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INTRODUCTION 

The Silver Butte gold prospect is situated in the Stewart gold camp 
occurring between Westmin's Big Missouri and Silbak Premier 
precious metal deposits in northwestern British Columbia. During 
the first phase of the 1989 surface drilling a total of 2,827 
meters of BQ sized drill core was cored in 15 holes located on the 
Kansas Crown Grant. Drill hole 89-5 which is 244.8 m long was 
drilled between July 3 and 6, 1989 and is being submitted for 
assessment approval. 

1. Location and Access (Figure 1) 

The Silver Butte property is located on the east side of the 
Salmon River Valley, 17 kilometers northwest of Stewart, B.C. 
The claims centered at 56'06" 130° 02'W occur on map sheet 
104BlE. 

It is accessible by all weather gravel roads 'namely the 
Granduc and Big Missouri access roads. The Granduc road 
extending northwards from Hyder, Alaska, connects at 30 km 
with the Big Missouri road which trends easterly across the 
northern margin of the Winer claim. At approximately 2 km 
along the Big Missouri road is a south trending 4 wheel drive 
drill road that provides access to the southern end of the 
Kansas claim. 

2 .  Physiography and Vegetation 

The property occurs on the west side of Big Missouri Ridge 
extending downwards and encompassing in part the Salmon 
Glacier in the Salmon River valley. The terrain is steep with 
an average slope exclusive of the ridge, of between 35 and 
45'. The property ranges in elevation from 450 to 1060 m. 

Vegetation varies with elevation. Below 800 m thick stands 
of western and mountain hemlock and blue spruce are common, 
while above 800 m sub-alpine thickets, heather and alpine 
meadows are dominant. The tree line ranges in elevation from 
1050 to 1200 m. 

3. Claim Status (Figure 2) 

The property consists of three reverted crown grants, 1 crown 
grant and two mineral claims as listed below. 

Name Claim Type Units Record # Expiry Date 
Sarah 1 Mineral 12 785 October 2, 1993 
Winer Fraction Mineral 1 2 64 2 November12 , 1992 
PackersFraction RevertedCrownGrant 1 14 October 4 , 1992 
Winer RevertedCrownGrant 1 437 October 4 , 1992 
BigMissouri RevertedCrownGrant 1 438 October 4, 1992 
Kansas Crown Grant 1 L3218 Crown Grant 
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All the claims are presently registered in the name of Tenajon Gold 
Corp. 

4. History 

The property was intermittently explored between 1 9 3 6  and 1 9 8 0  
by various companies. Esso Minerals between 1 9 8 0  and 1 9 8 4  
completed a program of surface exploration including mapping, 
prospecting, geophysical and geochemical surveying, trenching 
and diamond drilling on the property that at the time 
consisted of the present claims, excluding the Kansas Crown 
Grant which was not acquired until May 1 9 8 5 .  

In 1 9 8 5  Tenajon Resources Corp. entered into a 5 0 / 5 0  joint 
venture agreement with Esso Minerals. From 1 9 8 6  to 1 9 8 8  Esso 
and Tenajon completed various exploration programs including 
drilling, mapping and underground development. In May 1 9 8 9  
Tenajon Gold Corp. acquired ESSO'S 50% interest in the 
property and now has a 100% interest in the property. 

REGIONAL GEOLOGY 

W 

The Silver Butte property is underlain by Upper Triassic to Middle 
Jurassic Hazelton Group rocks. These partially subaerial, 
differentiated andesitic to dacitic calc-alkaline volcanics, coeval 
intrusions and interbedded sediments are thought to represent an 
island arc sequence which extends from south of Stewart near Anyox, 
northwards for 1 5 0  km. In the immediate area of the Silver Butte 
property Hazelton Group rocks have been complexly deformed as 
manifested by several episodes of folding and faulting. 

DRILLING 

Between June 1 7  and July 27,  fifteen BQ diamond drill holes 
totalling 2,827 meters were drilled on the Silver Butte property 
under contract by F. Boisvenue Drilling Limited, 2 0 3  - 9 6 0  Quayside 
Drive, New Westminster, B.C. All core was logged and split on site 
and is presently stored at Tenajon's warehouse in Stewart, B.C. 
The assaying of drill core was completed in Stewart by Eco-Tech 
Laboratories. For reporting purposes the assays are entered in the 
drill log, however the cost is not included in the cost statement. 
Drill hole 89-5  is submitted for assessment purposes with its 
location being plotted on figure 4 .  

Drill hole 89-5  collared near the western margin of the Kansas 
Crown Grant, had a bearing of 0 8 6  , dip of - 3 7  and a final length 
of 244.8 m. The hole was located so as to test two mineralized 
gold bearing silicified zones referred to as West Kansas and Kansas 
Zones. Hole 8 9 - 5  intersected a series of andesitic tuffs, flows 
and agglomerates that have been variably altered and mineralized. 
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Figure - Geology and mineral deposits of the Stewart area (from Alldrick. 1985). 
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Alteration consists of various combinations and intensities of 
silica, sericite, chlorite and pyrite while the sulphides consist 
of <1% disseminated to semi-massive pyrite in combination with <1% 
disseminated sphalerite, galena and chalcopyrite. Visible gold was 
located in one spot associated with a strongly silicified quartz 
vein stockwork, 

Two zones of silicification and mineralization were encountered 
corresponding with the West Kansas and Kansas Zones. In the West 
Kansas Zone a 2 m section averaged 0.117 opt A u  while in the Kansas 
Zone a 2 m section averaged 0.676 opt Au.  In addition to these 
sections elevated, >0.02 opt Au, values occur throughout the hole, 

CONCLUSIONS 

Two zones of mineralization referred to as the West Kansas and 
Kansas Zones were encountered in hole 89-5. They are associated 
with extensive zones of silicification in which <1% disseminated 
to semi-massive occurrences of pyrite are found associated with 
trace to 1% disseminated sphalerite, galena and chalcopyrite, 

DAV/pb 
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STATEMENT OF OUALIFICATIONS 

V 

I, D.A. Visagie of #860 - 625 Howe Street, Vancouver, B.C., hereby 
declare : 

1. That I graduated from the University of British Columbia with 
a Bachelor of Science degree majoring in Geology in 1976. 

2. That I have been steadily employed in the mining industry 
since then and have been employed by Tenajon Resources Corp. 
since March 1989 as the Senior Geologist. 

3 .  That the work undertaken on the Silver Butte property was 
carried out in my presence and under my supervision. 

Dated at Vancouver, B.C., August 18, 1989. 

Senior Geologist 
TENAJON RESOURCES CORP. 

I, Brian Malahoff of #860 - 625 Howe Street, Vancouver, B.C., 
hereby declare: 

1. That I graduated from the University of British Columbia with 
a Bachelor of Science degree majoring in Geology in 1985. 

2. That I have been steadily employed in the mining industry 
since then and have been employed by Tenajon Resources Corp. 
since June 1989 as a Geologist and that I logged the drill 
core. 

Dated at Vancouver, B.C., August 18, 1989. 

I 

Bri$n Malahbff 
Geologist 
TENAJON RESOURCES CORP. 
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STATEMENT OF COSTS 

W 

A) Drilling Costs 

i) 244.8 m x $79.20 
(cost/metre based on 1989 drilling cost; 
includes consumables, stand by drill, 
site preparation). 

$19,339.20 

B) Labour 

i) Geologist: B. Malahoff 
$123/day x 4 days 

$892.00 
ii) Core Splitter: C. Scheerschmidt 

$100/day x 4 days 

C) Room and Board 

i) Food 
4 days x $20/day x 2 people 

$480.00 
ii) Room 

4 days x $40/day x 2 people 

D) Transportation 

i) Truck rental 
4 days x $30/day 

$180.00 
ii) Fuel and Maintenance 

4 days x $15/day 

E) Report Preparation 

i) Includes office overhead, xeroxing, 
typing, drafting, etc. 

$500.00 

T O T A L  $21,391.20 
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