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SUMMARY 

The 2002 Exploration Program carried out by Sable Resources Ltd. on its Chappelle 
Property consisted of 1059.45 m. of NQ drilling, 3 trenches and soil sampling. 

The work was carried out on 4 areas of the property. 

None of the programs were carried to a conclusion due to a shortage of funds. 

The work on the Upper Ridge Zone narrowed down the area that is the potential source of 
the high-grade float. 

The drilling on the “B” Slope area showed that there appears to be an unrecognized 
complication in the geological structure that will require a review of all of the data in this area. 

The work on the Black Gossan confirmed a large Au bearing structure that will require 
some deep drilling in order to get a better understanding of its potential. 
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INTRODUCTION 

w The 2002 Exploration Program of Sable Resources Ltd. was carried out on the Chappelle 
Claims. 

The program started June 18” and ended October 7u: 2002. The exploration was under the 
supervision of the writer. 

The exploration was carried out in 4 areas of the Chappelle Claims. 

1. The “B” Slope in the area about 100 tn. east of the “B” Vein. 
This program consisted of 4 Diamond Drill holes. 

2. The north Quartz Road where one Diamond Drill hole was drilled. 

3. The Black Gossan where 9 Diamond Drill holes were drilled, two trenches were 
excavated and the soil sample grid was expanded. 

4. The Upper Ridge Zone where one trench was excavated and soil samples taken. 

LOCATION, ACCESS AND PHYSIOGRAPHY 

The Chappelle property is located in the Mackenzie Basin in the Toodoggone area of north central 
British Columbia and is 27 miles north of the Kemess Project, formerly owned and operated by 
Royal Oak Mines (Figures I and 2). The Shasta property is located 7 miles south of and 
contiguous to the Chappelle property. The properties are located some 170 miles north of Smithers 
with road access from Mackenzie and Fort St. James. Air access via fixed wing aircraft is 
available to the Sturdee Airstrip, 7 miles from the Chappelle property and the adjacent Baker Mill 
owned by Sable Resources Ltd. 

b 
The Toodoggone area topography is moderately rugged with elevations ranging from 1,400 meters 
above sea level on the valley floors to nearly 2,000 meters. Locally dense alpine spruce and fir 
extend from the valley floors to about 1,600 meters elevation above which is typical open alpine 
country featuring grasses and small shrubs. The valley floors are mainly open alpine and tundra, 
locally covered by buckbrush and willows. Bedrock exposures are confined to drainages, steeper 
slopes and ridge crests. 

The mean annual precipitation ranges from 50 to 75 cm, most of this occurring as rainfall during 
the summer months. Average temperatures vary from -20 C in winter to +12C in summer. Snow 
can be persistent at higher elevations until late June. 

PROPERTY 

The Chappelle and Shasta properties consist of 112 mineral claims (220 units) and two mining 
leases located in the Omineca Mining Division. Sable Resources Ltd. is the 100% owner of 27 
mineral claims (120 units) and one mining lease. Multinational Mining Inc., a wholly owned 
subsidiary of Sable, is the 100% owner of 85 mineral claims (100 units) and one mining lease. 

The configuration of the mineral claims and mining leases is shown on Figures 3 and details are as 
follows: 

Claim Name Record No. Units Expiry Date Owner 
Chappelle No. 256 245281 1 November 30,2006 Sable 
Chappelle No. 257 245282 1 November 30,2006 Sable 
Chappelle No. 258 245283 1 November 30,2006 Sable 
Chappelle No. 259 245284 1 November 30,2006 Sable 

b Chappelle No. 260 245285 1 November 30,2006 Sable 
Chappelle No. 261 245286 1 November 30,2006 Sable 
Chappelle No. 262 245287 1 November 30,2006 Sable 



Claim Name RW0l.d 
Chappelle No. 263 245288 

W Mosley I 350369 
M&y 2 350640 
Kevin 1 350641 
Kevin 2 350642 
Wild Rose 1 351161 
Wild Rose 2 351162 
Wild Rose 3 351163 
Wild Rose 4 351164 
Wild Rose 5 351165 
Wild Rose 6 351166 
Dave Price 238594 
Shasta 2 239540 
Shasta 3 238631 
Shasta 4 238638 
Shasta 5 238679 
Shasta 6 241271 
Shasta 7 241280 
Crusher 363284 
Mill 363285 
Mineral Lease # 13 243454- 
Chappelle No. 12 244952 
Chappelle No. 14 244954 
Chappelle No. 15 244955 

w Chappelle No. 16 244956 
Chappelle No. 2 1 244961 
Chappelle No. 22 244962 
Chappelle No. 25 244963 
Chappelle No. 26 307067 
Chappelle No. 27 244964 
Chappelle No. 29 244966 
Chappelle No. 30 244967 
Chappelle No. 37 307066 
Chappelle No. 38 244912 
Chappelle No. 39 244973 
Chappelle No. 40 244974 
Chappelle No. 41 244915 
Chappelle No. 42 244976 
Chappelle No. 43 245059 
Chappelle No. 44 245060 
Chappelle No. 45 245061 
Chappelle No. 46 245062 
Chappelle No. 47 245063 
Chappelle No. 48 245064 
Chappelle No. 49 245166 
Chappelle No. 50 245167 
Chappelle No. 51 245 168 

b Chappelle No. 52 245169 
Chappelle No. 53 245170 
Chappelle No. 54 245171 

NO. Units 
1 
18 
16 
1 
1 
1 
1 
1 
1 
1 
1 
6 
10 
18 
12 
6 
4 
12 
1 
1 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

Expiry Date 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30.2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
May 29,2006 
May 29,2006 
Je 
Novemder 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 
November 30,2006 

Owner 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
Sable 
sabte-*Q I&3 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
Multinational 
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Claim Name Record No. 
Chappelle No. 59 245212 
Chappelle No. 60 245213 
Chappelle No. 6 1 245214 
Chappelle No. 62 245215 
Chappelle No. 63 24521.6 
Chappelle No. 64 245217 
Chappelle No. 65 245218 
Chappelle No. 66 245219 
Chappelle No. 67 245220 
Chappelle No. 68 245221 
Chappelle No. 69 245222 
Chappelle No. 70 245223 
Chappelle No. 79 245224 
Chappelle No. 80 245225 
Chappelle No. 8 1 245226 
Chappelle No. 82 245227 
Chappelle No. 83 245228 
Chappelle No. 84 245229 
Chappelle No. 85 245230 
Chappelle No. 86 24523 1 
Chappelle No. 87 245232 
Chappelle No. 88 245233 
Chappelle No. 89 245234 
Chappelle No. 90 245235 
Chappelle No. 94 245289 
Chappelle No. 95 245290 
Chappelle No. 96 245291 
Chappelle No. 97 245292 
Chappelle No. 99 245294 
Chappelle No. 100 245295 
Chappelle No. 109 245296 
Chappelle No. 110 245297 
Chappelle No. 111 245298 
Chappelle No. 112 245299 
Chappelle No. 113 245300 
Chappelle No. 114 245301 
Chappelle No. 115 245302 
Chappelle No. 118 245244 
Chappelle No. 119 245245 
Chappelle No. 120 245246 
Chappelle No. 121 245247 
Chappelle No. 157 245253 
Chappelle No. 159 245255 
ChappelleNo. 171 245265 
Chappelle No. 186 245273 
Chappelle No. 188 245274 
Chappelle No. 245 245236 
Chappelle No. 246 245237 
Chappelle No. 247 245238 
Chappelle No. 248 245239 

units 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
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Expiry Date owner 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November lo,2006 Multinational 
November lo,2006 Multinational 
November IO,2006 Multinational 
November IO, 2006 Multinational 
November lo,2006 Multinational 
November IO,2006 Multinational 
November lo,2006 Multinational 
November lo,2006 Multinational 
November IO,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 
November 30,2006 Multinational 



Claim Name Record No. units Expiry Date Owner 

G 
Chappelle No. 249 245240 1 November 30,2006 Multinational 
Chappelle No. 250 245241 1 November 30,2006 Multinational 
CW #I FR. 245750 1 November 30,2006 Multinational 
Heck 1 358218 16 November 30,2006 Multinational 
Mineral Lease #49 243854 September 10, 2Od Multinational 

24345 ’ 
HISTORY 

Area History 

The Toodoggone River area was initially investigated for placer gold in the 1920’s. Considerable 
work was carried out near the junction of McClair Creek and Toodoggone River in 1934. The lode 
potential of the area was also investigated in the 1930’s. Intermittent exploration work continued 
in the region until the 1960’s when it was investigated by a number of companies for porphyry 
copper potential. 

Gold-silver mineralization in quartz veins was recognized at the Chappelle property by Kennco 
Exploration (Western) Ltd. in 1969. The property was acquired by DuPont of Canada Exploration 
Ltd. in 1974 and placed in production in 1981 (Baker Mine). DuPont produced 95,000 tons at 100 
tons per day from the gold-silver-copper Vein “A” deposit on this property from 1981-83. The 
production graded an equivalent value of 0.9 oz. of gold per ton. 

Property Hiitory 

Chapuelle Property 

The Chappelle property was acquired by Multinational Resources Inc. from DuPont in 1985 and 

w over the next 3 years extensive exploration by Multinational was carried out on the Vein “B” 
deposit which outlined an accessible 20,000 tons of ore grading 0.5 oz. gold, 5 oz. silver and 1% 
copper per ton. In 1991, Sable arranged with Multinational to mine and mill the Vein “B” deposit 
and processed 17,250 tons of ore intermittently to 1997. The operation was initially by 
underground methods of mining and reverted to surface and open pit methods due to the very 
unstable ground conditions. The gold-silver-copper concentrate last produced in 1997 averaged 15 
oz. gold, 101 oz. silver and 7% copper per dry ton (1996 - 24 oz. gold, 240 oz. silver and 15% 
copper per dry ton). Although much of the exploration between 1985 and 1988 on the Chappelle 
property focused on the immediate area of the Vein “B” deposit, several surveys were carried out 
on the peripheral mineral claims and in 1989 Multinational carried out an extensive exploration 
program consisting of 15 kilometers of VLF/Mag geophysics, trenching and the analysis of 653 
soil and 316 rock samples. The 1989 program was successful in discovering seven new areas of 
gold mineralization, which warranted drill testing of the target areas. These targets areas were the 
“B” Vein Offset, West Cirque Zone, Peter’s Gulch Showing, Price Zone, Northwest Zone, Mt. 
Shasta Area, Clancey-North Black Gossan Zone (Delancey, 1989). In 1996, Sable acquired the 
Chappelle property by the acquisition of Multinational Mining Inc., a private company and now a 
wholly owned subsidiary of Sable. 

Shasta Proper& 

The Shasta property was staked in 1972 by International Shasta Resources Ltd. when interest in 
the area was sparked by the discovery and development of the Baker Mine by DuPont of Canada 
Exploration Ltd. Geochemical, geophysical and geological surveys were carried out between 1973 
and 1975. In 1983, Newmont Exploration Canada Ltd. optioned the property and during the next 

‘c, 
two years staked additional claims. Newmont’s extensive exploration identified the Creek Zone 
and two other mineral&d structures, the Rainier and Jock Zones. Esso Minerals Canada Ltd. 
optioned the property in 1987 and carried out two seasons of extensive exploration with the main 



result of this work being the discovery of the JM and 0 Zones. Homestake Canada Ltd. took over 

t 
Esso’s interest in the Shasta property in 1989 and carried out extensive exploration programs over 
1989 - 1990. In addition to the exploration program operated by Homestake, International Shasta 
and Sable Resources Ltd. mined and processed 117,000 tons of ore from the Creek, JM and D 
Zones. The initial 1989 open-pit operation shifted to an underground operation in 1990 and 
production from the JM and D deposits averaged 50,000 tons each with ore grades of 0.25 oz gold 
and 17 oz. silver per ton. Mill production at Sable’s Baker Mill was initially 100 tons per day and 
ultimately increased to 250 tons per day by 1991. In 1994, Sable acquired 100% ownership of the 
Shasta mineral claims and mining lease. Two small drill programs were carried out by Sable in 
I994 and 1995 with no further ore grade zones delineated. 

GEOLOGY 

Re@cml Geology 

The Toodoggone River area lies within the Stikiie Terrane on the eastern margin of the 
Intermontaine Belt, in the Cassiar-Omineca Mountains (Figure 3). This 2 - 20 kilometer wide, 
northwesterly belt extends 90 kilometers from Thutade Lake on the south to the Stikine River on 
the north. 

The oldest rocks in the area are the Permian Asitka Group limestones, which are in thrust contact 
with Upper Triassic Stuhii Group volcanics. Stuhini Group rocks are dominantly alkaline to sub- 
alkaline, submarine, matic Rows and derived sediments. Unconformably overlying the Stubini 
Group are Lower to Middle Jurassic Hazelton Group rocks representing a probable island-arc 
sequence of volcanics and associated sediments. The Jurassic Toodoggone volcanic rocks 
represent a distinct Quartz-bearing facies of the Hazelton Group and comprise dominantly calc- 
alkaline, intermediate to felsic subaerial volcanic rocks and associated sediments. The youngest 

‘cr, rocks in the area are chert-pebble conglomerates and sandstones of the Tertiary to Cretaceous 
Sustut Group, which unconformably overlies the Toodoggone volcanics. Lower Jurassic to Upper 
Triassic Omineca plutonic rocks, consisting of granodiorite and quartz monzonite, intrude the 
Stuhini and Toodoggone volcanics. 

Several precious metal epithermal vein deposits have been discovered in the Toodoggone area in 
the last two decades. These deposits are generally related to fault structures cutting Toodoggone 
volcanic rocks or older Takla rocks. The character of the deposits is generally related to the level 
of deposition within the hydrothermal system. Precious metal mineralization at the Baker Mine 
(Chappelle property) is hosted in quartz veins cutting Takla basic volcanic rocks. The Cheni Mine 
mineralization is largely in silicitied zones and amythestine breccias. The Shasta Mine (Shasta 
property) is characterized by braided stockwork zones of quartz, calcite and potassic feldspar with 
grey sulphides and electrum. 

The structure of the Toodoggone area is dominated by normal faults of Lower Jurassic to Tertiary 
age, which have north northwesterly to north-northeasterly trends. Some of the older faults are 
thought to have acted as conduits for mineralming hydrothermal solutions (S&meter, 1982). The 
proximity of mineral deposits to these regional structures is shown in Figure 4. 

Chappelle Property 

The southwestern portion of the Chappelle property is underlain by Permian limestones, which 
have been thrust over basic Takla volcanic rocks of Upper Triassic age. Rocks exposed in the 
northeast portion of the property are Toodoggone volcanics of the Jurassic Hazelton Group. The 

u south-central area is cut by a large granitic stock. Contacts between the rock units are generally 
along northwest trending faults. The Takla volcanic rocks are mostly andesite pyroxene porphyry 
flows and breccias. Other litholigies include coarse fragmentah, bedded tuffs and argillites. 
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The Toodoggone volcanics consist of a moderately dipping package of cam-alkaline, felsic, 

b 
subaerial rocks characterised by dacite, lapilli tuff and quartz-feldspar porphyry. The Toodoggone 
rocks have been divided into 24 statigraphitic units (H. Marseden, 1988). The uppermost unit is 
the Saunders grey dacite. This unit, and the underlying HornblendeFeldspar Porphyry Flow unit, 
covers much of the northeastern portion of the Chappelle property. The extrusion of the Saunders 
grey dacite is separated from the rest of the Toodoggone volcanic activity by a hiatus that 
coincided with the end of signiticant gold mineralisation. Mapping has indicated little difference 
between the dacite and porphyry flows. The quartz content varies locally. 

Prominent quartz-sericitschorite-pyrite gossanous alteration zones occur throughout the area. 
Precious metal mineralization occurs along or closely associated with, steeply dipping fault 
structures. On the Chappelle property, the Baker system of quartz veins strike northeasterly. The 
Clancey and Peter’s Gulch vein structures strike northwesterly. Rock adjacent to the veins, faults 
and fractures, show local silicitication and sericitization. Alteration of feldspars to clay and the 
presence of quartz-carbonateepidote veinlets increase with proximity to the structures. The quartz 
veins or quartz breccias frequently are vuggy. 

Gold-silver mineralisation is generally associated with pyrite, sphalerite, galena or chalcopyrite. 
However, there is no direct correlation between the presence of sulphides and the presence of 
precious metals. 

Shasta Property 

The Shasta property is underlain predominately by a succession of feldspar, quarts, biotite and 
hornblended crystal-rich pyroclastic and epiclastic rocks within the Toodoggone volcanics. In the 
Shasta deposit area these rocks have been informally termed the basal series, the pyroclastic series 
and the epivolcaniclastic series, based on differences in composition and depositional environments 

w (Holbek, 1989). In general, the epivolcaniclastic rocks occur to the west and north of the Shasta 
deposit area, whereas the pyroclastic rocks host the minaralization and underlie most of the area 
immediately south and east of the Shasta deposit. The oldest rocks in the property area are 
pyroxene-feldspar-bearing basalt flows and derived fragmental rocks of the Upper Triassic Stuhini 
Group. These rocks are exposed on the extreme southern edge of the property, strike east- 
northeast and dip gently to the northwest. Unconformably overlying the St&ii Group are a series 
of pyroclastic and epivolcaniclastic rocks termed the ‘basal series’, that are typical of Hazelton 
Group rocks. This unit consists of dark green lapilli tuffs characterised by quartz and feldspar 
phenocrysts less than 2 millimeters in diameter, and interbedded purple and green volcanic-derived 
sediments (Marsden and Moore, 1990). 

The structure on the Shasta property is dominated by north to northwest trending normal and/or 
dextral block faulting. The rock units are gently tilted and lack any evidence of ductile 
deformation, although regionally, the Toodoggone volcanic rocks are reported to display broad 
open folds (Panteleyev, 1982). Tilting and rotation of the fault blocks and fracturing on the 
property is important because structural breaks controlled the initial emplacement and the 
subsequent displacement of mineralization. 

Mineralisation on the Shasta property, which consists of argentite, electrum, native silver and gold 
and minor amounts of sphalerite, galena and chalcopyrite, is hosted by structurally controlled 
quartz-carbonate, stockwork veins and breccia zones. The best precious metal grades typically 
occur within the breccias or adjacent areas of intense stockwork veins. 
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2002 EXPLORATION PROGRAM 

Exploration was carried out on four areas of the Chappelle Claims. 

A total of 1059.45 m. of NQ Drilling was completed in 14 holes. 

Three Trenches were also completed. 

All Diamond Drill core was stored at the core shack on the mill site. 

“B” Slope 

A total of 4 Diamond Drill holes were drilled in this area. The locations of the holes are 
shown in Figure 2 and the logs are in Appendix 1. 

Hole DD02-01, 03 & 04 were drilled under a zone of clay alteration that was located on 
surface. 

Hole DD02-01 hit two 0.15 m. quartz veins, one at 29.6 m. and the other at 32.6 m. 
Neither of these veins carried significant Au or Ag but did show tinsgrained pyrite. The quartz 
was similar to that in the “I?’ Vein. 

Holes DD02-03 &04 were drilled to trace this quartz down dip and along strike, but 
neither hole hit quartz, but did hit well-altered andesite. A detailed analysis of the available data 
has to be completed before anymore work is done in this area. 

Hole DD02-02 was drilled to try to evaluate the results of I.P. data. There did not appear 
to be a correlation between the Diamond Drill results and the 1.P. results. 

North Quartz Road 

w 
Hole DD02-05 was drilled to evaluate a large I.P. resistivity low that was located in the 

2000 and 2001 I.P. program. The location is down in Figure 2 and the log is in Appendix I. 

The first 46 m. of this hole drilled through a broken up granitic intrusive and then hit a 
slightly altered andesite with disseminated pyrite. This was the area that showed up as a resistivity 
low on the I.P. 

It would appear that the I.P. results are not of significant help in locating quartz veins. 

Black Gossan 

This area consists of an alteration zone at least 1 km long and 300 m. wide with a large 
surface gold anomaly. 

A total of 9 holes and 2 trenches were completed in this area. The location of the drill 
holes, trenches and soil samples are shown in Figure 3. 

This structure could host a low-grade copper-gold deposit. 

The 9 holes were drilled under a 300-600 ppb linear gold anomaly. These holes were 
generally under 100 m. in length and as a result did not penetrate the structure at depth. The logs of 
the holes are shown in Appendix I. 

All holes were highly altered with significant pyrite mineralization. 

Anomalous gold mineralization of 100-200 ppb was found over short distances vertically 
under the surface higher-grade soil samples. 

The trenches defined the eastern boundary of the alteration. 

Soil samples were taken that expanded the gold anomaly to the south. 

Much longer holes will have to be drilled to evaluate this area. 
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Upper Ridge Zone 

w 
This is an area where high-grade float has been located. 

The float that has been found to date has been right on surface up to a zone of skree. 

A trench was excavated in the skree zone and it was found to be about 1 to 1.3 m. deep. 
There is a layer of soil at the bottom of the skree, which is the horizon at which the high-grade 
samples were found. The trench location and the float locations are shown in Figure 4. 

It appears that the source of the float is under the skree-covered area. 

Traditional soil samples were tried to trace the float, but there was no response. 

Assaying of the total sample not just the tines will be tried in 2003. 

Dave Price Area 

The Black Gossan access road was extended approximately 200 m. towards the Dave 
Price area. This road was not completed due to a shortage of funds. 

CONCLUSIONS 

The exploration of the “B” slope in 2002 encountered two narrow quartz veins in hole 
DD02-0 1. However there was no significant gold-silver mineralisation. 

The two holes, DD02-03 & DD02-04, drilled below and to the north of DD02-01 did not 
intersect quartz but did indicate a flat lying feature which confuses the picture. 

All data in this area will have to be reevaluated before any more work is undertaken. 

Diamond Drill holes DD02-02 & DD02-05 indicate that using resistivity lows to locate 
w quartz veins is not successful. 

The soil samples taken on the Black Gossan expanded the Au anomaly to the south 
approximately 100 m. and more samples to the south are required. 

This is a large target and must be drilled to depth in order to get a better indication of its 
potential. 

The Upper Ridge Zone is still an attractive target given the grade of the float; however 
locating the source will be a slow process since it is covered by 1 to 1.3 m. of skree. 

March 20,2003 

t 
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COST STATEMENT 

Surface Drilling 

B Zone and Black Gossan 14 holes 

I(1059 m) 3477 feet @ $25.00 

Geology 

Concultants 
Bruce Spencer 
J H Mongomery 

Senior Supervision 
Ed Craft 

Camp Costs 
Board 8 Lodging 

Transportation 
on site 

To I From Site 

TOTAL COSTS 

6 DAYS @ WOO.00 
3 days @ $800.00 

4 months @ $6000.00 

306 man days @ $50.00 

112 days @ $940.00 per month 
2 vehicles 

EXPLORATION 

3.61034 

86,942.25 

2,614.OO 
2,400.OO 

24,OOO.OO 

15,300.00 

6.880.00 
4,ooo.oo 

$145,746.59 



STATEMFNT OF QUALIFICATIONS 

1, Edward W. Cd, ofthe City of Castkgar, in the Province of British Columbia hereby certify as 
fOUOWS: 

I) I am a Mining Ehgineer &ding at 1070 Bridgeview Cmmnt, Castiegar, British 
Columbia VlN 4Ll 

2) I am a qktered Proksiod &gineer of&e Pnwince of British Cddia. 

3) I am a graduate ofthe Uoiwrsity ofBritish Cob&ii with a degree ofB.A. SC. 
@Iii (1963). 

4) I have pnc2kd my pro&&m as a Mig Engineer for mom than thirty years. 

5) Ihavepersmallybeeoonthepmpertyanddirectedthe~lorationprogramdnrted 
on June 18*, 2002 and completed on Cktober p, 2002. 
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