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SUMMARY

The Quatse Lake Property, located north of Holberg Inlet in the
northern part of Vancouver Island (NTS 92 L/12E) and consisting of the
Caledonia, Cascade and Bluebell crown granted mineral claims, eight 2
post claims, and six metric mineral claims, covers about 2350 ha.
(5807 acres) in the Nanaimo Mining Division, British Columbia. The
claims are located west of the Port Hardy-Holberg Road about 4 miles
south-southwest of Port Hardy. A number of partly overgrown logging
roads provide access to most of the property.

Rocks in the claim area are mapped by Muller et al. (1974) as part
of the Vancouver Group consisting of Lower Jurassic Bonanza Volcanics,
Quatsino Limestone, Upper Triassic Parsons Bay Formation sedimentary
rocks, and Karmutsen Formation basalts. They are cut by numerous
regional and local faults and intruded by Jurassic age, stocks and
dykes of Island Intrusives. Limestone bodies are often skarnified and
mineralized near intrusive contacts. Porphyry type mineralization is
generally associated with Jurassic intrusive rocks.

The property contains three named mineral occurrences which
include the Caledonia mineral deposit and Scissor and Hill 140 North
copper occurrences. The Caledonia, a skarn type mineral deposit, is
reported in B.C. Mineral Inventory to have indicated reserves of
75,000 tons grading 6.09% copper, 7.45% zinc, 0.6% lead, 20.54 oz
Ag/ton and 0.01 oz Au/ton. The deposit has been developed by the
Caledonia Mines Company, Limited, Cominco, North Island Mines Ltd.,
Energex Minerals Ltd., and others by over 1000 feet of underground
workings, at least 20 diamond drill holes, and numerous trenches and
percussion drill holes. Previous exploration of the Caledonia deposit
and surrounding claims is poorly documented.

A success contingent, staged exploration program is outlined by
the writer for further evaluation of the mineral potential of the
Quatse Lake Property. A recommended Stage 1 program of data
compilation, road and underground workings rehabilitation, grid
establishment and diamond drilling is estimated to cost $ 200,000.
Further Stage 2 diamond drilling is contingent on the success of Stage
1 and is estimated to cost $300,000.



INTRODUCTION

The Quatse Lake Property consisting of 3 crown grants, 8 two-post
claims and 88 metric units is situated north of Holberg Inlet in the
Nanaimo Mining Division and northern part of Vancouver Island. The
property covers about 2350 ha. (5807 acres) and includes numerous old
workings that were mainly constructed during the 1920's. The writer
was retained by the management of Hisway Resources Corp. to evaluate
the exploration potential of the Quatse Lake Property, and recommend a
program of further exploration, if warranted. The writer examined the
property with company prospector Steve Oakley on October 31 and
November 1, 1989. The writer sampled Hill 160 (250 meters west-
northwest of Hill 140 copper occurrence) and the Caledonia dump and
logged diamond drill hole 89-1 during his examination.

This report summarizes exploration conducted on the Quatse Lake
Property by Hisway Resources Corp. between September 15 and November
3, 1989. A recommendation for further success contingent, staged
exploration is based on the results of current program and on previous
company and exploration work in the area.

LOCATION AND ACCESS (Figures 1, 2, & 3)

The Quatse Lake Property is located about 8 kilometers southwest
of Port Hardy and 3 kilometers north of Coal Harbour on Holberg Inlet.
The clalms are centered at geographic coordinates 50 °39'N. latitude
and 127°35'W. longitude in map sheet (NTS 92L/12E) and in the Quatsino
Provincial Forest and the Nanaimo Mining Division in the northern part
of Vancouver Island, British Columbia (Figure 1). The claims cover and
lie north of Quatse Lake (Figures 2 & 3).

Property access is presently via the Coal Harbour-Port Hardy road
and a 6.5 kilometer (4 mile) tractor road built by North Island Mines.
A number of overgrown logging roads could be upgrade to provide drive
in access to most of the property. The 1989 drill program was
helicopter supported with daily walk in via an old road and trail.

The claims cover a gently rising slope with Quatse Lake, at
elevation 70 meters (230 feet) to the south and an east trending
ridge, at elevations of 305 meters (1000 feet) to 427 meters (1400
feet) in the central part of the claim area.

Vegetation is typical of west coast rain forest with commercial
spruce, fir and cedar and scrub alder swamps.

PROPERTY DEFINITION

The Quatse Lake Property, consisting of the Cris and Cris 1
through Chris 7 two-post claims, and Pick 7, Pick 9, Pick 10, Pick 11,
Tom, and Pam metric claims (totalling 88 units) and Caledonia,
Cascade, and Bluebell crown grants covers about 2350 hectares (5807
acres) in the Nanaimo Mining Division near Port Hardy, British
Columbia. The recorded claims were staked between July 22, 1977 and
October 26, 1981 with a bill of sale to Hisway Resources Corp.
registered on June 29, 1989.
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Figure 3 shows claim locations as shown on British Columbia
Government claim map 92 L/12E. Pertinent claim data is presented in
Table 1.

TABLE 1. Pertinent Claim Data (Quatse Lake Property).

RECORDED CLAIMS

NAME UNITS/SHAPE REC.# TAG # RECORDED EXPIRY* OWNER

PICK 7 18/6Wx3S 774 67387 FEB 13/81 1990 HISWAY RES. CORP.
PICK 9 10/5Wx2N 776 67389 " " "

PICK 10 20/4Wx5N 1004 52763 SEP 11/81 " "

PICK 11 8/4Wx2N 1031 52764 OCT 26/81 " "

TOM 20/4Ex5N 251 45519 JUN 22/78 " "
PAM 12/4Wx3N 168 41182 JUL 22/77 " "
CRIS 1-2 POST 1023 510812M OCT 26/81 " "
CRIS 1 " " 1024 510813M " " "
CRIS 2 " " 1025 510814M " " "
CRIS 3 " " 1026 510815M " " "
CRIS 4 " " 1027 510816M " " "
CRIS 5 " " 1028 510817M " " "
CRIS 6 " " 1029 510818M " " "
CRIS 7 " " 1030 510819M " " "

¥ Before recording 1989 work program.

CROWN GRANTS

NAME LOT NUMBER ACRES GRANTEE ISSUE DATE
CALEDONIA LOT 1294 47 .48 T.B. HARRIS APRIL 27/1927
CASCADE LOT 1293 49.33 L.E. POTTS " "
BLUEBELL LOT 1296 51.63 R.A. GRIERSON " "

HISTORY

The Quatse Lake Property covers the Caledonia mineral deposit
(MI92L-61 & 209) and Hill 140 and Scissor copper occurrences. The
Caledonia mineral deposits occur on the Caledonia, Bluebell and
Cascade crown granded mineral claims which were located in the early
1920's with crown grants issued on April 27, 1927. B.C. Government
mineral inventory shows indicated reserves for the Caledonia mineral
deposits to be 75,000 tons grading 0.0l oz Au/ton, 20.54 oz Ag/ton,
6.09% copper, 7.457 zinc and 0.607 lead. An August 16, 1972 North
Island Mines Ltd. new release in the George Cross News Letter refers
to the above reserves as a tonnage estimate based on 20 diamond drill
holes completed in 1972 and on previous underground exploration in the
1920's by Cominco (Consolidated Mining and Smelting Company) and
Caledonia Mines, Ltd.

Exploration of the Quatse Lake Property started prior to 1923
when T.D. Harris and Robert A. Grierson, of Port Hardy and Mr. and
Mrs. Murray C. Potts, of Alert Bay acquired the Bluebell, Caledonia,
Cascade and other claims. Early exploration consisted mainly of
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prospecting, stripping, open cuts and a 50 foot adit to explore 30
feet of mineralization in Caledonia Creek. Further exploration,
consisting of open cuts in the following two years, demonstrated
continuity of the mineralization in excess of 300 feet in a N 60°W
(magnetic) direction. In 1926, the owners organized the Caledonia
Mines Company, Limited and active development was started. By 1929
over 400 feet of underground drifting had been completed when the
property was bonded to Cominco.

In 1929, Cominco completed at least 400 feet of drifting eastward
and westward from the crosscut and another 50 foot drift westward. A
raise was driven to intersect the mineralized band in open cut 3A. The
work in 1929 demonstrated that a well mineralized band was shallow
dipping at the contact of granodiorite and limestone and the .contact
was irregular and mineralized with widths of 5 to 25 feet of .
copper-zinc-lead mineralization "which looked very promising" (BCMM
Annual Report 1929).

Following Cominco's work, the property appears to have remained
relatively idle until interest in the area was reactivated by
discovery of the Island Copper Mine by Utah Mines Ltd. in 1967. The
Caledonia and surrounding ground was acquired by North Island Mines
Ltd. with 15 diamond drill holes totalling 2,300 feet, a geochemical
survey, bulldozer trenching, road building and camp construction
completed in 1968. Following the diamond drilling, a tonnage
calculation was made for the Caledonia mineral deposit by D.C.
Malcolm, P.Eng. The estimate was 75,000 tons averaging 6.09% copper,
7.45% zinc, 0.6%Z lead, 20.54 oz Ag/ton and 0.01 oz Au/ton.

In 1971, North Island Mines Ltd. collected 220 soil samples and
constructed 2,500 feet of trenches. In 1972 the company completed a
program of trenching and percussion drilling and in 1973 reported that
diamond drill hole 1-73 was in porphyry type mineralization at 202
feet.

Recorded claims were allowed to lapse after 1973 and in 1977, Mr.
Thomas E. Kirk began acquiring the ground for Ronald Welch. In
December 1981, the property was consolidated under the ownership of
Thomas E. Kirk with the bulk of the property sold to Energex Minerals
Ltd.

Energex Minerals worked the property from 1982 till 1985 when the
property was sold back to Mr. Kirk by Energex Minerals. Energex
Minerals completed considerable work on the property but the data is
held in private files.

In June 1989, the Quatse Lake Property was sold to Hisway
Resources Corp. and in September 1989, a prospecting program and 501.5
foot diamond drill hole were completed. On October 31, 1989 and
November 1, 1989, the writer and Mr. Steve Okley examined the Quatse
Lake Property and logged available core.
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WORK PROGRAM

The 1989 field program consisted of clearing of about 8
kilometers of overgrown roads and trails, construction of a drill
site and drilling a 501.5 foot (152.9 meter) AW size diamond drill
hole. Prospecting was conducted to locate or relocate a number of
showings (Figure 5). The drilling started on October 18, 1989 and
completed on November 2, 1989 by drill contractor Neill's Mining. The
drill was mobalized by helicopter from Port Hardy. The prospecting
and drill supervision was conducted by company prospectors Steve
Oakley and Ron Welch. The writer examined the property and logged
(Appendix B) the initial 465 feet of diamond drill core on October 31
and November 1, 1989. Two core samples were assayed by Utah Mines Ltd.
Seven samples were submitted to Chemex Labs Ltd. for gold fire assay
and 9 element ICP. Three samples were submitted to Acme Analytical
Laboratories Ltd. for 30 element ICP and gold by acid leach/AA on 10
gram sample. Copper, zinc, silver and arsenic required follow-up assay
work (Appendix A). Cost statements are presented as Appendix C.

REGIONAL GEOLOGY (Figure 4)

The Quatse Lake Property is situated in the Insular Tectonic Belt
of the Canadian Cordillera. The general geology of the area has been
mapped by Muller et al. (1974) and Northcotte (1971). The geology in
the area of the Quatse Lake Property is shown on Figure 4 which is
mainly from Northcotte's published map.

The claim area is underlain by Triassic and Jurassic sedimentary
and volcanic rocks of the Vancouver Group which are intruded by quartz
diorite, granodiorite, quartz monzonite and quartz feldspar porphyry
of the Jurassic Island Intrusions. Northcotte (1970) separated the
Vancouver Group into the Karmutsen Formation, Quatsino Formation, and
Bonanza Subgroup with Muller et al. (1974) divided the lower Bonanza
sedimentary unit into the Jurassic Harbledown Formation and the Upper
Jurassic Parson Bay Formation. Figure 4a presents a stratigraphic
section of the Vancouver Group after Dr. Donald Carlisle (Muller et
al., 1974).

A number of skarn zones have developed where intrusive rocks have
come in contact with limy volcanic rocks or limestone of the Quatsino
Formation, Porphyry copper deposits occur in Bonanza Volcanics that
have been intruded by quartz feldspar porphyry bodies.

A number of northerly, northwesterly and northeasterly trending
fault zone have been mapped within the area of the Quatse Lake
Property. The regional northwesterly trend of the Vancouver Group
rocks is shifted westerly in the area of the Quatse Lake Property.

PROPERTY GEOLOGY

The northwest part of the claim block is underlain by Karmutsen
basalts and minor siliceous tuffs. The Cascade, Bluebell and
Caledonia crown granted claims cover the contact area between
siliceous Island intrusions to the south and Quatsino Limestone or
Karmutsen volcanics to the north. In the northern part of the claim
block, Karmutsen volcanics are cut by quartz diorite with bornite
replacing some siliceous tuffaceous beds in the upper part of the
Karmutsen Formation (eg. Hill 160 Figure 5 samples 891031-1&2).
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COAST INTRUSIVE ROCKS
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MINERALIZATION

Mineralization at the Caledonia deposit consists of an irregular
replacement of sphalerite, chalcopyrite, magnetite, specularite,
bornite, galena and pyrite with a gangue of epidote, garnet and minor
quartz, Amathystine quartz is reported to be present in silicified
limestone areas in the Caledonia drift. Select sample sample
891111-1, from the Caledonia dump contained 25.427%7 copper, 4.277% zinc,
77.33 oz Ag/ton, and 1.847% arsenic. The high arsenic content suggests
the presence of either a silver sulphosalt or arsenopyrite

Mineralization at the Hill 160 North showing consists of bornite
and chalcopyrite replacement of silicified sediments and tuffs.
A 2 meter chip sample collected by the writer from Hill 160 contained
2.81% copper and 10.6 ppm silver. A select sample from the Hill '160
showing contained 2.467 copper and 8.0 ppm silver. Select sample
149970 collected by prospector Steve Okley from Hill 140 contained
>10000 ppm copper and 2.5 ppm silver.

Drill hole Q89-1 was drilled between Hill 140 and Hill 160
(Figures 3 & 5) in an area of Karmutsen basaltic volcanics. The hole
was in basalt throughout as indicated in drill logs (Appendix B). The
best copper grade was 3600 ppm (0.36%Z) from 349.5 to 352.5 feet and
the best silver value was 6.5 ppm from 387.5 to 399 feet. Bornite was
observed in epidote-quartz vesicles between 500' and 501'5". Pyrite,
as fracture fillings, fine disseminations, and fine pyrite cubes,
occurs throughout the hole but generally represents less than 37 of
the rock.

DISCUSSION

The Quatse Lake Property covers a large area of Vancouver Group
rocks which contain a number of porphyry copper and skarn type mineral
occurrences. The Caledonia deposit has been explored by drilling and
underground workings with reported reserves of 75,000 tons containing
6.09%7 copper, 7.45% zinc, 0.6% lead, 20.54 oz Ag/ton and 0.0l oz
Au/ton. The Caledonia deposits is one of many skarn occurrences along
a 20 kilometer belt of Quatsino Limestone.

The Quatse Lake Property is about 6 kilometers west-northwest of
Island Copper Mine owned by Utah Mines Ltd. The Island Copper deposit
occurs in Bonanza volcanics that are cut by quartz feldspar porphyry
intrusions. The southeastern part of the Quatse Lake property is
underlain by Bonanza volcanic rock which should be evaluated for
Island Copper type porphyry mineralization.

Although considerable surface drilling and underground working
have been completed on the Quatse Lake Property, most of the data is
no longer available., The Caledonia deposit should be further
evaluated by rehabilitation and sampling of the underground workings,
and diamond drilling from surface. Contingent on the success of the
initial sampling, further underground or surface drilling should be
considered. A magnetic survey should be conducted along the trend of
the Caledonia deposit to evaluate the potential of extending the zone.
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Further trenching and drill should be considered for the Hill 140
and Hill 160 occurrences to evaluate the extent of the high grade

copper mineralization.

CONCLUSIONS AND RECOMMENDATIONS

The Quatse Lake Property of Hisway Resources Corp. contains a
large area of Vancouver Group rocks with excellent potential for high
grade, precious metal enhanced, copper-lead-zinc skarn deposits and
bulk tonnage copper deposits of the Island Copper type.

Previous work requires confirmation by further underground
sampling and surface diamond drilling of the Caledonia Deposit.
Further geophysical surveys are recommended to evaluate projections of
the Caledonia Deposit. Trenching and drilling is recommended for
further testing of the Hill 160 and Hill 140 copper occurrences.

Geochemical prospecting is recommended for the southeastern area
of the claim block which is underlain by Bonanza volcanics.
Prospectors should visit Island Copper to become familiar with the
pyrophyllite-dumortierite alteration which typify porphyry deposits in
the area.

A success contingent, staged exploration program is outlined by
the writer for further evaluation of the mineral potential of the
Quatse Lake Property. A recommended Stage 1 program of data
compilation, road and underground workings rehabilitation, grid
establishment and diamond drilling is estimated to cost $ 200,000.
Further Stage 2 diamond drilling is contingent on the success of Stage
1 and is estimated to cost $300,000.

LORE STeRED N RACKS  od NAHW T CLA/MS
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COST ESTIMATES

STAGE 1. GEOCHEMICAL, GEOPHYSICAL, SAMPPLING, ACCESS, DIAMOND DRILLING

Project Preparation & Mobilization .......eeiuieieeevecenns $ 5,000
Road Construction & Reclamation .......ceeseeeececnacesos 25,000
Grid PreparatioN ...cuieeeeeeeeanossoncsascsennnnnnssanssns 5,000
Field Supervision & Logging .............. e 15,000
Field ASSIiStANCE «uiveiveeeesonsosensssosnnsassnessoncessnss 10,000
Transportation & Accommodation ........cccceeeecececenns 10,000
Geophysical SUIVEYS i iieiinronoesenescseocesansanncsnns 5,000
Diamond Drilling 600 meters @ $85/meter ............ 51,000
Underground Rehabilitation & Sampling ..........cc00c0nn 30,000
Chemical ANalysSesS....eeeeeeeeseencensassoansnscasanassas 5,000
Consumables .....cveveenecasns st e e s e s eseeeceeteteeseenaas 4,000
Report Preparation and Engineering .........ccccveeevenn 10,000
CONLAINEENCY e usveeeeoescnnasoeasonesossonssssoscsansssns 25,000

Stage 1 Total $200,000

STAGE 2. DIAMOND DRILLING, ACCESS AND UNDERGROUND (CONTINGENT)

Project Preparation & Mobilization .........ccceeveennn . $ 5,000
Road Construction & Reclamation .....ceeeeeeeeccanccscs . 25,000
Field Supervision & Logging ......cceiiciiineenarecen. 20,000
Field ASSisStance .....cueeeeeeenseenaseensonasanncasnsasssns 15,000
Transportation & Accommodation ........ccciieeccccecnnns 15,000
Diamond Drilling 1,300 meters @ $80/meter ........... . 104,000
Underground Extensions ............ e ceccessessecensean 50,000
Chemical ANAlySeS...s v tseeeesennsessossssassssnssssccss 10,000
ConsSUMADLES t i ieeeeeeeeeeesoeonsesasnsscasoenonascocseas 10,000
Report Preparation and Engineering ......c.cccecceacnsscs 16,000
CONLINGENCY tveeeeeeeencennecnoseconosancssss cee e . 30,000

Stage 2 Total $300,000

Peter A.
November 26, 1
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CERTIFICATE

I, Peter A. Christopher, with business address at 3707 West 34th
Avenue, Vancouver, British Columbia, do hereby certify that:

1) I am a consulting geological engineer registered with the
Association of Professional Engineers of British Columbia since
1976.

2) I am a Fellow of the Geological Association of Canada and a member
of the Society of Economic Geologists.

3) I hold a B.Sc. (1966) from the State University of New York at
Fredonia, a M.A. (1968) from Dartmouth College and a Ph.D. (1973) from
the University of British Columbia.

4) I have been practising my profession as a Geologist for over 20
years.

5) I have no direct or indirect interest, nor do I expect to receive
any interest directly or indirectly in the property or securities of
Hisway Resources Corp. or a related company.

6) I have based this report on a 1989 field program conducted by
Hisway Resouyrces Corp., on a field examination of the property and
drill core on October 31 and November 1, 1989, a review of available
geological data on the area, and a review of company exploration
reports.

7) I consent to the use of this report by Hisway Resources Corp. 1in
any Filing Statement, Statement of Material Facts or for assessment
work,

., P.ENG.
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I, Peter A. Christopher, Ph.D., P.Eng., hereby consent to the use
of my name and my report dated November 26, 1989 on the Quatse Lake
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Statement, Statement of Material Facts, or support document by Hisway
Resources Corp.

DATED at Vancouver, British Columbia, this 26th day of November,
1989.
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CERTIFICATES OF ANALYSIS
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ACME ANALYTICAL LABORATORIES LTD. 852 E. HASTINGS ST. VANCOUVER B.C. V6A 1R6 PHONE (604)253-3158 FAX(604)253-1716

GEOCHEMICAL ANALYSIS CERTIFICATE

ICP - .500 GRAM SAMPLE IS DIGESTED WITH 3ML 3-1-2 HCL-HKNO3-H20 AT 95 DEG. C FOR ONE HOUR AND IS DILUTED TO 10 ML WITH WATER.
THIS LEACH IS PARTIAL FOR MN FE SR CA P LA CR MG BA TI B W AND LIMITED FOR NA X AND AL. AU DETECTION LIMIT BY ICP IS 3 PPM.
- SAMPLE TYPE: ROCK AU* ANALYSIS BY ACID LEACH/AA FROM 10 GM SAMPLE. 2

DATE RECEIVED: NOV 7 1989 DATE REPORT MAILED: l\lb‘v ‘7/ 9”} , SIGNED BY. ... .-:‘ffﬁ.o.mvs, C.LEONG, J.WANG; CERTIFIED B.C. ASSAYERS

Peter A. Christopher PROJECT HISWAY #2 File 89-4665

SAMPLE# Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr Cd sb Bi Vv Ca P La Cr Mg Ba Ti B Al Na K W Au*

PPM PPM  PPM PPM  PPM PPM PPM  PPM X PPM PPM PPM PPM PPM PPM PPM  PPM PPM X X PPM PPM X PPM X PPM X X X PPM PPB
H 89111 #1 16 99999/11.26 32889/299.7/ 9 98 4770 5.47 156857/ 5 N 5 29 296 2 53 7.50 .00 2 11.36 1.01 21.23.01.01 1 3%
HILL 160 2M CHIP B.S. 2 28632/, 7 259 10.6 57 28 759 5.03 ::48° 5 ND 1 17 22 2 2181 .69 .033° 2 71 2.61 1.38 22.72.02.01 't 50
160 HILL B.S. SELECT 3 23661/ 6 97 “8:0° 15 3 131 1.12 023 5 WD 1 35 4 2 2 141 .69 .007° 2 18 .16 2 .18 3 .40 .01 .01 1 2

/ ASSAY RECOMMENDED ( Ix (mz‘y(eg%) |



ACME ANALYTICAL LABORATORIES LTD. DATE RECEIVED: NOV 15 1989
852 E. HASTINGS ST. VANCOUVER B.C. V6A 1R6 . /\/.‘/ ” '(,»7
PHONE (604)253-3158 FAX(604)253-1716 DATE REPORT MAILED: [NQY.«/VJ..

ASSAY CERTIFICATE
- SAMPLE TYPE: ROCK EUL7{:N
SIGNED BY..\..0= SUT. D.TOYE, C.LEONG, J.WANG; CERTIFIED B.C. ASSAYERS

!
Peter A. Christopher PROJECT HISWAY #2 FILE # 89-4665R

SAMPLE# Cu Zn Ag As
% % 0z/T %
H 89111 #1 25.42 4.27 77.33 1.84

HILL 160 2M CHIP B.S. 2.81 - - -
160 HILL B.S. SELECT 2.46 - - -



E& ‘A » .u, E & .ah & . .aﬂ [ 3 ‘ ‘ ‘,, ‘m . a & . ‘hm; &H ‘ “
To : HISWAY RESOURCES COORPORATION *ePnge No. )
Totl. Yages:|
hemex Labs Ltd . 8§27 FORT ST, Dato :24-NOV-39
Analyllosl Cheevsts ® Qoooliemists ® Raeglstersd Asaayesa 3:5‘?%;"' 3C r])ng)ol;c 4 zl‘&‘)}(}]l)
112 DROOXSBANK AV . NORTH V N . e . e )
FRITINI COLUM LA, "CAMADA VIIoger FroJect : HIIIQUATKH

PIHONE (804) 9Rd—-i22|

Comments:

I

CERTIFICATE OF ANALYSIS A8930322 |

SAMPLE PREP | Au VOJ Ag Co Cu Fe M M Ni ro !Zn l

DESCRIPTION COoDE |ozfT NAA % | ppn pln prn % ppm Ppm PN PPy (PP
i

149964 208 | 2081< 0.002- —— | < 0.5 34 5950 7.98 1770 < 6 I5 030 | PerLon |Ba-1 (154 -i98)
140966 H 2081 298 i< 0.002% —— <0.5 {5 268 6. 54 410. <\ 3 <$s 10l QuaTse (84~ 3,“'/‘- 349
149967 H 208 | 298 |< 0.002) — <0.5 25 272 5.48 360 <l 8 <5 Jdlauatse [g§a-1 33h] to
149968 208 | 208| 0.002( —— 2.0 17 3600|  3.08 285 <1 20 <5 26 [QanTse (€5 -1 Fusp °'3S%lc
119970 1 208 | 298 |[< 0.002 2.5 16| >10000( 3.62 265 <1 W <5 94]Quatse |Blast Holdl Gt Y
149071 1 7l 208 —= | —— | delay | — | - | —= | —= TR T =T HeH - [SaeelHY)
149972 H 208 298 |< 0.002| ~—— <0.5 21 931 5.060 510 <1 49 20 86 | QwAaTse| 861 38#/;,-327/:
149973 H 208 | 298 |< 0.002 6.5 14 427 5.21 25, <1 30 795 2240|QunaTtse| g4 - 357/5- Fia/d
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DRILL HOLE EVALUATION SUMMARY
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APPENDIX C

COST STATEMENTS




Quatse PEoiect Cost Summary -Sept.15. to Nov. 5, 1989

A. Diemond Drilling (Neill's Mining)
Equipment - Hydra Core Prospector 89 AW Lightwall

Costs - 300 feet @ $20/foot 6,000.00
2015 feet @ $24/fool 4,836.00
60 feet Aluminum Drill Rod (Boyles) 919.02
Fuel ' 230.86
11,9685.86
B. Labour
R.Welch 27 deys @ $125.00 per day 3,375.00
S.Ookley 30 days @ § 75.00 per doy 2,250.00
T.Knowles 11 days @ $125.00 per day 1,375.00
7,000.00
C. Food & Accomodation
Accomodation (Pioneer Inn - Port Hardy 1,044.68
Food & Domestic Supplies 992.35
1,637.03
D. Supplies & Services ‘
Fuel (Gas, 0i1 & Fluids) 683.02
Equipment - Husgvarna chainsaw {(Rental) 110.00
Homelite Bladed Brushcutter {(Purchase) 398.97
Helicopter - Yancouver Island Helicopters
2.6 hours @ $650.75 per hour 1,691.95
Misc. Parts, Tools, Maps & Repairs 47253
Telephone Charges 238.00
3,594.47
TOTAL COSTS (Sections A through D) $ 24,237.38

* Assaying costs have yet to be received



Appendix C (Cost Statement cont.)
Invoice 1989-41 November 26, 1989

HISWAY RESOURCES CORP.
827 FORT STREET
VICTORIA, B.C. V8W 1H6

For: October 31 and November 1, 1989 Field Examination énd Engineering
on Quatse Lake Project.

Peter A. Christopher Oct. 31; Nov. 1/89 @ $400/day $ 800.00
Report Writing 1600.00
Binding, Copies, Word Processing 150.00
Drafting 100.00

Disbursements @ Cost +107%

Airport Parking Oct. 31-Novl/89 $ 14.00
Airfare 283.40
Maps 6.92
Phone 10.00
Geochemical Analyses 71.75
$386.07 + 107Z= 424 .68
Invoice Total $ 3074.68

Other Costs (Previous Pg.) 24237.38

Total Program Costs $27312.06

P ’;u:di:nﬁ..{ﬁ;i..a

Peter A. Chri
November 26,



