n t  r e q u i r e m e n t s  s u f f i c i e n t  t o  k e e p  K i m  F r a c t i o n  i n  good  
s t a n d i n g  u n t i l  t h e  y e a r  2 0 8 0 .  F i g u r e  2 shows t h e  c la im 
c o n f i g u r a t i o n  o f  t h e  g r o u p  a n d  t h e  l o c a t i o n  o f  R G - 2 6 3 .  

w 

L O C A T I O N  A N D  ACCESS 

W 

The p r o p e r t y  l i e s  a p p r o x i m a t e l y  34, k i l o m e t e r s  e a s t  o f  B a r r i e r e  i n  
t h e  Adams P l a t e a u  a r e a  o f  t h e  K a m l o o p s  M i n i n g  D i v i s i o n .  Access 
i s  v i a  t h e  Squaam Bay Road l y i n g  e a s t  o f  Highway 5 ,  b e g i n n i n g  
t h r e e  k i l o m e t e r s  s o u t h  o f  B a r r i e r e ;  up t h e  new m i n e  access  r o a d  
a n d  a l o n g  t h e  J o h n s t o n  L a k e  F o r e s t  S e r v i c e  Road .  

PHYSIOGRAPHY 

The  M i l l  G roup  o f  c l a ims  l i e  a t  a n  e l e v a t i o n  o f  a b o u t  1180 m e t e r s  
i n  t h e  J o h n s t o n  C r e e k  v a l l e y ,  a h a n g i n g  v a l l e y  d r a i n i n g  
s o u t h w e s t  i n t o  S i n m a x  C r e e k .  The  s l o p e s  a n d  v a l l e y s  a r e  n o r m a l l y  
h e a v i l y  f o r e s t e d ,  but t h e  c l a im g r o u p  a r ea  h a s  been  e x t e n s i v e l y  
l o g g e d .  

The  c l i m a t e  i s  m o d e r a t e  w i t h  t e m p e r a t u r e s  r a n g i n g  f r o m  ex t r emes  
o f  - 2 5  d e g r e e s  C e l s i u s  i n  W i n t e r  t o  30 d e g r e e s  C e l s i u s  i n  t h e  
Summer. 

P r e c i p i t a t i o n  i s  s e m i - a r i d  t o  m o d e r a t e .  The  snow f r e e  p e r i o d  
r u n s  f rom May t o  November. 



OWNERSHIP 

The Mill Group is part of a package of  claims forming a Joint 
Venture with Rea Gold Corporation (Minnova 70%, Rea Gold 30%). 

HISTORY 

Intermittent exploration activity in the area since the 1 9 2 0 ‘ s  
has resulted in the discovery of numerous occurrences of base and 
precious metal sulfides. Of these, only the Homestake Mine in 
the Sinmax Creek valley reported any production. The Rea Gold 
mineralization was discovered in 1983, by Mr. A .  Hilton, of  
Kamloops. The discovery was the result of a two year 
prospecting program based on recent government geological maps 
and the aid of a field geochemical kit. Anomalous silt and soil 
samples localized the prospecting to an area on the northwest 
flank of Samatosum Mountain which revealed a hematitic gossan 
overlying massive sulfides; which was to become known as the 
Discovery Zone. The property was subsequently optioned by Rea 
Gold Corporation who in turn optioned the property to Minnova 
Inc. (then Corporation Falconbridge Copper). Exploration drilling 
successfully outlined two more small, metallurgically difficult 
massive sulfide zones containing significant grades of  gold. 
Minnova Inc. renegotiated their deal with Rea Gold which saw Rea 
Gold assume control of  a small concession immediately 
surrounding the known mineralization in return for Minnova’s’ 
increased interest (to 70%) in the remainder o f  the property. 
Exploration o f  other targets on the property eventually led to 
the discovery of the Samatosum Silver Deposit about 500 meters to 
the northwest of the Rea Deposit. The “Sam Deposit” a5 it is 
also known began production in May of this year. 

PROPERTY GEOLOGY (FIG. 2 )  

Overall, the Joint Venture property is underlain by structurally 
complex rocks of the Paleozoic Eagle Bay Formation which 
generally consist of four principal northwest trending, northeast 
dipping rock units, which from northeast to southwest are: 
limestone, mixed cherts and argillites, mafic volcanics, more 
mixed cherts and argillites but with minor felsic to intermediate 
volcanics, argillites, and finally a felsic package of rocks 
which occupy the western half of the property. The Samatosum 
Deposit lies within the structural hangingwall of the sedimentary 
package near the mafic volcanics; and the Rea Deposit lies within 
the structural footwall o f  the sedimentary package in fault 
contact with the lower argillite package of rocks. Outcrop on 
the Mill Group is sparse; however, it appears that it is 
underlain by mafic volcanics, and mixed cherts and argillites. 
Regional alteration is mainly chlorite dominated; however local, 



p o s s i b l y  o r e - r e l a t e d  s e r i c i t i c  a l t e r a t i o n ,  a n d  s i l i c i f i c a t i o n  by 
f l o o d i n g  a n d  v e i n i n g  i s  common i n  t h e  v i c i n i t y  of  t h e  o r e  
s t r a t i g r a p h y  . 

U 

D R I L L  R E S U L T S :  R G - 2 6 3  

H o l e  R G - 2 6 3  i s  l o c a t e d  a b o u t  900 me te r s  n o r t h  n o r t h w e s t  o f  t h e  
n o r t h e r n  e n d  o f  t h e  Samatosum o r e k o d y  a t  a n  e l e v a t i o n  o f  1 0 9 8  
m e t e r s  a n d  was d r i l l e d  t o  t e s t  a z i n c  s o i l  a n o m a l y  l o c a t e d  i n  t h e  
a r ea  s e v e r a l  y e a r s  a g o .  A s  p a r t  o f  a n  e x t e n s i v e  o n g o i n g  d r i l l  
p r o g r a m  o n  t h e  p r o p e r t y  t o  l o c a t e  new r e s e r v e s ,  it a l s o  a d d s  
i m p o r t a n t  g e o l o g i c a l .  i n f o r m a t i o n  t o  o u r  d a t a b a s e .  

S p e c i f i c a l l y ,  t h e  hole d a t a  i s  as f o l l o w s :  

Collar C o - o r d i n a t e s  ( g r i d ) :  1@8+58mW/962mN 
A z i m u t h :  180 ( g r i d ) ,  2 2 5  (Astro) 

L e n g t h  : 102. l m  

S t a r t  Da te :  J u n e  2(3 ,  1 9 8 9  
F i n i s h  Da te :  J u n e  2 2 ,  1 9 8 9  

C o l l a r  D i p :  - 50 

C o r e  S i z e :  Q 

T h i s  hole was n o t  s u c c e s s f u l  in l o c a t i n g  a n y  z i n c  or o t h e r  b a s e  
m e t a l  m i n e r a l i z a t i o n  a l t h o u g h  some b r o k e n  p i e c e s  o f  m a s s i v e  
p y r i t i c  s t l l f i d e s  w e r e  f o u n d  i n  a highly f a u l t e d  zone b e t w e e n  
14.3111 - 32.3m. The i n t e r v a l  c o n t a i n i n g  t h e  s u l f i d e s  i s  i n  a 
h i g h l y  f a u l t e d  a r g i l l i t e ,  muddy t u f f  a n d  c h e r t  u n i t  t o  7 8 . 2  
meters ;  s h o w i n g  l o c a l  strong s e r i c i t i z a t i o n  arid d o l o m i t i z a t i o n .  
T h i s  i n t e r v a l  m o s t  l i k e l y  r e p r e s e n t s  t h e  l o w e r  p o r t i o n  of  t h e  
Sarnatosuin H o r i z o n .  From 70.2m - 1 0 2 . 1 m  t h e  h o l e  i n t e r s e c t e d  
m a f i c  t u f f  w h i c h  i s  m o d e r a t l y  a l t e r e d  by  s e r i c i t e  a n d  d o l o m i t e  
a n d  l o c a l l y  d i s p l a y s  s i l i c a  f l o o d i n g .  F o u r  a s s a y  s a m p l e s  a n d  t w o  
l i t h o g e o c h e m i c a l  s a m p l e s  w e r e  a n a l y z e d  w i t h  n o  s i g n i f i c a n t  
r e s u l t s .  A c o p y  o f  t h e  d r i l l  l o g  a n d  a h o l e  p l o t  i s  i n c l u d e d  
w i t h  t h i s  r e p o r t .  

CONCLUSIONS A N D  X E C O M M E N D A T I O ~  

H o l e  R G - 2 6 3  i s  o n l y  o n e  h o l e  o f  a l o n g - t e r m  d r i l l  p r o g r a m  o n  t h e  
J o i n t  V e n t u r e  p r o p e r t y .  D r i l l i n g  i s  e x p e c t e d  . t o  c o n t i n u e  t h r o u g h  
t h e  l i f e  o f  t h e  Samatosum Mine i n  a c o m m i t t e d  e f f o r t  t o  l o c a t e  
new o r e  r e s e r v e s .  
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ITEMIZED COST STATEMENT 

1. Diamond Drilling: 
Atlas Drilling; 102.lm @ $76/m: $7760 

2. Salaries: R. Friesen 2 days @ $400/d: $800 
Kerry Curtis 2 d @ $300/d: $600 
A1 Low 2 days @ $150/day: $300 

3. Room and Board: (K. Curtis and A. Low) 
4 man days @ $80/day: $320 

4. Vehicle Rental: (R. Friesen and K. Curtis) 
2 vehicles/2days @ $60/day: $240 

5. Assaying: 4 assays @ $30 ea. $120 
2 lithogeochemical @ $35 ea. $70 

TOTAL: $10,210 



-l__l___ STATEMENT OFAUALIFICATIONS 

I ,  R o b e r t  F r i e s e n  c e r t i f y  t h a t :  

1. I am t h e  C h i e f  G e o l o g i s t ,  Samatosum P r o j e c t ,  a n d  r e s i d e  
at 4 5 5  L a u r i e r  D r i v e ,  Kainloops,  B . C .  

I .  3 I h a v e  a B .  S c .  i n  G e o l o g y  f rom t h e  U n i v e r s i t y  o f  
B r i t i s h  C o l u m b i a  ( 1 9 6 7 ) .  

3 .  I h a v e  practised my p r o f e s s i o n  c o n t i n u o u s l y  s i n c e  1 9 6 7 .  

4 .  I p e r s o n a l l y  s u p e r v i s e d  t h e  w o r k  r e p o r t e d  h e r e i n .  

R o b e r t  F r i e s e n  














