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INTRODUCTION 

The HED property is located some 30 Km south-west of Summerland or about 2 

Km south of Isintok Lake which may be accessed via a gravel road. The claims cover 

gently rolling forested and clear-cut hills ranging in elevation &om 1600 to 1950 m above 

sealevel. (Figure 1). 

The claims (Figure 2) consist of 6 two-post claims (HED #1 to #6) enclosed by a 

20 Unit 4 post claim (HED #7) which is adjoined to the NW by 4 two-post claims (HED 

N w  #1 to #4). 

TABLE #1: HED PROPERTY DEFINITION 

ClaimName Tag No. Tenure No. Anniversary Date 

HED #1 660494M 339877 1998J96 

HED #2 660495M 339878 Lb 

HED #3 660496M 339879 6b 

HED #4 660497M 339880 66 

HED #5 660498M 339881 U 

HED #6 660499M 339882 

HED #7 231014 345004 19971413 

HEDNW#l 663 874M 339968 199619J21 

HED NW #2 663875M 339969 

HED NW #3 663876M 339970 (6 

HED NW #4 663877M 339971 

LC 

66 

$6 
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Previous exploration work on the property was geological mapping and soil 

sampling by Anaconda 1969 - 1970. Road construction, linecutting, soil sampling, 22 line 

km of I.P. suweyhg, and percussion dritling in 6 holes was carried out by Canex Areal 

Exploration (Placer) f3om 1971 to 1972. In 1981 Anaconda carried out a program of 

geological mapping, soil sampling, ground magnetometer surveying, 2805 m of percussion 

cidhng in 34 holes and 599 m of NQ diamond drilling. 

The HED property is underlain largely by hornblende biotite granodiorite which 

belong to the Okanagan Batholithic complex of Jurassic age which also hosted the Brenda 

Copper - Moly deposit. Previous exploration work has delineated a northwest trending 

mineralized belt (5km x lkm). The central mineralized zone (1000 x 250 meters) is 

characterized by steeqly dippjng, irregularly spaced, structural zones carrying chalcopyrite, 

bornite, magnetite, molybdenite, pyrite, malachite, azurite and chalcocite m fracture fdlings 

or veinlets and disseminations. Sulphide mjneraJizatin is associated with structurally 

controlled hydrothemd rock alteration collsistjng of quartz veining with K-feldspar 

sehmges, dark green secondary biotite along fractures and shear planes and strongly 

developed chlorite along shear zones. The best grade yielded by percussion drill holes 

were 0.279% Cu and 0.03% Mo over 42.7m and 0.065% Mo over 70. m. Some 3.05 m 

(10 foot) intervals yielded @er grades of 1.14% Cu and 0.38% Mo. Diamond ddhg 

yielded mineralized grades of 0.18% Cu and 0.014% Mo over 45 meters to 1.4% Cu and 

0.246% Mo over 3 meters. 
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SOIL SURVEY 0 
A total of 144 soil samples were collected by An& Kikauka and Mike Lagen over 

I the main mineralized zone (Anaconda’s Central anomaly) over 25 meter sample intewah 

and 50 meter line spacings covering the west side of the HED #1 and #2 claims (Figure 3). 

Samples were collected fiom the ‘B’ horizon some 0.15 to 0.3 meters below the ground 

surface. The samples were sent to Chemex Labs Ltd. For 24 element I.C.P. analysis. The 

samples were dried and seived and 0.5 grams of the - 80 mesh fraction was padally 

&jested with a 3: 1 :3 HCL : HNOg HZ0 solution (Aqua regia) at 95 O c for one hour and 

diluted to 10 ml with water and analyzed by Induced Coupled Plasma spectrometry. The 

analytical results are listed in Appendix #l. 

PERCUSSION DRILLING 

Three (vertical) percussion drill holes were collared over the central anomaly 

covered by the HED #3 & #4 claims. Dnllrng was carried out by Howard Homing Drilbng 

of Kamtoops to test the bedrock below the geochemical soil anomaly. Hole locations are 

as follows and shown in Figure 3. 

PDH 96 - 1 87+00N/20+00E HED #4 300 feet depth 

PDH 96 - 2 86+50N/20+50E HED #3 300 feet depth 

PDH 96 - 3 86+00N/21+00E HED #3 300 feet depth 

Rock chips were collected at 10 foot intervals and sent to Intemational 

Metallurgical and Enviornmental Inc., in Kelowna for copper and molybdenum analysis. 

Rocks chip logs and assay results are shown in Appendix 3 and 2 respectively. 
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INTERPRJETATION 

The soil survey has re established a copper-molybdenum soil anomaly on the HED 

#3 claim previously delineated by Anaconda and Canex Areal Exploration west of PDH 72 

- 4 site which yielded assays of 0.35% Cu and 0.07% Mo over 18.3 meters. PDH 96 - 2 

was collared in the vicinity of the above hole. An equivalent interval fiom 110 to 170 feet 

in PDH 96 - 2 yielded an average grade of 0.219% Cu and 0.063% Mo. The highest 

intercept in PDH96 - 1 is 0.122% Cu fiom 50 - 60 feet and in PDH 96 - 3 0.135% Mo 

and .22% Cu fiom 270 - 280 feet. 

Correlation of mineralized grades and structural controls by Anaconda (198 1) 

suggested that both shears and quartz veining were associated with better mineralized 

intervals whereas fixture fills are poorly correlated. 

The present driUing indicates that the better mineralized structures are narrow, 

perhaps less than 3 meters wide, with significant decline in mineralized grades away fiom 

the controlling structures. The attitude & location of these structures are not yet 

established and a systematic program of diamond d r h g  angle holes might better test this 

Cu-Mo prospect. 
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ITEMIZED COST STATEMENT 

MAY - AUGUST 1996 

Soil SamplinP Survev 

AndlisKikallka: 3 days @ $163fday = $489 

Mike Lagen: 2days@$ 76fday= $152 
SubTotalLabour = $841 

Datcy Osbq :  2 days @ $lOO/day = $200 

soil Analytical: 144 soil samples for 24 element ICP & sample 
prep $11.75 per sample = $1692 
Soil Survey Sub Total: $2533 

Drillsite Preparation & Road Work 

D6CaterpiUar 8hrs@$90/hr= $720 
Flatbed mob & demob 40 Wreturn = $800 
Catskinner 10 hrs x $ 2 0 h  = $200 
Swamperftree cutter 20 hrs x $20 hr = $400 

Sub Total = $2120 

Percussion Drilling 

900 feet @ $6ffoot = $5400 

87 samples x $lO/sample = $870 
CopperMoly rock geochem 

Sub Total: $6270 

Report Preparation & Drill ChiD Logging: 

P. Peto: 2 days @ $275/day = $550 
Photocopying & Typing 3 B  

Sub Total: $600 

Estimated Total Explorations Costs: 
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CERTIFICATE OF QUALIFICATIONS 

I, Peter S. Peto, of 3906 Gartrell Road, Summerland, B. C. VOH 120, Do 
HetetryCertify: 

That I am a consultjng geologist with the above business address. 

That I am a graduate of the University of Alberta where I obtained B.Sc. and M. 
Sc. Degrees in geology in 1968 and 1970 respectively and that I also received a doctoral 
degree m geology from the University of Manchester (U.K.) in 1975. 

That I have practiced my profession actively since 1975 as a consultant or as a 
professor of geology at Okanagan University College. 

That I have no interest in the Hed properly, nor in the securities of Verdstone Gold 
Corp., nor do I expect to receive any. 

Dated this 1st day of October, 1996 in Summerland, B. C. 

Peter Peto, Ph. D. 
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W 

Sample 
'DH 96-1 (Chip) 

--- 

L 

start f t  

16 
3 0  
40 
5 0  
60 
70 
80 
90  
100 
110 
120 
130 
140 
150 
160 
170 
180 
190 
200 
21 0 
220 
230 
240 
250 
260 
270 
280 
290 

iED Pro1 
end ft 

3 0  
40  
50  
60 
70  
80  
90 
100 
110 
120 
130 
140 
150 
160 
170 
180 
190 
200 
21 0 
220 
230 
240 
250 
260 
270 
280 
290 
300 

:t 
Length (ft) 

14.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 

% Mo 

e.001 
c.001 
c.001 
0.001 
0.003 
0.008 
0.002 
0.01 0 
0.005 
0.002 
0.023 - 
0.006 
0.001 
0,001 
0.030 
0.025 . 
0.014 
0.006 
0.01 8 
0.002 
0.01 8 
0.002 
0.002 
0.002 
0.002 
0.003 
0.001 
0.001 

% cu 

0.040 
0.045 
0.037 
0.122 - 
0.068 
0.030 
0.044 
0.089 
0.051 
0.097 
0.083 
0.031 
0.026 
0.043 
0.023 
0.052 
0.052 
0.055 
0.029 
0.020 
0.076 
0.050 
0.045 
0.050 
0.01 8 
0.025 
0.016 
0.029 

Approved : - 1 



International Metallurgical and Environmental Inc. 
Analytical Laboratory Report 

Sample 
PDH 96-2 (Sludge) 

HED 

Project: Verdstone Gold Corp 
Project number: 9608 
Purchase order number: 1442 
Date:Septernber 9, 1996 

start ft end ft Length (ft) % Mo 

0.098 

Sample 
DDH 96-2(Chip) 

start ft 

1 0  
2 0  
3 0  
4 0  
50 
6 0  
7 0  
80  
9 0  

100 
- 110 

120 
130 
140 
150 
160 
170 
180 
190 
200 
210 
220 
230 
240 
250 
260 
270 
280 
290 

iED Pro] 
end ft 

20  
30 
4 0  
5 0  
6 0  
70 
80  
90  
100 
110 
120 
130 
140 
150 
160 
170 
180 
190 
200 
210 
220 
230 
240 
250 
260 
270 
280 
290 
300 

It 
Length (ft) 

10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 

% Mo 

Contaminatec 
0.003 
c.001 
0.001 
0.001 
0.001 
0.001 
0.001 
0.01 6 
0.007 
0.051 
O...D-O 5 (' o. 04";: 

'$& o.q3 
0.1 42 
0.097 
0.032 
0.01 9 
0.017 
0,064 
0.032 
0.026 
0.025 
0.047 
0.021 
0.043 
0.022 
0.060 
0.052 

I 1 

% cu 

0.1 32 
0.059 
0.1 09 
0.1 29 
0.051 
0.058 
0.069 
0.034 
0.152 
0.41 

0.1 18  
0.23 
0.123 
0.1 06 
0.33 ~ 

0.1 55 
0.1 23 
0.30 

' 0.58 
0.22 
0.1 6 
0.22 
0.1 5 

0.086 
0.076 
0.027 
0.1 00 
0.57 

% cu 
not required 
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.. 

Sample 
'DH 96-3(Chip) 

start ft 

2 
20 
30  
4 0  
50  
6 0  
7 0  
80  
9 0  
100 
110 
120 
130 
140 
150 
160 
170 
180 
190 
200 
210 
220 
230 
240 
250 
260 
270 
280 
290 

4ED Pro] 
end ft 

20 
30  
40  
50 
60 
70 
80  
90 
100 
110 
120 
130 
140 
150 
160  
170 
180 
190 
200 
21 0 
220 
230 
240 
250 
260 
270 
280 
290 
300 

:t 
Length (ft) 

18,O 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 
10.0 

% Mo 

0.001 
0.001 
0.001 
0.002 
0.001 
0.028 
0.004 
0.002 
e.001 
0.007 
0.020 
0.002 
0.003 
e.001 
0.007 
0.041 
0.01 2 
0.01 1 
0.001 
O . O O t  
0.014 
0.004 
0.006 
0.004 
0.003 
0.002 
0.135 - 
0.01 9 
0.035 

% c u  

0.055 
0.095 
0.028 
0.056 
0.1 01 
0.63 

0.1 40 
0.093 
0.22 

0.1 06 
0.202 
0.057 
0.097 
0,039 
0.1 18 
0.060 

0.086 
0.028 
0.028 
0.1 78 
0.050 
0.064 
0.084 
0.068 
0.078 
0.22 

0.1 33 
0.36 

0.058 

Approved: 1 
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