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EXPLORE B.C. REPORT

The main target of Cusac Industries’ 1995 - 1996 Exploration Program is the Michelle
Highgrade Zone. The Michelle Highgrade Zone is a gold-bearing, fault-bound, brecciated
quartz vein system located within the prominent Erickson Creek Fault Zone. The
Michelle Highgrade Zone is located on the Table Mountain Gold Property near Cassiar,
British Columbia.

The Michelle Highgrade Structure will require underground development and detailed
diamond drilling to delineate more clearly further potential ore reserves.

Considerable potential exists for further development of numerous gold-bearing
structures already identified in the immediate vicinity of the Michelle Highgrade
Structure.

PROPERTY LOCATION AND ACCESS

The Table Mountain Gold Property is located in northern British Columbia, 115
kilometers south of Watson Lake, Yukon Tetritories, and 15 kilometers south east of the
old Cassiar townsite. Access is via the Stewart Cassiar Highway, south of Watson Lake
to 2 kilometers south of the Cassiar Junction. The camp is located one kilometer off the
highway on a mine road.

The major mine workings are located at higher elevations on Table Top Mountain, south
of the camp. The mine workings are linked to camp by a series of mine haulage roads
which provide year round access to the Cusac portal.

CLAIM SUMMARY

In late 1982, Cusac Industries purchased the property outright fro the prior owners. The
present property consists of a single contiguous block of 211 full and fractional units. All
the claims are located in the Liard Mining Division.

The Michelle Highgrade Zone is located on the Cordoba (367) claim.

P.



WEE-11-96 WMON 10.07 PM  CUSACAGOLDAMINESKLTD, FAX NO. 604 778 7601

REGIONAL, LOCAL AND PROPERTY GEOLOGY

The Table Mountain Gold mine lies within the Sylvester Allocthon, which is a series of
‘tectonically stacked thrust sheets of volcanic, sedimentary and ultramafic rocks that
range in age from late Devonian to Late Triassic. Cretaceous and Tertiary lamprophyre
and diabase dykes intrude the Sylvester rocks locally.

Within the property area, the dominant rock types are andesites and cherty volcanics
which are overthrust by a thick graphitically altered argillite sequence. Listwanite which
is a variably altered ultramafic intrusive rock has been emplaced as major sills and lenses
along many of the shallow dipping thrust planes. Most of the dykes are diabase, however
a few lamprophyres exist, usually trending north-south and steeply dipping.

Gold and silver mineralization occurs generally in east-west to northeast-southwest
trending, steeply dipping fault controlled quartz/carbonate veins. Historically on the
property, the economic grades of gold are concentrated in the upper portion of the veins,
closer to the listwanites with grade decreasing down plunge. Veins horsetail where they
intrude the listwanite and appreciable gold values have never been seen in the overlying
argillite, Average vein width is commonly on¢ to iwo meters, although locally veins
reach widths of up to nine meters. Ore veins characteristically contain 2% sulphides, the
dominant sulphide being pyrite. Associated with the pyrite is chalcopyrite, sphalerite,
tetrahedrite, and visible gold.

The gold bearing veins pinch and swell along strike and down dip and commonly
terminate abruptly or splay out into fine stringer zones. Syn to post-ore brittle faults are
well developed along vein margins and within the vein, Post ore, oblique slip normal
faults are abundant in mineralized zones and often offset the structures, but are hot
believed to have relevance to ore genesis.

STATUS OF EXPLORATION

Late in 1987, the Michelle Highgrade (MHG) zone was discovered through underground
diamond drilling, from the old Eileen Workings. See attached map

for reference. Intensive follow-up diamond drilling from surface and underground
returned numerous highgrade quartz vein intercepts with gold values grading from 0.8 -
11.7 oz/t over widths from 1.9 - 3.3 meters.

Due to the target depth below surface (650 feet), difficulties with drill hole deviations
and poor core recovery (70%), the diamond drilling program was abandoned.

Two more attempts to further explore the MHG were conducted by Total Energold
Resources Ltd.. The first, a decline from the old Michelle workings, was aborted due to
heavy water flows. The second, a 2.5 kilometer drift was collared and over 1.25
kilometers driven when unexpected hard ground and heavy water flows caused excessive
budget overrun.
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Unexpectedly, and gratefully it appears that the 2.5 kilometer drift workings completely
drained the water that had previously filled up the MHG decline and prevented further
development. This event allowed the old Cusac workings to be developed further
towards the MHG Zone.

In the Fall of 1994, Cusac Industries Ltd. began rehabilitation work of the Cusac portal
and old workings to prepare for further advance towards the MHG Zone.

WORK PERFORMED

Thirty-one diamond drill holes were completed targeting the Michelle Highgrade Zone
between July 10, 1995 and February 29, 1996, totaling 2,802.3 meters. The core was
logged by company geologists and assayed on site for gold and silver. Drili logs and
assay results are included in this report. The core is stored in permanent racks adjacent at
the mine site.

The 1995 7 1996 Exploration program of the Michelle Highgrade Zonc has delincated a
complexly faulted highgrade gold bearing quartz vein, the main ore shoot of which has
been partly mined out to date. Also a second highgrade ore bearing quartz vein , the Lily
Vein, has been discovered. The Lily Vein sub-parallels the Michelle High Grade Vein
and its’ ore shoot has a greater strike length and down plunge extension and 10,000 tons
of 2.810 oz/ton Au ore has been drill indicated in the Lily Vein.

A total of 2,000 rock samples were fire assayed for gold and silver at a cost of $20.00
per sample.

Extremely high potential for the extension of ore grade veins to the northeast and
southeast remains. Exploration diamond drilling is on going and a new station has just
been developed at the most north-eastern extremities of the underground workings which
will allow exploration drilling to continue to the east of the current workings.

RATIONALE FOR WORK

The previous work performed on the Michelle Highgrade Structure has returned very
encouraging results. There is a vast amount of unexplored ground within the structure
itself, which leaves the Michelle Highgrade Structure an extremely high potential target
for a large tonnage highgrade ore deposit. The factors preventing thorough exploration
of this ore body, have been discussed previously in this report, and to date, have all been
overcome. The proximity of underground workings now facilitates a detailed,
continuous exploration program on the Michelle Highgrade Structure.

It is worth noting that the Michelle Highgrade Structure remains unexplored to the north-

east, south-west, up and down dip.
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