fusno: pyy e M
AGTIg::
FILE NO:
ASSESSMIENT REPORT ON THE LEMON LAKIMTY

1994 GEOPHYSICAL REPORT

Cariboo Mining Division, British Columbia
NTS Map Area 93A/6

Latitude 52" 20'N Longitude 121" 16'W

Claims: MELON 1, MELON 2, MELON 3, MELON 4, MELLON §

Owner: Canim Lake Gold Corp.
1003, 470 Granville Street
Vancouver, BC

V6C 1V5

Operator: Canim Lake Gold Corp,
1003, 470 Granville Street

Yancouver, BC
vVo(C 1VS

by

M. Schatten, B.Sc.
November 20, 1994 FILMED

Reviewed & Approved by
J. Kerr, P.Ens.




TABLE OF CONTENTS

SUMMARY
. INTRODUCTION o e et |
1.1 Location, Accessand Terrain . ..., .ooinin i, 1
1.2 Claim S1atis . ... e 1
1.3 G ] ()2 4
1.4 1994 Work Summarvy ... L. 5
1.5 Claims Work Performed Ot ..o i it s
2. GEOLOGY . e €
2.1 Regional ... i e e
2.2 Property ... e 6
3. 1994 GEOPHYSICAL PROGRAM . ... ... ... ... ... ... ..., 9
3.1 Introduction ... ... . e e e 9
3.2 Results ... e e 9
4. DISCUSSIONOFRESULTS ... ... .. . . o .. 1]
5. COST STATEMENT ... .. e e 12
6. BIBLIOGRAPHY ... .. ... i3
7. STATEMENT OF QUALIFICATIONS ... ... ... . .o ... i<
Figure 1 Locatton Map .. ... . e 2
Figure 2 Claam Plan . ... .. . 3
Figure 3 Geology & Mincral Occurrences of Central Quesnel Belt . .. 7
Figure 4 Property Geology ... .. &
Figure 5 Total Magnetic Field .. .. ... ..o oo L ... in pocket
TABLLES

Table 1

Summary of Clatms ... ... .. . 1



SUMMARY

During the period of November 2-7, 1994 Canim Lake Gold Corp. conducted a
25.25 line kilometre ground magnetometer survey on the Lemon Lake property
(Melon-1 and Melon-2 claims). The survey was successful in delineating the
Lemon Lake stock, an east-west trending structure between Lemon Lake and Long
Lake and a number of magnetic highs and lows within the intrusive body.



LOINTRODUCTION

1.1 Location, Access and Terrain

The Lemon Lake property (Figure 1) is locaied ki cast of Horsefly and 00km
east of Williams Lake in south-central British Columbia.  Road access from
Horsefly to the claim block is via a sceondary gravel road to the Weldwood 8500
logeing road. Access is good to the central and southern pars of the property,

Elevavons range from 800-1,000m above mean sed level, Much of the property is
Matdving and dotted with swampy arcas and dry hogs. Overburden for the maost
part ix considerable, The eastern part of the property, Melon 5. is moderaelv
steep. Gibbhons Creek drains the nerthern part of the claim block.

Veoetation consists of peplar, bireh, spruce, fir and pince. The southwestem part of
itic property was logged off 1 1992 and 1993. To the western part of e ciaim
hlock are cultivated fields.

1.2 Claim Status
The Lemon Lake propeity (Figure 2 coniprises 5 mineral cluas (T80 wndl) ol
recorded 10 the name of Camim Lake Gold Corp.. The claimg are o good standine

untit 1005 100c Telle 1 The oxphn daies reflect the dates that will he in eftect
upon accenlance of this report.

Table . Symomapy of Clain: Particulars

Clamm Name Units Tenure Now Evpiry Date
MELON-I |8 KUVERIV UZJ2>) 19
MELON-2 12 207831 2/26/165C
MELON.3 4 307832 02/26/1990
MELON 4 18 313847 [0/07/1995
MELON 5 (S SaA8aR PG/GRTISun
Total Units 70

* Upon acceptance of this report,
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Little information exists on previous work completed on the Meton claims with the
excepton of Melon-3 and the northernmost portion of Melon-1. Int the past
exploration for porphyry copper focused on the Lem mtrusive bodv also known as
the Lemon Lake stock mapped 10 ihe nonh of Mcloa-1. Tius is the Pinc
acenrrence. Minfile 0024 Q002

veed tudosun s Bay Qil and Gas Col Ltds {early 1970°s)

'n the carly 1970's Hudson'’s Bay Oil and Gas Co. Lid. held the Fty claims, which
extendaed onto tie northern pare of what 18 now the Melon claims.  Geochemical
soil surveys, IP surveys, ground magnctics, trenching, road building and 11, 2001t
decen percussion diili holes werd unnplclu] (Hegee, 1974 and Olsen, 1974) Dnill
‘095 (Hegge, 1974) indicate that varously K- tcld<par altered and propylitized
luotizondiic 1o dioritic rochs were encountered. The best intersection was 130ft of
K-feldspar anered brotte monzonite wuh disseminations and fracture fillings of
ciaicopyrite which averaged about 0.18% Cu. The Lemon Lake stock and two
CHSEWESE SITRCeS b the sow) enu of Lemon bake and extendimye east from the
nLuGiL (YR wi UL FAnG WOy Ul Liney U_y L‘.,lUuhL. ll{d‘_’,xklIL SUIVEYS (OISLIL., 1974)

1.3.2 Orbex Industries Ine. (inid-late 19800's)

Qrbex Industries Inc. cxplurcd the same arca as Hudsons Bay Giland Gas Co. Lid.
in the 19RQs when itownr known oo the Gitborne Creell property and made np of
the Lem cluims Ge uulumui soii samping snd LGom (7 hotesi of dinond
driling was completed {Payne, 1987a and 1987b).  Dull core samples were
dndlya,d for gold only and did not return any siguidcuni resulls.

1.3.3 Canim Lake Goid Corp. {1992)

A erid covering the Melon-1 and Melon-2 claims was estabbished in July and
Yoonst, 1092 gnd 556 <oil samples were collected and analyzed for copper.
Propunent geachenmieal copper anomalies provided subsequent deill wargets.  In
Sentember and October of 1002 12, vertical reverse civenlation drill holes were
compleied on the Melon-i claim. 10 of the holes encountered variably K-feldspar-
cpdote-chlorie-siiica altered rocks ol monzonmic 1o svenite compositton,  The
Dest interseciion caine fromn LRC92-3 locaioed i e nordicastern corner of Mclon-
1 with grades to 0.406% Cu and 960pnh Av over a width of | Sm,



1.4 1994 Work Summary

During November 2-7, 1994 Canim Lake Gold Cormp. conducted 2 around
magnetometer survey on the Melon-1 and Melon-2 claims. Portions of grid lines
put 1n durine the summer of 1992 were re-ectablished. The macnctometer sorev
comsisted of 25.25 line km, rcadings taken cvery 30 alone Z00m spaced erid
lines,

1.5 Claims YWork Perlormed On

Mceton-i 22.5Km magnctometer survey, 8.55m re-establishinge orid tines
Mclon-2 2.75km magnctomerer suivey, 2.8k e cstablishing grid Yines
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GEOLOGY

2.1 Regional Geology

The Lemon Lake propeity Is lucated n tie cenrai part of e Questel Tiougu
(Figure 3) which 15 a subdivision of the Intermontane structural bett of British
Colunybia. The arca s underlain predominantly by Triassic voleanics and related
C“olumbia. The area 1s underlain predominantly by Triassic volcanics and relatec
sediments that have been intruded by late Jurassic and late Crefnceous alkalie
stocks (Bailey, 1987,

The Quosndd Trough s leal te w aumbor of copper-cold enrichicd alkatic stocks,
The nh. Polley porphyry copper-gold deposit is one such oceurrence.

2.2 Property Geology

Ehc, Lemon Lake propeny lies on the south margin of the Early Jurassic Lemon

Cathe dihalle Jdrusve {Figure 4. A odaiket of overbuiden alnost cutirely covers
the clmym hlock,

The Lemon Lake stock s described by Payne ¢1987) as being concenuicaiy
zoned.  Compositions range {rom aikali gabbro in the core out 1o diorite and
monzouite. Payne states that the central dionie and monzomice part of the stock are
n}d]o'hcnmllly aftered to IK-feldspar, epidote and chlorite and commonty contain
pvidl and  desser  amounis ol bormiie. Stwockworks and  {racture (.Odlmi,b

— —‘;—\—~~-T~lﬂ‘ﬁ
S tan b RN
1

Pantclevey and Hancock (1989) show a Triassic dark green, maroon and grey
pyroxcite-phryic basalt breccia, lithic lapilli and ash Wil and mafic wuck
surrounding the Lemon Lake stock, Batley (1990) has mapped a Lower Jurassic
maicon wd grey postidic volaame Deoodia characterized Dy felsie clasts
stivpondime the Mi Pollav sioek

7



31994 GEOPUYSICAL 'ROGRAM

Aw/m.Ya

3.1 Introduction

Cunim Lake Gold Corp. conducted a ground inagnctometer survey on the Lemon
Lake property during November 2 Lo November 7, 1994, Grid lines established in
1992 in part had to be re-established due to recent logging and livestock.

Survey lines are oriented due north and arc 1,5km long with stations at 50m
intervals, Lines are spaced at 200m intervals from 20+00E 1o 30+00E and at 400m
spacing to 16+00E,

The instrument used was a profon magnciometer. A reading was taken every 50m
and recorded.  Diurnal vanations were checked and found to be negligible
compared to the large variation in magnetic strength over the survey arca. The mw
data 1s used for contouiing, A towl of 25.25 line ki were completed.

3.2 Fesults

The total magnetic Nield varies from 37,231 cammas 10 03,921 gammas, the raw
data contoured on 500 gamma intervals (Figure 5). A strong northwest trending
belt in the 59,000 10 63,000 gamma range occurs on the Melon 1 claim. It is
widest at the castern edge of the claim, covering 0+00 to 15+00N and starting
approximately at 47+00E. At the western part of the survey area it falls between
O+50N - !5+00N,

Data to the west of L20+00E consists of one survev line, 16+00E, that being
insufficient to fully interpret the extent ol the belt. Using the present data the area
to the west of ine 22+00E, with the exception of 13+00N -15+00N, is underlain by
rocks of generally unifomm, lower magnetic sirengtin. Lines 48+00E 10 S0+00E arc
agaim characterized by relatively upiform maonene strength that trend north to
nortiiwesterly.

The northwest trending belt is characterized magnctically by a series of highs, lows
and a strong gradient. AL lines 42+00E - 44+00E and 16+00N - {2+00N an cast-
west trending 62,000 camma zone encleses highs to £3,376 cammas at L42+00L
and L r0uN and adjacent [ows 0 00,225zammas, Four hundred metres due west o
serics of highs of up o €3,921 eamumas oceur on Hine 34+00E between 9+50N and
12- 00N, To the aorid and souil the gradient is streng. From anes 20+00E (o
A2+00F at F3450N - [4+50N o narrow, cast-west trendine magenenically fow zone
sovnciosed by auch higher magactes immoediately o the north and south. A
trnber OF SHob g 4 fows iso e S b e bt

Fhe western and southern pars of the survey arca are baroelv wndeelain v rocks



that fall within the 57,000 52000 camma ranze. A magnetically fow, north
wrending, {inear feature underlios L20+00E irann O+00 10 6+ 00N,  Adjacent to the
cast and wost are 2 number of spex hichs,



The 1994 ground magnetometer survey outhined the following:

i) The northwest trending magnetic belt is belicved to be underlain by the layered
Lemon Lake stock to the north, delineating the contact with the intermediate to
mafic volcanics in the southwestern and western portions of the Melon 1 claim.

2% The wast-west trending low between lines 26+00E and 32+00E and 13+00N -
L4+30N, is comeident with the creek connecting Lemon Lake and Long Lake and
confirms the presence of and cast-west trending fault along this lineament,

3) Magnetic highs are partially coincident with copper soil anomalies (Schatten,
1993), in particular the magnetic anomaly (adjacent highs and lows) located at
lines 42+00E - 44+00E and 10+00N - {2+00N.

4y Holes § - 10 of the 1992 driil program confirmed the presence of the Lemon
Lake stock in the northeastern portion of the surveyed area, all located in arcas of
magnetic intensity exceeding 60,000 gammas. Drill holes 11 and 12 encountered
Takla volcanic rocks, located in areas of magnetic intensity approximnatelyy 58,000
gammas. From this inlormation, 1t can be concluded that the contact of the Lemon
Lake stock, with the exception of local variations, is coincident wiih the 59,000 -
60,000 gamma contours. Two lobes of the stock are therefore interpreted in the
southeastern and southwestern portion of the surveyed arca. Both areas are
coincident with some interpreted geochemical anomalies and should be drill tested.

5) Reverse circudation drill hole LRCSZ-5 tocawed at L41+GOE and 15 00N
intersected up to 0.406% Cu and 960pph Au over a 1.5m width (Schatten, 1993)
and was drilled on a coincident copper soil and magncetic anomaly. Drill holes
LRC92-1 through LRC92-8 were all dritled m the area and encountered moderate
to strong K-feldspar alteration with lesser epidote, chlorite, silica and sericite and
anomalous copper and gold values.

6)  There 1s a known association of magnetite 1o Cu-Au porphvrv deposits, the
magnetic anomalies may reficet underlying magnetite and subsequent copper-gold
porphyry mineralization.

Li



5. COST STATEMENT

FIELD CREW (including travel)

M. Schatten 7.5 days @ $210/day
C. Davidson 1.5 days @ $65/day
T. Bains 4 days @ $100/day

ROOM & BOARD
10 mandays @ $50/man/day

RENTALS :
Magnetometer 8 days @ $22/day
Truck rental 8 days @ $40/day
Mileage 2,068km @ $0.15/km

PHOTOCOPIES, REPRODUCTIONS

SUPPLIES

DRAFTING, COMPILATION, REPORT
M. Schatten _ 2.5 days @ $210/dav

TOTAL EXPENSES

$1.575.00
97.50
_400.00

500.00

176.00
320.00
310.20
100.00

75.00

523.00

$2,072.50

500.00

806.20
100.00
75.00

54,078.70
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7. STATEMENT OF QUALIFICATIONS

L MYRA G. SCHATTEN, resident of Calgary, Province of Alberta, hereby
certifies as follows:

I am a contract geologist currently employed by Canim Lake Gold Corp. at
1003, 470 Granville St., Vancouver, BC.

1 was actively involved as a field geologist on the Lemon Lake property
during the 1994 geophysical program and assisted 10 the collection of the data

referred 1o in this report.

I graduated from the University of Alberta, Edmonton, Alberta, B.Sc.
Geology, 1987. I have been actively involved in mineral exploration since

1987.
DATED at Vancouver, Province of British Columbia this 20th day of

November, 1994,
M,

M.G. Schatten, B.Sc.
Geologist
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I, JOHN R. KERR, of Vancouver, British Columbia, do hereby certity that:

[ am a member of the Association of Professional Engineers of British
Columbia and a Fellow of the Geological Association of Canada.

I am a geologist cinpioyed Ly Cainm Lake Gold Corp. at 1003, 470
Granville St., Vancouver, BC.

I am a graduate of the University of British Columbia (1964) with a B.A.Sc.
degree in Geological Enginecring.

I have practiced my profession continuously since graduation.

I supervised and assisted in the collection of the data as compiled in this
report. I have reviewed the contents of this report which is based on the
aforementioned data, and supervised the compilation and authorship by M.
Schatten. I verify the costs as reported to be true.

I am an officer and director of Canim Lake Gold Corp. and hold a direct and

indirect interest in the securities of this company.

DATED at Vancouver, Province of British Columbia this 20th day of
November, 1994.

J.R. Kerr, P. Eng.
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