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PROGRAM PROPOSAL - PART B 
Location of Proposed Project(s) 

Indicate on this map (using an “XI’) the 
general location of each of the projects 
covered by this proposal. 

Southwest 



INTRODUCTION 
Rock Creek Project 

The Rock Creek area of British Columbia has been the subject of mineral 
exploration since placer deposits of gold were discovered on Rock Creek in the 
mid nineteenth century. Some of these placers were traced to the Camp McKinney 
aud Dalton vein gold deposits in the early twentieth century and the subject of 
mining in the 1920/3Os. Although the area has continuously been explored for a 
variety of commodities, significant gold interest did not occur until the Crown 
Jewel &am gold deposit was recognized in the state of Washington (4 km south of 
the border) in the early 1990s. This deposit was developed by Battle Mountain 
Gold Mines Ltd., who have announced 8.8 million tons grading 0.17 opt gold. An 
open pit mine is proposed, however has been delayed due to permitting procedures. 

The writer has been continuously involved in the area since 1992. Several other 
companies were also engaged in looking for Crown Jewel type of deposits in the 
early to mid 1990s. As a result, the Ket 28 and KPJ zones were identified just north 
of Crown Jewel on the Canadian side of the border. The writer embarked on a 
prospecting venture in 1999 looking for indications of similar deposits. With 
limited government assistance and relatively exclusive access to a detailed 
aeromagnetic survey, a 700 sq km area of the favoumble Anarchist volcsnics was 
delineated for exploration. The program initially consisted of regional silt sampling 
all areas of delineated airborne magnetic anomalies, followed-up with recce ground 
magnetics and soil sampling. 

Two targets were identified for claim acquisition and were the subject of 25 km of 
gridwork and detailed geophysics, geochemistry and prospecting. The JJ 1 - 5 
claims were located to cover a skam environment with significant magnetic and 
geochemical signatures. A newly discovered showing contains economic values of 
both silver and gold. The J&J 1 - 8 claims were located to cover strata bound 
magnetic zones with anomalous contents of gold in soil. 

The details of all of the 1999 work program on each property is summarized in this 
report. 

Page 1 





Page 2 

Access. . 

JJ #I - 5 Cl- The JJ #1 - 5 claims are located on the Conkle Lake/Johnstone 
Creek road, 12 - 13 kilometers due north of the junction with Highway #3. Chums 
data are as follows: 

Chum Name No. Uuits Tvoe Tenure No. Location Date 
JJ#l olle twepst 370293 July 9, 1999 
JJ #2 one twepost 370294 July 9,1999 
JJ #3 0°C two-post 370295 July 9,1999 
JJ #4 cue two-post 370296 July 9,1999 
JJ #5 OL,C two-post 372791 October 20, 1999 

All claims are recorded in the name of John R. Kerr, and are located in NTS 
82E/3E, Greenwood Mining Division. 

Good road access is possible to the claim area via the Conkle Lake road. 
Topography is moderately steep, rolling hill terrain, typical of the interior plateau 
area. Vegetation consists of timbered area, dominantly tamarack trees, with fir, 
balsam, jackpine and cedar. Underbrush is sparse. Outcrop areas are quite 
abundant, and form locally steep bluffy areas. 

J&J #1 - 8 Claims: The J&T claims are located on a small northerly flowing 
tributary of the west fork of McKinney Creek, approximately 6 km north of 
Highway #3. Access is best gained along the Wagonwheel Road, leaving highway 
#3 25 km east of Osoyoos and tmvelling 6 - 7 km north to the claims along a well- 
maintained farm road. Claim data are as follows: 

ClaimNames-J&J#l-8 
Tenure Numbers - 37 1033 to 371040 
Location Date - August 7, 1999 

All claims are two-post styles of claims, recorded iu the uame of John R. Kerr, and 
are located iu the Greenwood Mining Division (NTS 82E/3E). 

Topography is similar to the JJ claims, in that outcrop areas provide steep, bluffy 
terrain in a general rolling hill environment of the interior plateau. Elevations range 
1200 to 1350 meters as1 on the property. Vegetation is forest cover of dominantly 
tamarack, with fir, balsam, hemlock, and pine present. The claim area has been 
subjected to selective and clear-cut logging. Most of the property falls on deeded 
land of L1881s and L2769s. 
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History of Work: 

Historical work in the area dates to the nineteenth century as the result of discovery 
of placer gold in Rock Creek. Tracing these placers led to the discovery of vein 
gold at Camp McKinney and Dalton areas and subsequent production in the early 
1900s. With the exception of extensive prospecting, limited work in de area of the 
claims was completed until the discovery of the Crown Jewel skarn gold deposit in 
the State of Washington in the late 1980s. Significant regional exploration was 
completed by Crown Resources, including a detailed airborne magnetic survey, 
which resulted in the discovery of the Ket 28 gold showing in 1992. 

With the exception of an old test pit located on the J&J 8 claim there is no 
evidence of historical work having been completed on any of the staked ground Ii1 
1994, Canim Lake Gold Corp. held the southern portion of the J&J claims, 
completing limited magnetic and geochemical surveys. There is no documented 
work completed on the JJ claims, and the mineral showings are believed to be new 
discoveties. 

1999 Work Prop-am: 

The 1999 work programs on the properties were completed in two phases. The 
iuitial program was completed during the period August 8 - 15 and the second 
program was completed during the period October 13 - 20. Grids were established 
on bothe properties utilizing the claim location line as a base line, with line spacing 
at 100 meters. Stations were established by compass and hip-chain methods at 50 
meter intervals along all lines. On the JJ claims 1 km of baseline and 8.5 km of 
crosslines were established. On the J&J claims 2 km of baseline and 6.7 km of 
crosslines were established 

A magnetometer survey was completed along all lines on both claim groups, 
readings taken at 25 meter intervals. An Omnimag PPM-350 magnetometer was 
used for the survey, which provides readings of total magnetic intensity at each 
station. Readings were recorded manually in notebooks, and later plotted on 
appropriate 1:5000 scale plans of each property. 50,000 gammas were subtracted 
from the plotted values, as shown on Figures 5 and 8, and appropriately contoured 
at 1000 gamma intervals. There were no diurnal or other corrections applied to the 
readings, as only coarse variations in magnetic intensity were considered of 
significance for the purpose of this survey. 

During the August phase of work, when an assistant was available, lines were 
established concurrently with taking magnetic readings. During the October phase, 
lines were established prior to taking magnetic readings. 
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The magnetometer readings on the southernmost lines of the J&J claims are not 
plotted on maps, the results showing little variance in magnetic intensity. The 
individual readings for these lines are appended to this report. 

Very limited soil samples were collected horn each property. 50 soils were 
selectively collected from Lines 4, 5, and 6N on the JJ claims and 15 soil samples 
were collected over magnetic highs on the J&J claims. Samples were collected 
from the B horizon of shallow pits 5 - 20 cm deep, aud up to 0.5 kg were placed in 
brown km& gusseted envelopes, marked with appropriate grid coordinates. 
Samples were shipped to the laboratories of Bondar-Clegg in North Vancouver, 
B.C. for gold plus 34 element ICP analysis. Laboratory methods and results of 
sampling are appended to this reports. Only the results of gold, copper and silver 
were plotted on 1:5000 scale maps of the JJ claims (Figures 7 a, b, and c). 

To eliminate the possibility that gold contamination from a ring affected soils 
collected on the J&J claims, four locations were resampled and analyzed for gold 
only. Results indicated similar gold contents. 

All outcrop areas within gridded areas were tied into grid coordinates, geologically 
mapped and prospected for evidence of mineralization. Only an outcrop plan for 
the JJ claims is presented with this report. In addition, ten rock chip samples were 
collected from outcrop from both properties and analyzed for gold plus 34 element 
ICP analysis. 

GEOLOGY and MINERALIZATION 

Rocks underlying both properties are dominantly intermediate volcanic roclm of 
the Permian Anarchist Group. In most outcrops observed, the volcanic rock would 
be classified as at&site. On the JJ claims a two to three hundred meter diameter 
granodiorite stock has been identified from outcrop and interpreted from 
magnet&. This rock is a porphyritic, light grey coloured, medium to coarse 
grained intrusive rock with abundant phenocrysts of plagioclase. Quartz is present 
up to 15% content, with mafics dominantly hornblende and very low content. 

The significance of the JJ claim area was first recognized as a large gcssan zone in 
a road cut with anomalous values of gold, copper and silver. Further prospecting of 
the area revealed two mineralized shear zones to the north and south of the gwsan. 
The shear zones are oriented at 050 degrees, dipping 60 - 90 degrees to the 
southeast. A chip sample across the main discovery shear (0.15 meters wide) 
located on the baseline at 5+OON assayed 295 ppm silver, 865 ppb gold, 3710 ppm 
lead, 4974 ppm zinc, and 208 ppm copper. A chip sample across a 0.10 meter 
width of the second shear found 200 meters north of L lO+OON assayed 497 ppm 
copper, 58 ppb gold and 1.3 ppm silver. 
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Prospecting outcrop areas around the periphery of the granodiorite stock and 
associated magnetic anomaly indicated thermally altered volcanic rocks with 
accompanying secondary magnetite. Although &rn mineralization was not 
identified, thermal alteration is such that if limey sedimentary horizons are present 
within the thermal aureole, &am mineralization would develop. The presence of 
mineralized shear zones associated with this contact area indicates that there would 
be a high probability that these skarns would contain economic mineralization. 

Outcrops examined on the J&J claims indicate moderate alteration of chlorite, 
carbonate and epidote. No limey strata was observed that could lo clmsified as a 
potential skarn horizon. Rock outcrops over areas of strong magnetic response 
were examined in detail. Magnetite was found to be a constituent of the rock iu 
most areas of magnetic anomalies. It is believed that magnetite mineralization is 
secondary. Interpretation of the magnetic survey indicates the magnetite lineations 
probably mated to geological strata. With the exception of anomalous gold in soil, 
there is no evidence found to date of economic contents of mineralization. 

A large granodiorite batholith, related to the Nelson plutonic complex, is located at 
the extreme north end of the J&J claims. This contact would be an ideal setiing for 
&at-n mineralization in limey horizons of the Anarchist Group of rocks. 

MAGNETOMETER SURVEY 

Results of the magnetometer survey on each property were very contrasting. On 
the JJ claims, a donut shaped magnetic high was interpreted, with inside diameter 
ranging 200 - 300 meters and outside diameter approximatiug 500 meters. The 
high values ranged up to 5,000 gammas above background. The centml portion of 
the donut is interpreted as a magnetic low, with values ranging up to 1500 gammas 
below background A gmnodiorite stock has been identified in outcrop within the 
confines of the magnetic low, and is believed to be the cause. Seconday magnetite 
has been identified along the contact and within the thermal alteration halo of the 
stock, and is the cause of the magnetic high anomalies. 

On the J&J claims, the interpreted magnetic anomalies are long lineal zones 
believed parallel to bedding of the volcanic stmta. Two lineal and parallel magnetic 
highs and one magnetic low has been interpreted over a sbike length of 800 - 1000 
meters. The anomalies are definitely open in a northerly direction. Strike is N-S, 
and the positioning of the parallel low anomaly is suggestive of a steep easterly 
dipping strata. 



GEOCHEMISTRY 
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The 50 soil samples collected on the JJ claims and the 15 soil samples collected on 
the J&J claims is insufficient data to derive defiuitive conclusions regarding 
geochemical threshholds, background, and definitely anomalous values. Gold iu 
the Rock Creek area is known to be geochemically inactive, and at the Crown 
Jewel deposit in Washington, geologists describe gold exceeding 20 ppb in soil is 
anomalous and gold exceeding 50 ppb in soil is definitely of interest. Gold 
contents in soil immediately above the known deposit seldomly exceed 100 ppb. 

Relating this information to the JJ claim soil values, the 55 and 97 ppb gold 
content in soils iu the gossan area is definitely of interest. The values of 25 ppb 
gold in other areas of the magnetic anomaly are probably anomalous. Copper and 
silver values in soil are sympathetic to the gold villues and should be regarded as 
having geochemical significance.. Further detailed soil sampling is required on this 
property. 

The highest value of gold in soil on the J&J property is 33 ppb. Although low, this 
does indicate a gold enrichment associated with the magnetic anomaly, and further 
soil sampling is required to determine if this gold content euriches along strike. 

CONCLUSIONS and RECOMMENDATIONS 

The success of the 1999 prospecting program was probably at a higher level than 
originally anticipated. The JJ claims are obviously the signature property, offering 
the potential and model for a multi-element skarn deposit. A felsic intrusive stock 
or sill has been identified, associated with a magnetic low. The contact area of the 
stock forms a donut shaped magnetic high, which is represented by secondary 
magnetite. Although typical skarn mineralization nor a limey sedimentaty unit 
have not been identified, there is every reason to suspect that this type of lithology 
could exist. Two showing areas have been identified on the periphery of the 
magnetic highs, one yielding economic contents of silver and gold, with anomalous 
contents of lead and zinc. The limited soil sampling completed to date indicates a 
distribution of anomalous metal contents. Further exploration is wanmtted on this 
property. 

The J&J claims are of less significance at this stage of exploration - however do 
support a strata controlled magnetic anomaly with associated (weak) gold values. 
This has similar characteristics to the crown Jewel deposit in Washington. Further 
geochemistry is required to study the validity of this property. 
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Further exploration is recommended on the two subject properties. The main 
objective of the next phase of exploration would be to: 

1) Collect detailed soil samples over portions of the grid areas of each property that 
have magnetic anomalies to establish a gold, copper, silver, lead, and zinc 
relationship to the prospective areas. 

2) Detailed prospecting and geological mapping of these prospective areas. 

3) 011 the J&J claims, extend the grid area to the north to cover the intrusive 
contact of the Nelson plutonic complex. 

Resp#fully Submitted By: 















APPENDIX A - COST STATEMENT 



Cost Statement: 

Field WorkCompleted: August 8 - 15, 1999 aad October 13 - 20, 1999 
Report Completed: September 8 - 13,200O 

Prospector: John R. Kerr, P. Eng. 16 days @ loo/day 

Assistant: Jeaxnette Kerr 8 days Q lOO/day 

Room and Board: 24 man days @ 6O/man/day 

Vehicle Costs: 24 days @I 25fday 600.00 
3500 km Q 0.15&n 525.00 

$ 1,600.OO 

800.00 

1,440.oo 

1,125.OO 

Analytical Costs: 65 samples @ 14.50/sample 942.50 
4 samples Q 9.00/sample 36.00 

978.50 

Equipment Rentals/ Supply Purchases 68.75 

Report Prepamtion: John R. Kerr, P. Eng. 2 days @ 4OO/day 800.00 
Reproduction 30.00 

830.00 

Total S iQ42.25 

Prorated: JJ 1 - 5 Claims - s 4,10500 

J&J 1- 8 Claims - S 2,737.25 



APPENDIX B - GEOCFIEMICAL DATA 













APPENDIX C - MAGNETOMETER READINGS 
J&J Claims (L2 - 5N) 



Marmetometer J&JClaims 
(These readings do not appear on any map) 

All re&ngs total field magnetics iu gamma 

Easting L 3+OON 

o+oo 58655 
+25 603 19 
+so 58226 
+7.5 568 16 

1 +OOE 572 12 
+2s 58198 
+so 57972 
+7s 57666 

2+OOE 5827s 
+2s 57017 
+so 57156 
+7s 57382 

3+OOE 57625 
+25 58086 
+so 58037 
+75 57396 

4+OOE 572 10 
+2s 56943 
+so 568 10 
+7s 56563 

S+OOE 56504 

L4+OON L5+OON L6+OON 

56931 58221 56178 
57378 58460 56281 
58331 58739 56457 
57941 59329 57037 
59053 59770 58021 
saoa2 59589 58169 
58415 58331 58164 
58027 56523 58868 
57409 55950 57147 
57636 57460 57951 
58615 56989 56889 
55019 57781 57562 
57578 59758 5754s 
57727 57870 56899 
58573 57730 58421 
58947 58561 5 8065 
58702 58636 57253 
59004 57904 57751 
58683 58623 57964 
57631 58073 58505 
56999 57114 56695 



APPENDIX D - WRITER’S CERTIFICATE 



Writer’s Certificate 

I, John R. Kerr, of #1702 - 438 Seymour Street in the City of Vancouver, B.C., 
hereby certify that: 

1) I am a member of the Association of Professional Engineers of British Columbia 
(membership #6858). 

2) I am a graduate of the University of British Columbia (1964) with a BASc 
degree in Geological Engineering. I have practised my profession continuously 
since graduation. 

3) I collected all data discussed and am the author of this report, and verify the 
costs as ‘reported to be true. The program was sponsored by the Prospectors 
Assistance Program - 1999, and was completed under the regulations of this 
sponsorship. 

4) I owu a 100% interest in the JJ 1 - 5 mineral claims and the J&J 1 - 8 mineral 
claims as discussed in this report. 

e 

Dated the $kfh day of September, 2000 


