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INTRODUCTION

The writer was retained by Dalmation Resources, Limited of
Vancouver, British Columbia, Canada tec assess the Tay Project
at Taylor River near Port Alberni, British Columbia. This work
included reviewing, evaluating and completing a $45,130.00
exploration and diamond drill program. The permitting work
required by the British Cglumbia Ministry of Energy & Mines,
Energy & Minerals Division, Mines Branch began August 5, 1999
with the clearance of three different drill sites/zones - the
Apex, G-2 and E-15. These three different geolcgical,
geophysical anomalous precicus and base metal target zones were
explored, tested and drilled. The work was completed during
the period of September 15 through October 30, 1999.

LOCATION

The Tay Property is located at the Taylor River in the alberni
Mining Pivision on Vancouver Island, British Coclumbia, Canada.

- NTS 92F/6W & 6GE
- Latitude 49° 16' - 49° 20,5°"
- Longitude 125° 13' - 125° 20°

The property is located to the west and north of Spreat Lake,
Taylor River Valley and is easily accessible from Highway 4.

PROPERTY DEFINITION

The property is comprised of the following claims:

Tay 1-17 200016-200049
Nora 1-3 200158, 200159 & 200487
Abraham 1-8 200216-200223
Sunshine 324000

D. A, 200245

Diane 325281

DTN 200488

MIR 200244

Spotty 331686 & 32%078
Men 1 334682

Triumph 2 & 3 200485 & 200486
S & P11 630405
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TOPOGRAPHY & VEGETATION

The Tavlor River Valley is characterized by a relatively narrow
flat valley floor in the lower Taylor River area consisting

of steep bluff and benches north into the Central Valley,
Portions of the claims have been logged and burned giving the
area and terrain a burned, rough, barren appearance., Elevations
range 30 meters in the Taylor River area to 1,300 meters into
the Porter Mountain and Central Valley Lake areas.

The steepness of the hillside to the north may be related to
the Bedwell Granite Batholith Intrusion. Growth that seems

to be thriving in the area consists of spruce, yellow hemlock,
Douglas fir and huckleberry.

HISTORY

The exploratory history of the Tay Property dates back to 1899.
During the period of 1899 through 1934, surface and limited
underground adit development was conducted on the centrally
located geold bearing quartz veins known as the Apex, Morning

and Tay Veins. From 1934 through 1974, several junior mining
companies completed diamond drilling, adit development, sampling
and magnetometer surveys onh the Tay Vein. These companies
included Silurian Chieftain Mining Company, Ltd., Lou Mex Mines,
Ltd., Highland Mercury Mines, Ltd., Teck Exploration, Ltd. and
Gold Valley Resocources, Ltd.

In 1974, Dalmation Resources, Ltd. initiated prospecting with

a series of geological, geochemical and soil surveys. The
geophysical surveys included Induced Polarization, Ground
Magnetic and Electromagnetic Survey. They commenced in the

Tay Vein area and gradually spread out along the east-west trend
of the weins and eventually to south of the Taylor River, the
Renegade Grid South. &An area north of the Tay Vein covering

the Apex Vein and Knob Zone Prospect and an area east of Doran
Lake, the Renegade Grid North, was explored in 1988,

Extensive diamond drilling, 70 holes totaling 8334 meters, was
completed on the Tay, Slide, Apex and Knob Zones by Dalmation
between 1980 through 1984, With over 60 holes, the Tay Vein

has a resource of 145,000 tons grading 0.063 ounces per ton

gold. Two holes into the Knob Zone defined a gold-copper bearing
gquartz-carbonate stockwork breccia mineralization. This gold
s0il geochemistry anomaly with a coincident induced polarization
and VLF-EM anomalies remain open for further exploration,
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In 1996, Aerodat, Inc. completed a combined helicopter borne
electromagnetic, magnetic and radiometric survey over the Tay
Property. The survey covered 51 square kilometers., Following
the Aerodat survey in the same year, the independent consultant
A. A, Burgoyne completed a detailed review with previous
geclogical, geochemical and geophysical data defining and
coutlining 34 targets.

The following year, Dalmation drilled B8 holes exploring anomalous
targets - the Apex Zone and the Knob Zone. Both intersected
good gold-copper values. Geophysical prospecting returned a
0.5% and 1.,0% copper assays in the Knob target area, In 1399,
Dalmation's follow-up exploratory and diamond drill program
of 6 holes totaling 457.3 meters (1,500') returned good base
and preciocus metal values in the 8§ & P 1 Calim, E-15 Target
Area. Four surface channel samples taken at 15' intervals
averaged 1.53% copper, 0.33 ounces per ton silver and 0,063%
zinc per ton across an average width of 3.35 meters {117).
Please see E-15 Target Plan, Figure 3.

Three shallow diamond drill holes drilled directly below the
surface intersected copper values assaying from 0.014% to 1.06%
copper per ton, silver assaying 0.00% to 0.78 ounces per ton
and zinc assaying 0.007 to 0.25% per ton.

The discovery of the skarn magnetite copper-silver and zinc
depcosition occurs between the Bedwell Granite Batholite Intrusive
and the XKarmutsen Volcanics and may be related to the Taylor
River Fault, Azimuth 110°, Two other holes drilled intersected
low copper-gold assays in the Apex Target.

GEQLOGY

Regional Geology

The Tay River Property area is within the insular belt which

is the westermost major tectonic subdivision of the Canadian

Cordillera. The area is dominated by a thick seguence of the
Upper Triassic Karmutsen Formation which is composed of basic
flows, pillows and basalt breccias.

Jurassic aged Island Intrusions form as batholiths and stocks

of granitoid rocks ranging from quartz diorite to granite are
extensive and intrude the Karmutsen Formation., The main
intrusion in the area and on the Tay Property is the Bedwell
Batholith of diorite composition. The general structure is
almost entirely dominated by steep faults. Faulting and rifting
may have occurred and initiated during the outflow of Karmutsen

Page 3



lavas in late Triassic time. The general trend of the fault
systems is westerly and northerly.

Local Geology

The dominant lithcoleogies in the area include the Upper Triassic
Karmutsen Formation composed of pillowed basalt flows, massive
flows and related breccias. In 1988, C.A.R. Lammuie reports
basalt on the north side of the Taylor River form pillowed basalt
flows at lower elevations and grade to basalt breccias at about
600 meters elevation., The basalts trend roughly with the Taylor
River and dip 20° to 30° north.

Major faults, such as those expressed topcgraphically by the
generally west-northwest (110 degrees) trending Taylor River

and the Great Central Lake create a graben-like structural form
in the area. In addition, a secondary complementary or conjugate
fault system trends northwest 320°. Several of these northwest
trending fault zones cross the property, one of the most
prominent crosses Doran Lake.

Other major structural trends are north, west and possibly
northeast. The two main directional fault and associated
fracture systems that trend 110° and 320° appear to provide
the main controls to mineralization on the property, however,
northerly and northeasterly trending fault structures may also
be important.

The main Tay Vein System has been a westerly trending shear
or fault hosted gold-bearing guartz carbonate. The Knob Zone
east of Doran Lake is a fault hosted gold-bearing quartz
carbonate stockwork vein system. The E-15 Target is a skarn
copper—-precious metals style mineralization, probably related
to the main Taylor River 110° Azimuth fault zone.

WORK PROGRAM

The Tay Property Work Program included a detailed review of

past history, geclogy, engineering, geochemistry, geophysics

and diamond drilling., Included is staking of the S & P 1 Mining
Claim, covering the E-15 Target and discovery of a good

surface base and precious metal showing and diamond drilling

of three anomalous targets, This discovery by the writer

shows skarn, copper, zinc and precicus metal style deposition.

Kendricks Drilling of British Columbia completed 6 diamond drill
holes totaling 457.3 meters (1,500') in three target areas
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- the Apex, G-2 and the E-15 September 15, 1999 through October

30,

1999, The drilling program was designed to explore the

three anomalous zones previcusly cutlined by Al Bourgoune,
Professional Engineer.

Minor copper-precious metal results were returned in the Apex
area with good precious-base metal assays in the E-15 area.

Three diamond drill holes intersected significant copper values
which could be the source of the airborne E-15 300 meter diameter
resistativity anomaly.

The core was split, logged and assayed by Chemex Laboratory
of Vancouver, British Columbia. Please see Diamond Drill
Results,

APEX TARGET

Two Diamond Drill Holes (DDH), DDH 99-1 and DDH 885-2, were
completed in the central portion of the property on the

Tay Claims testing the western extension potential of the
precious metals of the copper values previocusly intersected
on surface and at depth. DDH 99-1 intersected low copper
values and was drilled north to a depth of 314' and DDH
99-2 drilled to the west was drilled to a depth of 247'.
Both holes returned low gold and copper values.

G~-2 TARGET

DDH 99-5, which was designed to the test porphyry type
copper is between the Bedwell Granite Batholith
Intrusive and the Karmutsen Volcanics, was stopped at a
depth of 67' due to heavy overburden, not reaching its
target.

E-15 TARGET

Three drill holes, DDH 99-3, DDH 99-4 and DDH 99-6, a total
of 265.9 meters (872'}, tested the down dip extension of

a new surface skarn style copper, zinc and silver discovery
which may be the source for the E-15 airborne geophysical
anomaly located at the contact between the Bedwell Granite
Batholith and the Karmutsen Volcanics. This target is
located in the western portion of the property, the 5 &

P 1 Claim.
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DIAMOND DRILLING RESULTS

DIAMOND DRILI. HOLE LOCATION ZONE DEPTH/METERS DEPTH/FEET

DDH 59-1 Tay Claim Apex 95,74 314
DDH 99-2 Tay Claim Apex 75.3 247
DDH 99-3 5 & P1 E-15 95,74 314
DDH 99-4 S & P1 E-15 47.9 157
DDH 98-5 5 & P E-15 122.3 401
DDH 99-6 Nora 2 G-2 20.4 67
TOTAL DIAMOND DRILLING COMPLETED 457.3 Meters 1,500

STATEMENT OF EXPENDITURES

Contractor Arnocld Kendricks of Kendricks Drilling completed
6 diamond drill holes totaling 457.3 meters or 1,500 feet,

1,500 feet X $20 per foot $30,000.,00
Loader rental, drill pads, etc. $2,250,.00
Sub Total $32,250.00

Geology, engineering, reports, surveyind, exploration, spotting
holes, splitting & logging core, and complying with the
permitting requirements of the British Colubmia Ministry of
Enerqgy & Mines, Enerqgy & Minerals Division, Mines Branch.

Geologist, 35 days € $190 per day $6,650.00
Assistant, 20 days @ $55 per day $1,100.00
Field supplies & core splitter rental $1,390.00
Accomodations, 35 days 8 $30.00 $1,350.00
Meals, 35 days @ $20.00 $700.,00
Vehicle & gas $1,390.00
Sub Total $12,580.00
TOTAL EXPENDITURE $45,130.00

Qzﬂ;ﬁékaé%;a

Michael James Skopos
Professional Geclogist
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CONCLUSIONS

The writer feels the Tay Project has excellent potential based
cn the following:

& consoclidated land package of 50 square kilometers.

- Previously outlined resources of 145,000 tons grading
0.063 ocunces gqold per ton occcur in a guartz-carbonate
vein style structure in the Karmutsen Pillowed Basalt.

- Significant new discovery of a skarn copper-silver and
zinc style deposition occurring between the Bedwell Granite
Batheolith Intrusive and Karmutsen Volcanics.

- Dimensions of 300 meters diameter target of the E-15
conductive airborne anomaly.

- Copper-sulphide mineralization may be the source of the
cause of the airborne anomaly, Target E-15.

- Structurally controlled and related to the Taylor River
Fault, Azimuth 110°.

- The skarn zone is silicifide, brecciated and a shear zone.

- The two deepest drill holes suggest the surface sulphide
zone widening at depth,.

- Initial drilling appears to have intersected only the upper
top portion of the sulphide deposit.

- Only 1t of 15 airborne geophysical resistitivity targets

have been tested out of a total of 34 various geophysical
anomalies that appear on the property.

RECOMMENDATTIONS

Three diamond drill holes completed on the Tay Project Property
in 1999 confirmed the down dip extension of the E-15 airborne
geophysical anomaly which is potentially extensive at width.
This 300 meter diameter geophysical target should be tested
along the strike and to depth.

In addition, only two out of the fifteen airborne geophysical
resistitivity targets such as the E-15 have had limited
exploratory work. To date, a detailed revaluation of these
targets warrented.
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CERTIFICATE OF QUALIFICATIONS

MICHAEL J. SKOPOS

I, Michael James Skopos, of 8927 Renoir Court, Fair 0Oaks,
California, do hereby certify that:

I have been practicing as a Mining, Exploration and
Consulting Geologist for a period of 42 years.

I am a graduate of Kent State University, 1957, with a
Bachelor of Science Degree in Geoclogy.

I am a Fellow in the Geological Assoclation of Canada.

I am a Registered Professional Geclogist in the American
Institute of Professional Geologists.

I am a member of the American Institute of Mining Engineers.

I have no direct, indirect or contingent interest in the
Tay Property Project, Alberni Mining Division, British
Columbia, Canada.

The information presented in this report is the result
of field work performed September 15 through October 30,
1999, with additional information provided from selected
references.

Signed this day, v 18, 2000

"éggga?
[ e

Michael J. Skopos,
BSc, PGeo, FGAC, AIPG, AIME
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ACME ANMALYTICAL LABORATORIES LTD. 852 B. HASTINGS ST. VANCOOVER BC V6A 1R6
(180 9002 Accredited Co.)
GEOCHEMICAL ANALYSIS CERTIFICATE

Dalmatian Resources Ltd. File # 9903211
5245 Fairmont St., Vancouver BC VSR 3v4  Submitted by: Frank Milakovich

_PHOHE(GDG) 253-3158 PAX(604)253-1716¢

SAMPLE# Me Cu Ph Zn Ag Ni Co Mn Fe Az U Au Th Sr ¢d $b 8 Vv Ca P La Cr Mg 8z Ti B Al Ha K W Au*

PP PpM PPM DEM Ppm DEM ppm ppm X PPM ppm ppm ppm pom ppm pom ppm ppm X X ppmoppm X ppm PPM X X X ppmppb
1 1 B4S <3 7I1B 79 ST A711 7.B6 <2 <B <2 <2 35 4.2 <3 <3272 1.11 .0B0 4 114 611 51 .38 <3 4.06 16 07 <@ 1
3 <1 163 <3 53 7115 711273 10.96 3 «<B <2 <2 25 .9 <3 <5200 .91 .073 2 90 2.53 39 .34 <3 2.55 .18 .04 <2 1
4 4 371 6 49 1.7 158 74 936 9.41 3 <B <2 <2 $9<.2 <3 3161 96 .0BY 2 791V 11 .31 4 2.10 .11 .02 < 13
5 1 45 <3 34 6 36 16 984 5.48 <2 <8 <2 <@ 56 <2 <3 4203125 .077 3 B3 1.72 42 .35 5 2.40 .22 07 <2 1
6 1 187 6 41 .5 190 145 828 21.40 <2 <8 <2 <2 32 .9 <3 3112 .78 .021 1 52 1.68 27 .24 <3 1.65 .04 .01 2 3
RE 6 1 189 <3 41 .5 189 144 8222122 B <B <2 2 32«2 <3 <31 77 .022 1 52 1.66 10 24 61.62 .03 .01 4 2
£-15 1 6805 <3 63 1.9 109 85 1435 10,42 9 <B <2 <2 34 .4 <3 4 196 .88 063 2 89 3.04 59 .32 5318 13 .05 <2 19
G-2 SOUTH GRAB LARGE | 1 906 § 49 B 21 24 277 2.85 14 <B <2 <2 B85 .9 <3 <% &9 6.09 .016 1 27 .29 <1 .16 10 3.81 .03<.01 <2 7
G-2 SOUTH GRAB SMALL | 1 1211 <3 76 1.3 17 22 276 3.29 24 <B <2 <2118 .2 «3 <3 G83.78 023 1 41 .30 1.25 62.51 .02<.01 <2 @

GROUP 10 - 0.50 GM SAMPLE, 3 MLS 2-2-2 AQUA REGIA, 1 HOUR AT 95 DEG. C, DILUTED TO 10 MLS, TCP-ES ANALYSIS. LEACH 15 PARTIAL FOR SOME MINERALS.
UPPER LIMITS - AG, AU, HG, W = 100 PPM; MO, CO, CD, SB, B1, TH, U & 8 = 2000 PPM; CU,'PB, 2N, N1, MN, AS, V, LA, CR = 10,000 PPM.

ASSAY RECOMMENDED FOR ROCX AND CORE SAMPLES IF CU PB ZN AS > 11X, AG > 30 PPM & AU. > 1000 PPB

- SAMPLE TYPE: ROCX AU* GROUP 3A - 10.00 GM SAMPLE, AQUA-REGIA,MIBK EXTRACT, ANALYSIS BY GF
Samples beginning ‘RE’ are Reruns and ‘RRE’_are Reject Reruns.

DATE RECEIVED: SEP 1 1999 DATE REPORT HAILEDfo 3/?? SIGNED BYQ.'. e - Y. TOYE, C.LEONG, J. WANG; CERTIFIED B.£. ASSAYERS

ALl regults are considered the confidential property of the client. Acme assumes the Liabilities for actual cost of the analysig only. Data {FA
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sampley TRE! ar r 7 are Raject Rerung,

DATE RECEIVED) SEp 29 1999 DATE REPORT WAILED: 00{' 5 /6‘) SIGNED BY.7 ..
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ALRE ABALLTIGAL WWABURATUNLEN LD . ¥4 B. HANTINGS S5Y. VANCOUVER BC V6A 1RE:
{¥50 3002 Accredited Ce.} - ) :
ASSAY CERTIFPICATE

Dalmatian Resources Ltd. [ile # 99036Y7R
3243 tatrmont St., Wancauver BC VSR V4 Submitted by: Frank Kilakowich

SAMPLE Cu o ]
. .k
E15-1 1.379
E15-2 1,228
E15-3 1.307
Ei%-3 2.672
RE E15-4 21655
o STANDARD R 1 825

PHOWK (604} 253 - 3158 FAX(604) 2531716

GROUP 7 - MULTT ELEMENT ASSAY - 1,000 6M SAMPLE, AQUA - REG(A DIGESILK [0 100 ML, AMALYSFD RY ICP-ES.
- SAMPLE TYPE: ROCK WULP Samples inning ‘RE’ are Reruyns and 'RRE’ Reject Garumg.

?
DATE RECEIVED: 0OCT 6 1999 DATE REPORT MAILED: (9@6‘ ;4(/ 9¢7  S1GNED BY(—.'.

AL results are conmidercd the confidential propertiy of the client. Acme assumes the Liabilities for actual cost of the analysis only.

Date_

-D. TOYE, C.LEOMG, J. VANG; CERTIFIED R_C. ASSAYERS
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) ACME ANIL!“TICAL LMDMNRI%!dLTD . BSI_ETM?INGS 8T. ) VIH. HCWOBV'KR- BC VEAL 1R6
(IS0 9002 Accredited Co.}

Dalmatian Rescurcesg Ltd. PROJECT TAY File # 9904139
5245 Farrmont St., Vancouver BE VSR 3wk Scbmitted by: Wike Skopas

e{ GEGCHEMICAL ANALYSIS CERTIFICATE

i

SKMPLE® Cu Pb In Ag Wi Co Hn Fe A;_U l.u- Th S;

PHONE (604) 253-3158 PAX(604)253.171¢

i Mo Cd S Bi ¥V Cd P ia Cr Mg Ba (i B Al Ha K M Auvr
-- (PPT.BETUPPT PO PETPEM PO PR % pEM PPT fym ppn o pom ppn ppmpph X Xpmppn  Zppe %pm %X ppm epb

DUWY-4 #1 E9 35 4 323 4 66 146049 9.51 29 <A @ <2 T3 3.0 <3 <3 ST 13.40 .039 t 3P .68 13 16 31.02.02.11 3 5
DUHTS-4 #2 ; GIT9A 10 2524 23 B 16 TEIG 982 41 <8 <2 <2 T2 V8.4 <3 <3 {8 15.75 012 <! 15 .30 28<.01 5 .44 .02 .0} <2 7
Daie? -4 #3 1 258 5 491 6 72 334M9F 605 N B ¢f <2 168 4.5 5 <3 W13 .37 054 & 61 1.55 86 .02 & 2.55 .06 .09 <2 3
DDNTS-4 #4 1 190 4 108 <3 B6 38 7415 6.01 <@ <@ <2 <2 141 1.4 4 <3 H43 5.86 .062 4 F1 244 26 18 <3 130 06 .04 <2 4
DDHPY -4 A5 1 25 <3 2 4 B 72201 6.85 3 A @ 21N 13 & 4178 4.5 078 4 N3350 75 .75 <3 6.08B 05 .04 <2 3
CONTY-§ #& P22 4 93 65 T4 67T 5 8 @ @12 15 7 4138 5.35 045 2 B 342 55 .15 <3 3.2 .05 2 @ <
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DIAMOND DRILL LOGS
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