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1. INTRODUCTION

1.1 Location, Access, and Terrain

The Bud property (figure 1) is located approximately 10km west of
Likely and 64km east of 150 Mile House, British Coclumbia.- The
property is accessible by a paved highway (Likely road) from 150
Mile House. The Likely highway crosses the Bud #1 and #3 claims.
Access to rest of the property is by gravel logging roads.

" This area lies on the eastern flank of the Fraser Plateau and
elevations range from 900-1200m above sea level. It is generally
flat lying although some hilly areas do exist. The northwestern
part of the claim block covers most of Morehead Lake. Several
creeks flow through the property.

Part of the property has been logged off and vegetation is at
various stages of regrowth. A mixture of fir, spruce, cedar, and
balsam exist and underbrush is generally thick on the older
cutblocks,

1.2 Claim Status

The Bud property (figure 2) consists of 6 mineral claims (96 units)
all recorded in the name of Canim Lake Gold Corp.. The property is
subject to an option agreement, currently in good standing, with
Mr. Steve Todoruk. All claims are in good standing until 1994-1995
(Table 1). The expiry dates reflect the dates that will be in
effect upon acceptance of this report.

Table 1. Summary of Claim Particulars

Claim Name Units Tenure No. Expiry Date*
BUD #1 8 206952 05/28/1995
BUD #2 8 206953 05/29/1995
BUD #3 20 206954 05/27/1995
BUD #4 20 206955 05/28/1995
BUD #9 20 206980 06/01/1954
MORE 1 20 314435 10/30/1994
Total Units 96

* Upon acceptance of this report.
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1.3 History

The first record of work appears in assessment reports beginning in
1966 and describes copper porphyry exploration programs in areas
now covered by the property. Chataway Explorations, Milestone
Mining and Development Ltd., Burdos Mines Ltd., New Jersey Zinc
Exploration Co. and Mollusca 0ils Limited were companies active in
the area at the time. The work programs consisted of geochemical
surveys with line spacings at 400ft (122m) and sample intervals at
200ft (61m). Analytical methods used were either the rubianic acid
field determination or atomic absorption. Anomalous copper values
were reported in several areas.

In the mid-1960's low-grade disseminated chalcopyrite and native
copper was found in basic volcanic flows and monzonite intrusive
rocks on the Milestone Mining and Development Ltd. claims south of
Morehead Lake. This is now known as the ML occurrence, Minfile No.
_093A-118. During the period of 1966 through 1968 Milestone Mining
and Development Ltd. carried out geochemical sampling surveys, EM
and IP surveys and 20,000ft (6,098m) of stripping around the ML
showing (Campbell, 1993).

In 1981 with the release of the BC Government stream sediments
results, exploration again became brisk. Companies active in the
area of the Bud claims included E & B Explorations Inc., Gibralter
Mines Ltd., Prophecy Developments Ltd., Asamera Inc., Teck
Explorations Limited, Grand Canyon Resources Inc., Rockridge Mining
Corporation, Georgia Strait Resources Ltd, Golden Lake Explorations
and Triumph Resources Corporation (Montgomery et al, 1991).
Geophysical surveys were conducted over large areas and it is
believed airborne magnetics and EM surveys were done on the Bud
claims. There is no compilation of this work.

In 1990 the Bud claims were restaked and held in 1991 by Mr. Steve
Todoruk of Sechelt, BC. These claims include the ones currently
held by Canim Lake Gold Corp. as well as the Bud and JC claims to
the south and east. The work program consisted of geological
mapping, prospecting, rock chip sampling and so0il sampling
(Montgomery et al, 1991). The work performed on the claims held by
Canim Lake Gold Corp. included a small grid, 150m by 350m in the
southeast corner of Bud 9, mapping, soil sampling and rock chip
sampling. Copper mineralization was confirmed, occurring as
disseminated and fracture controlled chalcocite with malachite in
basalt and as malachite along fractures in altered limestone.

During May, 1992 a reconnaissance soil sampling program was carried
out on the Bud #3 claim and parts of the Bud #4 and #9 claims by
Pamicon Developments Ltd.. Grid lines were spaced at 400m and
stations at 100m intervals. 363 soil samples were collected and
analyzed for copper. Scattered copper anomalies are present over
the grid system, the largest covering the southwest portion of Bud
#4.



1.4 1992 Work Summary

On July 29, 1992 an infill soil sampling survey was conducted on
Bud #4 by cCanim Lake Gold Corp. to test the continuity of an
anomalous copper zone as delineated:by the 1992 Pamicon Develoments
Ltd. geochemical program. An additional 2km of grid lines were run
and 59 soil samples collected and analyzed for copper. .

A reverse circulation drill program was undertaken October 14-23,
1992 to test the southern geochemical anomaly on Bud #4. 1In all
12, 4.5" holes were drilled, including 2 that were abandoned, for
a total of 487.8m. 63 so0il samples were collected from the
overburden and 85 drill chip samples were collected. All were
analyzed for copper and select samples were analyzed for gold as
well.

1.5 Claims Work Performed On

Bud #3 18.3m reverse circulation drilling

Bud #4 2.0km grid, 59 soil samples, 469.5m reverse
circulation drilling



2. GEOLOGY

2.1 Regicnal Geology

The Bud property is located in the central part of the Quesnel
Trough (figure 3) which is a subdivision of the Intermontane
structural belt of British Columbia. The area is underlain
predominantly by Triassic volcanics and related sediments that have
been intruded by late Jurassic and late Cretaceous alkalic stocks
(Bailey, 1987).

The Quesnel Trough is host to a number of copper-gold enriched
alkalic stocks. Mt. Polley porphyry copper-gold deposit is one
such occurrence that is in close proximity to the Bud property.

2.2 Property Geology

The western part of the Bud property 1is largely covered by
Pleistocene glacial and glaciofluvial deposits. The government
geology map (figure 4) shows Unit 2b, a maroon pyronexe-phryic
alkali basalt of Triassic age, covering the west-central part of
the property. The central part is underlain by Triassic limestone
and calcareous sandstone (Unit 2g) that has been intruded by a
Jurassic stock of monzonitic, monzoedioritic, syenodioritic and
syenitic composition referred to as the ML stock. It is medium-
grained equigranular to subporphyritic, moderately magnetic and
weakly sericite-biotite (?) altered. The ML showing occurs in this
area and is hosted by the limestone unit. To the east of Unit 2g
lies a narrow band of Jurassic feldspathic tuffaceous siltstone and
sandstone, Unit 3c. The eastern part of the Bud property is
underlain by Unit 3a, Jurassic maroon and gray pelylithic breccia.

Local deformation on the property is seen as localized brecciation,
shearing and alteration consisting of iron-carbonate, quartsz,
gericite, limonite and hematite (Montgomery et al, 1991).

In the area of the ML showing, on the Bud #3 and #4 clainms,
mineralization occcurs as disseminated and fracture controlled
chalcocite with malachite in basalt and as malachite along
fractures in altered limestone. Sporadic occurrences of copper
mineralization occur over an area of about 1km?. Select samples
were assayed at up to 1.36% Cu with weakly anomalous gold to 320ppb
(Montgomery et al, 1991).
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From aeromagnetic data (figure 5) it 1is interpreted that two
intrusive stocks are present on the claims. The smaller one falls
in the vicinity of the legal corner post for Bud #1 - Bud #4 and is
expressed by a 100gamma anomaly. The larger magnetic anomaly of
about 400gammas lies in the southern part of Bud #3. Major
magnetic disconuities in the area of these anomalies are
interpreted to represent faults or fracture zones (Campbell, 1993).
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3. 1992 GEOCHEMICAIL PROGRAM

3.1 Procedure

on July 29, 1992 an infill geochemical program was carried out on
the Bud #4 claim to test the continuity of a copper anomaly as
delineated by a reconnaissance geochemical program conducted in
May, 1992 by Pamicon Developments Ltd.. Compass and chain lines,
500m long and oriented due north, were run between the southern
portions of grid lines 40+00E to 56+00E and spaced at 200m
intervals. A total of 2.0km in grid lines were established.

Soil samples were collected every 50m on infill lines as well as on
existing grid lines 40+00E to 52+00E. A ‘total of 59 soil samples
were collected and shipped via Greyhound bus from Williams Lake to
the laboratory of Bondar-Clegg & Company Ltd. in North Vancouver
for geochemical analysis of copper.

Scil samples were collected at depths of 15cm to 50cm from the "B"
horizon and placed in Kraft soil envelopes marked with the
appropriate grid coordinates.

3.2 Results

Geochemical copper values greater than 49ppm were considered
anomalous and contoured on three intervals: 50-100ppm Cu
100-150ppm Cu
>150ppm Cu
as shown in figure 6. A large, weakly anomalous zone trending NW-
SE extends for 1l.4km, from lines 40+00E to 54+00E, and is up to
600m wide. Within this envelope are highly anomalous copper
values, to 206ppm, which were the focus of nearly all of the
reverse circulation drill holes.

11
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4. 1992 DRILL PROGRAM

4.1 Introduction

Drilling was done by Northspan Exploration Ltd. of Kelowna, BC.
The customized reverse circulation drill was designed and built by
Pat Mooney of Northspan Exploration Ltd. with the idea of
prospector drilling in mind. It is track mounted and has a small
dozer blade. It requires a minimum of 4m (drill length) to set up
on a site. The environmental impact is minimal as drill access
roads and drill pads are not required. The drill utilizes a
compressor that has a 350 PSI capacity (500 CFM). The drill string
consisted of 3.75" conventional dual wall pipe in 10ft lengths, a
conventional crossover hammer, and a 4.5" conventional bit. A 1lton
truck with a 500gal tank was used to carry water for drilling.

On October 13 the reverse circulation drill was mobilized to the
"Bud property from the Hazel property just east of the Bud claims.
Drilling began October 14, 1992 and was completed October 23, 1992.
In all 12 drill holes, 11 vertical and 1 angled, totalling 487.8m
(Table 2, figures 6 & 7, Appendix I) were drilled on the Bud #3 and
Bud #4 claims. 3 holes were abandoned prior to reaching target
depths due to downhole problems. Of these, 2 were redrilled with
1 successfully reaching the target depth. Overburden varied from
3m to 33.5m deep averaging 15-20m in thickness. Water was required
for most of the drilling and only 1 hole was drilled partially dry.

Drill samples were collected at 10ft (3.05m) intervals from both
the overburden and the bedrock using a Jones 3-tier riffle splitter
for a representative 1/8th split. If the sample from a 1/8th split
was too large a 1/16th split was used. To ensure a clean sample,
at the end of a 10ft run the hole was "spudded" over a 20ft length
of the drill rods. 63 so0il samples were collected from the
overburden and placed in soil envelopes. 85 chip samples were
collected and placed in plastic poly ore bags. All samples were
sent to the laboratory of Bondar-Clegg & Company Ltd. of North
Vancouver, BC for geochemical analysis of copper. Select samples
were geochemically analyzed for gold. Additional drill cuttings
were placed in 7dram vials for logging purposes. Once back in the
office drill cuttings were examined more closely with the aid of a
microscope.

13



Table 2. Reverse Circulation Drill Holes 1992

Date Grid Coordinates
Hole No Started/Completed Easting Northing Bearing Angle Hole Depth(m)
BRC92-1  Oct 14, 1992 42+10 8+00 -9¢° 61.0
BRC92-2A Oct 15, 1992 43+G0 7400 -90° 12.2
BRC92-2  Oct 15-.16,1992 43+00 6490 -90° 438.8
BRC92-3  Oct 17, 1992 48+00 5401 -90° 61.0
BRC92-4A Oct 18, 1992 47+30 5475 -90° 24.4
BRC92.4 OQct 18, 1992 47428 5+78 -90° 24.4
BRC92-& Oct 19-20,1992 50400 4476 -30° 36.6
BRC92-6 Qct 20-21,1992 51465 2+09 -90° 51.8
BRC92-7  Oct 21-22,1992 52+11 4+58 -90° 51.8
BRC92-8 Oct 22, 1992 E4+00 2+94 -9¢° 45.7
BRC92-9  Qct 23, 1992 43+55 g8+08 -9¢° 51.8

BRC92-1¢ Oct 23, 1992 34400 10+80 170° -73° 18.3



4.2 Results

Drill holes BRC92-1 and BRC92-9 intersected the ML alkalic stock
east of its location as shown on government maps, Hole BRCS2-1
passed through the syenite into volcanics at 34m indicating the
contact is northward dipping (figure 8). The results from the
syenite intersected in BRC92-1 show very little copper and no gold.
The remaining drill holes collared and bottomed in grey to maroon
andesites and basalts and light grey volcaniclastics showing the
area is underlain by volcanics (figure 7) rather than limestone as
shown on published maps.

The volcanics carry background copper values up to 30ppm. Copper
mineralization was seen as cuprite and native copper. These
secondary minerals are pathfinders for supergene enrichment at the
copper-gold porphyries in the Quesnel Belt (Campbell, 1993).
Anomalous copper intersections were returned from drill holes
_BRC92-6 which carried 128ppm/21.3m and BRC92-7 which ran
263ppm/24.4m, including a high of 676ppm from 45.7-48.8m. These
samples were not analyzed for gold. Both intersections were in
altered volcanics that carried disseminated pyrite.

Alteration in the volcanics consists of limonite, hematite,
chlorite, epidote, silica and clays all in variable amounts.

15.
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5. CONCLUSION

The Bud claim block was acquired in 1992 as part of a regional
program to test for copper-gold porphyry systems in geologically
favourable areas covered by extensive overburden.

The geochemical programs (May and July, 1992) outlined a 1.4km long
copper so0il anomaly that provided targets for prospector type
reverse circulation drilling on Bud #4. All drill holes but two
were successful in penetrating bedrock.

Drilling located a zone of copper mineralization, of which the
lateral extent and depth is undertermined, in altered volcanics
adjacent to the contact of the alkalic ML stock. Values are up to
676ppm Cu. Additional drilling is needed in this area to further
delineate the mineralized body.
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6. COST STATEMENT

GEOCHEMICAL PROGRAM

FIELD CREW
J. Kerr 1/2 day € $350/day
M. Schatten 1 day € $200/day
D. Wager 1 day €@ $170/day
ANALYTICAL

59 soil samples @ $3.50/sample

ROOM & BOARD
2 manday @$60/may/day

.FIELD SUPPLIES
TRUCK RENTAL
1 day @ $50/day (including fuel & mileage)

TOTAL GEOCHEMICAL EXPENSES

175.00
200.00
170.00

206.50

120.00

25.00

50.00

$946.50
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DRILIL, PROGRAM

DRILLING

Reverse Circulation Drilling - Northspan

487.8m @ $26.25/m
mob/demob, drill site moves

GEOLOGICAL SUPERVISION
M. Schatten 11 days @ $200/day

CASUAL LABOUR
Drill helper 5 1/2 days @ $180/day

ASSBAYS & ANALYTICAL
63 s0lil samples @ $3.50/sample
85 c¢chip samples @ $10/sample

_ROOM & BOARD
17 man days € $60/man/day
FIELD 8UPPLIES

TOTAL DRILLING EXPENSES

COMPILATION & REPORT
Fees
Photocopies, printing

REPORT EXPENSES

TOTAL PROPERTY EXPENSES

Exploration Ltd.

12,804.
2,363.

2,200,

990.

220.
850.

1,020.

150.

$20,598.

1,200.

75
00

00

00

50
00

00

Qo

25

00

150.

$1,350,

$22,894.

00

00

75
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8. STATEMENT OF QUALIFICATIONS

I, MYRA G. SCHATTEN, resident of Calgary, Province of
Alberta, hereby certify as follows:

I am a contract geologist currently employed by Canim
Lake Gold Corp. at 1003-470 Granville St., Vancouver, BC.

I was actively involved as a field geologist on the
Bud property during the 1992 geochemical and drill program
and assisted in the collection of the data referred to in this

report.
I graduated from the University of Alberta, Edmonton,

Alberta, B.Sc. Geology, 1987. I have been actively involved
in mineral exploration since 1987.

DATED at Vancouver, Province of British Columbia this 15th

day of April, 1993.
St

M.G. Schatten, B.Sc.
Geologist
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I, JOHN R. KERR, of Vancouver, British Columbia, do hereby
certify that:

I am a member of the Association of Professional Engineers of
British Columbia and a Fellow of the Geological Association
of Canada.

I am a geologist employed by Canim Lake Gold Corp. at 1003-
470 Granville St., Vancouver, BC.

I am a graduate of the University of British Columbia (1964)
with a B.A.Sc. degree in Geological Engineering.

I have practised my profession continuously since graduation.

I supervised and assisted in the collection of the data as
compiled in this report. I have reviewed the contents of
this report which is based on the aforementioned data, and
supervised the compilation and authorship by M. Schatten. I
verify the costs as reported to be true.

I am an officer and director of Canim Lake Gold Corp. and
hold a direct and indirect interest in the securities of this
company.

DATED at Vancouver, Province of British Columbia this 15th
day of April, 1993. ' ~
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APPENDIX I
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APPENDIX II

REVERSE CIRCULATION DRILL LOGS
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Tel: (604) 985-0681, Fax: (604) 985-1071
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SAMPLE ELEMENT Cu SAMPLE ELEMENT Cu

. NUMBER  * UNITS  PPM NUMBER UNITS  PPM

51 B2-1 66 s1 87-2

s1 82-2 61 s1 87-3

s1 82-3 55 s1 87-4

s1 82+ 56 s1 87-5

st 82-5 43 s1 87-6

s1 82-6 4 st 87-7

s1 82-7 40 st 87-8

s1 82-8 2 . s1 88-1

s1 83-1 65 ' s1 88-2

s1 83-2 64 ~ $1 88-3 92
- s1 83-3 56 s1 88-4 76

s1 834 60 s1 88-5 51

s1 83-5 66 €1 88-6 50

$1 83-6 66 s1 89-1 67

s183-7 72 s1 89-2 77
) s1 83-8 39 st 89-3 57

S1 84-1 &6 St B9-4 80
S1 84-2 51 s1 810-1 45
S1 84-3 59 S2 B3-4 +80 73
S1 B4-4 62 $2 B4-3 +80 69

65 R2 19283 1
42 R2 19284 9
54 R2 19285

63 R2 19286 9
43 R2 19287 10

55 R2 19288 299
42 R2 19289 330
S1 85-9 241 R2 19290 28
S1 85-10 31 R2 19291 35
S1 85-11 28 R2 19292 19

s1 B86-1 5 R2 19293
S1 86-2 48 R2 19294
S1 86-3 59 R2 19295
S1 B6-4 36 R2 19296
s1 87-1 68 R2 19297 1

N OO ® O

Bondar-Clegg & Company Lid.
130 Pemberton Avenue. North Vancouver. B.C., VTP 2RS5, Canada
Tel: (604) 985-0681. Fax: (604) 985-1071
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SAMPLE ELEMENT Au
NUMBER UNITS PPB
R2 19288 6
R2 19289 6
R2 19303 <5
R2 19304 <5
R2 19305 6
R2 19306 <5
R2 19307 <5
R2 19308 <5
R2 19309 <5
R2 19310 <5
R2 19311 8
R2 19312 <5
R2 19313 <5
R2 19314 <5
R2 19315 <5
R2 19316 <5
R2 19317 <5
R2 19318 <5
R2 19319 <5
R2 19320 <5
R2 19321 <5
R2 19322 <5
R2 19323 <5

Bondar-Clegg & Company Ltd.
130 Pemberton Avenue, North Vancouver, B.C., V7P 2RS, Canada
Tel: (604) 985-0681, Fax: (604) 985-1071
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APPENDIX IV

ANALYTICAL PROCEDURES



GEQCHEMICAL ANALYSIS FOR GOLD

Fire Assay Preconcentrallon finished by Atomic Absotption Spectroscopy

The fire assay preconcentration consists of a standard litharge fusion followed by
cupellation of the lead button to oblain the precious metals concentrated Into a tiny (about
3 mg) silver prill. Bondar-Clegg has adopted this technique as our primary methaod for the
preconcentration of gold and other precious metals because of its proven track racord
and sensitivity. The silver prill is dissolved In aqua regia and the diluted solution is then
aspirated Into the AAS flame for measurement of the gold concentration.

GEQCHEMICAL ANALYSIS FQR Cu

Copper Is analyzed routinely by Atomic Absorptlon Spectroscopy (AAS) following
the dissolution of the sample with aqua regla. AAS Is an Instrumental method of analysls
in which a sample that has been put Into an aqueous solution is aspirated into the flame
of the instrument for measurement of the concentralion of the slement(s) of Interest. A
light source emits light at the wave length of the element to be measured in a beam that
passes through the flame. The atoms of the slement In the flame absorb the light In
proportion to the concentration of the element In the sample solution. This absorption Is
comparsd to those measured when a series of standard solutlons has been aspirated in
order to estimate the concentration of the glement in the sample solution
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PROCEDURE FOR ASSAY Al ANALYSTS

FIRE ASSAY PPROCEDURE:

A propazed sumple of one assay ton (29.166 grama) fs mixad vith a
(lux whileh (a2 compoasud mablnly nf load axide. The proparcions of rhe flux
compoanents (the ticharpge, soda, silica, barax glasa, and flonr) ara ad Jnered
dapending upon the nacure of the sampla. Silver in added to help collect che
gold. The samplen are fuand ar 1950 F uncil a cleac melt is obtalined. Th=
30-40 pram Llead burcon rhat s peoduced enncains the precioud merals. It (2
Lthen sepacated [rem tha alag. Heatlng in the cupellation furmice separaten the
lead €com Lhe noble metals. The precinus metal beads char are produced ace
cesmslorred to rest tubes and dissolved wich aqua—regla. Thisz solnrfon {5
analyzed uning Atomle Absorptlon by comparing the absorbance of rheae solutlons
with thar of standard snlurions. In the case of high grade namplew, greater
rhan 0.200 OPT, rhe pceclous metal bead Lz parced in di lune HNOJ actd ro
dissolve the silver and the remalnlng gold 1{s weighed.

COMMENTS ¢

As part of our rourine qualicy control we run a dupllecacte nnalysis for

2 ant nf eusch batch of 24 as well as a standard. Thase total abhour 12X of

the samples. Also, all samples which ace over 0.30 OPT on the oclginal fuslon
are run agaln to verify che results. 1f a sample gives ecratle results, such
ag.0.10, 0.020, 0.30, we will fndicate thls on the report. We suggest thac a
new yplic shoold be taken [rom the reject far preparacion and analysls by our
mecallics steve proaedurs. Cocrifled standards and in house pulp scandards a=
wall an syntharnic solutlon standacds are run wich each reporr ar barch of

samplen.

COPPER ASSAY BY ATOMIC ABSORPTION

I e » -
:“1;5hhr4m sample 13 welghed {nto a baaker and digesrad wich HNA3J and HCL
u{r; Uu:ancn- The sample (s caken down co drynesa and than HCI {5 sdded
e .::tt_tr and rhe gample [y holled Loro goluclon. The anlution la rranaforred
11,;' ?rrapr:ste ilzn flask. Then sample L3 cun on an Aromie Absorplion unic
Aoy with pulp and synitherle srandarcds. A 5
tlreatinn me thods . Y e e e hy





