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1.0 Introductiorr 

F O I ~ I - t  t ? t a ~ ~  N Q  w i i - e l  i o e  dinr t ,c~r~r l  d r - : i l  1 h o l  i j . ~  I S656 - S669 I t o t r i l  1 - i  ng 3 , 4 7 0 . 0 8  
meters w e r e  d i - i l  l e d  i l l  t h e  D e n a k  Enst 0pe1-I P I  t , ~ l u ~ t g  t h ~  Sol t thc jn l  1 o f  t h e  E~irlrikn 
a n d  E n d a k o  West Ope11 P i t s  arrtl within t h e  Errclakn Wpst O p r n  P i t  111-i : ! :ai ' i ly .  f n i  
d e l i n e a t i o n  of  possible e s t e n s i o l r s  to tilt. D ~ n a k  E . ? s t  .-ltid t h e  E I - ~ d a k o  oi-P zone.'; and 
f o r  g e o t e c h n j c n l  i n f n r - ! m t j o n .  
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MINERAL CLAIM RECORD NUMBER 
---a- -- DIJEDATE - - GROUP - NAME -- 

The Como. E l k a ,  Misty and Mob a r e  g roup ings  of 1 7 ,  30, 95 and 78 mlnera l  
c l a ~ m s  and,  01 u n l t s  i - e s p e c t l v e l  y .  w h ~  ch a r e  c o n t ~ g u o u s .  A1 1 c la ln is  a r e  h e l d  by 
F'l a c e r  Dome I n c  . , Endako M ~ i i e s  Dlvi  s l o n .  

2 . 2  Loca t ion  

The Cnmo, E l k a ,  ?Tisty and Mob Groups of Yi11el.al Claiirns a ~ - e  l o c a t e d  abou t  
6 t o  15 kxi south-southwest  of  Endako, R . C .  i n  t h e  Oxineca Mining D i v i s i o n .  The 
p r o p e r t y  is  g e o g r a p h i c a l ]  p l o c a t e d  irr t h e  s o u t h e a s t  q u a ~ l ~ a n t .  of quadi-i l a t e r a l  , 
l a t i t u d e  5 4  d e g r e e s  S and l o n g i t u d e  125 d e g r e e s .  

2 .3  HISTORY 

The v a r l o u s  c ' l a ~ n i s  t h a t  coniprise t h e  Conio, E l k a ,  M ~ s t v  arid Xob C'la-ia Ginups 
were s t a k e d  and recorded  o v e r  a t m e  spat1 rnrlglng between t h e  v i d - s i s t l e s  t o  l a t r  
1980, 

P r e v i o u s  explor-airory f ie1.d work on t h e s e  c l a i m s  has i r c l u d e d  geochen:ical  
sanupling, d i~anond d r i l l i n g  arid p e r c u s s i o n  d r i l l i n g  o w r  a  t i m  span  f i ~ x l  t h e   id- 
s i x t - i e s  t.n l a t e  1980. 

The program being; s u h m l t t e d  f o l  assessment  work was des lgned  t o  check f o r  
rnolybdenlte , r ~ r i e r - a l ~ z a l  ]on a t  d e p t h  atrd t o  o b t n l n  g ~ o t e c h n l c a l  I n f o r  , a t  l o r r .  

2 .4  OWNER and OPERATOR - - - - -- 

All  n ~ ~ r ~ e r a l  c la l rns  w l t h l n  t h e  Co:m, E l h a ,  Mls ty  and Mob Claln: Groups a r e  
r e g l s t e l  ed  under  P l a c e r  Dorne I n c .  , Fi~dnko Mlnes D l v l s ~ o n .  A11 f l ~ l d  work f o )  t h ~  
dxar:,o~id d~  111 p l  ozram w a ~ :  coordlr ra ted  bv thl.;  firm q t a f  f . 

2.5 Genera l  ECOIIO:II ic Assessment 

The rnolybdenunl 1 ,xne l -a l l7a t>on  e n c o u n t ~ r e t l  ,3 t  d e p t h  was p r ~ d o - l ~ r i a n t l v  
narl-ow: conf  l n e d  aiid ~ u b - ~ ~ o t i o i ~ ~ ~ ~ .  
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3.0  DTAMOND DRII,I,TNG PROGRAM - 

L.D.S. Dlamond Dri l l l l ~ e  L t  (1. o f  S l t r  5 ,  Coir,p. 1 3 ,  R . R .  I)?,  Kamloops R . C .  
was awarded t h e  c o ~ ~ t  r a c t  f o r  dlamond dl 11 1 l ng .  

The c o n t r a c t  under which t h e s e  f o t ~ r t e e n  h o l e s  were d r i l  l ed  is appended. 

3 . ?  D r i l l i n g  Pro i o c t  -- 

Fourteen NQ w i r e l i n e  diamond dk.111 h o l e s  i S656 - S669) t o t a l  l i n g  3,476.68 
mete r s  were d r i l l e d  on t h e  Boot 3 ,  No.2, Tan 4 ,  Boot 4 ,  and Boot 15 Mining Leases  
of t h e  Como, E lka ,  E lka ,  Misty and Mob Claim Groups r e s p e c t i v e l y .  

Bout 3 : S667, S668, S669 = 16.56% of d r l l l  pig:( 
So. 2 : S656 = 4.3876 of di-I 11 prg7 
Talk & : S657, S658 = 5.75% of d r i l l  prgrr 
Boot 4 : S662, S663, S664, S605, S666 46 ,cSO'< of dx-ill prgr  
Root 15: S659, S660, S661 = ' 3 .51 '  0 5  d r i l l  prg- 

Dian~ond d r i l l  h o l e  l o c a t i o n s  r e l a t i v e  t o  t h e  r e s p e c t i v e  Claim Groups and 
t h e i r  a s s o c i a t e d  mining l e a s e s  and mineral c l a i m s  fol low.  

3 .3  Core L o ~ g i l l g  - 

D r i l l  c o r e  was g e o l o g j c ~ 1 1 y  logged ori 1" -= 10 f t  ( 2 . 5 4  cm = 3 . 0 5  :;.) g r a p h i c  
log  by Ef. Sxi t l i  and P .  >faheus,  ; i ~ i t l  was s n x i p l  r.d i l l  co r r r sponding  ten-f not  c a p p i - o s .  
3 m e t e r )  i n t e r v a l s  f o r  assayi l ig .  Ten-foot i n t e r v a l  c o r e  samples c o n s i s t  of xho le  
c o r e .  A l l  samples  were assdyed f o r  '' ., MoS: c o n t e n t  a t  Endako Mines Assay 
Labora to ry .  Very few of t h e  10 f o o t  s e c t  i o n s  o i  c o r e  were es t ix ia ted t o  be o f  o r e  
g r a d e  . 

Diamond d r i  11 l o g s  w i t h  a s s a y  resrll t.s are  appended. 
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4 . 0  GEOLOGTCAI, INTERPRETATION 

D r i  I 1 i n g  encountel-ed Endako Quar tz  Munzonite. a g o ~ ~ o i - a 1  l y  eq r l jg ranu la r  i 3 - A  
am) I .oca l l  y  s u b p o r p h y r i  t  i c  member of the  Fi-nncois Lake T t ~ t  i -us ions .  The rock is 
r e a d i l y  recogn ized  by i t s  c h a r a c t e r i s t i c  pjnk t o  b r i g h t  01-~rrge-pink K-fe1dsp:ir. 
I t  is  k a o l i ~ i i z e t l  i n  v a r y i n g  degrees .  The colol -  o f  a l t e r e d  1-ock v a r i e s  i n i t i a l l y  
from p a l e  g r e e n i s h  g r e v  t o  d a r k  g reen  o r  b leached creamy whi te  fo t -  h i g h l y  a1.te1-eti 
v a r i c t  i e s .  

The Endalio Quar tz  Monzoni t e  i s  i n t r u d e d  hy pr-e-mineral ap1 i t . e  , a n d e s i t  c..  
p o r p h y r i t i c  g r a n j  t e  arid q u a ) - t z - f e l d s p a r  porphyry arid p o s t - m i r ~ e r a l  b a s a l t  dykes .  
Pos t  s u  l p l ~ i d e  m i n e r a l i z a t i o n  c o n s i s t s  of mo l y b d e n i t e  , p y j - i t e ,  and m a g n e t i t e ,  w i t h  
minor amounts of c h a l c o p y r i t e .  

Q u a r t z ,  molybdeni te  and a s s o c i a t e d  o w  r , i in r ra l s  occur  i n  randonly  o r i e n t e d  
f r a c t u r e s  i n  a stockwoi-k a d j a c e n t  t o  a n d  5ur~-oundin;= qua i - t z  xiolybderiite v e i n s  
which a r e  1 5  cm t o  1 / 2  m wide. 'The occuri-ence of such quc-ii-tz molyhrienite veil-15 
was ~-ai-t: and t h e  a s s o c i a t e d  stockwork was weak t o  notr-exist en t  . 

H:* jor Ear11 t.iug was e ~ - t c o ~ ~ n t . e r e d  and the  t . i - ~ ~ i d ~  a r e  i-epreserrr.ed by the  
e a s t e r l y  txondi l -~g South  Rasa l t  Fault.  and t h e  nor thea : ; to~- ly  t I-cnd:irig Gest Hascilt 
Fnul t .  



A .  PERSONNEL EXPENSES 

TOTAL PERSONNEL ...............................................$ 27,236.00 

D. REPORT PREPARAUON 

C o i , ~ p u t e r  charges  o n l y  

TOTAL REPORT PREf'ARhTJO Pi.......................................$ 500.00 

TOTAI. 1)R I1,I.I NG Cf iARGl5 .  ........................................ $ 1  57 ,867.:'> 



E .  &ISCEI.I,ANEOUS C O S T S  

Sperry Sun film loader and supplies 
Batteries 
Footage Blocks 
Spray Bottles 
Film and Developing 

...................................... TOTAL MISCELLANEOUS COSTS $-308.00 

............................................ TOTAL PROJECT C O S T S  Sl95.610-OQ 



6.0 D I S ' I ' R I R l J T I O N  OF E X P E N S E S  AMONG THE - C I A T M  -- -- GROUPS - - 

A .  M 3 I BOOT3 M I X I N G  [,EASE COX0 GROUP 

1 8 8 1  f t  o f  drilling 
5 7 5 . 7 1 3  m e t e r s  of d r i l l i n g  

16.560 % of  d r i l l  program 

d r ~ l l i n g  c h a r g e  @ $ 3 , 4 7 6 . 8 8 , ' n l  
183 s a m p l e s  3 s 8 . 5 0 / s a ! n p l ~  
m j  n e  p e r s o n n e  1  
l r p n i t  p r e p .  
K,lSt' . 

939 f t  o f  d l - i  1 l i n g  
304.176 m e t e r s  o f  d r i  l l i n g  

8.749 % of  dri.11 program 

d r L 1 1 1  h a  13 $3,47h.: i%/r: i  
100 sawp 1 e s  @ S . 50 / san ,p  l e  
mlnr p e ~ s o n n e l  
r f p n r t  p i p p .  
rnlsc. 

C .  YINING LEASE Yo.2 FLKA GROlJf 

4 . 3 8 3  % of d r i  I 1  program 



5 3  3'3 f t of dl- i  I l l n g  
1 6 2 6 . 9 4 3  meters of d r l l  ling 

46.796 % of d r i l l  program 

d r l l  l i n g  c h a r g e  O 3 3 , 4 7 6 . 8 8 ; m  
5 3 4  samp 1 P S  I $ b.50/sample 
mlne pe rsolirie 1 
report prep. 
mlsc  . 

E .  L 6 9  BOOT 1 5  YIKIKG LEASE -?IOR GROCF 

2682 f t of dri l l i ~ ~ g  
817 . 4 3 <  metel-:; of d r i l l i n : :  

23.512 % of d r i l l  program 

drllling c h a r g e  @ $ 3 , 4 7 6 . 8 8 / m  
53.; samples @ $  S.501'samp1e 
r; i I I ~  pers01111~ I 
r epo r t  p r e p .  
m1sc. 



7.0 CONCLUSION -- 

Fourteen 8Q w i  re1 i n ~  diannnnrj d r i l l  hol r.5 i Sh5h-Shh9i t o t a l 1  l n g  3 , 4 7 6 . 6 8  
meter.< were d r i l l e d  a t  4 n  average p i - o j ~ c t  c o s t  of  3 5 6 . 2 6  pet- meter nl- $ 1 7 . 1 5  p e r  
foot. nil t.he Boot 3 ,  Tar1 4 ,  No.2, Root 4 and Boot  1 5  ;"lining Leases o f  the  Conio, 
E l k a ,  E lka ,  Misty and .  Mob C l a i n  Groups 1 - e s p e c t i v ~ l y .  T h e  riin 1 y i ) d ~ n u r i :  
n ~ i n e r a  1 i z a t i o n  encount.ered a t  dep th  was predomi rsarit 1 y m r l - o w / c n n f  i n r d  and sub -  
econorr!ic . 

Endako Mines D I v I si on 



APPENDIX 1 

STATEMENT OE' QUAL1 F I CAT1 ONS 

PAUL BUCKLEY 

I ,  Pa111 R ~ ~ c k l e v .  of  P l a c e r  Dome Tnc . , Endakn YI I I P S  D I V ~ S ~ O I ~ ,  Entiakn H. I?. . 
do h e r e b y  c e r t l f y  t h a t :  

1 .  T am a  G e i ~ l o g i c a l  E n g i n e e r  and a  member o f  t h e  A s s o c i a t i o n  of  P r o f ~ s s i o n a l  
E n g i n e e r s  o f  t h e  p r o v i n c e  of  B r i t i s h  Columbia.  

2 .  I am a gradunt r !  of  t h e  1.inj.versi.ty of  B r i t i s h  Columbia w i t h  a K.A.Sc. i n  
G e o l o g j c a l  Engineer i r ig  i n  1973 .  

3 .  Fi-orn 1 '373 u n t i l  t h e  p i - c s e n t ,  T have  been engaged  i n  open p j  t  opvi-at.ion..; and 
e x p l o r a t i o n  geo logy  i 11 Hi-ri t i s h  Co lwnh ia .  

4 .  T p r t - s o ~ ~ ; i l  l v  a s s i s t . e d  w i t h  t h ~  p l a n n i n g  o f  t h e  diamond d.1-i 1 1  p r o g r a n ~  and 
s u p e r v i s e d  t I I P  w o i - l i  car-1-i e d  ( 3 ~  t b y  Mark S n j  t .h. 

5 .  I have  p e r s o n a l  l y  rev iewed t h e  r e s u l t s  o f  t h e  prograrr, and t.o t h e  bes t .  of  
my knowledge t h e  i n t e r p r e t a t i o n  t h e r e o f  is  c o r r e c t .  

F ' ~ \ I  1 Rr~c h 1 c y  , P . E n g  



APPENDIX 1 

STATEMENT OF QIJA1,TFI CATJONS 

MARK SMITH 

I ,  Mark Smlth ,  of P l a c e r  Dome I n c .  , Endako M ~ n e s  D1vls.j nu ,  Endako K .  C .  , d n  
hereby c e r t l f y  t h a t :  

1 .  I a m  a  Geo log ica l  Engineer  i n  t r a i n i n g  ( E . I . T . ) .  

7 .  I am a  g r a d u a t e  of t h e  U n i v e r s ~ t y  of B r i t i s h  Colllmbia wi th  a H.A.Sc. ] ! I  

Geo log ica l  Englneel-ing i n  1337. 

3 .  Frorn 1357 u n t i l  t h e  p r e s e n t ,  I have been ~ l i g a g r d  i n  both  l i r i d c t ~ - ~ r r ) ~ i ~ ~ d  c ~ ~ . ~ d  
open p i t  mini.ng o p e r a t i o n s ,  and :in exploi-at iol-I  ~ ? o l . o g v  i n  Rrit is!~ Ccr1urnLj:t 
and Saskatchewan under t h e  supe i -v i s ion  of  el-~gi I I P C ~ ~ - s  a n d  g e o l o g i s t s .  

G. I p e r s o n a l l y  a s s i s t e d  w i t h  t h e  p lann ing  a n d  supel-visior-I  o f  tho  diamorld 
d r i l l  program and s u p e r v i s e d  t h e  c o r e  logg ing  pei-formed hy P i ~ r r e  MaIie\l.x. 

~ a / k  S n i t h .  E . T . T .  



PLACER DOME EXPL +++ ENDAKO MINE oo2/002 

STATeMENT OF QUALIFICATION: PJ. MAHEUX 

I, Pierre J. Maheux, of the City of Vancouvery British Columbia, do hereby cer* 
that: 

I am a geologist. 

I am a graduate of Queen's University at Kingston, Ontario where I 
received a Bachelor of Science degree (Honours, Specialization) in geology 
dated October, 1983. 

I am a graduate of The University of Alberta at Edmonton, Alberta where 
I received a Master of Science degree in geology dated June, 1989. 

I am a member in good standing of the Geological Association of Canada, 
The Geological Society of America, The Society of Economic Geologists, 
The Geochemical Souety, The Canadian Institute of Mining and 
Metallurgy and The Prospectors and Developers Association of Canada. 

I have been enga ed in the study of and exploration for mineral deposits 
throughout Cam 8 a on a full or part-time basis since 1980. 

I assisted in and was resent for all the work done during the 1989 diamond 
drilling rogram at dako Mines Division of Placer Dome Inc. This work B i 
include surveying of drill sites, core logging and core sampling. 

Pierre J. Maheux 



APPENDIX I1 

DIAMOND DRILL CONTRACT 

BETWEEN 

L.D.S. DIAMOND DRILLING LTD. 

AND 

PLACER DOME INC. 
ENDAKO MINES DIVISION 



THIS AGREEMENT made the 27 day of September, 1989. 

BETWEEN: L . D . S  DIAMOND DRILLING LTD., 
a company duly incorporated under the laws of the Province of 
British Columbia and having an office at Site 5,Comp. 13, R.R.#2 
Kamloops, British Columbia V2C 253 

(hereinafter referred to as the "Contractor") 

OF THE FIRST PART 

AND : PLACER DOME INC., 
Endako Mines Division, 
a body corporate with offices at 1600 - 1055 Dunsmuir Street, 
Vancouver, British Columbia V7X 1P1 

(hereinafter referred to as "Endako") 

OF THE SECOND PART 

WHEREAS : 

A .  Endako is the holder of certain mineral claims on which the 
proposed diamond drill holes, which are shown on the map annexed 
hereto as Schedule "A", will be located; 

B. Endako is desirous of having performed certain diamond 
drilling on its mineral claims; 

C. The Contractor, in consideration of the payments hereinafter 
provided, has agreed to carry out the said diamond drilling. 

NOW THEREFORE THIS AGREEKENT WITNESSETH that in 
consideration of the premises and the mutual covenants herein contained, 
the parties hereto covenant and agree as follows: 

1. PROJECT: 

The Contractor agrees to find and supply all labour, 
materials,transportation, machinery, equipment and workmanship necessary to 
carry out a diamond drilling program as shown on the map annexed hereto 
as Schedule "A" in accordance with the terms of this Agreement and the 
General Conditions hereto annexed as Schedule " B "  and at the prices herein 
specified . 

2 .  GUARANTEED FOOTAGE: 

Endako guarantees a minimum of Ten Thousand (10,000) feet of 
diamond drilling in a series of vertical and inclined holes. All 
measurements to be taken from top of casing. 
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3 .  CORE SIZE, SCHEDULE AND EQUIPMENT: 

The C o n t r a c t o r  g u a r a n t e e s  t o  b o r e  by  diamond d r i l l ,  t h e  s p e c i f i e d  
minimum f o o t a g e  and  a d d i t i o n a l  f o o t a g e  i f  r e q u e s t e d ,  r e c o v e r i n g  NQ o r  NQ-3 
w i r e l i n e  core, a p p r o x i m a t e l y  1 7 / 8  i n c h e s  i n  d i a m e t e r  , and  t o  s u p p l y  
f o r t h w i t h  o n e  (1)  d r i l l  o u t f i t ,  a  t r a c t o r  and o p e r a t o r  s u i t a b l e  f o r  moving 
t h e  d r i l l ,  a l o n g  w i t h  t h e  n e c e s s a r y  a s s o c i a t e d  equipment ,  i n d u s t r i a l  
d iamonds a n d  l a b o u r  t o  commence t h e  work on o r  a b o u t  t h e  1 0 t h  d a y  of 
O c t o b e r ,  1 9 8 9  and  t o  c o m p l e t e  t h e  program on o r  a b o u t  t h e  28th  d a y  of  
November, 1 9  8 9 .  

5 .  The 
a l l  o t h e r  

PRICE: 

The p r i c e  of  t h e  work d e s c r i b e d  h e r e i n  s h a l l  b e  a s  f o l l o w s :  

CORE DRILLING (NQ) 

F o o t a g e  P r i c e  p e r  Foot  

CORE DRILLING (NQ-3) TRIPLE TUBE 

F o o t a g e  P r i c e  p e r  F o o t  

C o n t r a c t o r  a g r e e s  t h a t  a l l  i t s  l a b o u r ,  diamond wear and l o s s ,  and 
o p e r a t i n g  e x p e n s e s ,  e x c e p t  a s  h e r e i n a f t e r  p r o v i d e d ,  s h a l l  be a t  

i t s  own c o s t  and  e x p e n s e  and f o r  i t s  own a c c o u n t .    he C o n t r a c t o r  a g r e e s  t o  
p r o v i d e  a l l  d i e s e l  f u e l  r e q u i r e d  f o r  t h e  o p e r a t i o n  o f  t h e  d r i l l ,  and 
equ ipmen t  a t  no c o s t  t o  Endako. 

6. PENETRATION OF OVERBURDEN: 

Whenever o v e r b u r d e n  o r  broken  rock  i s  e n c o u n t e r e d  on  a  s e t - u p ,  i t  i s  
a g r e e d  t h a t  t h e  C o n t r a c t o r ' s  c h a r g e  f o r  p e n e t r a t i n g  s u c h  ove rbu rden  o r  
broken  r o c k  s h a l l  be a t  t h e  f o l l o w i n g  r a t e s :  

( n ) OVERBURDEN DRI1.LING 

Footage  P r i c e  per Foot  

0 - 50 
50  - LOO 

1 0 0  - 1 5 0  



It is agreed that Field Cost shall be interpreted here and 
hereinafter to mean the Labour of a two-man crew at the rate of Twenty-five 
Dollars ( $ 2 5 . 0 0 )  per hour per man; Drill rate of Fifty Dollars ( $ 5 0 . 0 0 )  
per hour; Tractor rate of Sixty-five Dollars ( $ 6 5 . 0 0 )  per hour; pipe and 
casing lost or left in holes; diamond loss and setting charges; materials 
and supplies consumed in the work at delivered cost plus ten percent (10%). 

8. CAVES : 

In the event that cavities or loose and caving material 
are encountered of such a nature as to prevent the successful 
completion of any hole, the Contractor does not, under such conditions, 
guarantee to drill to a predetermined depth, and in the event that it 
becomes necessary to abandon the hole, Endako agrees to pay for such 
uncompleted holes at the rates herein specified for all footage completed. 
If required to continue on such holes on specific orders and approval from 
Endako's resident Engineer or representative, then the Contractor shall 
have the option to revert to drilling at Field Cost, plus all required 
materials, supplies and equipment at delivered cost plus ten percent (10%). 

9. Wherever pipe, casing or other equipment is lost or is left in a hole 
on the instructions of Endako's Engineer, Endako agrees to pay the 
Contractor for such pipe, casing or other equipment at their depreciated 
value, f.0.b. drill site. Endako agrees to pay the Contractor the cost of 
diamond set casing shoe bits in addition to the cost of any casing left in 
the hole. The Contractor shall supply all man hours necessary to perform 
the attempted recovery of materials. 

10. WEDGING: 

It is mutually agreed that directional drilling and wedging 
operations to maintain the angle of a drill hole shall not be part of this 
agreement. 

11. WATER: 

Water for drilling purposes shall be pumped by the Contractor, at 
his own expense, up to a distance of 4,700 feet horizontally and up to 450 
feet of vertical lift. Should the distances ever be greater, then the 
suppl-ying of water shall be pro-rated; the above distances to the 
Contractor's account:, and costs over and above the specified distances to 
be paid by Endako on a Fi.eld Cost: rate. 



I 

1 2 .  MOVES : 

(a) It is agreed that the mobilization of drill and camp equipment, 
supplies and personnel from the Contractor's warehouse to Endako's 
property, and return to Contractor's warehouse shall be at no charge to 
Endako . 

( b )  It is agreed that moving the drill crew, drill equipment and 
supplies from the truck unload point, which shall be located as close as 
practicable to the drilling area, to the first drill site, and from the 
last drill site to the truck unload point, shall be for the Contractor's 
account. 

(C) It is agreed that moves between drill sites shall be for the 
Contractor's account. 

(d) Moving shall be interpreted to include tearing down, 
dismantling machinery, moving, securing timber, transportation, and setting 
UP - 

(e) The contractor agrees to supply a tractor for the purpose of 
moving drills and associated equipment between holes. 

(f) Interim service trips in connection with the maintenance of 
drill camps and the drilling operation shall be for the Contractor's 
account. 

(g) Endako will provide suitable access roads and drilling sites in 
advance of the drilling operation at no cost to the Contractor, and the 
Contractor will inspect all drilling sites prior to cormencement of any 
drilling. 

13. STANDBY RATES : 

It is understood and agreed that time lost waiting for orders from 
Endako's resident Engineer or representative, waiting for cement to set, 
delays for logging the hole shall be charged to Endako at the following 
rates : 

Labour: 
(max.8hours/man/shift) $25.00 per man hour 

Drill: 
(max.8hours/shift) $50.00 per hour 

-- The Contractor will provide transportation for its personnel to acd 
from the d r . i l l  sites. Transportation costs s h a l . 1  be for the Contriicto~-'s 
account . 



21. INSURANCE: 

The Contractor at its own expense and cost shall insure and keep 
insured during the term of this contract with an insurer acceptable to and 
approved by Endako the following liability insurances: 

(a) Comprehensive General Liability Insurance which shall include all 
Operations, Contractor's Protective, Contractual Products and Completed 
Operations, and non-owned Automobile Liability, with a bodily injury and/or 
death limit of not less than Two Million Dollars ($2,000,000.00) for each 
occurrence and a property damage limit of not less than Two Million Dollars 
($2,000,000.00) per occurrence, and in the aggregate with respect to 
products and completed operations liability. Endako shall be added as an 
additional named insured under this section. This policy shall also contai~ 
a clause reading as follows: 

"Cross Liability: The insurance afforded under this policy shall apply tc 
any action brought against any of the insureds by any other insured in the 
same manner as though separate policies were issued to each." 

(b) Automobile (owned). The insurer's limit of liability shall not 
be less than the following: 

$2,000,000.00 per bodily injury and/or death for each occurrenceland not 
less than $2,000,000.00 per occurence for property damage. 

(c) A certificate of insurance certifying that the Contractor has 
insurance as required under Section 23 (a) and (b) shall bc 
filed with Endako upon acceptance of the contract terms. 

(d) The Contractor and/or Sub-contractor shall also insure and keer 
insured while this contract is in force with an insurance company 01. 
companies cceptable to and approved by Endako at the Contractor's 
and/or Sub-contractor's own expense and cost, insurance on all equipment 
owned and/or hired and/or used by them in connection with the work. 
This insurance shall provide coverage on the basis customarily known a: 
Inland Marine Named Perils coverage. Endako shall be added as ar. 
additional named insured under this insurance. The policy shall alsc 
contain a waiver of subrogation against Endako. 

(e) The Contractor shall arrange that such insurance shall not bc 
cancelled without sixty (60) days prior written notice to Endako by 
the insurers. 

22. The contractor shall be responsible for and will pay promptly al, 
dues and assessments payable under any Worker's Compensation Act or otliel 
slrnllar Act, whether provincial or federal, in respect of its employees. 



23. ENVIRONMENT: 

During the course of the Work, the Contractor shall at all times 
keep Endako's premises free from accumulation of waste material or: 
rubbish and upon completion of the work, will remove all tools, 
scaffoldings, surplus materials and rubbish, and leave the premises iri 
a clean condition. The Contractor shall observe and comply witt: 
all applicable Federal and Provincial laws, regulations and orders 
relating to prevention of forest fires and sanitation in the bush. 

Endako will be responsible for procuring and maintaining 
applicable permits for land, timber and water usage. Endako will holti 
the Contractor harmless for any liability claims which may arise frofi 
normal activity related to this Agreement, including pollution of grounc! 
water or surrounding land from discharge of drill water and waste save if 
the Contractor's employees act in an irresponsible manner. 

24. PAYMENT FOR WORK: 

(a) Endako agrees to pay the Contractor, in lawful money of Canada, at 
rates hereinbefore specified. Invoices shall be rendered for all work done. 
from the 1st to the 15th day of the month inclusive, and for all work donc 
from the 16th to the last day of the month inclusive. Such invoices shall 
be submitted promptly to Endako. After approval of an invoice by thta 
Engineer, Endako shall within 15 days following receipt of the said invoice 
make, or cause to be made, payment for 90% of the value of the completec4 
work as shown on the said invoice. 

(b) Such payment for any portion of work shall in no degree release oi 
relieve the Contractor from liability for any loss, injury or damage whicl 
may result from the use of improper materials or workmanship, or omission:. 
or defects in the work which may have escaped the notice of the Engineer. 

(C) The amount remaining due to the Contractor shall be retained b\- 
Endako until the expiration of 40 days after completion, final testing anc' 
acceptance of the work by the Engineer. At such time, the Contractor shah 
submit an invoice for the amount of 10% holdback monies and any othe: 
monies which may be due to the Contractor pursuant to the terms of this 
Agreement. Subject to approval of such invoice by the Engineer, the amoun: 
remaining due shall be paid by Endako to the Contractor provided that: 

(1) there are no mechanics ' , repairers', builders ' , labourers' , 
materialsmans', and/or similar liens filed with respect to the work; and 

(ii) the Contractor has furnished Endako with evidence of the releasc- 
of all clai-rns arising hereunder, includiny the appropriate sworn statement: 
to show that no such liens have been or may be attached to the work or tc 
the real and personal property of Endnko, and evidence in writing from thi~ 
British Columbia Workers' Compensation 13oard that the Contractor i: 
registered as an employer with such Board and has paid all and any sum., 
which it may be required to contribute to the Accident Fund under thc 
tiri. t - i  s h  Col.umbia Workers ' Compensation Act f r o 1 1 1  coln~nencernen!~ of the work t : ~  
i . 1 : ~  c o r n p 1 c : t : i  0 1 1 .  



25. MANNER OF PERFORMING WORK: 

The Contractor shall perform his work in such a manner as to not 
interefere with or hold up the normal operations of Endako. 

26.  SAFETY: 

The Contractor will abide by all provisions of the Mining Regulation 
~ c t  that pertain to safety and such other matters relevant to this 
Agreement. 

The Contractor's equipment shall meet all Worker's Compensation Boar<! 
and Department of Mines Regulations. 

27. ENGINEER: 

Endako's Engineer or representative referred to herein and in thcl 
General Conditions of the Contract shall be the Mine Manager, Placer Dome) 
Inc., Endako Mines Division, or such other person as he may nominate ir-. 
writing as his representative. 

28.  NOTICES: 

All communications in writing between the parties shall be deemed tc, 
have been received by the addresse if delivered to the individual or to s 
member of the firm or to an officer of the corporation for whom they arc- 
intended, or sent by post or telegram addressed as follows: 

The Contractor: Mr. Leo Shaw 
L.D.S. Diamond Drilling Ltd. 
Site 5, Comp. 13, R.R. # 2 ,  
Karnloops, B.C. 
V2C 2 5 3  

Endako : The Secretary 
Placer Dome Inc. 
Endako Mines Division, 
P.O.Box 49330, Bentall Postal Station, 
1600 - 1055 Dunsmuir Street, 
Vancouver, British Columbia 
v7x 1P1 

The Engineer: Mine Manager 
Placer D o m e  I n c .  
Endako Mines Div. 
Erldako, British Columbia 
VOJ 1 L O  



do or perform the same. 

30. All grants, convenants, privileges and liabilities contained in 
this Agreement shall be read and held as made by and with and granted tc 
and imposed upon the respective parties hereto and their respective 
successors and assigns, in the same manner as if the words "Successors" 
and "Assigns" had been inscribed in all proper and necessary places, and 
in the event of more than one person being the Contractor, the said 
grants, covenants, provisos and liabilities, shall be construed and held tc 
be several as well as joint. 

31. Whenever the singular or masculine is used throughout this 
Agreement, the same will be construed as meaning the plural or feminine 0:- 
body corporate, as the context of the Parties so require. 

32. Any condoning, excusing or overlooking by Endako of any breach, 01 
non-performance by the Contractor at any time or times in respect to any 
covenant, term, condition and proviso contained in this Agreement shall 
not operate as a waiver of Endako's right in respect of any continuins 
or subsequent default, breach or non-performance. 

33. This Agreement may be altered only by written consent of both 
parties hereto. 

34. Time is of the essence in this Agreement. 



IN WITNESS WHEREOF the parties hereto have caused these presents 
to be executed as of the day and year first above written. 

I 

PLACER DOME INC 
$ .  ENDAXO MINES DIVISION 

1 
. . I  

1 
L 1 1 

1 
1 

BY : 

. SIGNED, SEALED and DELIVERED by ) 
: 1 

5. 1 
. -t 

. -.  ~ a m e :  
1 
1 

Address : [Q *,o 
1 

/3 .f;Te 4- RR-J- 
I 
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