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1.0 SUMMARY AND CONCLUSIONS

The Dot project consists of 68 claim units comprising 1700 hectares, is located 15
km. southeast of the Highland Valley porphyry copper district in southern British
Columbia. The Claims lie 25 km. northwest of Merritt B.C. at 50 deg 20 mins North
latitude and 120 deg 51 mins west longitude, NTS 921/7W (see figure 1 for location).

The property 1s underlain by the Guichon Batholith which is host to numerous
porphyry copper deposits, including Lornex and Valley copper.

The copper mineralization lies within a north northwest trending zone of altered
intrusive containing disseminated, fracture and vein controlled copper minerals. The
mineralization occurs within an area which is approximately 600 meters wide and 1000
meters in length.

Alhambra Resources Ltd. may earn 51% interest in the Dot claims through an
option agreement signed in May, 1996 with the owner of the claims, Larry Ovington.,

Alhambra Resources Ltd. operated and funded the 1992 Exploration Program
expending a total of $300,264.38 during the period of June to December 1996.

Alhambra Resources Ltd. undertook a program of drilling with the completion of
16 diamond drill holes totaling 3108.94 meters. The program tested the existing copper
zone to the northwest and delineated a new zone to the southeast of the existing
mineralization. All 16 drill holes intersected some degree of copper mineralization. Some
of the most significant grade intercepts of the program include: 37.2 meters of 1.23% Cu
in DDH 96C-03, 114.5 meters of .44% Cu in DDH 96C-05, 106.0 meters of .35% Cu in
DDH 96C-06, 111.7 meters of .34% Cu in DDH 96C-11 and 119.8 meters of .58% Cu in
DDH 96C-15.

The mineralization in the Northwest Zone has been traced for a minimum strike
length of 270 meters, a depth of 100 meters to a width of 55 meters (Zappa Resources
Ltd. 1992). Drilling has indicated that a preliminary geological resource of 2.93 million
tonnes grading 0.5% Cu is contained within the Northwest Zone, Diamond drill hole
96C-01 which is located along strike to the Northwest of the existing mineralization,
shows the zone is still open in this direction.

The Southeast Zone was discovered in 1996. The copper mineralization in this
zone can be traced for a strike length of 500 meters and is open at depth and along strike
to the Southeast.

The mineralization is structurally controlled and hosted in an intensely altered
Granodiorite. Principal metallic minerals are Bornite, Chalcopyrite, Gold, Silver and
Molybdenum with occasional occurrences of Native Copper.

5



Alteration patterns within the Southeast Zone appear to be similar to the other
Highland Valley type copper deposits. Strong potassic alteration occurs throughout this
zone with partially overlapping and pervasive argillic alteration. Bornite is the predominate
copper mineral and appears to occur in the potassic altered zones with Chalcopyrite
extending locally into the argillic alteration.

Metallic mineral zoning in the Highland Valley deposits is well developed. This is
typically, Bornite in the central part of the deposit, zoning outward to Chalcopyrite and a
fringing pyrite dominated outer zone. If the same zoning pattern holds true for the Dot
property, the Bornite dominate Southeast Zone, could be the center of a much larger
mineralized area.

Significant amounts of Gold and Silver are also present and appear to increase in
concentration along strike to the southeast, toward the contact between the Guichon creek
Bathlolith and the Nicola group country rocks.

Significant percentages of Molybdenum up to 0.02%, occur in drill holes 96C-11
and 0.01% in 96C-14. These are the deepest holes on the property and intersected the
Molybdenum mineralization at depth.

Further exploration is scheduled for the spring of 1997, This program will include
surface mapping, geophysical surveys and Diamond drilling to better define the Southeast
zone and delineate new zones of mineralization.




2.0 INTRODUCTION

The 1996 Dot Exploration Program focused on finding new mineralized zones
within the Dot Claim group, other then the previously discovered copper zones delineated
by Zappa Resources Ltd in 1992. The program was funded and operated by Alhambra
Resources Ltd. The Diamond Drilling program was conducted from June to November of
1996.

2.1 LOCATION AND ACCESS

The Dot Property is located in south central British Columbia, approximately 25
kilometers northwest of Merritt, B.C., latitude 50 deg 20 mins, longitude 120 deg -
51 mins, NTS 921/7W. Access 1s via highway #8, 7 kilometers northwesterly from Merritt
to lower Nicola, then by good pavement 6 kilometers northerly to the Craigmont Mine
site, at which point the “Aberdeen Mine Road” gives way to an upgraded gravel road. At
kilometer “marker 7" northwest from Craigmont, access to claims is gained by traveling
northerly an additional 5 kilometers via a unmaintained dirt road.

2.2 PHYSIOGRAPHY

The area of drilling on the Southeast Zone is centered on a rather flat bench in a
logged over area. Elevations in this area range from 1000 meters in the southern portion
of the property to 1375 meters at the northern end of the Claim group. The majority of the
property is overburden cover terrain with scattered outcrops of Granodiorite exposed to
the north and west of the property. An esker ridge located north of the dnll area gives
local relief of 10-15 meters. A tributary to Broom creek traverses the southwestern
portion of the claims.

2.3 CLAIM STATUS

The Dot Property consists of 52 mineral claims, the Dot I to X claims and Dot 11
to Dot 28 claims, Dot claims 29A, 30A, 31A, 32A, 13A, 14A, 19A, 20A and Dot 40 to
Dot 55 claims comprising a total of 68 units, The Claims are currently free and clear of all
liens and held in good standing. The Registered owner of the claims is Larry Ovington of
Kamloops, B.C.. Refer to table I for the record numbers and specific expiry dates.
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MINERAL CLAIM STATUS - DOT PROPERTY

Claim Name No of Units Record No: Expiry Dale
DOTI 12 (4NX3W) 312518 August 16. 2607
DOT I 6 (35X2W) 312519 August 18, 2007
DOTIII 1 (2 Post) 312733 August 24, 2007
DOT IV 1 () 312734 ”

DOT V 1) 312735

DOT VI 1(7) 312736

DOT VII 1¢9) 312737 August 31, 2007
DOT VIII 1() 312738 -

DOT IX 1(9) 312739

DOT X 1(M) 312740

DOT 11 19 314782 November 17, 1999
DOT 12 19 314783 N

DQOT 13 1¢9 314784

DOT 14 1) 314785

DOT 15 1) 314786

DOT 16 1) 314787 “

DOT 17 1(M 314788 November 18, 1999
DOT 18 1(M 314789 "

DOT 19 1(™ 314790

DOT 20 1¢Y 314791

DOT 21 1{9) 314792

DOT 22 1¢) 314793

DOT 23 1) 314794 November 17, 1999
DOT 24 1) 314795 -

DOT 25 () 314796

DOT 26 1) 314797

DOT 27 1 () 314798 November 18, 1999
DOT 28 1¢9 314799 .

DOT 29A 1 334452 March 27, 2007
DOT 30A 1( 334453 "

DOT 31A 1) 334454

DOT 32A 1 () 334455

DOT 13A 1¢7) 351878 October 05, 2007
DOT 14A 1 {9 351879 *

DOT 19A 1() 351880 "

DOT 20A 1() 351881 -

DOT 40 1(%) 351882 October 09, 2007
DOT 41 1) 351883 -

DOT 42 1) 351884

DOT 43 1 () 351885

DOT 44 1¢) 351886 October 19, 2007
DOT 43 i) 351887 "

DOT 46 1) 351888 -

DOT 47 () 351889 “

DOT 48 (™) 351890 -

DOT 49 1 () 351891 "

DOT 50 1( 331892

DOT 51 1) 351893

Table 1



MINERAL CLAIM STATUS - DOT PROPERTY

Claim Name N ni Regord No: Expiry Date
DOT 52 1) 351894 Qctober 17. 2007
DOT 53 1) 351895 -

DOT 54 1) 351896

DOT 35 1¢() 351897

Table 1



2.4  HISTORY

Two old mine workings, the Aberdeen and Vimy are located within the Dot
property claim groups. Approximately 111,709 Kg of Copper, 24,321 grams of Silver and
280 grams of Gold were recovered from the Aberdeen, with the Vimy producing 8,409
Kg of Copper and 1,866 grams of silver. The Vimy workings are adjacent to the area
drilled on the Northwest zone. During 1956-57 Kennco Exploration completed various
surveys including trenching and 3,652 meters of drilling in 30 holes.

From 1965 to 1981 exploration programs were completed on prior claims which
are now covered by the present Dot property. This work is summarized below:
1. 1960-67 Chattaway - line cutting, trenching, approximately 50
diamond drill holes (3,658m)

2. 1960-67 Bralorne - Pioneer Mines - line cutting and magnetic
surveys, trenching, geochemical surveys, 7 diamond dnll
holes (341 meters) and 20 percussion drill holes.

3. 1970 Asarco - trenching, 148 percussion holes (5,166m on a
610m grid)

4. 1972 Aselo Industries - Induced Polarization survey.

5. 1979-81 Lawrence Mining - Induced Polarization survey, 30
diamond drill holes (5,387m) and 30 percussion holes
(2,288m)

6. 1982 Lawernce Mining - 3 diamond drill holes of which the

location, results and total meterage is unknown.

7. 1992 Zappa Resources Ltd. - 6 reverse circulation drill holes
totaling 638.5m.
Drilling prior to 1996 indicated that 2.93 millions tonnes grading 0.5% copper
existed within the Northwest zone on the Dot property.
(Northwest zone previously known as the Main copper zone outlined in a report
completed for Zappa Resources Ltd. 1993)
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2.5 1996 EXPLORATION PROGRAM

A total of 16 diamond drill holes in 3108.94 meters were completed on the Dot
property from June to November 1996. Drill hole 96C-01 was drilled northwest of the
previous mineralized zone outlined by Zappa Resources Ltd to try and extend the zone in
that direction. Drill hole 96C-02 was confined to the previously known copper
mineralization and was designed to confirm the continuity and grade of previously
reported copper intersections. Diamond drill hole 96C-03 was drilled southeast of the
existing mineralization to explore for new zones within the claim block. Drill holes 96C-04
to 96C-16 were drilled along strike to the southeast to delineate the new mineralization
discovery in 96C-03.

3.0 PROPERTY GEOLOGY

The Dot property is located within the eastern portion of the upper Triassic
Guichon Creek Batholith. The property in underlain by the Guichon variety Highland
valley phase intrusive rock, comprised of fine to medium grained hornblende monzodiorite
to granodiorite. Qutcrops of a coarser grained granodiorite possibly Chataway variety and
younger porphyry intrusives are also noted in the literature.

4.0 MINERALIZATION, ALTERATION AND STRUCTURE

The mineralization is found in a north northwest trending structural zone of altered
granodiorite containing disseminated, fracture controlled and vein hosted Bornite,
Chalcopyrite, Gold, Silver, Molybdenum and Native Copper. Bornite is the predominate
copper mineral with minor amounts of Chalcopyrite. The Gold and Silver appear to be
associated with the copper sulphide mineralization and not free Gold or Silver. Gold
concentrations appear to increase along strike to the southeast. Molybdenum
mineralization is fracture controlled and does not appear to be associated with the copper
sulphide minerals. Drill holes 96C-11 and 96C-14 are the deepest holes on the property
and intersect the molybdenum mineralization in steeply dipping veins at depth. Native
Copper occurs as thin platy fracture fillings and in quartz veins. Native copper occurring
in quartz veins may be either remobilized or related to a second phase of mineralization.

Strong potassic alteration occurs throughout this zone with partially overlapping
and pervasive argillic alteration. Bornite occurs in the potassic altered zones with
Chalcopyrite extending into the argillic alteration. Potassic alteration is the most wide
spread and could be more closely related to the emplacement of an Aplite Dike which
subcrops below the mineralized zone then to the mineralization. Potassic alteration also
appears vein controlled and radiates out from fractures. Argillic alteration is fracture
controlled with the most intense alteration occurring along fractures, faults and highly
brecciated zones. Sericite alteration ranges from thin coatings on fractures to replacement
of whole feldspar grains adjacent to the fractures. Chlorite vein alteration coats fracture

planes, forms veinlets and replaces mafic minerals.
12



Copper mineralization on the Dot property is fracture controlled and either in or
closely associated with veins, faults or breccia zones. The better grades appear where the
fracture density is high or where different sets of fractures overlap. The mineralization in
the Northwest and Southeast zones is controlled by a major Northwest trending fault.

A major fault running Northeast has offset the Northwest and Southeast zones. The
mineralization in drill hole 96C-08 is offset to the east, with a noticeable difference in
overburden, 19.5m in 96C-08 as compared to 33.4m in 96C-13. Drill hole 96C-13 was
drilled west, along strike of this fault and intersected numerous brecciated sections of core
and intense argillic alteration. The mineralized zone 1s steeply dipping and appears to vary,
from slightly east in the Northwest zone to westerly in the Southeast zone as indicated by
drill holes 96C-10 and 96C-11. Cross faults are believed to control the width of the
mineralization and is responsible for the pinching and swelling of the mineralized zone, as
seen on the plan view map. Due to the orientation of the drill holes, these cross faults have
yet to be defined.

13



DOT PROPER'I + ASSAY RESULTS

DDH# FROM (m) TO (m) INTV. (m) INTV. (ft) Cu (%) Ag (gt Au (g/t) Mo (%)
96C-01 18.0 49.0 31.0 101.7 0.26 N/A N/A N/A
96C-02
96C-03 29.0 66.2 37.2 123.0 1.23 5,55 0.10 0.00
96C-04 36.0 43.0 7.0 231 0.85 3.51 0.05 0.00
65.2 130.0 64.8 2142 0.25 1.54 0.05 .01
96C-05 72.3 139.5 67.2 222.2 0.61 3.73 0.04 0.00
96C-06 42.0 68.0 26.0 86.0 0.92 7.93 0.02 0.00
96C-07 145.0 186.6 41.6 137.5 0.40 4.38 0.04 0.00
96C-08 52.0 73.0 21.0 69.4 0.14 0.93 0.06 0.00
96C-09 82.0 154.0 72.0 238.0 0.41 2.56 0.04 0.00
96C-10 84.4 182.4 98.0 324.0 0.56 4.06 0.06 0.00
96C-11 108.8 135.2 264 87.3 0.36 2.61 0.04 0.00
166.7 220.5 53.8 177.9 0.49 .36 0.07 0.04
96C-12 95.6 130.6 35.0 115.7 0.24 1.22 0.02 0.00
214.6 2216 7.0 231 0.65 5.23 0.06 0.00
96C-13 N7 437 12.0 38.7 0.47 2.55 0.03 0.1
96C-14 138.4 165.4 27.0 89.3 0.31 2.38 0.03 0.01
213.4 219.4 6.0 19.8 0.49 2.30 0.03 0.00
96C-15 101.7 221.6 118.9 396.3 0.58 4.03 0.05 0.00
96C-16 64.6 126.6 42.0 138.9 0.30 3.00 0.12 0.00
N/A (not assayed)
92C-02 no significant copper values were recorded

TABLE Il




DRILL HOLE T1ECHNICAL DATA

DDH NO: | EASTING | NORTHING DIP AZIMUTH | TOTAL HORZ | VERTICAL | CORE
(m) (m) DEGREES | DEGREES | LENGTH | PROJ(m) | PROJ (m) SIZE
96C-01 4698 5726 51 52 70.10 4411 54.47 NQ
96C-02 4797 5719 '50 223 77.72 49.95 59.53 NQ
96C-03 5093 5223 -51 240 91.75 57.74 71.30 NQ
96C-04 5117 5232 57 240 145.09 79.02 121.68 NQ
96C-05 5094 5263 -55 247 163.07 93.53 133.57 NQ
96C-06 4988 5228 -49 73 194.16 127.38 146.53 NQ
96C-07 5016 5115 -49 62 202.69 132.97 152.97 NQ
96C-08 5006 5359 -50 246 176.48 113.43 135.19 NQ
96C-09 5072 5076 -50 55 160.63 103.25 123.04 NQ
96C-10 5083 5043 47 55 271.27 185.00 198.39 NQ
96C-11 5083 5043 60 55 325.22 162.61 281.64 NQ
96C-12 5079 4995 -55 55 325.22 186.53 166.40 NQ
96C-13 5032 5269 -45 235 239.87 169.61 169.61 NQ
96C-14 5201 5196 -60 235 24384 121.92 211.17 NQ
96C-15 5131 4954 -45 55 221.58 156.68 156.68 NQ
96C-16 5227 4881 -45 55 200.25 141.59 141.59 NQ

TABLE Il




5.0 DIAMOND DRILLING PROGRAM (1996) RESULTS
A summary of the 16 hole program is given below:

Drill Hole DDH 96C-01 was drilled along strike to the northwest of the known
copper mineralization (refer to figures 3 for location and figure 5 for sectional views) to
test the north extension of this zone. This drill hole ntersected potassic and localized
argillic altered Granodiorite throughout. A fault occurred between 8.2m and 9.6m and was
noted by the light colored clay content. An Aplite Dike subcropped between 67.0m and
69.8m and consisted of fine grained quartz and feldspar. Bornite with occasional Native
copper give this hole an average grade of 0.26% Cu over 31.0m.

Drill Hole DDH 96C-02 was drilled approximately 100m east of DDH 96C-01 on
a azimuth of 223 degrees (refer to figure 3 for location and figure 6 for sectional views).
This hole was drilled in an fractured granodiorite with strong argillic alteration. This hole
was stopped short of the mineralized trend and no grades of copper mineralization was
intersected. Significant occurrences of Native Copper were noted from 45.9m to 47 2m
with a strong bornite showing at the bottom of the core.

Drill Hole DDH 96C-03 was drilled approximately 300m southeast of the existing
mineralization (refer to figure 4 for location and figure 7 for sectional views) to test the

southern extension of this zone. This hole collared in mineralization grading 2.63% Cu
over 15m, starting at a depth of 29.0m. Granodiorite with potassic alteration was the only
lithology encountered in this hole. Massive specular hematite along with abundant bornite
and chalcopyrite were the dominated sulphide minerals and resulted in an overall grade of
1.23% Cu over 37.2m. Gold and Silver concentrations averaged 0.10 (g/t) Au and 5.55
(g/t) Ag over this same interval.

Drill Hole DDH 96C-04 Since 96C-03 collared in mineralization DDH 96C-04
was drilled 9m north an 24m east of the previous location (refer to figure 4 for location
and figure 8 for sectional views). This was to test the width of the mineralized zone and
undercut the mineralization discovered in DDH 96C-03. The main copper minerals were
bornite and chalcopyrite with possible chalcocite. Average grade for this hole is 0.25% Cu
over 94.0m. The zone is contained within a potassic altered granodiorite with faults
occurring at 48 4m, 53.6m to 88.2m, 109.1m and ending in a fault at 137.6m.
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Drill Hole DDH 96C-05 was collared 31 metres north of DDH 96C-04 (refer to
figure 4 for location and figure 9 for sectional view) to try and find continuity between the
two mineralized zones. This drill hole intersected potassic alteration and mineralization
soon after entering bedrock. To establish the true width of the mineralized zone 96C-05
should have been collared further east. This new location would intersected the propylitic
zone before entering the Potassic and argillic zones and give a true width to the
mineralization. Numerous fault zones and two intrusive Dikes were intersected while
drilling this hole. Molybdenum was first logged in this hole and occurs in a fracture within
an Aplite Dike which subcrops at this location. Average grades for this hole is 0.44% Cu
over 112.5m.

Drill Hole DDH 96C-06 was drilled 106m west of the previous location.(refer to
figure 4 for location and figure 10 for sectional view) This was to create a cross sectional
view of the mineralization and give information about the orientation and structure of the
mineralization and faulting. The copper mineralization occurs in a intensely altered
granodiorite. The high density of fractures created pathways for the mineralization and
explains the length of the copper intersection. Average grades for 96C-06 was 0.35% Cu
over 109.0m.

Drill Hole DDH 96C-07 was drilled 108m south and 77m west of DDH 96C-03
(refer to figure 4 for location and figure 11 for sectional view) along strike to the
Southeast. This was to delineate the length and strike of the new mineralized zone.
Extensive faulting was noted in the core with intense potassic and argillic alteration of the
granodiorite host rock. Two distinct zones of mineralization occur, 52 .0m to 60.8m (8.8m
grading 0.22% Cu) and 145.0m to 186.6m (41.6m grading 0.40% Cu). The change in
width from the previous holes is believed to be caused by a cross fault with a northeast
orientation. Because of the orientation of drilling, the cross fault pattern has not been
established. The plan view (figure 4) shows the mineralization pinching and swelling as in
DDH 96C-15. Cross faulting would explain this type of structural pattern.

Drill Hole DDH 96C-08 was collared 96m north of 96C-05 (refer to figure 4 for
location and figure 12 for sectional view). This was to try and find the mineralization that
would connect the two zones. This hole was important because it starts to establish the
basis of a major northeast trending fault pattern. The mineralization in 96C-08 is offset to
the east and the depth of overburden changes from 33.4m in 96C-13 to 9.5m in this hole.
The mineralization is hosted in potassic altered granodiorite. This hole ended in an Aplite
dike which appears to intrude the mineralized zone at depth. Average grades for this hole
is 0.14% Cu over 21m.



Drill Hole DDH 96C-09 was drilled along strike, 39m southeast of 96C-07 (refer
to figure 4 for location and figure 13 for sectional view). This was to further delineated
the mineralization in this direction. The copper mineralization was hosted in a fractured
granodiorite. Bornite is the dominate copper mineral with significant occurrences of
molybdenum at the end of this hole. Molybdenum mineralization appears to be associated
with emplacement of the Aplite dike and occurs when the drill holes come close to or
intersects this intrusive. The copper mineralization occurs from 82.0m to 154.0m and the
average grades for this interval are 0.41% Cu over 72.0m.

Drill Hole DDH 96C-10 was drilled along strike, 33m southeast of 96C-09 (refer
to figure 4 for location and figure 14 for sectional view). Drill holes 96C-10 to 96C-16
were drilled to delineate the mineralized zone along strike to the southeast. The copper
mineralization is hosted in strongly potassic altered granodiorite. Bornite is the dominate
copper mineral with minor chalcopyrite. Gold and Silver values appear to increase toward
the southeast. Average grade for Copper is 0.56% over 98.0m and occurs between 84.4m
and 182 4m.

Drill Hole DDH 96C-11 was collared from the same drill site as 96C-10 (refer to
figure 4 for location and figure 15 for sectional view). This hole was drilled at -60 degrees
to undercut the mineralized zone intersected in 96C-10. This hole was important because
it shows the mineralization and grade reported from 96C-10 continues at depth. When the
cross sectional views of 96C-10 and 96C-11 are compared, the dip of the mineralization
changes from slightly east as in drill holes 96C-03 and 96C-04 to slightly west.
Molybdenum concentrations reached there highest level in this hole and lends support to
the association of mineralization to the emplacement of the Aplite Dike which was
subcrops from 230.7m to 245.0m. Two zones of copper mineralization occur, one from
108.8m to 135.2m and grades 0.36% over 26.4m and the second zone from 166.7m to
220.5m and grades 0.49% over 53.8m.

Drill Hole DDH 96C-12 was collared 48m south of drill hole 96C-11 (refer to
figure 4 for location and figure 16 for sectional view). This hole has strong potassic with
intense localized argillic alteration. The alteration pattern indicates that this hole
intersected similar fractured zones as the previous hole, but does not carry the grades
recorded in 96C-10 and 96C-11. The first mineralized zones in this hole occurs from
95.6m to 130.5m and grades 0.24% Cu over 35.0m. The second zone is from 214.6m to
221.6m and grades over 0.655 Cu over 7.0m. What appears to be significant is the amount
of visible Native Copper which occurs along fractures at the bottom of this hole.
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Drill Hole DDH 98C-13 was drilled 44m east and 4 1m north of 96C-06 (refer to
figure 4 for location and figure 17 for sectional view). 96C-13 was drilled to delineate the
western extension of the mineralization intersected in 96C-06. This hole was highly
fractured with pervasive argillic alteration throughout. The extent of fracturing and
alteration, suggest that this hole was drilled down the center of a large northeast trending
fault, which was suspected in 96C-08. The copper mineralization occurs from 31.7m to
43.7m and grades 0.47% Cu over 7.0 meters. Drilling this fault zone in a northwest or
southeast direction could delineate new mineralization associated with this fracture
system.

Drill Hole DDH 96C-14 was drilled 120m north and 129m east of 96C-09 (refer
to figure 4 for location and figure 18 for sectional view). This hole was drilled at -60
degrees to undercut the mineralization intersected in 96C-09. The location of this hole was
off center to the north and did not parallel the azimuth of 96C-09. 96C-14 intersected the
propylitic zone to the east of the mineralization and the main copper zone from 138.4m to
165.4m and averaged 0.31% Cu over 27.0m. A small zone from 213 4m to 219.4m
averaged 0.49% Cu over 6.0m.

Drill Hole DDH 96C-15 was collared 41m south and 52m east of DDH 96C-12
(refer to figure 4 for location and figure 19 for sectional view). This hole has the highest
concentration of extended copper mineralization within this zone. After drilling 96C-12
which intersected low copper values, this hole increased the copper sulphide potential of
the Dot property and extended the mineralized zone in this direction. The mineralized
section in this hole occurred from 101.7m to 221.6m and averaged 0.58% copper over
119.9m.

Drill Hole DDH 96C-16 was collared 73m south and 90m east of 96C-15 (refer to
figure 4 for location and figure 20 for sectional view). This was the last hole drilled along
strike to the southeast. 96C-16 coilared in altered granodiorite and the drill site should
have been located further west, to evaluate the width of the potassic and argillic altered
zone. This drill hole shows that the copper mineralization within the Dot property is open
in this direction. The average grade of copper is 0.30% over 42.0 meters. High grades of
gold 3.24 (g/t) was noted in a one meter sample. Gold concentrations appear to increase in
this direction, the closer this fault zone approaches the contact between the Guichon
Creek Batholith and the Nicola volcanics.
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6.0 SUMMARY OF EXPENDITURES, DOT PROPERTY

Diamond Drilling $186,562.09
Drilling Water $3,960.00
Analysis - Assays $25,126.00
Project Superviston $20,171.61
Geological Supervision $34,939.22
Core Splitting $7,776.87
Core Storage $2,400.00
Construction $1,940.80
Core Racks $1,467.25
Transportation & Hauling $8,083.80
Subsistence $1.427 46
Accommodations $936.00
Survey Drill Hole Locations $675.00
Drafting - Maps & Cross Sections $1,050.00
Office Supplies $333.80
Field Supplies $545.37
Claim Staking (Dot property 20 units) $1,487.50
Printing $217.33
Courier Services $59.02
Communications $1,105.26
TOTAL: (No GST added) $300,264 38

(for the period June 1, 1996 to December 31, 1996)
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7.0 STATEMENT OF QUALIFICATIONS

I, Gary G Stewart of 17 Edgeview Rd N.W. Calgary Alberta do hereby
certify that:

1.

I am a graduate of the Acadia University with a B.Sc in geology,
{1976) and presently employed by Alhambra Resources Ltd.

I am a registered Professional Geologist with the Association of
Professional Engineers, Geologists and Geophysicists of Alberta
(APEGGA) since 1985.

I have actively practiced my profession as a Geologist for the past
21 years.

I have personally supervised the fieldwork on the Dot property for
Alhambra Resources Ltd. between October 25, 1996 until
December 5, 1996,

This assessment report is based on a study of the field data and
literature accumulated during the period from June 1996 until
December 1996.
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