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w Introduction - 

W 

During the period August 12, 1989 through August 17, 1989 two employees of Min- 
gold Resources Inc. conducted a prospectinglrock sampling program on Loon 
claims 6 and 7. 

Location & Access 

The Loon claims are located 70 kilometres south of Bums Lake and 216 kilometres 
west of Prince George (see Fig. 1). The claims occur in the Windfall Hills area north 
of Uduk Lake near the eastern boundary of Tweedsmuir Provincial Park (see Fig. 2) 
Latitude 53' 40' N, Latitude 126' 04' W. Loon claims 6 and 7 occur in the northeast 
portion of NTS mapsheet 93 El9 (Ghitezli Lake). The camp was located on the 
north side of a small unnamed lake (Dot Lake) on Loon 6. 

Access to the claims is by fixed-wing aircraft from Burns Lake to the 'Dot' Lake. 
Logging roads pass within 7 kilometres of the north boundary of the claims. These 
are seasonal roads used by West Fraser's Eurocan Division based out of their East 
Ootsa Camp. Ferry transportation across Ootsa Lake is on an availability basis only. 

Claims 
*DDD.D.DDD1.p. 

The Loon 6 and 7 claims comprise a contiguous 32 unit group in the Omineca Mlni- 
ng Division. The claims are wholly owned by Mingold Resources Inc. A breakdown 
of the claim information is shown in Table 1 and the location of the claims on Fig. 3. 

Claim No. of Units Record No. Record Date Expiry Date 

Loon 6 20 971 9 Aug. ia/aa Aug. la190 

Loon 7 12 9720 Aug. 18/88 Aug. 18/90 

*Note the expiry dates shown include the assessment credits for work presently being applied. 

The claims for which assessment is being applied have been grouped into a 32 unit 
group. 

Personnel 
P 

Two personnel employed by Mingold Resources conducted the field program. 
These employees were party chief, G. Payie, B.Sc., geologist and T. Roberts, 
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prospector. Overall supervision was provided by the author of this report E.W. Yar- 
row. Statement of Qualifications are included with the report. 

Work Done 
P 

The two men completed a number of prospecting traverses which are shown along 
with relevant geological features on Fig. No. 4 in the back folder. Along with the 
prospecting three rock samples and one silt sample were collected. 

The first known work in the area was by H.W. Tipper of the Geological Survey of 
Canada. At that time, he carried out the initial government mapping of the area 
which was later published in G.S.C. Memoir 324. Since that time no further work is 
indicated until 1980 at which time Amax Exploration staked claims in the Uduk Lake 
area just south of the Loon property. The claims were allowed to lapse by Amax 
and were subsequently restaked by A & M Exploration as the Duk claims. These 
claims are presently still in good standing and held by Comox Resources. 

In 1985, Mingold Resources did an initial pass through the area just north and east 
of the Loon property. In 1986, Mingold staked 268 units due east of the Loon area 
as the Rhub and Barb claims. The claims covered epithermal gold and silver bear- 
ing rhyolites of the Ootsa Lake Volcanic package. In 1987, work was confined to 
the Rhub-Barb area with Newmont Exploration staking the Barb and Gusty claims 
along the eastern and southern boundaries of these claims. In 1988, Mingold ex- 
tended their exploration to areas of Ootsa Lake Volcanics outside the Rhub-Barb 
and found an accumulation of mineralized epithermal veins and breccia boulders 
south of Ootsa Lake. These boulders were subsequently traced "up ice" to outcrops 
of similar material on what is now the Loon 1 and 2 claims. In the course of stak- 
ing, additional material was found in float or outcrop resulting in the expansion of 
the claim block to cover a total of 152 units. The claims tie onto the northern bound- 
ary of the Duk claims where similar material is found. 

The Loon claims occur in the south-central part of the Intermontane Geological Belt 
of the Northern Cordillera. 

Lithologies range in age from late Triassic through Miocene with intermediate to 
febic volcanics being the dominant rock types. 

The oldest rocks exposed in the area are the U. Triassic Takla Group Volcanics 
which consist of island arc sequences of intermediate to basic volcanics. These 
were superseded by the Hazelton Group volcanics. Basaltic to rhyolitic volcanics of 
Tertiary age are prevalent in the area surrounding the Loon claims. 
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The lower Mesozoic rocks are overlain unconformably by an extensive volcanic se- 
quence known as the Ootsa Lake Volcanics. Recent work on the Whitesail (93E) 
mapsheet further west suggests this package is entirely Eocene in age (Drobe, 
1988). These rocks occur over most of the claim area and consists typically of 
flows and tuffs of felsic to intermediate composition. 

The Ootsa Lake Group is in turn overlain and intruded by andesitic to balsaltic 
flows, dykes and plugs of the Oligocene to Miocene Endako Group. 

A number of prospecting traverses were completed on Loon 6 and 7. These traver- 
ses were hindered by the fact less than 5 percent of the claim area has bedrock ex- 
posure. Rock types observed comprised basalt of Miocene age, dacite and rhyolite 
flows of the Ootsa Lake Group. No gold and/or silver mineralization or alteration of 
rocks was observed during the course of the traverses. 

Three rock samples were collected for analysis and these are described below. 

Sample No. 163: Grab sample of rhyodacite outcrop. Flow banded, 
vuggy, siliceous in spots. No sulphides observed. 

Sample No. 164: Grab sample of intermediate volcanic outcrop with 
perlitic texture. No sulphides Observed. 

Sample No. 165: Grab sample of brecciated rhyodacite outcrop. No 
sulphides observed. 

Silt Sample: Stream sediment sample from flowing creek, one meter 
wide, good sandy sediment. Sample taken from creek 
that drains Loon 7. 

Conclusions - 
Prospecting and rock sampling did not locate any ares of significance however 
prospecting was hindered by the lack of outcrop. Unless additional prospecting on 
other claims in the Loon group is more successful no further work is recommended 
for Loon 6 and 7. 
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STATEMENT OF QUALIFICATIONS 
W 

I, Edward W. Yarrow of 1819 - 127 A Street Surrey, British Columbia do hereby cer- 
tify that: 

1. I am a geologist with a B.Sc. in Geology from the University of British 
Columbia, 1970. 

2. I have practised my profession continuously since 1970. 

3. I am a Fellow of the Geological Association of Canada Number F2869 

4. I examined the fieldwork on which this report is based and found it to 
conform to accepted standards within the mining industry. 

E.W. Yarrow 

Regional Representative, Western District 
Mingold Resources Inc. 

w 

W 

November 16, 1989 
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STATEMENT OF QUALIFICATIONS 

I ,  Garry Payie, of 28 - 819 Lodl Avenue, British Cdumbia do hereby certify that 

1. I am a geologist with a B.Sc. in Gedogy from the University of British 
Cdumbia, 1984. 

2. I have practised my profession continuously since 1984. 

3. I was the on-site supervisor for the project on which this report is based. 

November 16, 1989 
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Personnel 
7 

Prospecting - 2 men for 4 days @? $150/man day 1,200 

MobilizatiotVDemobilization 
- 2 men for 2 days @? $150/man day 600 

Report writing 1 day @ 3OO/day 300 

2,100 

Aircraft Charter - Burns Lake to Dot Lake 

Truck Rental - 2 days @ $5O/day 

1,030 

1 00 

1,130 

‘curl 

Room & Board 

2 days/$50/man day (Mob/Demob) 

4 days/2 men/SO/man day 

3 rock samples @ $17.85/sam 

1 silt sample @ 

100 

400 

500 

53.55 

15.70 

69.25 

3,799.25 

V 
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M E M O R A N D U M  

DATE : 15 November, 1989 

TO : Ed Yarrow, Mingold Resources 

FROM : Jack Stan ley ,  Coastech Research 

SUBJECT: Sample Prep and Assay Procedure 

W 

GENERAL SAMPLE PREP AND ASSAY PROCEDURE 

S o i l s  and Silts - Dryed a t  90'C 

Rocks - Dryed a t  105'C 

- Screened through 80 mesh and mixed 

- Crushed to P/8 inch size - s p l i t  i n  Gilson r i f f le  t o  250 grams 
- pulverized to -100 in ring gr inder  and 
mixed 

An a 1 v s. i s 

Soils, silts and rocks for Au: 

- 15 to 3 0  gram Sample is fused w i t h  a PbO f l u x .  

- Cupeled beads are parted w i t h  "0,. If less than 0 . 3 5  mg 
of gold is present it is  put  into an aqua regia s o l u t i o n  
and completed by A . A .  

- Samples with more than 0 . 3 5  m g  of gold present  from t h e  
fusion are done by the conventional gravametric method. 

- A control  and blank is carried with each fusion. 
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S o i l s  silts and rocks 

Unless otherwise requested, the standard procedure f o r  
multi-element IcP is as follows: 

- weigh 0 . 5  gram sample into t e s t  tube 

- add n i t r i c  acid and digest on water both for  one hour 

- add hydrochloric a c i d  and digest f o r  two hours 

- cool and bulk to 25 mL and mix 

- run on ICP 
- each run  contains a known c o n t r o l  

W 
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COASTECH RESEARCH INC. 

COASTECH ANALYTICAL SERVICES UBORATORY 

Date : 2 9  Aug, 
TO: Mingold Resources 

405  - 470 Grahville Street Invoice No. 08A014 
Vancouver, BC 
V6C 1V5 Order No. 95508 

(Stream Sediment) 

At ten t ion :  Ed Yarrow Page 12 of 12 

C E R T I F I C A T E  O F  A S S A Y  

I HEREBY CERTIFY t h e  following results of assays. 

W 
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Register9 Assayer, Provinck-of B.C 

80 Niobe Street, North Vancouver, B.C., Canada V7J 2C9 Telephone (604) 980.5992 FAX (6W 980-2737 
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SAMPLE PREP A I  2' t Bn Bt Lli CI Cd Co Cr Cb Pc Ga H6 K La ot MI hb 

DESCRIPTION CODE R P p n P P P p r r p p n p p n  9 6 W P p n P p n p p n  4 p p m P P  5 & -  s p a -  
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52 21412J8 0.26 0.6 80 io  € 0 . 5  < 1 0.02 <O.S  < I 173 
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1 0 40 c 10 c I 0 . 2 7  IO C O . 0 1  'I5 6 
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