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1.0 SUMMARY

In September, 1989, all of the areas affected by the 1988 exploration
program were reclaimed. The drill sites, trenches and new access roads
were smoothed and seeded and all leaning or fallen trees were lopped and
scattered. In addition water bars were constructed on the steeper access
roads.

This work was completed by Mr. E.0O., Graffunder under the
instructions and supervision of Dolmage Campbell Ltd.

Of the total cost of $15,490.00, $11,000.00 is apportioned to the CKZ
Group for application of work credit to claims CK 34, 36, 39, 40, 41, 42,
43, 44, 45, 46, 47, 48 and 89. In addition, $3,400.00 is apportioned to
the CKé Group for application of work credit to the Syn 1 and Syn 2
claims.
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2.0 INTRODUCTION

The CK property, owned and operated by Rea Gold Corporation with
offices at 999 Canada Place, Suite 536, Vancouver, B.C. overlies
numerous mineralized lead/zinc occurrences hosted by rocks of the
Shuswap Metamorphic Complex.

Work on the property by Rea Gold Corporation and previous
operators includes geochemical surveys, geophysical surveys, geological
mapping, diamond drilling and trenching. In 1988, an extensive program
including additional geophysical and geochemical surveys, trenching and
diamond drilling was completed. Due to the onset of winter conditions,
reclamation of the disturbed sites was left to be completed in 1989,

In September 1989, Dolmage Campbell Ltd. was retained to organize,
oversee and report on the reclamation program and Mr. E.O. Graffunder
of Vavenby, B.C. was contracted to complete the physical work.

This report summarizes the reclamation work completed in September,
1989.

2.1 PROPERTY AND OWNERSIP

Rea Gold Corporation and Verdstone Gold Corporation own 114
M.G.S., two post, and fractional mineral claims, totalling 452 units, which
comprise claim groups CKl, CK2, CK3, CK4, CK5, CKé6 and CKZ of the
CK property. This ownership is subject to the terms and conditions of
an Option to Purchase agreement negotiated with Mr. A. Horne of Chase
B.C. in 1986.

The configuration, and relevant statistical data, of these claims are

documented on Figure 2, and presented in tabular form in Appendix I:
Mineral Claim Data.

2.2 LOCATION AND ACCESS

The CK property is located in south central British Columbia and
falls under the jurisdiction of the Kamloops Mining Division. The centre
of this large property is approximately located at the confluence of
Kowalski Creek and the Raft River. This point is located 23 kilometers
northwest of Avola and 43 kilometers northeast of Clearwater. Part of
the property is bounded by Wells Gray Park to the west. The geographic
coordinates are 510 53' North latitude by 1199 38' West longitude (N.T.S.
82M/13E) (Figure 1).

Access to the central portions of the property is via the Yellowhead
highway 188 kilometers north of Kamloops, and then via a well maintained
gravel logging road, some 52 kilometers. Seasonal access to the
remainder of the property is possible through unmaintained logging
roads. A significant percentage of the property is accessible only by
foot or all terrain vehicle.



2.3 PHYSIOGRAPHY

The elevation on the CK claims ranges between 859 metres and 1700
metres. The topography is characterized by high interior plateaus and
moderate rolling hills which are steeply incised by three major drainage
systems; Stratton Creek, Richie Creek and the Raft River. Valley walls
are steep but accessible.

Due to an extensive forest fire in the late 1930's thick second growth
pine and spruce exist over much of the claim block. Thick stands of
cedar are found in the lower elevations and within creek drainages.
Undergrowth is typically extensive, and consists predominantly of alder,
aspen and snow brush.

Annual precipitation is moderate with yearly snowfall averages of 1.5
to 2.5 metres. Much of the claim block is snowfree from late May to early
Octaober. The field season corresponds to this interval. Temperature
ranges from -40 to +35 degrees Celsius may be expected. Water for
diamond drilling is available from numerous seasonal drainages but many
of these are too small for drilling purposes by late August.

Outcrop density is generally poor, less than 5 percent, with reliable
exposures typically available only in the larger creek drainages. Most of
the property is covered with an extensive coarse boulder till, which

generally increases in thickness in the lower valleys to greater than 10
m.

2.4 HISTORY

The following summary of work on the C.K. property since 1973 has
been assembled from files provided by Rea Gold.

1973: Large high-grade mineralized boulders were found in a creek

valley by prospector Andy Horne. Several hand trenches were dug in
trying to locate their source.

1974: The property was dealt to Sicintine Minerals who optioned it
to Rio Tinto. Rio Tinto carried out an airborne EM/Mag survey,
geochemistry, prospecting and four hole diamond drill program.

1975: Rio Tinto first conducted an extensive program of regional
grid geochemistry. Prospecting located a stratiform Zn/Pb showing about
3 km northeast of the original boulders which was thought to represent
the source. A limited program of mapping, magnetometer and 1I.P.
surveying was followed by three drill holes in this area. Two of the
holes intersected relatively thin stratiform Zn/Pb mineralization. The
option was terminated and returned to Sicintine.
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1976: Sicintine conducted a small program of backhoe trenching in
the Main Boulder Area. No success was encountered and the property
was returned to Andy Horne.

1977 Paul Wright of Cominco examined the Property and an
agreement with the owner was signed.

1978: Prospecting, geochemistry (600 sample), mapping, cat
trenching, [.P. surveying (38 km), magnetometer survey (30 km),
VLF-EM16 (22 km), diamond drilling (20 holes, 2114 m).

1979: Property mapping, blanket geochemistry (8000 samples), I[.P.
(4 km) and diamond drilling (18 holes, 2678 metres).

1980: Local detailed mapping, prospecting, blanket geochemistry
(2000 samples), 1.P. (12 km), diamond drilling (15 holes, 1277 metres).

1981: Summary report.
1982-1984: Dormant.
1985: Property returned to A. Horne.

1986:-Summer: Re-establish central control grid, prospecting,
blanket geochem in southern half of property, access road building,
trenching.

1986 -Sept. 23: Preliminary Economic Evaluation, J.M. Ashton and
Assoc. Ltd.

1987 - Jan/Feb: Diamond drill program on New Showing, (11 holes,
1373 metres, BQ)

1987 - June-Dec.: Blanket geochemical survey (1269 samples)
geological mapping (southern showings), diamond drilling (84 holes, 6957
metres, NQ).
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3.0 RECLAMATION WORK COMPLETED

During September, 1989, all of the areas disturbed during the 1988
exploration program (Figure 3) were reclaimed. A D-6 Caterpillar-
crawler-tractor was used to smooth drill sites, construct water bars on
steep access roads and fill trenches. In addition, a labourer lopped and
scattered fallen and/or leaning trees and seeded the affected areas.
Detailed descriptions of the reclamation work completed are given in the
following sections.

3.1 RAFT SYNFORM AREA

In the area of the Raft Synform (Figure 4) five drill sites totalling
950 m? and 3850 m? of access road were smoothed. All fallen and leaning
trees in the affected areas were lopped and scattered and the sites and
access roads were seeded at a rate of 11.2 kg/ha. All of this work was
completed in the North 1 mineral claim of the claim group CKZ.

3.2 AREA OF NORTH AND MIST SHOWINGS

Within the area of the North and Mist Showings (Figure 5), two
trenches and one drill site were reclaimed on the North 46 claim and six
trenches and four drill sites were reclaimed on the ULO 4 claim, both of
which are part of the CKZ claim group. In total, 340 m of access road
(2.5 m wide), approximately 540 m2 of drill sites and 500 m? of trenches
for a total of 3050 mx2 were reclaimed.

As in the Raft Synform area, the reclamation work consisted of
filling the trenches, smoothing drill sites, lopping and scattering fallen
trees and seeding at a rate of 11.2 kg/ha. Because the trenching on the
ULO4 claim was completed in an area of existing logging slash, the
catwork to reclaim the trenches affected additional ground. The affected
areas were also reclaimed and seeded.

3.3 EAST SIDE AREA

Within the area of the East Side, (Figure 5), only 70 m of access
road and two drill pads totalling 375 m2 required reclamation. All other
work in the 1988 field season was completed on existing roads.

All of the affected areas were smoothed, and water bars were
constructed on the steeper roads. In addition all fallen and leaning trees
were lopped and scattered and the affected areas were seeded at a rate of
11.2 kg/ha.

This work was completed on the CK2 and CK4 claims of the CKZ
claim group.



3.4 RAFT RIVER VALLEY

Only one drill site and 200 m of access road totalling 635 m2 of
disturbed area had to be reclaimed in this area (Figure 3). All of the
reclamation work was completed on the Strat 2 claim.

3.5 SYN CLAIMS

On the Syn | and Syn 2 claims of the CKé6 group (Figure 6), three
drill sites totalling 905 mZ and 610 m of access road required
reclamation. All other work completed in the 1988 field season was
completed on existing logging roads.

Reclamation of the affected areas consisted of levelling, lop and
scatter of fallen and leaning trees and seeding.



STATEMENT OF COSTS

Engineering, Planning and
Inspection 4 man-days @ $375

Contract Reclamation
as per Contract with E.O. Graffunder

Travel Expenses

Two trips Vancouver to C.K. Property
and return to inspect work.

Report Writing

2 man-days $375
Draughting, word processing,
copying, etc.

TOTAL RECLAMATION COSTS

Costs to be apportioned according to days of

work completed by Cat and operator.

Claim Group Days of Cat Work

CKz 6.33
CKeé 2.0

Respectfully submitted,
DOLMAGE CAMPBELL LI o

J.L. R

$ $1,500.

12,318.

600.

750.
__322.

$ 15,490.

Apportioned Costs

$11,000.
$ 3,400.

zien, E.Eng.

»
~
3,
5,

> e
Rinn g o7
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5.0 STATEMENT OF QUALIFICATIONS

I, J.L. Rotzien, of the City of Vancouver, British Columbia, DO
HEREBY CERTIFY THAT:

1. 1 received a Bachelor of Applied Science degree in Geological
Engineering from the University of British Columbia in 1972.

2. I have been practising my profession as a consulting geological
engineer since 1974,

3. 1 own no interest in the subject property nor shares in nor
securities of Verdstone Gold Cororation or Rea Gold Corporation nor do I
expect to receive any.

4. 1 supervised the reclamation work completed on the CK Property
between September 13, 1989 and September 22, 1989.

¥ 4

J NR otzien, P.Engv="mr”

Dated at Vancouver this 15th day of December, 1989
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PAGE NO.
1989.12.14

GROUP
NANE

PROPERTY
NAME

CK
K
CK
K
cK
CK
cK
K
(¢
CK
CK
cK
K
CcK
CK
CK
cK
€K
K
CK
K
CcK
CK
K
K
K
CK
K
K
cK
K
CK
K
cK
CK
CK
CK
CK
CK
CK
CK
cK
CK
K
K
K
K
CK

CLAIMBASE

REAGOLD CORPORATICN
LISTING BY GROUPS

CLAIM NAME

AUT

AUT 2
AUT 3
AUT ¢4

CK 5

cK 7

cK 9

CK 11

cK 13

cK 15

(K 16

CK 61

CK 62

CK 63

CK 64

CK 66

€K o7

K 68

K 69

CK 70

K 72

CK 73

K 74

€K 739

(K 76
K77

CK 78

CK 79

CK 80

(K 81

CK 82

cK 83

CK 84

€K 89

K 86

CK 87

CK 93FR
CK 94
HIGH 9

K 63
NORTH 26
NORTH 28
NORTH 39
NORTH 40
NORTH 41
NORTH 42
NORTH 43
NORTH 57

EXPIRY
DATE

1998.08.08
1998.08.08
1998.08.27
1998.08. 19
1993.10.19
1993.10.19
1993.10.19
1993.10.19
1993.10.19
1993.10.19
1997.06.16
1993.09.20
1993.09.20
1993.09.20
1993.09.20
1994.09.20
1993.09.20
1993.09.20
1993.09.20
1933.09.20
1993.09.20
1993.09.20
1997.09.20
1993.09.20
1997.09.20
1993.09.30
1995.09.30
1993.09.30
1993.09.30
1997.08.18
1993.10.07
1993.10.07
1994.10.07
1997.07.27
1398.07.27
1997.08, 13
1993.08.25
1997.11.01
1998.02.09
1994.09.26
1997.07.29
1997.07.29
1997.07.29
1997.07.29
1997.07.29
1997.07.29
1997.07.29
1397.07.29

RECORD #

6717
6718
6743
6743
127076
127078
127088
127080
127082
127084
869
128598
128599
128600
128601
128603
128604
1286035
128606
128607
128609
128610
128611
128612
128613
128670
128671
128672
128673
988
1030
1031
1032
1314
1315
1360
1402
1310
1710
8086
128282
128284
128295
128296
128297
128238
128299
128313

UNITS

10
10
2
2

!
{
|
1
1
1

2

T S L e

8
b
4
b
20
]
20
2
1

—— e e e e e

NTS REF

B2M/13E
82M/13E
B2M/13E
a2n/13¢
B2M/13€
82M/13¢E
B2M/13E
82M/13E
820713
824/13€
B2M/13E
821/13€
82K/13€
B2M/13E
82M/13E
g2M/13¢
B2M/13E
BIN/13E
B2M/13E
B2M/13E
82M/13E
82M/13E
B2K/13E
B2M/13E
B2M/13E
82M/13E
82K/13E
82M/13E
B2/ 13k
82M/13E
82M/13E
g2M/13¢E
82K/13E
g2M/13¢
B2M/13E
B2M/13¢
B2M/13E
B24/13E
821/13E
82M/13¢€
B2M/13E
824713t
B2M/13E
82M/13E
82M/13E
B2M/13E
gan/13t
§2M/13E

HECTARES

250.00
250,00
50.00
50.00
20,90
20,90
20.90
20,90
20,90
20,90
20.90
20.90
20.90
20.90
20,90
20.90
20.90
20.90
20,90
20.90
20,90
20.90
20.90
20.90
20.90
20,90
20.90
20,90
20,90
20.90
20.99
20.90
20.90
20.90
20.90
20,90
20,90
20.90
50.00
20,90
20.90
20,90
20,90
20,90
20.90
20,90
20,90
20.90

DATE
LOCATED

DATE
RECORDED  OWN

1986.08.08 R&C
1986.08.08 ReC
1986.08.27 RGC
1986.08.19 RGC
1973.10.19 R6C
1973.10.13 RGC
1973.10.19 R&C
1973.10.13 R6C
1973.10.19 P&C
1973.10.19 RGC
1977.06.16 RAC
1974.03,20 RGC
1974.09.20 R6C
1974,09.20 RGL
1974.09.20 R&C
1974.09,20 RGC
1974.09.20 RGC
1974.09.20 R&C
1974.09.20 R6C
1972.09.20 RGC
1974.09.20 R&C
1974.03.20 RGC
1974.09.20 R6C
1974.09.20 RGL
1974.09.20 RGC
1974.09.20 RiC
1974.09.20 RGC
1974.09.20 RiaC
1974.09.20 RGC
1977,08.18 RGC
1977.08.18 R&C
1977.08.18 RSC
1977.08.18 RGC

R&C
1978.07.27 R6C
1978.08.15 R&C
1978.08.25 RGC
1978.11.01 R5C
1979.02.09 R&C

RGE
1974.07.29 R6C
1974,07.29 RAC
1974.07.29 RGC
1974.07.29 RGC
1974.07.29 RGQ
1974.07.23 RGL
1974.07.29 RGC
1974.07.25 Rl



PASE NO. 2

19891214
[ CLAIHBASE
REAGOLD CORPORATLON
LISTING BY GROUPS
GROUP PROPERTY EXPIRY DATE DATE
NAME NAME CLAIN NAME DATE RECORD ¥ UNITS NIS REF  HECTARES LOCATED  RECORDED  OWNER
ek NORTH 61 1937.07.29 128317 | B2H/13E 20.90 . . 1974,07.29 R&C
oK NORTH 63 1937.07.29 128319 1 B2M/13E 20,90 . . 1974.07.29 RGC
ek NORTH 65 1997.07.29 128321 1 B2W/13E 20,90 . . 1974.07.29 R6C
o NORTH 67 1998.07.29 126323 1 82M/13€ 20,90 . . 1974.07.29 R6C
oK PARK 1 1998. 11.15 1557 20 82M/13E 500.00 . . 1978.11.15 R&C
oK PARK 2 £998.11.15 1558 20 82M/13E 500.00 . . 1978.11.15 R4C
e PARK 3 1998.11.15 1559 5 B2N/13E 125.00 . . 1978.11.15 R&C
oK PARK 4 1998.11.15 1560 20 B2M/13E 500.00 . . 1978.11.15 RGC
oK RAFT 23 1394, 11.28 127286 1 82H/13E 20.90 . . 1973.11.28 GO
ek RAFT 24 1394, 11.28 127287 1 B2M/13E 20.90 . . 1973.11.28 P&C
X RAFT 25 1994.11.28 127288 1 82M/13E 20,90 . . 1973.11.28 RGC
e RAFT 26 1994.11.28 127283 1 82M/13€ 20.90 . . 1973.11.28 BAC
oK RAFT 27 1934, 11.28 127290 1 B2M/13E 20,90 . . 1973,11.28 RGC
oK RAFT 28 1994.11.28 127291 | 82M/13€ 20,90 . . 1973.11.28 RSO
oK RAFT 29 1994.11.28 127292 | B2M/13€ 20.90 . . 1973.11.28 P&C
oK RAFT 30 1998.11.28 127293 1 82M/13E 2090 . . 1973.11.28 R&C
oK RAFT 31 1934.11.28 127294 1 B2H/13E 20,90 . . 1972.11.28 REC
oK RAFT 32 1998.11.28 127295 | 82M/13E 20,90 . . 1973.11.28 REC
cK RAFT 33 1994.11.28 12729 1 B2M/13E 20.90 . . 1973.11.28 RGC
oK RAFT 34 1998.11.28 127297 { B2H/13E 20,90 . . 1373.11.28 R&C
oK STRAT 2 1996, 11.15 1551 18 B2M/13E 450,00 . . 1978.11.15 PEC
e STRAT 3 1998. 11.15 1552 16 82M/13€ 400,00 . . 1978.11.15 PGC
K STRAT 9 1998.11.15 1556 15 B20/13E 375.00 . . 1978.11.15 RGC
oK TOP 1 1998.11.12 6836 1 B2M/13¢ 2090 . . 1986.11.12 RGC
CK TOP 2 1938, 11.12 6837 1 B2N/13E 20,90 . . 1986.11.12 REC
o T0P 3 1998.11.12 6838 1 82M/13€ 2090 . . 1986.11.12 RSO
oK uLo ! 1993.09.30 128674 | B2M/13E 20,90 . . 1974.09.30 F5C
cK ULo 2 1998.09.30 128675 1 B2M/13E 20,90 . . 1974.09.30 RGC
oK 5 oK RV 1 1993.06.05 7087 15 82M/13¢ 375.00 . . 1987.06.05 RGC
£ oK RV 2 1393.06.05 7088 20 82M/13€ 500.00 . .  1987.06.05 RGC
K 5 oK RY 3 1993.06.05 7089 15 B2W/13E 35.00 . . 1987.06.05 RSC
CK 5 oK RV 4 1992.07.13 7146 20 B2M/13E 500.00 . .  1987.06.05 REC
oK 6 oK SYN 1 1993.08.24 8015 15 B20/13E 375.00 1988.08.24 . . PG
CK 6 oK SYN 2 1393.08.25 8016 15 B2M/13E 775,00 1988.08.25 . . R4C
oK 6 oK SYN 3 1993. 08.26 8017 12 B2M/13E 300.00 1988.08.26 . . PGC
X 1 e oK 1 1933.10.19 127072 1 B2M/13€ 20,30 . . 1973.10.19 RAC
oK 1 CK oK 2 1393.10.13 127073 I B2M/13€ 20.90 1973.10.13 RGE
oK 1 oK CK 3 1993.10.19 127074 1 82M/13E 20,90 . 1973.10.19 REC



FAGE NO. 3

1989.12.14
CLAIMBASE

REAGOLD CORPORATION

LISTING BY GROUPS
GROUP PROPERTY EXPIRY DATE DATE
NANE NANE CLAIN NAME DATE RECORD & UNITS NTS REF HECTARES LOCATED  RECORDED  OWNE
K1 CK CK 4 1993.10.19 127075 I 82M/13E 20.90 « . 1973.10.19 RGC
K1 CK K 6 ©1993.10.19 127077 1 82M/13E 20.90 « .« 1973.10.13 RiC
K 1 CK (K 8 1993.10.19 127079 1 B2M/13E 20.90 « .« 1973.10.19 RGC
K 1 CcK cK 17 1997.06.16 870 1 82M/13E 20,90 « .+ 1977.06,16 RGC
CK 1 CcK CK 34 1993.11.06 127225 1 B2M/13E 20.90 o o 1973.11.06 RGC
X1 CK CK 36 1993.11.06 127227 1 82H/13E 20.90 « . 19373.11.06 RGC
K1 K oK 39 1993.11.06 127230 1 B2M/13E 20.90 . . 1973.11.06 RGC
CK 1 CcK CK 40 1993.11.06 127231 1 82M/13E 20.90 « o+ 1973.11.06 RGC
K1 cK CK 41 1993.11,06 127232 1 B21/13E 20.90 . .« 1973.11,06 RGC
€K 1 CK CK 42 1993.11.06 127233 1 82M/13E 20.90 « .« 1973.11.06 RAC
CK 1 CK K 43 1993.11.06 127234 1 82H/13E 20.90 .« 1973.11.06 RGC
K1 CK CK 44 1993.11.06 127233 1 820/13€ 20.90 » o 1973.11.06 RGC
CK 1 CK CK 43 1993.11.06 127236 1 B21/13E 20.90 + o+ 1973.11.06 RGC
K1 CcK CK 46 1993.11.06 127237 1 B2M/13E 20.90 . . 1973.11.06 RGC
K1 K CK 47 1993.11.06 127238 1 B28/13E 20,90 « . 1973.11.06 RGC
cK 1 CK CK 48 1933.11.06 127239 1 828/13€ 20.90 « « 1373.11.06 RiC
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€K 1 K CK 91 1937.08.15 1364 4 g2M/13E 20,39 .« 1378.08.18 R&C
CK 1 €K CK 92FR 1933.08.25 1401 1 B2M/13E 20.90 . » 1978,08.25 RGC
K1 K NORTH 1 1337. 11,01 1542 20 821/13¢ 20,90 oo 1378.11.01 RGC
Ck 1 CK NORTH 44 1998.07.29 128300 1 B28/13E 20.90 « . 1974.07.29 RGC
K1 €K NORTH 435 1938.07.23 128301 1 82M/13E 20,90 « .« 1974.07.23 RGC
K1 CK NORTH 46 1998.07.29 128302 1 B2M/12E 20.90 o o 1974,07.29 RGC
CK 1 cK NORTH 33 1937.07.29 128315 1 824/13¢E 20,90 « . 1974.07.29 kot
CK 1 CK uLo 3 1993.09.30 128676 1 B2H/13E 20,90 .+ 1974,03.30 PGC
K1 CK uLo 4 1938.09.30 128677 1 82M/13E 20.90 « o 1974,09.30 RGC



APPENDIX I1

ITEMIZED DESCRIPTION
OF WORK



Sept. 14/89

Sept. 15/89

Sept. 16/89

Sept. 17/89
Sept. 18/89

Sep. 19/89

Sept. 20/89
Sept. 21/89

Sept. 22/89

ITEMIZED DESCRIPTION OF WORK

Move cat to East Side Showing clean off roads, construct
water bars on drill site access roads. Reclaim drillsites.
Slashing. Claims CK 2, 3, 4.

Move cat to Mist Showing. Fill trenches and reclaim
drillsites. Slashing. ULO 3, 4.

Complete reclamation of trenches at Mist and North
Showings and reclaim drill sites North 46, 47. Move Cat to
Raft Synform area.

Reclaim drill sites and fill in trenches on North 1 claims.

As in Sept. 17.

Complete reclamation of North 1 claims and move Cat back
to Mist Showing.

Complete move to DH 88-19, reclaim road and site.
Move cat to Syn claims, repair roads, reclaim drill sites.

Complete reclamation of drill sites and walk cat to haul
road.
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