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INTRODUCTIQN 

The writer was retained by Dalmatian Resources, Limited of 
Vancouver, British Columbia, Canada to assess the Tay Project 
at Taylor River near Port Alberni, British Columbia. This work 
included reviewing, evaluating and completing a $45,130.00 
exploration and diamond drill program. The permitting work 
required by the British Columbia Ministry of Energy & Mines, 
Energy & Minerals Division, Mines Branch began August 5, 1999 
with the clearance of three different drill sites/zones - the 
Apex, G-2 and E-15. These three different geological, 
geophysical anomalous precious and base metal target zones were 
explored, tested and drilled. The work was completed during 
the period of September 15 through October 30, 1999. 

LOCATION 

The Tay Property is located at the Taylor River in the Alberni 
Mining Division on Vancouver Island, British Columbia, Canada. 

- NTS 92F/6W & 6E 
- Latitude 49O 16' - 49' 20.5' 
- Longitude 125O 13' - 125' 20' 

The property is located to the west and north of Sproat Lake, 
Taylor River Valley and is easily accessible from Highway 4. 

PROPERTY DEFINITION 

The property is comprised of the following claims: 

Tay 1-17 200016-200049 
Nora l-3 200158, 200159 & 200487 
Abraham l-8 200216-200223 
Sunshine 324000 
D. A. 200245 
Diane 325281 
DTN 200488 
MIR 200244 
spotty 331686 & 329078 
Men 1 334682 
Triumph 2 & 3 200485 & 200486 
S&P 1 630405 
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TOPOGRAPHY & VEGETATION 

The Taylor River Valley is characterized by a relatively narrow 
flat valley floor in the lower Taylor River area consisting 
of steep bluff and benches north into the Central Valley. 
Portions of the claims have been logged and burned giving the 
area and terrain a burned, rough, barren appearance. Elevations 
range 30 meters in the Taylor River area to 1,300 meters into 
the Porter Mountain and Central Valley Lake areas. 

The steepness of the hillside to the north may be related to 
the Bedwell Granite Batholith Intrusion. Growth that seems 
to be thriving in the area consists of spruce, yellow hemlock, 
Douglas fir and huckleberry. 

HISTORY 

The exploratory history of the Tay Property dates back to 1899. 
During the period of 1899 through 1934, surface and limited 
underground adit development was conducted on the centrally 
located gold bearing quartz veins known as the Apex, Morning 
and Tay Veins. From 1934 through 1974, several junior mining 
companies completed diamond drilling, adit development, sampling 
and magnetometer surveys on the Tay Vein. These companies 
included Silurian Chieftain Mining Company, Ltd., Lou Mex Mines, 
Ltd., Highland Mercury Mines, Ltd., Teck Exploration, Ltd. and 
Gold Valley Resources, Ltd. 

In 1974, Dalmation Resources, Ltd. initiated prospecting with 
a series of geological, geochemical and soil surveys. The 
geophysical surveys included Induced Polarization, Ground 
Magnetic and Electromagnetic Survey. They commenced in the 
Tay Vein area and gradually spread out along the east-west trend 
of the veins and eventually to south of the Taylor River, the 
Renegade Grid South. An area north of the Tay Vein covering 
the Apex Vein and Knob Zone Prospect and an area east of Doran 
Lake, the Renegade Grid North, was explored in 1988. 

Extensive diamond drilling, 70 holes totaling 8334 meters, was 
completed on the Tay, Slide, Apex and Knob Zones by Dalmation 
between 1980 through 1994. With over 60 holes, the Tay Vein 
has a resource of 145,000 tons grading 0.063 ounces per ton 
gold. Two holes into the Knob Zone defined a gold-copper bearing 
quartz-carbonate stockwork breccia mineralization. This gold 
soil geochemistry anomaly with a coincident induced polarization 
and VLF-EM anomalies remain open for further exploration. 
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In 1996, Aerodat, Inc. completed a combined helicopter borne 
electromagnetic, magnetic and radiometric survey over the Tay 
Property. The survey covered 51 square kilometers. Following 
the Aerodat survey in the same year, the independent consultant 
A. A. Burgoyne completed a detailed review with previous 
geological, geochemical and geophysical data defining and 
outlining 34 targets. 

The following year, Dalmatian drilled 8 holes exploring anomalous 
targets - the Apex Zone and the Knob Zone. Both intersected 
good gold-copper values. Geophysical prospecting returned a 
0.5% and 1.0% copper assays in the Knob target area. In 1999, 
Dalmatian's follow-up exploratory and diamond drill program 
of 6 holes totaling 457.3 meters (1,500') returned good base 
and precious metal values in the S & P 1 Calim, E-15 Target 
Area. Four surface channel samples taken at 15' intervals 
averaged 1.53% copper, 0.33 ounces per ton silver and 0.063% 
zinc per ton across an average width of 3.35 meters (11'). 
Please see E-15 Target Plan, Figure 3. 

Three shallow diamond drill holes drilled directly below the 
surface intersected copper values assaying from 0.014% to 1.06% 
copper per ton, silver assaying 0.009 to 0.18 ounces per ton 
and zinc assaying 0.007 to 0.25% per ton. 

The discovery of the skarn magnetite copper-silver and zinc 
deposition occurs between the Bedwell Granite Batholite Intrusive 
and the Xarmutsen Volcanics and may be related to the Taylor 
River Fault, Azimuth IlOO. Two other holes drilled intersected 
low copper-gold assays in the Apex Target. 

GEOLOGY 

Regional Geology 

The Tay River Property area is within the insular belt which 
is the westermost major tectonic subdivision of the Canadian 
Cordillera. The area is dominated by a thick sequence of the 
Upper Triassic Karmutsen Formation which is composed of basic 
flows, pillows and basalt breccias. 

Jurassic aged Island Intrusions form as batholiths and stocks 
of granitoid rocks ranging from quartz diorite to granite are 
extensive and intrude the Karmutsen Formation. The main 
intrusion in the area and on the Tay Property is the Bedwell 
Batholith of diorite composition. The general structure is 
almost entirely dominated by steep faults. Faulting and rifting 
may have occurred and initiated during the outflow of Karmutsen 
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lavas in late Triassic time. The general trend of the fault 
systems is westerly and northerly. 

Local Geology 

The dominant lithologies in the area include the Upper Triassic 
Karmutsen Formation composed of pillowed basalt flows, massive 
flows and related breccias. In 1988, C.A.R. Lammie reports 
basalt on the north side of the Taylor River form pillowed basalt 
flows at lower elevations and grade to basalt breccias at about 
600 meters elevation. The basalts trend roughly with the Taylor 
River and dip 20" to 30" north. 

Major faults, such as those expressed topographically by the 
generally west-northwest (110 degrees) trending Taylor River 
and the Great Central Lake create a graben-like structural form 
in the area. In addition, a secondary complementary or conjugate 
fault system trends northwest 320". Several of these northwest 
trending fault zones cross the property, one of the most 
prominent crosses Doran Lake. 

Other major structural trends are north, west and possibly 
northeast. The two main directional fault and associated 
fracture systems that trend llO" and 320" appear to provide 
the main controls to mineralization on the property, however, 
northerly and northeasterly trending fault structures may also 
be important. 

The main Tay Vein System has been a westerly trending shear 
or fault hosted gold-bearing quartz carbonate. The Knob Zone 
east of Doran Lake is a fault hosted gold-bearing quartz 
carbonate stockwork vein system. The E-15 Target is a skarn 
copper-precious metals style mineralization, probably related 
to the main Taylor River 110" Azimuth fault zone. 

WORK PROGRAM 

The Tay Property Work Program included a detailed review of 
past history, geology, engineering, geochemistry, geophysics 
and diamond drilling. Included is staking of the S & P 1 Mining 
Claim, covering the E-15 Target and discovery of a good 
surface base and precious metal showing and diamond drilling 
of three anomalous targets. This discovery by the writer 
shows skarn, copper, zinc and precious metal style deposition. 

Kendricks Drilling of British Columbia completed 6 diamond drill 
holes totaling 457.3 meters (1,500') in three target areas 
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- the Apex, G-2 and the E-15 September 15, 1999 through October 
30, 1999. The drilling program was designed to explore the 
three anomalous zones previously outlined by Al Bourgoune, 
Professional Engineer. 

Minor copper-precious metal results were returned in the Apex 
area with good precious-base metal assays in the E-15 area. 
Three diamond drill holes intersected significant copper values 
which could be the source of the airborne E-15 300 meter diameter 
resistativity anomaly. 

The core was split, logged and assayed by Chemex Laboratory 
of Vancouver, British Columbia. Please see Diamond Drill 
Results. 

APEX TARGET 

Two Diamond Drill Holes (DDH), DDH 99-l and DDH 99-2, were 
completed in the central portion of the property on the 
Tay Claims testing the western extension potential of the 
precious metals of the copper values previously intersected 
on surface and at depth. DDH 99-1 intersected low copper 
values and was drilled north to a depth of 314’ and DDH 
99-2 drilled to the west was drilled to a depth of 247'. 
Both holes returned low gold and copper values. 

G-2 TARGET 

DDH 99-5, which was designed to the test porphyry type 
copper is between the Bedwell Granite Batholith 
Intrusive and the Karmutsen Volcanics, was stopped at a 
depth of 67' due to heavy overburden, not reaching its 
target. 

E-15 TARGET 

Three drill holes, DDH 99-3, DDH 99-4 and DDH 99-6, a total 
of 265.9 meters (872’), tested the down dip extension of 
a new surface skarn style copper, zinc and silver discovery 
which may be the source for the E-15 airborne geophysical 
anomaly located at the contact between the Bedwell Granite 
Batholith and the Karmutsen Volcanics. This target is 
located in the western portion of the property, the S & 
P 1 Claim. 
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DIAMOND DRILLING RESULTS 

DIAMOND DRILL HOLE LOCATION ZONE DEPTH/METERS DEPTH/FEET 

DDH 99-1 Tay Claim Apex 95.74 314 
DDH 99-2 Tay Claim Apex 75.3 247 

DDH 99-3 s & Pl E-15 95.74 314 
DDH 99-4 s & Pl E-15 47.9 157 
DDH 99-5 s & Pl E-15 122.3 401 
DDH 99-6 Nora 2 G-2 20.4 67 

TOTAL DIAMOND DRILLING COMPLETED 457.3 Meters 1,500' 

STATEMENT OF EXPENDITURES 

Contractor Arnold Kendricks of Kendricks Drilling completed 
6 diamond drill holes totaling 457.3 meters or 1,500 feet. 

1,500 feet X $20 per foot 530,000.00 
Loader rental, drill pads, etc. $2,250.00 

Sub Total $32,250.00 

Geology, engineering, reports, surveying, exploration, spotting 
holes, splitting & logging core, and complying with the 
permitting requirements of the British Colubmia Ministry of 
Energy & Mines, Energy & Minerals Division, Mines Branch. 

Geologist, 35 days @ $190 per day $6,650.00 
Assistant, 20 days @ $55 per day $1,100.00 
Field supplies & core splitter rental $1,390.00 
Accomodations, 35 days @ $30.00 51,350.00 
Meals, 35 days @ $20.00 $700.00 
Vehicle & gas $1,390.00 

Sub Total $12,580.00 

TOTAL EXPENDITURE $45,130.00 

Michael James Skopos 
Professional 
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CONCLUSIONS 

The writer feels the Tay Project has excellent potential based 
on the following: 

- A consolidated land package of 50 square kilometers. 

- Previously outlined resources of 145,000 tons grading 
0.063 ounces gold per ton occur in a quartz-carbonate 
vein style structure in the Karmutsen Pillowed Basalt. 

- Significant new discovery of a skarn copper-silver and 
zinc style deposition occurring between the Bedwell Granite 
Batholith Intrusive and Karmutsen Volcanics. 

- Dimensions of 300 meters diameter target of the E-15 
conductive airborne anomaly. 

- Copper-sulphide mineralization may be the source of the 
cause of the airborne anomaly, Target E-15. 

- Structurally controlled and related to the Taylor River 
Fault, Azimuth 110'. 

- The skarn zone is silicifide, brecciated and a shear zone. 

- The two deepest drill holes suggest the surface sulphide 
zone widening at depth. 

- Initial drilling appears to have intersected only the upper 
top portion of the sulphide deposit. 

- Only 1 of 15 airborne geophysical resistitivity targets 
have been tested out of a total of 34 various geophysical 
anomalies that appear on the property. 

RECOMMENDATIONS 

Three diamond drill holes completed on the Tay Project Property 
in 1999 confirmed the down dip extension of the E-15 airborne 
geophysical anomaly which is potentially extensive at width. 
This 300 meter diameter geophysical target should be tested 
along the strike and to depth. 

In addition, only two out of the fifteen airborne geophysical 
resistitivity targets such as the E-15 have had limited 
exploratory work. To date, a detailed revaluation of these 
targets warrented. 
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CERTIFICATE OF QUALIFICATIONS 

MICHAEL J. SKOPOS 

I, Michael James Skopos, of 8927 Renoir Court, Fair Oaks, 
California, do hereby certify that: 

I have been practicing as a Mining, Exploration and 
Consulting Geologist for a period of 42 years. 

I am a graduate of Kent State University, 1957, with a 
Bachelor of Science Degree in Geology. 

I am a Fellow in the Geological Association of Canada. 

I am a Registered Professional Geologist in the American 
Institute of Professional Geologists. 

I am a member of the American Institute of Mining Engineers. 

I have no direct, indirect or 
Tay Property Project, Alberni 
Columbia, Canada. 

contingent interest in the 
Mining Division, British 

The information presented in this report is the result 
of field work performed September 15 through October 30, 
1999, with additional information provided from selected 
references. 

Signed this day, 
my 18* 2ooo 

Michael J. Skopos, 
BSC, PGeo, FGAC, AIPG, AIME 
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APPENDIX II 

DIAMOND DRILL LOGS 

DDH 99-l 

DDH 99-2 

DDH 99-3 

DDH 99-4 

Dim 99-5 

DDH 99-6 






















