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SUMMARY

Continental Goid Corp. completed eleven drill holes on the RAIN 6-8, 13-
14, and 45 placer claims during the period June 26 - July 19, 1990. The
holes were drilled to assess the nature and thickness of the surficial
deposits in the western and south-central sections of the RAIN 1 - 74 claim
biock.

A total of 538.59 m of overburden was drilled at a direct cost of $62,734.21
or $106.19 per m.

The eleven vertical holes were drilled on two sections perpendicular to the
valleys of two creeks. Overburden thicknesses varied from &41.76 m to
21.99 m across the main creek section, and from 3.35 m to 34.1% m in the
south-central valley. Materials intersected included: recent alluvial
deposits, glaciofluvial sands and gravels, varved lacustrine clays and silts,
and dense boulder clay tills. The glacial deposits form the thickest parts of

the sequence except in areas of very shallow overburden.

INTRODUCTION

This report describes an overburden drilling program conducted on the
RAIN 6-8, 13-14, and 45 placer claims owned by Continental Goid Corp.
The holes were drilled using a Longyear 38 drill. The overburden was
cored; a tricone was used in sections of hard ground. Appendix [

summarizes drill hole data and costs.

Cored and triconed overburden materials were logged in detail; driil logs

are provided as Appendix II at the rear of this report.
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CLAIM DATA

The RAIN | - 74 placer claims are owned by Continental Gold Corp. The
claims form a contiguous block. The following list provides claim data
with expiry dates contingent upon acceptance of assessment work

described in this report. Figure I shows the location of the subject claims.

RAIN 1 - 74 PLACER CLAIMS

Omineca Mining Division

Record Year Expiry
Claim No. Recorded Date
RAIN 1 274 May 3, 1990 1993
RAIN 2 275 May 3, 1990 1993
RAIN 3 276 May 3, 1990 1993
RAIN & 277 May 3, 1990 1993
RAIN 5 278 May 3, 1990 1993
RAIN 6 279 May 3, 1990 1993
“'RAIN 7 280 May 3, 1990 - 1995
RAIN 8 281 -~ May 3, 1990 1995
RAIN 9 _ 282 May 3, 1990 1993
RAIN 10 283 May 3, 1990 1993
RAIN 11 284 : May 3, 1990 1993 .
RAIN 12 285 May 3, 1990 1993
RAIN 13 286 May 3, 1990 1993
RAIN 14 287 May 3, 1990 _ 1993
RAIN 15 288 May 3, 1990 1993
RAIN 16 289 May 3, 1990 1993
RAIN 17 296 May 3, 1990 1993
RAIN 18 291 May 3, 1990 1993
RAIN 19 232 May &%, 1990 1993
RAIN 20 293 May 4, 1990 1993
RAIN 21 294 : May &, 1990 1993
RAIN 22 295 May %, 19%0 1993
RAIN 23 296 May &, 1990 1993
RAIN 2% 297 May 4, 1990 1993
RAIN 25 298 May 4, 1990 1992
RAIN 26 29% May 3, 1990 1993
RAIN 27 300 May 3, 1950 1991
RAIN 28 301 May 3, 1990 1991
RAIN 29 302 May 3, 1990 1951

RAIN 30 303 May &4, 1990 1991



RAIN 1 - 76 PLACER CLAIMS {Continued)

Record Year Expiry
Claim No. Recorded Date
RAIN 31 304 May %, 1990 1991
RAIN 32 305 May &, 1990 1991
RAIN 33 306 May 4, 1990 1991
RAIN 34 307 May 4, 1990 1993
RAIN 35 308 May &, 1990 1993
RAIN 36 309 May &, 1990 1991
RAIN 37 310 May &, 1990 1993
RAIN 38 311 May &4, 1990 1992
RAIN 39 312 May &, 1990 1992
RAIN 40 313 May 3, 1990 1991
RAIN 41 314 May 3, 1990 1991
RAIN 42 315 May 3, 1990 1991
RAIN 43 316 May 3, 1990 1991
RAIN &4 317 " May 4, 1990 1991
RAIN 45 318 May &, 1990 1995
RAIN 46 319 May &, 1990 1995
RAIN 47 320 May #, 1990 1995
RAIN &8 321 May &4, 1990 1995
RAIN 49 322 May &, 1990 1995
RAIN 50 323 May &, 1990 1995
- RAIN 51 324 May &, 1990 1995
RAIN 52 325 May &, 1990 1993
RAIN 53 326 May %, 1990 1992
RAIN 54 327 May 6, 1990 1991
RAIN 55 328 May 6, 1990 1991
RAIN 56 329 ‘May 6, 1990 1991
RAIN 57 330 May 6, 1990 1991
RAIN 58 331 May &, 1990 1991
RAIN 59 332 May &, 1990 1991
RAIN 60 333 May 4, 1990 1991
RAIN 61 334 May 4, 1990 1991
RAIN 62 335 May 6, 1990 1991
RAIN 63 336 May 6, 1990 1991
RAIN 64 337 May 6, 1990 1991
RAIN 65 338 May 6, 1990 1991
RAIN 66 339 May 6, 1990 1991
RAIN &7 340 May 6, 1990 1991
RAIN 68 34] May 6, 1990 1991
RAIN 69 342 May 6, 1990 1991
RAIN 70 343 May 6, 1990 1991
RAIN 71 344 May 6, 1990 1993
RAIN 72 345 May 6, 1990 1993
RAIN 73 346 May 6, 1990 1991
RAIN 74 347 May 6, 1990 19%1
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'LOCATION, ACCESS AND PHYSIOGRAPHY

The RAIN placer claims are situated in the Mt., Milligan area,
approximately 10 km east of the Mt. Milligan gold-copper deposit and 5 km
north of the north end of the Philip Lakes chain. Access can be gained by
all-weather logging road from Windy Point on Highway 97, 86 km to the
east. Helicopter access can be had from Prince George, 150 km to the
southeast, MacKenzie, 55 km to the northeast, or Fort St. James, 85 km to

the south-southwest {Figure 2).

The claims cover gently roliing terrain; local relief is approximately 275 m
and average elevation is 1,100 m asl. Small portions of the claim block
have been logged but most of the land is forested with pine, spruce and

poplar.

GEOLOGY OF SURFICIAL DEPOSITS

The drill holes were located across sections of the two valleys,
approximately 3.5 km apart. The main focus of drilling was on the
Limestone Creek valley, on the RAIN 6-8 and 13-1% claims. A total of
seven holes was drilled across the valley along a northeast trend {(Figure 3).
A further four holes were drilled across a smaller', unnamed valley on the

RAIN 45 claim along a southeasterly trend (Figure 3).

Drill holes in the Limestone Creek valley intersected a variety of
unconsolidated materials. Holes drilled on the benches southwest and
nor theast of the valley trough intersected a thin layer of silty till, typically
2-& m thick (see DDH 90-685, 690, 698, 700; Figure &). Underlying this till
is a layer of alluvial sands and gravels, locally dense and containing some
silt. This layer averages 5 m in thickness and is truncated by the recent

erosional valley of Limestone Creek (Figure 4).
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Below the alluvium on the southwest side of Limestone Creek, a thick layer
of dense boulder clay till overlies bedrock and averages 35 m in thickness.
On the northeast side of the creek, the alluvial layer overlies varved
lacusirine clays and silts containing sand and gravel lenses. This lacustrine

unit averages 60 m in thickness and thins gradually to the northeast.

The lacustrine deposits overlie a 10 to 15 m thick layer of dense boulder
clay till, which thickens abruptly to the southwest and may have been

thinned to the northeast by erosion in an outwash channel.

The bedrock channel has a gentle, open U-shaped section with a width of at
least 1,300 m and a maximum relief of approximately 75 m between the
center of the channel and the rimrock (Figure 4). The cross-sectional area
of all categories of unconsolidated material along the section of drilling is
estimated to be 88,000 square meters. Approximately 60% of this material

is lacustrine clay and silt, with lesser coarser glaciofluvial material.

Drilling on the RAIN 45 claim was completed across an unnamed creek
valley, along a northwest trend orthogonal to the valley axis (Figure 3). A
total of four holes were drilled, three along a single section and one 300 m
upstream, in the valley bottom (Figure 5). The holes intersected 2 3-5 m
thick surface layer of sandy till, overlying glaciofiuvial sands and gravels
5 m to 20 m thick, which in turn overlie a basal sandy till unit 3-8 m thick.
The bedrock channel is 250-300 m wide with 30 m of maximum relief. The
northwest bedrock wall and ground surface are both much steeper than
those across the valley, and bedrock comes within 2 m of surface at the
break in slope at the foot of the northwest valley wall (DDH 90-682, Figure

5). This point marks the limit of glaciofiuviai valley fill to the northwest.
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The lopsided "U" shaped bedrock channel has a cross-sectional area of

approximately 8,300 square meters, of which 4,400 square meters are

glaciofluvial sands and gravels.

RECOMMENDATIONS

1)

2)

3)

Drilling should continue downstream (northeast) from the RAIN 45
claim to determine the course and terminus of the outwash channel

intersected by the drili holes.

Sampling of the gold content of glaciofluvial gravels should be
conducted from open cuts or pits in the northwest wide of the valley
floor on the RAIN 45 claim, near the collar of DDH 90-682.

Testing of the recent alluvium and colluvium for goid content is
recommended for the area of drilling on the RAIN 13 and 14 claims.
This testing should include test pitting or trenching on the valley
walls to investigate gold content of older alluvial sands and gravels

exposed below the capping silty tills.

REFERENCES

Knight and Piesold Ltd., 1990: Private Report on Overburden Drilling,

RAIN Claims, for Continental Gold Corp.
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STATEMENT OF COSTS

RAIN 6, 7, 8 Claims

DDH 90-695, 90-698, 90-700, 90-705, 36-7G7

313.34 m of overburden drilling $ 25,803.13
91.5 hours bulldozer time at $90/hr 8,235.00
34,038.13

RAIN 13, 14 Claims

DDH 90-685, 90-650

136.25 m of overburden drilling 19,528.12
- 4] hours bulldozer time at $90/hr _ 3,690.00
23,218.12

N
‘\\ /.'

RAIN 45 Claim

DDH 90-676, 90-681, 90-682, 90-711

89.0 m of overburden drilling 17,402.96

63 hours bulldozer time at $90/hr 5,670.00
23,072.96

TOTAL $ 80,329.21

O
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STATEMENT OF QUALIFICATIONS

I, GEORGE WILLIAM GUSTAV SIVERTZ, of the District of Maple

Ridge, B.C., hereby certify:

1)
2)
3)
O

5)

That I am a Geologist employed by Continental Gold Corp., with
oifices at Suite 1020 - 300 West Pender Street, Vancouver, B.C.

That I graduated from the University of British Columbia with an
Honours B.Sc. in Geology in 1976.

That I have practised my profession as an exploration Geologist since
1976.
That 1 have no interest, beneficial or otherwise, in the securities of

Continental Gold Corp. or in the RAIN 1- 74 placer claims.

That I have been a Project Geologist employed by Continentai Gold
Corp. on the Mt. Milligan Project since February 11, 1990, and have

been directly involved in the exploration of the RAIN 1 - 74 claims.

#
DATED this 25 dayot Clefober- | 1990.

Cog S K

George William Gustav Sivertz
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APPENDIX 1

DRILL HOLE DATA AND COSTS



O

i. APPENDIX I

i- CONTINENTAL GOLD CORP.

I RAIN PLACER CLAIMS
DRILL HOLE DATA

Hole OB Direct
No. Northing Easting Dip Depth - Cost
L 90-676  10951.46 22917 .74 -900° 3.1 m § 9,277.76
| 90-681  10808.22 23025.57 -90° 18.90 m 3,076.50
90-682 11087 .42 22825.03 -9¢0 3.35 m - 682.50
(} 90-685  13701.56 20673.98 ~900 81.99 m  10,237.00
: 90-630  13513.42  20452.48  -90° 56.26 m 9,291.12
90-695  14580.97 20454.65 -90° 78.03 m 6,451.15
90-698  14433.20 21348.24 -900 41.76 m 1,494.00
90-700 14133.12 21161.89 -90° 65.23 m 9,331.88
90-705 13845.06 20765.50 -900 49.63 m 4,226.00
90-707  13973.0¢6 20976.85 -90° 78.64 m 3,300.10
90-711 10805.14% 22679.55 . -90° 32,61l m 4,366.20
TOTAL 538.59m $62,734.21

\;e-.-v' |
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APPENDIX 11

DRILL HOLE OVERBURDEN LOGS
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