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Executive Summary 

The Eskay Creek ore bodies are located immediately south of the IKS Property, and 
their trend projects northwards into the center of the property, but to date, no 
mineralization of significance has been intersected north of the ore bodies currently being 
mined. Drilling in 2000 targeted two areas on the IKS property that had received 
relatively sparse drilling in the past. Two holes were drilled to test for the presence of the 
mine stratigraphy, and for the possible presence of mineralization related to the Eskay 
Creek hydrothermal system that produced the various ore bodies at the mine. 

One of the two holes successfnlly intersected the mine stratigraphy, but the contact 
mudstone was essentially non-existent, and no mineralization or alteration of interest was 
encountered. The other hole was lost high up in the hanging wall sequence due to ground 
conditions, and was therefore unable to test for the presence of the mine stratigraphy and 
possible mineralization in this area. 

The property remains highly prospective for further drilling, but the extreme thickness 
of the Bowser Group cover rocks, and the dif&ult ground conditions, make further work 
challenging and expensive. Surface mapping may be able to outline large-scale structures 
(faults and folds) in the Bowser package that may continue at depth into the prospective 
Hazelton package. These structures may be important in any further drill hole planning. 

Further drilling is definitely warranted on the property, but only in certain areas. 
Drilling north of the areas covered in 2000 is not suggested at this time, due to the depth 
of the prospective stratigraphy 
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1. Introduction 

This report constitutes a summary of fieldwork carried out on the IKS Property by 
Homestake Canada Inc. during the summer of 2000. 

1.1 Location and Access 

The IKS Property is situated immediately to the north of the Eskay Creek Mine, in 
northern BC. The mine is located approximately 83 kilometers northwest of Stewart, 
British Columbia, along the eastern flanks of the Coast Mountain ranges (Figure 1.1). 
The mine is accessible by a 58.5 kilometer, all-weather road from the Stewart Cassiar 
Highway (Highway 37) just south of the hamlet of Bob Quinn. The IKS Property is 
accessible from the Mine Site, by foot or via helicopter. 

1.2 Land Status 

The IKS Property is located in the Skeena Mining Division and consists of the Lot. 
7 166 Mining Lease and the IKS 2 mineral claim (Figure 1.2), 100% owned by 
Homestake Canada Inc. Work undertaken on the property in 2000 is being applied to the 
IKS 2 claim itself, and a series of surrounding/contiguous claims, also 100% owned by 
Homestake. A summary of the mineral titles and tenure of all the mining leases and 
claims in question is presented in Table 1.2. 

1.3 Physiography 

The Eskay Creek Mine is located on the Prout Plateau, a rolling sub-alpine upland 
along the eastern flank of the Boundary Ranges of the Coast Mountains. The plateau is 
characterized by moderately to strongly glaciated rock terrain along the top of the 
plateau, and moderate to dense forest cover off the flanks. Elevations range from 330 
meters along the Iskut River to 1200 meters along the ridges. 

The surficial geology of the immediate mine area is highly variable. It includes glacial 
till deposits, colluvium on steep slopes, organics in poorly drained depressions, alluvial 
deposits flanking streams, and alluvial fan deposits along shorelines. 

Vegetation on the property is governed by a combination of elevation, water supply 
and slope. Above 950 meters elevation, the vegetation is sub-alpine in nature, consisting 
of stunted balsam, heather, and grasses. Below 950 meters, old growth spruce, fir, and 
hemlock predominate. Steep slopes commonly show evidence of avalanche scarring, such 
as dense growth of slide alder, devil’s club, and skunk cabbage. 









Annual precipitation at the Eskay Creek Mine site is heavy and ranges from 2000 to 
3500 mm. Most of the precipitation falls as snow between November and April, resulting 
in thick accumulations of 10 to 20 meters. This snow pack does not fully disappear until 
early August. The summers are generally cool and damp. 

1.4 Exploration History 

The Eskay Creek property has been the focus of much exploration activity, dating from 
1932 to the present. Numerous of geological mapping, geochemical sampling, 
geophysical surveying, trenching, and diamond drilling programs have been carried out 
on the property, with various base/precious metal and VMS-style targets in mind. This 
work culminated in discovery of the 21A and 21B Zones in 1988-89, followed by 
underground development of the 21 B Zone in 1990-9 1, and the official opening of the 
Eskay Creek Mine in 1995. Current reserves for the Eskay Creek Mine stand at 2.41 
million ounces of gold and 110 million ounces of silver, based on a tonnage of 1.61 
million tons at a grade of 1.50 oz/t Au and 68.30 oz/t Ag (Homestake Mining Company 
1999 Annual Report). 

The bulk of the above work was completed on the TOK and KAY claims (now the 
7092-7095 Mining Leases), which immediately overlie the ore bodies. The IKS claims to 
the north have received less vigorous exploration activity, due to a thick cover of non- 
prospective stratigraphy. 

1.5 2000 Exploration Program 

The 2000 diamond drilling program on the IKS Property included two holes, totaling 
2235.71 metres. These holes were designed to test for the presence of the ‘mine 
stratigraphy’, and any forms of mineralization, in the eastern and middle sections of the 
property, in areas of low drilling density. 



2. Geology 

2.1 Regional Geology 

The Iskut River Region lies near the western margin of the Intermontane Tectonic Belt 
within the Stikine Terrane of the Northern Cordillera (Table 2.1 and Figure 2.1). In this 
area, deformed and metamorphosed sedimentary and volcanic rocks of the Paleozoic 
Stikine Assemblage are overlain by Triassic and Jurassic volcano-sedimentary arc 
complexes of the Stikinia Assemblage. These, in turn, are capped by Middle to Upper 
Jurassic siliciclastic sediments of the Bowser Basin that formed an overlap assemblage 
following the amalgamation of the Stikine and Cache Creek Terranes. Plutonic rocks 
commonly intrude all these assemblages, with a total of six suites being recognized 
(Table 2.11). 

Table 2.1: Iskut River Tectonic Rock Units (AAer Anderson, 1989) 

“Bower Overlap” Assemblage 
(includes Bower Lake Group) 

Middle-Upper Jurassic Deformed siliciclastic sediients. 

“Stikinia” Assemblage 
(includes Stuhini & Hazelton 
Groups) 

Triassic-Jurassic Deformed volcanics, inhusives, 
and basina. sediments. 

Stikine Assemblage Early Devonian to Early Permian Highly deformed limestones and 
volcanics. 

Table 2.11: Iskut River Plutonic Rock Units (After MDRU, 1992) 

Hyder 

Eskay Creek 

Sulphurets 

Texas Creek 

Stikine 

Monzogranite, Monzonite, Granodiorite 
+ Post tectonic 

Monzodiorite 

Felsic intrusives/extrusives 

Calc-AUc Granodiorite, Qtz Monzodiorite, 
Commonly cut by andesite dikes 

Cpx-Gabbro, Diorite, Monzodiorite, Monozonite 
Co-spatial with St&iii volcanics. 

Tertiary 
(36-57 Ma) 

Middle Jurassic 
(185 +/-2 Ma) 

Middle Jurassic 
(185.9 Ma) 

Early Jurassic 
(189-195 Ma) 

Late Triassic 
(210 Ma) 
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The dominant structural features within the lskut River Region consist of north- 
northeast plunging regional anticline and syncline pairs accompanied by strong, 
regionally-developed, steeply dipping, penetrative cleavage fabrics. The regional folds 
and cleavage fabrics are interpreted to have formed during a mid-Cretaceous erogenic 
shortening event centered on a northwesterly compressive axis. 

The area has also been cut by numerous faults of varying orientations and interpreted 
ages. Those related to the regional Cretaceous shortening event include west-vergent 
thrust faults such as the Coulter Creek Fault. Other major faults include north, northwest, 
and northeast-striking sub-vertical structures, which form strong topographic lineaments 
and displace both stratigraphic contacts and mineralized zones. Many of these faults 
developed during a second period of deformation with a northeast compressive axis and 
include such major features as the South Unuk/Hanymel Structure, the Forrest-Kerr 
Fault, and the Argillite Creek Fault. 

Mineralization in the lskut River Area is varied in both age and deposit type. 
Examples of deposit type include the following: 
1) porphyry, skam, and related vein deposits 
2) near-surface, epithermal alteration and vein systems 
3) submarine exhalative precious and base metal mineralization systems 

All ofthese deposits exhibit a close spatial relationship to Late Triassic to Early 
Jurassic sub-volcanic plutons, particularly the potassium megacrystic, plagioclase and 
biotite porphyritic intrusions that were emplaced between 180 Ma and 200 Ma. A list of 
the major mineral deposits that occur in the lskut Area can be found in Table 2.12. 

Table 2.12: Mineral Deposit Types of the Iskut River Area (After Edmunds & Kuran, 
19931. 

Galore Creek 

Alkaline Porphyry 

Alkaline Porphyly 

66 mT @ 0.84%Cu & 
0.01 Au opt 

125 mT @ 0.011 Au opt 
I .06% Cu 

Upper Triassic 

Lower Jurassic 

Snip Mesothermal Gold 2.4 mT @ 0.65 Au opt Lower Jurassic 
(Texas Creek) 

Johnny Mountain 

Premier-Silbak 

Sulphurets 

Eskay Creek 

Mesothermal Gold 

Epithennal Gold 

Mesothenmal Gold 

Volcanic Associated 
Massive Sulphide 

0.3 mT @ 0.83 Au opt 

4.6 mT @ 0.39 Au opt 

I .4 mT @ 0.35 Au opt 

Lower Jurassic 
(Texas Creek) 

Lower Jurassic 
(Texas Creek) 

Lower Jurassic 

Lower-Middle Jurassic 
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2.2 Property Geology 

The Eskay Creek deposit is hosted within the Jurassic rocks of the Stikina Assemblage 
(Table 2.2). It is situated near the northern margin of the Eskay Anticline, at the 
stratigraphic transition f?om marine sediments of the Bowser Lake Group to volcanic 
rocks of the uppermost Hazelton Group. The Hazelton Group has been further subdivided 
into four rockformations which (rang&g from oldest to youngest) include the Unuk 
River Formation, Betty Creek Formation, Mt. Dilworth Formation, and the Salmon River 
Formation (see Table 2.2 and Figures 2.2 and 2.21). 

Table 2.2: Stikinia Assemblage Description (After Anderson & Thorkelson, 1990) 

Lithologies 
Shale, siltstone, greywacke, sandstone, and 
chert pebble conglomerate. 
Upper: black, siliceous to locally calcareous 
m&stone, &d occasional pale reworked tuffs. 

Lower: thin, locally belemnite-rich, calcareous 
to graphitic mudstones, and a bimodal volcanic 
suite consisting of massive to pillowed andesite 
flows overlying rhyolitic volcanics and 
volcaniclastics. 
White-maroon-grey weathering welded to non- 
welded felsic tuff and tuff breccias. 
Flow sequences can be massive to amygdular to 
flow-banded, and have a dacite to rhyo-dacite 
composition. 
Maroon to green weathering volcanic siltstones, 
erevwackes. and andesitic breccias and/or 
:piClastics (ioars, monolithic conglomerates). 
Rusty weathering, thinly bedded, siliciclastic to 
calcareous siltstones and sandstones. 

Age PW 
156-163 Ma 

163-187 Ma 

187-193 Ma 

-193 Ma 

193-196 Ma 

-198 Ma 

At the base of the stratigraphic package, and occupying the core of the Eskay 
Anticline, lies the Unuk River Formation. It is a thick sequence of coarse breccias and 
volcaniclastic (andesitic?) rocks topped by marine shales and elastic sediments. It is 
overlain by the Betty Creek Formation, which has been informally divided into upper and 
lower members. The upper Eskay Creek Member is dominated by sediment and epiclastic 
units while the lower East Ridge Member is comprised chiefly of and&tic epiclastic and 
volcaniclastic rocks. The next rocks in the succession are the regionally extensive, felsic 
pyroclastic deposits of the Mt. Dilworth Formation. This felsic package is separated from 
the overlying Salmon River Formation by a volcanic hiatus that allowed the accumulation 
of lo- 15m of black mudstone. 



r 

_ 

_ 

The Salmon River Formation, host to the Eskay Creek Deposit, is divided into a 
homogeneous upper section of mudstone and argillite, and a heterogeneous bimodal 
volcano-sedimentary assemblage forming the lower section. This lower bimodal volcanic 
package consists of an upper submarine mafic flow/dyke sequence that overlies a rhyolite 
flow-dome complex termed the ‘Eskay Rhyolite’. Interbeds of pyrite-laminated mudstone 
and vitric tuffs occur intermittently throughout this package. A mudstone bed containing 
Aalenian fossils and termed the ‘Contact Mudstone’ is found at the base of the Salmon 
River m&c package and immediately overlying the ‘Eskay Rhyolite’. This unit varies in 
thickness up to 50m and serves as the main host to Eskay mineralization. 

Capping the entire sequence are thick accumulations of Bowser Lake Group 
mudstones, sandstones, and conglomerates. Bowser stratigraphy completely dominates 
the IKS Property geology. 

lntrusives are relatively common throughout the stratigraphic sequence. The lower 
section (rocks stratigraphically below the Salmon River bimodal volcanics) is locally 
intruded by a porphyritic monzodiorite sill (known as the Eskay Creek Porphyry). Felsic 
and mafic sills and dykes also cut this lower stratigraphy locally, and are thought to 
represent the high level intrusive feeders to the Salmon River bimodal sequence. 
Intrusive activity in the Bowser Group stratigraphy is restricted to rare magnetic mafic 
dykes (post-tectonic) that generally strike NE-SW. 

2.3 Structure 

The rocks around Eskay Creek have been deformed by at least two tectonic events. 
The earliest deformation event (Dl) was a NNW compression that formed NE-trending 
syncline-anticline pairs (eg. the Eskay Creek Anticline), and a moderately to strongly 
developed spaced cleavage. The cleavage is pervasive in all the fine-grained sedimentary 
lithologies. Faulting late in the Dl event developed E-dipping thrust sheets south of 
Eskay Creek such as the Coulter Creek Thrust. 

The second deformational event (D2) was aNNE compression, which locally re- 
oriented the Dl cleavage planes and formed prominent N- and NE-trending, steeply 
dipping faults. Cross-cutting relations suggest that the north set is the earliest with 
apparently consistent sinistral displacement, while the northeast trending set displays 
oblique normal displacement. Some of the more significant faults include the Argillite 
Creek Fault, Andes&c Creek Fault, Pumphouse Creek Fault, Portal Fault and East Break 
Fault. 
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2.4 Alteration 

Three main types of alteration have been identified at Eskay Creek. These include K- 
feldspar, silica, and chlorite-sericite. All three occur predominantly within the Salmon 
River rhyolite that immediately underlies the Eskay deposits. Chlorite-sericite alteration 
forms pipes and halos immediately below the deposits. K-feldspar replaces primary 
plagioclase, in a km-scale halo around the deposits. Silica alteration is patchy throughout 
the rhyolite sequence. These types of alteration are not generally seen in any of the other 
rock types. even the mafic volcanics that immediately overlie the deposits. 

Alteration in the overlying Bowser sedimentary rocks is essentially non-existent, other 
than minor epigenetic pyrite formation, locally. 

2.5 Mineralization 

Mineralization at Eskay Creek is found in two different environments: 
1) stratiform, mudstone-hosted, elastic to massive lenses of sulphides and sulphosalts. 
2) discordant vein and/or shear zone systems. 

The stratiform mineralization is hosted in black carbonaceous of the Salmon River 
Formation (“Contact Mudstone”) at the contact between the Eskay Rhyolite and the 
overlying mafic volcanic package. The main zone of mineralization, the 2 IB Zone, 
consists of stratiform elastic sulphide-sulphosalt beds, and forms a body roughly 9OOm 
long, 60 to 200m wide, and up to 15m thick. Individual elastic sulphide layers range from 
1 cm to 50 cm thick. At the same stratigraphic horizon as the 21B Zone are the similar 
but smaller NEX and 21E Zones, the 21A Zone (characterized by As-Sb-Hg sulphides), 
and the b&e-rich 21C Mud Zone. Stratigraphically above the 21B Zone, and usually 
above the first basaltic sill, the mudstones also host a local stratiform&ratabound body of 
base metal-rich, relatively precious metal-poor massive sulphides referred to as the 
Hanging Wall or HW Zone. 

Stockwork and discordant mineralization at Eskay Creek is hosted in the footwall 
rhyolite in the Pumphouse, Pathfinder, 109 Zone, and 2lC-Rhyolite Zones. The 
Pumphouse and Pathfinder Zones are characterized by base metal-rich veins and veinlets 
hosted in strongly sericitized and chloritized rhyolite. The 109 Zone comprises of gold- 
rich quartz-base metal associated with abundant carbonaceous material, hosted mainly in 
siliceous rhyolite. The 2 1 C-Rhyolite Zone consists of very fine grained cryptic pyrite 
(with anomalous precious metal grades) in sericitized rhyolite shear zones. 

Mineralization at surface on the IKS Property is non-existent, but the mine 
stratigraphy is present at depth, so potential for significant mineralization does exist. The 
northern-most portions of the underground workings at the Mine extends slightly onto the 
southern end of the 7166 Mining Lease, where the northern extent of known 
mineralization (NEX and HW Zones) is currently being defined. 



3. Diamond Drilling 

3.1 Overview 

The 2000 Diamond Drilling Program on the IKS Property included two holes that 
were drilled between July 29* and October 4”, 2000 (see Figure 2.21 and Table 3.1 for 
locations and details). Drilling was completed by Hy-Tech Drilling Ltd. of Smithers, BC, 
using modified F-l 5 drill rigs that recover NQ2-sized core. 

Table 3.1: 2000 Drilling Summary 

--- _-_- 

COO-1083 1 - .- 
I 

_I 

180” -ii0 I 1371.3nm I 
Total: 1 2235. I 

DDH 1 Azimuth I B!E I Leneth Start Date End Date 
cm-ins6 I 140° I -750 I 864~41nl 07/29/2000 OS/2 l/2000 

09/07/2000 1 O/04/2000 
‘im 

The purpose of the drilling was to identify new zones of stratiform mineralization 
hosted in mudstone, or possibly, discordant and/or disseminated mineralization hosted in 
the rhyolite. 

A total of 20 core samples were collected for assay from prospective horizons. These 
core samples were analyzed at International Plasma Laboratory Ltd. of Vancouver, BC. 
Samples were crushed and split at the lab, and were analyzed for gold by fire assay with 
an AA finish on a 30 gram sample. Samples were also analyzed using Aqua-Regia 
digestion for a 30 element ICP scan. 

Core recovered fiorn the top of the two holes (in the thick Bowser Group cover rock) 
was logged at the drill site and is stored as flat stacks at a centralized location on the IKS 
Property. Core boxes containing Salmon River stratigraphy was flown out to the 
Homestake exploration camp (at km 45 ofthe mine road), where it was logged, sampled, 
and stored at the core storage facility at km 44 of the mine road. 

3.2 Drilling Summary 

Hole COO-1056 was located on the surface trace of the west limb of the Eskay Creek 
Anticline (a large, property-scale anticlinal structure), approximately lkm northwest of 
the mine. No drillhole data existed for this area, and COO-1056 was simply testing for the 
presence of the mine stratigraphy in this area. 
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The hole collared in a thick (-300m) sequence of Bowser pebble conglomerate, with 
local interbeds of sandstone and mudstone. This sequence is separated from another 
conglomerate-dominated sequence by a -2Om thick sandstone that commonly exhibits 
graded bedding (tops uphole). The lower conglomerate sequence is -65m thick and 
grades downhole into a thick sequence of mudstones, siltstones, and fault zones. This 
450m thick, finer grained package of Bowser sediments is characterized by relatively 
monotonous sequences of interbedded mud and silt, with local l-10m thick fault zones 
that consist of broken/rubbly core and local gouge material. Salmon River stratigraphy 
was intersected at 832m downhole. Approximately 32m of interlayered mudstone and 
andesite flow breccias were intersected before deteriorating ground conditions further 
back uphole forced the abandonment of the hole. 

The only mineralization of note in the hole consisted of a zone of moderate quartz- 
pyrite veining and/or flooding, over 5-7m, in a section of Bowser conglomerate, 
beginning at -53m downhole. A 50cm grab sample returned 0.4 s/t Au. Mineralization of 
this (or any) sort in the Bowser package is very rare, and this ‘zone’ is likely limited in 
extent. 

Hole COO-1056 unfortunately did not fully test the area for the presence of the mine 
stratigraphy, as only the upper contact of the hanging wall package was obtained. The 
high cost of drilling this type of hole, and the bad ground conditions precluded follow-up 
drilling. 

COO-I 083 

Hole COO-1083 was collared approximately lkm directly north of the mine, and is also 
thought to be on the west limb of the Eskay Creek Anticline. The hole targeted an area 
with only limited drillhole data, and was targeting the mine stratigraphy at depth for the 
presence of mineralization and/or prospective alteration. 

The hole collared in a relatively monotonous Bowser sequence of interbedded 
mudstone and siltstone, to a depth of -229m. A thick package of coarser grained 
sediments then continues to a depth of -492m. This coarse sequence consists of a 45m 
section of conglomerate, followed by a 55m section of sandstone, and a 160m thick 
conglomerate-dominated basal section. Below this coarse package, another monotonous 
section of interbedded mudstone and siltstone was encountered to a depth of -876m. 
Salmon River stratigraphy was intersected at a depth of 878m. The upper 35m consists of 
a massive to laminated mudstone. This grades into a very thick andesite flow breccia 
sequence that continues to a depth of -1361m. This anomalously thick hanging wall 
package is dominated by massive to brecciated andesite flows, separated by 
volumetrically minor interflow mudstone horizons. Immediately underlying this flow 
breccia sequence is a lm thick mudstone-rhyolite transitional breccia that quickly grades 
into an autobrecciated rhyolite flow unit. The hole was terminated at a depth of 
1371.30m. 
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No mineralization of interest was encountered in any portion of the hole, but sampling 
was undertaken in all of the mudstone horizons (or other units) that are host to 
mineralization elsewhere on the property. Only two samples returned Au concentrations 
significantly above detection levels. One sample in an andesite breccia at -1263m 
returned 0.1 g/t Au, and a section of autobrecciated rhyolite at -1370m returned 0.2 p/t 
Au. Neither of these anomalies are regarded as significant. 

Hole COO-1083 was successful in confirming the presence of the mine stratigraphy in 
this area, but unsuccessful in locating any mineralization or alteration of interest. 

4. Discussion and Conclusions 

The Eskay Creek ore bodies are located immediately south of the IKS Property, and 
the trend of the mineralization projects northwards into the center of the property, but to 
date, no more mineralization of significance has been intersected north of the ore bodies 
currently being mined. Drilling in 2000 targeted two areas on the property that had 
relatively sparse drilling density. Two holes were drilled to test for the presence of the 
mine stratigraphy, and for the possible presence of mineralization related to the Eskay 
Creek hydrothermal system that produced the various ore bodies at the mine. 

One of the two holes successfully intersected the mine stratigraphy, but the contact 
mudstone was essentially non-existent, and no mineralization or alteration was 
encountered. The other hole was lost high up in the hanging wall sequence due to ground 
conditions, and was therefore unable to test for the presence of the mine stratigraphy. 

5. Recommendations 

The IKS Property remains moderately to highly prospective despite the lack of 
encouraging results in 2000. Much of the property remains essentially untested, due to 
the high cost of drilling ‘blindly’ through the extensive Bowser cover rock. Further 
drilling should be completed on the property, for the length of the Mine life. 

Surface mapping should continue on the property in advance of more drilling, in an 
attempt to define major structures in the Bowser that may mimic large structures in the 
more prospective Hazelton stratigraphy. Large anticlinal structures should be mapped 
out, as they may bring the Hazelton rocks closer to surface, thereby shortening the length 
of holes. Large scale faults, especially NE and NW directed ones, may also be important, 
as they may reflect deep crustal weakenings in the Hazelton package that could 
potentially be fluid conduits. 

Drilling to the north of the current program remains highly prospective, but depth is 
becoming a concern. Hole COO-1083 did not intersect the mudstone/rhyolite contact zone 
until a depth of 1362m (4465 ft). Holes further to the north would be even deeper, 
making them a lower priority due to cost and logistics. 
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Appendix 1: 

Statement of Costs 



HOMESTAKE CANADA INC 
r- 

JKS Pror>erty Fxpenditures F. 
Drill Hole COO-1056 (July 29th to September 15th, 2000) 

DFSCRIPTION AMOUNT RAF 6l 

Technical (core logging, field work, etc) 

I. Dunlop 2 
D. Gale 6 
J-Lewis 1 

Technical (report writing, in Vancouver) 

350 700 
260 1560 
235 235 

. 
J. Lewis 5 

DRILLING 

. 
I-lFI ICOPTFR 

Drilling 54739.18 
Materials 36374.53 

Services (OFC) 24040.75 
Services (NOFC) 4575.00 

190 950 

Subtotal $3.44500 

Subtotal $119.729.46 

Helicopter-full fare 7.3 850 6205 
Helicopter-discount rate 18.2 387.5 7053 
Fuel 3264 0.85 2774 

Lodging (geologists, 9 days 9 50 450 
Lodging (4 drillers, 24 days 96 50 4800 

Subtotal $16.031.90 

Subtotal $5,250.00 

TOTAL $144,456.36 



J-IOMESTAKE CANADA INC 

[KS ProDerty Expenditures 
Drill Hole COO-1083 (September 7th to October 4th, 2000) 

9QzQ2 jT!xrAL 

RFSCRIPTIQN 

SAl APW 
Technical (con? logging, field work, etc) 

D. Gale 7 

Technical (report writing, in Vancouver) 

J. Lewis 2 

Drilling 99536.50 
Materials 27366.90 

Services (OFC) 18726.31 
Services (NOFC) 4012.50 

HF' ICOPTFR 

FlFUXNdi? 

Helicopter-full fare 33.4 
Fuel 4275.2 

Lodging (geologist?., 9 day 7 
Lodging (4 drillers. 28 days 112 

260 1820 

190 380 

Subtotal 

Subtotal 

758.8 25344 
0.85 3634 

Subtotal 

50 350 
50 5600 

Subtotal 

TOTAL 

$2,200.00 

$149,642.21 

$28,977X4 

$5,950.00 

$188,770.05 

NOTE: 

Total IKS Property expenditures total $331,226.41. 

$186,700.00 to be applied as assessment work to the claims, and the balance to Homestake Canada Inc account (PAC. No 141657) 
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Statement of Qualifications 

I: Jeffrey David William Lewis, of 3671 Pleasant Street, Richmond. BC, do hereby certify that: 

I am a graduate of the University of British Columbia (1997), and hold a BSc. in Geology. 

1 have been practicing as a geologist for 10 years, in Canada and Europe. 

I am presently employed by Homestake Canada Inc. of 1100-1055 West Georgia Street, 
Vancouver, British Columbia, as a geologist. 

4. 

5. 

Portions of the work described in this report were undertaken by the author. 

I do not have any direct or indirect interest in the IKS/SKI Property, nor do I expect to receive any 
in return for conducting the work or preparing this report. 

Signed at Vancouver, British Columbii, on this, the 7” day of December, 2000. 

, 



STATEMENT OF QUALIFICATIONS 

I, David Gale, of 216 West 13* Ave, Vancouver, British Columbia, do hereby certify 
that: 

1. I am presently employed by Homestake Canada Inc. of 1100-l 055 West Georgia 
Street, Vancouver, British Columbia as a Geologist. 

2. I graduated from Memorial University of Newfoundland, St. John’s, Newfoundland 
(1994) and hold a B-SC. (Honours) in geology. 

3. I graduated from Queen’s University, Kingston, Ontario (1997) and hold a M.Sc. in 
geology. 

4. I have been employed in my profession as an Exploration Geologist since my 
graduation. 

5. I have no interest in the property described herein, nor in the securities of any 
company associated with the property, nor do I expect to acquire any such interest. 

Signed at Vancouver, British Columbia, this 7* day of December, 2000. 

David F.G. Gale, M.Sc 
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