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Introduction;

The purpose of this report, is to describe the work program
done during the summer of 2002. That was carried out in-order to accouat for the’
total of the work done on the Claims -~ Fortune 1 to 6, and Fortune 7 to 18. See page
5, plus 5a, S5b and 5¢ describing the detailed outline of the Claims mentioned, above.

In this instance, the work was dene by Horst Klassen, Ms. Diana
Wynne Morton and Gordon F. Cowie. We have included here Pages 5, 53, 5b and S¢
which shows the locations of Claims 1 through 6, and also 7 through 18, where the
work this work was carried out over the past summer’s field season.

These property s geology’s are as mapped on page 5c. As the

“teader wiil notice, the main rock units are # 7 which are the Laib Formation which
carries graphitic matter. Borderiag units are no. 6 to the East and 19b to the west.

No. 7 - Laib Formation is argillite. argillaceous quartzite, limestone dolomite,
phyllite and schist. No. 6 - Reao Formation is argillatious quartzite, schist,
argillatious, quartzite, schist, argillite and limestone. No. 5 Quartzite Range
Formation is white, green and pinkish quartzite and conglomerate. No. 19b are

Nelson Granites.

Miaecralization in these Claims is amply discussed in the
paragraph above here.

Laboratory analysis’s by “Acme Analytical Laboratories Ltd.” -
of Vancouver are included, following on page 6, as the penultimate item with-in the
sample listings.

By the application of some credible assumptions, we have made
a forecast of the tonnage’s of these Amorphous Graphite occurrences. They are as

- presented on page 7.'We bave already discussed the assnmptions, being that area

was overlain by a one meter thick layer of amorphous graphite.
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Graphite Reserves expected in the Dump Claims,

This report attempts fo predict an Inferred Volume of Graphite
Ore present in 12 of those Fortune Claims, numbered 7 to 18 at the dump site in
Salmo, B. C. We have done an VLF — EM geo-physical survey of one of the Claims
in this group, No. 8, for it to be used for the making of a conservative prediction of
the total volame of Graphite ore that can perhaps be found under these Claims.

Our survey, reports Graphite is below several places over the extent of
the Claim’s surface. Unfortunately, our survey can only suggest that there is
Graphite there, but it cannot measure the thickness of that layer.?

A more definitive measure of thickness can only be made by trenching
down until we encounter the Graphite layer, and then by piercing down
through that layer to measure the thickness at that particular spot. We have guessed
those Graphite layers at being as being One Meter in thickness and of 500 M’s by
500 M’s in area. Such a configuration will yield a sum total of 550,000 tons per claim
at 2.2 tons per cubic Meter. These approximations will yield a grand-total of
6,600,000 tons,

Our survey as above described, will be useful in developing an efficient
Mining plan which can be used to saccessfully get the graphite out from being
underground. We are presently leaning toward a plan of using Push-Cats to remove
the gravel over-burden, this would be, as best we can see, be followed by the work of
stripping off the layers of Graphite off with a Front end-loader dumping into trucks
for collection at a convenient shipment site. —

- We believe that the majority of this Graphite deposit just lies there
flat, and is composed mostly of several horizontal lying blocks. These geo-physical
were carried out from 7™ till 12 of October, 2002. After, doing the VMF — EM
survey, we had to use a Frazer Filter (this is 2 numerical manipulation of the data)
in order to obtain readings that can then be plotted and perhaps might show up
those layer’s thickmess’ too.

An other deposit of Amorphous Graphite occurs in Claims No’s 1
through 6, which lye’s across and along the West side of highway No. 3A that runs
south and east of Nelson, B. C. along the east side of the Nelson Range. This
eccurrence presents in two Graphite massive veins, of what we believed to was
Graphite. They are each about one Meter wide, by 40 Meters high and they are
visible while they cross the road cut, as pictured on page — 4 - Our careful VLF ~
EM survey was done as pictured on plot A, where they crossed the highway and
proceeding up and down, that is, North and South from where the road crosses the
veins and show up as black veins, See the plot of these identified as conductors in the
described survey. It’s extent is described in here, as Plot A. ee 3
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We have summed up, the indicated lengths of these veins in the plots,
that comes to a total of 1,690 M’s and that translates to a total of 74,000 tones in this
small occurrence here. The survey traces the veins up across the westerly hill-side
and also down to into the valley south and east of the road side crossing.

This writer here, believes that a small open pit mine would be the most
efficient method of recovering any Graphite found in this small deposit. Good access
is assured because of this deposit’s close proximity to a Provincial Highway. In fact,
that circumstance might indicate an unusual cost that would have to be endured for
such a mining operation to be done here.

We doubt if B. C. would readily welcome mining operations to be
done here, adjacent to a road-way, this as carried on so close, as this ore body is to
one of their high-ways.? B. C.’s department of Highways will also require that all
blasting be carried out, well away from their traffic way routing. Any haul trucks
will looked upon as a hazard, and they might be impeded in gaining access to, and
passage along these road-ways. These deposits proximity to the Highway and the
very steep terrain make this deposit questionable as an economic target, plus the
small amount of inferred ore here, means that this ore body may not be an
attractive target for further exploration at this present time. The Dump Claims, or
Fortune 7 to 18 will be more economical to operate a mine in.
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Whee! Loaders | 810-950B Dimensions
' o With GP Bucket
P
) l
) V
T / !
™ ;{
A a Mol N ' !
] / ' ‘e
SAthY
L ollion &
. oY p
. "y r‘ L] \
WA l #Varies With Bucket Slze =
%) At Refor {o Periormance Data,
g — L o L ] o
I} He ‘
o e
"o 10 820 230 . 9808
High LIy
Qe 14 Qenarsl Putposs Purposs,  QenerpiPuposs .
MODEL: mwwﬁwﬁ wom 1.26 yd 134”;?' 178 yad " 2.20 yad uw ma.m
A Halght to top of staok 273m  B't1" | 273m B't1*{ 310m 10'3" | 320m d0'e* | 32%0m 10
B8 Helght to top of sngine compariment 182m 40" | 182m  €f0" T 20tm 87" | 20Tm  ¢'9" | 2205m T8
C Helght 1o top of ROPS 302m 911" | 02m  0'13° ) 2.08m %00 | AdAm 100087 | J470m 118
D Hings pin helght at carry position 4W00mm 158" |483mm 194" | 3T0Omm 148 [O7TAmm 144" |EO8mm  20°
€ Hintmum dump sisarance st full Wit 244m  6/0° | 2802m  B'H0% | 2Tm  9t0Y | 278m  w'2* | 2900m 9
F Hinge pin haight at full lift 300m  10°17 | 333m  10'41°] ASBm  11UT | 365Mm  11'HMT | A000m 1208
G Maximum overal! height 408m 134" | Adm  14'37 | 4080m 18°0° | 483 m 18'10" | s100m 180
H  Masimum digging depth Tmm 31" jivimm  AS* | eamm 28" | BSmm.  3A* | TAmm 2%
J  Maching genter point 1o rear xie 7m0 010 [ 497 me 3'10° | 12Tm £'2T 47 m A'AT | 1.800m  Blast
K Wheslbase ' 234m T8 [ 2%4m TR | 254m  8tAt | 278m 9’0" | 2.180m o'
L Radive of whae! 8% mm 25 | 6dmm  28* | BdOmm 262" | BBOMM 2375* | 78O mm A4’
M Maximum ovarall length Gram  18°11" | 605m  19'10°] SOm  19'B* ] B2TM 207 | T244m W
N Reach at full it sesmm  J48° | 17mm 984" | 782mm 30" | 880mm 039" | 1.040m a8
O Maximum roliback at maximum it L) M 84,0 L . 1. [}
P Maximum rolibaok at earry height 45.0¢ a5* 44 4g* 4
Q Maximum roliback st ground o % a* 0 £0* 40"
Qround cisaranos 406mm 98 | ADBmm 18 | A3 mm 1027 | 3B mm  158% | 427 mm o8¢
Trend width 106m 66" | 1.73m  B'8" | 185m  8*1" | 193m  €'4* | 2000m e&'10°
Width over tires 200m #'10° | 214m T4* ] 226m T8t | 230m 10" | 28T0m &
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Sumimary of laferred Amorphous Graphite Reserves Deposits foun-d,
Location Amount found
1. Salmo Dump - 6,600,000 tons
2. Under, Hi-way No. 3A - 77,600 tons

3.

Totals Found 6,677,600 tons
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Equipment Productivity and Cost Predictions,

Following are copy’s from a Caterpillar Performance Handbook
of the outputs that can be expected from specific pieces of equipment that might be
used to mine and haul the Graphite ore from the various locations where it presents
its self. Firstly, on the following page — 8 — is Cat’s performance sheet for some of
it’s various sizes of Push-Cats.that we might use to push-back the layers of gravel -
over-burden lying over the blocks of Graphite. (See in particular ~ Plot B at the
back of this report) -_

We have presumed an Average Dozing Distance of about 30 M’s
using a D9 with a U blade. As the reader will, easily see, this situation will give us an
Fstimated preductios of 1,480 Lat® /hr.

Our calculations presume an average depth of ever-burden at 15
ft. or 5 meters of depth. We are basing these volumes or Claim dimensions of 500
m’s by 500 m’s this will reduce to 500 x 500 x 5 = 1,250,000 m’s or 893 hours, which
reduces to 18 hrs per claim. For the 10 claims that, we have to uncover here, we then
an indicated need for push Cats for 180 hours, or for say, 2 week for two machines

- devoted to this work. The replacement of that gravel will require a similar two

weeks duration. Estimating, based on an bourly reatal rate of § 200.00 per each.

We feel comfortable in predicting total costs based on use of Two
Cats removing and replacing gravel for 4 Cat-weeks, for a fotal cost of say $ 32,000
dollars.

More deration’s predictions follow here for the Time expected to
shave off the Iayers of Graphite and load then into trucks to haul them into 2 small
storage yard in Salme. Based er hourly prodection figeres spelled out-on pages 9 —
11, we are forecasting a need for a wheel loader and trucks for say, four weeks, at
§ 4,000 per each totaling $ 16,000 for this work.

The Total of costs for removing the over-burden are predicted
above to came to $ 32,000, while digging out the blocks of Graphite has been guessed
at $ 16,000. These two totals ageregate § 48,000 of over-all costs.

We have not predicted costs to do an open-pit mine for the two-
veins crossing Highway # 3A, as we have concluded that the 77,000 M’s® that we.
believe are contained there, will not pay enough to merit opening this workap and
shipping the graphite off for processing.?
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Wheel Loaders

" 910-950B Dimensions
¢ With GP Bucket
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& Varies with Bucket Size w
Refer to Performanes Data..
910 910 820 230 - 9B80B
High LItk
MODEL: ¢ BT TYEe  om amired 194md areyd 1Tamd 2obydd  samd G
A Height to top of steck 279m &1 | 273m  S11t | 310m 10737 | 320m  18'ef 13220m twO'T
B Helght to top of engine compartment 182m 8'0* | 1.82m 80" | 201m 47 ] 20Tm  e'D" [2208m  M'B
C Helght to top of ROPS 302m  @'M1" [ 302m 19| J08m 100" | 34m 10'357| 34TOm 148
D Hinge pin height at oarry position 400mm 15.6° [493mm 104" | 37TOmm 148" | 378 mm  134° | S0 mMm "
E  Minimum dump cloaranos M fult it 244m 870" [ 2092m  8:10° | 274m  9'0% ] 270m  9'2* | 2000m o8
F Hinge pin helght at full Hift 308m  10'4" | 333m 107917 JBEm  11'7T | 3608m 11117 A000m 12'05°
G Maximum oversil helght 400m  13'4" | 434m 14’37 460m 150" [ 483 m 18't0"| S5.100m 18°%°
H Maximum digging depth Wmm 41" Ji1t4amm  AB" | 66mm 28" ] AGmm  d4* | TSmm 248
J  Waghine canter polnt to roar axie 1A7m 0 | 1T m 310" ) 12T m 42 | 1ATm AYAT | 1.500m BT
_ K Wheelbase 234m  7'8" | 234m  T'8° [ 254m 04" | 278m  0'0" [ 2180m 10’8
L Radlus of whee! e mm 25" [638mm  25° | 640mm  25.2* | 6BOmm 23.75* | 730 mm  204°
M Maximum overali length 874am 8'11*} BOSM  19790%] 5.8m  18°B° | 82Tm  20'77 | 7.244m 290
N Reath at ylt hift aas mm  J4.8* | 917 mm A3 § 782 mm 3" 680 mm  NIHY 1 1.040m 2N
O Maximum roliback at maximum [Ift 61 84.2° 85 . . s 89
P Maximum roliback at carry helght 45.0° a5 a8 48 Ty
Q Maximum roliback &t ground _ ag* 39 "’ 40° 0°
Qround clearance 408 mm 18" JA0Bmm 18" 338 mm 132 | 3dBmm  1385° | 427 mm 108"
Tread widlh e8m  8'6" | 1TAm 80" | 1.85m 84" | 183m 0'4" ] 2000m &'10°
Width over tires 200m  6'10° | 214m  T'9T | 226m  I'5" | 23Bm  7'90" | 2870m 8’
2anar inkana an H500
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Loose Material Size Fill factor
Mixed moist aggregates ............... 95-100%
Uniform aggregates up to $ mm {1/87) ... 85-100%

© SmmitBT)to9 mmi38Y). . ....iuaan. . 90- 95%
12 mm {1/2*) to 20 mm {3/4°) ........... 85 90%
SA AT Rid over ... oeeeinn - e 85 90%

Blasted Material
Wellblasted .......cvoivimenncenneais $0- 85%
Average ......... e teeaeeaeaaaas 75- 80%
Poorly blasted® .. .........coeuunaann. 60- 65%

#with slabs or blocks
NOTE: Fill factors on new Wheel Loaders can be greater
" than 100% due to improved loadability, buckets
and greater rackback angle, plus new Z-bar
linkage. .
Ezxample:

12 mm {1/2*) material and 8 m® {4 yd°) bucket.
90 x 3 m® = 2.75 Loose nt® delivered per cycle.
90 x 4 yd® = 8.6 Loose yd® delivered per cycle.

. NOTE: Check the static tipping load on the specific

machine to determine ifbuckgloadiainfacta

safe operating load.
Bucket Selection

T . Tons Required/Hour
Tens ReguiredOyele = ons: lq Hour owr
Kg (Pounds} Required/Cycle = Tons Required/Cycle

’ : x 907 kg £2000 1t}

o kg (PoundsVCycle

Volume Required/Cycle = =\ p it Weight

- hgim? {Tbfyd®}

5. Machine Selection
B.equiredmachinecapacitycanbeulcuhwdbymﬂ-
tiplying the heaped capacity of the bucket selected
times the loose density of the material. The following
table can then be used to select the machine. It
indicates recommended capacity of each machine.

-10-

RECOMMENDED OPERATIRG CAPACITY

810 1750kg 470
10 high Gt 1560kg  3450B
o0 2WEg 5208
20 2050kg 670D
0508 20K 2908
966D 8500ky 12100
980C 000kg 154001
gese %600kg  21,200®
oxc 18370ky 405008
WWCHghlift  16330kg 38,0008

wcmwmt-uud
\

"N

117777 ~
7 7

[~
-
[~
——
—

Tt

=

Machine Selection Wheel Loaders



W-heél Loaders | Machine Selection

CYCLE TIME FACTORS

A basic cyele time(Load, Dump, Maneuver) of .45-55
-minutes is average for an artinrulated loader [the basic
cycle for large loaders, 3 m? {4 yd?) and up, can be
.:ﬁgh longer), but variations can be antleipated in
the fleld, The following values for many variable-ele-
ments are based on normal oporations. Adding or sub-
tracting any of the variable times wlill give the total
basie cycle time, S

Minutes added {+)
' or Subtracted (=)
, From Rasic Cycle
Materials
Land M‘k'd LR B I N Y B I BRI 1 0 4 +.02

~Upto3mm(1/8),.......,..4+.02
v= 8 mm (1/8*) to 20 mm (3/4"}, . .~.02
~ 20 mm (3/4") to 150 mm (8%) .. .00

— 150 mm (8") and over........+.03 and Up
‘= Bankorbreken............. +.04 and Up
Pile
~- Conveyor or Dozer piled 8 m
(10%andup ........... vae 00
= Conveyor or Dozer piled 3 m
{10 qorless.,.... T U2
== Dumped by truek ........... +:02
Misoellaneaus

— Comman ownership of trucks

" andloaders ..............Upto~04 --
~ Independently owned trucks .. Up to +,04
- Quhlhntmrlblon. trreesan -Up to =04
~ Inconsistent operation .. ..... Up to +.04
_-sm‘n tll‘gﬂt Srb s s bbb r s Upto +-°4
_mgil.“rget aoo-o'oo-l-nolUpto"'lob

Using actual job conditions and the abovs factors,
total cyele time can be estimated. Convert total cycle
time to cycles per hour,

Cyclngar hourat 00 Min,

100% Bfficiency ™ Total Cyale Time in Minutes
298

TRUCK LOADING
Average loader cycle times

' 910‘9503 ............. Ceresersesse 4 103450150
9061)’9800 .....-.u.-..u.............0.50-0.55
9883‘ ---------- LR N A I I A ) |||||-°.55‘0¢80
9920 ---------- DN NN A I cnll|0|l°l65.0075

3. Required Peyload Per Cycle

Required payload per cycle is determined by dl'vidlnj
;equlred hourly production by the number of cycles par
our,

4, Bucket Selection

After required payload per eycle has been calcilated,
the payload should be divided by the loose cubis yard
(meter) material welght to determine number of ioose
cuble yards {meters) required per cycle,

The bulk of material handled does not weigh 1800
kg/m?® (3000 Ib/yd?}, eo a reasonable knowledge of mate
rial welght is necessary for accurate production estl-
mates, The Tables Section has average weight for cer-
tain materials when actual weights are not known.

The percentage of rated capacity a bucket carries in
various materials is. estimated below, The bucket aize

"vequirsd to handle the required volume per cycle is

found with the aid of the tage of rated bucket
capacity called ““Bucket Fill Factor,”

The bucket size needed fs determined by dividing
looss cubie yards (or meters) required per cycle by the
bucket fill factor.

Bucket size m -—-——W i ole

Bucket Fill Factor
BUCKET FILL FACTOR

_ The following indicates the approximate amounts of
material as a percent of rated bucket capacity which
will actually be delivered per bucket per cycle. This i
known as “Bucket Fill factor.”

|

L
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FROM : HORST KLASSEN SAL MO BC PHONE NO. @ 2563552839 Jan. 1S 20@3 837:45PM

'.1"’; | @ (/U@cé ¢

Sept. 23rd 2002

Report on the Fortune claims in the Nelson Mining
Division.

L.acation of parking area below the face, where the
graphite veins occures. 11U 0492303 UTM 5433919

" 'We cut out all brush on the steep trail to the rockface,

it was heavily overgrown-with alder and snowbrush. - .

Started to dig in to expose the graphite vein on very steep
side-hill, we are about 30 to 50 Meters above the highway

We collected five graphite samples on the first vein, but
it needs more work to expose the width of the whole vein.
The location of the samples are 11U 0492282 UTM
5433967. The samples are taken across the vein because
quality varies.

The second vein is buried deeper and needs more work
with a pick and shovel. Further up the mountain the
veins disappear under the overburden-and we will make

- .thren an attemipt-to expose them after the bottom is done.

We went to the claim post below the highway, where the
grid for the geo-physical survey starts. The stations along
the base-line will be 100 Meters and the cross-line spacing
will be 6 Meters to get & good signal signature.

-
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FROM &

HORST KLASSEN SALMO BC PHONE NO. : 2583552833 Jan. 20 2083 03:87PM

Sept. 24th 2002

Report on the Fortune claims 1 to 6 in the Nelson
Mining Division.

Worked on the Number 1 Vein ( West Vein ) exposed
all of the vein. Collected a further ten samples. The
width of this vein is approximately 1.25 Meters (4 feet).

Then, the Number 2 Vein was alse exposed and it's- - -
width is-also 1.25 Meters. But the width of both veins
vary and they swell and pinch from about a foot to five
feet across.Ten samples were also collected from this
vein,

Laid out the Baseline coincident with the claim line.
The stations were placed at 100 Meter intervals and
the clinometer was used to correct for the steepness
of the slope.

We plan on going up to the Slocan early (leave at S 45am)
on Wednesday morning, if weather permits, to climb up the
ravine to sec if we can find any graphite bands which cross
the mountain opnosite the Main deposit ( Mount Rinda).
This is the Jocation which John Rapski and I wanted to
reach, but bad weather prevented us from going there.
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FROM : HORST KLRSSEN SALMO BC PHONE NO. @ 2383552839 Jan. 21 2003 B9:02PM

3
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Sept. 25th 20602

| SN W

Report on the prospecting traverse of the Superior
Claim Group in the Siocan Mining Division.

r_-
L

We left early and arrived at the bottom of the gully
which we climbed up the very steep incline to reach
the waterfall and wentbeyond where we thought the

o

‘ D graphlte band was. But we only found leose and small
o pieces of graphitebearing rock indicating that higher
U - up-theremust be graphite in sitsu. We searched up the

gully for some distance but none could be found in sitsu.

¢

L] The highest point reached was at 11U 0445882

UTM 5509106. The altitude was 1785 Meters.

On the way down, we came across the LCP of the
Mother Superior Claim.We saw no rock which bore
any graphite on the way down the slope since we were
below the strata whichhas graphite.

=

On the way back we stopped at the Lemon Creck Lodge
and picked up the Winkie Drill and most of the drill steel
and what else belonged to the drill. We told Barry that
probably next week the trailer would be picked up by
Mikes RV and be moved to Salmo. We contacted Mikes
RV and they need at least several days notice, since they
have to move many trailers, because people want them
from their holiday locations on their lake properties..

[ R

The location which we tried to find is further west and
along the claim line of the 2-post claims which I originally
stalked. This makes it necessary that we go up there again,
if we want to come across the band which I seen when I
staked originally.

i
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FROM : HORST KLASSEN SALMO BC PHXNE ND. @ 25383552839 Jan. 22 2683 83:42PM

-15-;

Sept. 26th 2002

An extra six samples were taken from each of the veins,
because once snow fails it will be almost impossible to collect

more.

The base line to the North was extended to 950 North with
stations every 100 Meters and substation intermittently at
S50 Meters. The terrain is very steep and it reaches up to
40 degrees of siope. The base line crosses the Highway
beiween 56.and 120 Meters; measured from the IP of the
Fortune 3 and 4 claim posts.

The VLF - EM 16 will be used once all the cross lines are in
place.

Tomorrow we will bring everything which was left at Lemon
Creek Lodge. Dismantle the roof on the trailer and bring the
planks and ¢he tarps back, so we can put it over the trailer to
protect it from the weight of the snow so it will not collapse.

Also, everything which is stored under the trailer (water hoses
and miscallenous.) will be brought to Salmo as well. Then, we
can notify Mikes RV to move the trailer, so that we know when
it is coming here and we can be present to place it in the back
of my property. If needed on the job site than I canhaul it from
here to the job site.

The Winkie Drilj and all steels and accessories will all be at
Salmo and be available when negded.
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Sept. 27th 2002

This morning we went to the Lemon Creek Lodge and
loaded on all of the remaining equiment and materials.

2 3

In order for the trailer to be towed by Mikes RV, we
took off the roof structure and also the tarps and loaded
these materials and brought them back to Salma.

0

We stopped at Mikes RV in Castlegar and gave them

cur insttuctions-and-g-sketch of the location in Salmo
where to drop off the trailer. We gave the lady (Tracy)
your Toronto phone and fax numbers, so that she can get
your authorization for moving the trailer.

.

B

In Nelson, we went to the Government Agent to register
the Koch 12 and 13 Minersl claims, which will join the
Superior Group and the Xoch Group together for the
purpose of distributing the Assessment credists to any of
the claim in the whole group. -

€ L3 3

Tomorrow, we will start with the VFL - EM 16 survey on
the Fortune 1 to 6 claims. In order to establish the cross-
line spacing we have to take some reading to see how the
response of the instrument is.?

ﬁ
-— .

IS

If the response is favourable, then we can finish the grid
lay-out and then do the rest of the survey.

)

b

i -
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HORST KLASSEN SALMO BC PHONE NO. @ 2503552833 Jan. 24 2883 @8:21PM P1

+ :1_7' N

Sept. 28th 2002

We went to the property and started to collect data with
a VLF - EM 16 survey on Forfune 1 to 6 claims.

Before commencing the survey, we checked for the most
suitable submarine signal station. We chose Seattle because
of the strenghts of the signal and the closeness to the divection
to our base-line.

We started-with the first line south of the Highway. The
station was N 50. The line to the west was 10 of ten Meter
stations aud to the east was 9 including the 0 station of the

base-line.

Then, we went to the north side of the Highway and took
the same number of station readings. This line is the

N 100 line. After all of the readings were taken we went up
the cliff to line N 150.

We took the same number of readings and all data was re-
corded in the field book.

Uyen annlysis, it showed that there was a strong conductor

along the highway which tarned out to'be probably a telephone
duct.

The first and third line show a small crossover where the veins
are but were still influenced by the proximity of the huned
duct.

The next lines should get away from this anomaly and should

- give a more positive indication of the Jocation of the conductive

buried body, likely the extension of the graphite veins.
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FROM : HORST KLASSEN SALM0 BC PHONE ND. @ 25@3552839 Jan. 26 20383 98:56P1 F
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Sept. 30th 2002

This morning, we went up to the Fortune claim group,
when we arrived there was snow on the ground up there
and higher up were we worked on Saturday, up to 10
cm of snow. The instrument cannot be used in such con-
ditions because moisture would damage the circuitry.

It is a requirement of the Mines Right Of Way Act that
the surface rights holder is notified if any work is done.

énsuch a property.

The Regional District of Central Kootenay in Nelson own's
the surface rights to the dump. Part of the Fortune 7 to 18
is focated on this land. We went in to Nelson to get a copy
of the Mineral Title Map from the Government Agent and
after that we went to the offices of the Regional District to
meet Mr Reinhard Trautmann, who is the Services and
Waste Managment Supervisor, to give him notice of our
work program. He said thrat we have to send him a formal
letter to that effect, and we should have no problems since
we won't create any ground disturbance ( no power equip-
ment will be used ).

Upon returning to Salmo we started to prepare all the
samples for shippment. They each have to be split into three

parts and nambered and cross-referenced to the map locations.

We also transcribed the GPS stations on to the dally report to
easily indentify the sample locauons later. _

Tomorrow, if the weather penmts, we mll gouptothe
Fortuse 1 %0 7, otherwise we will start with the grid on the
lower claims (Fortune 7 to 18 ). We wrote and faxed the
requested letter by Mr. Trautmann to him this evening.
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FROM : HORST KLASSEN SALMO BC PHONE NO. @ 2583552337 - Jan. 23 2843 @3:25FT

Oct. 1st 2002

This morping we went to pick up ten samples from an
excavation which was done two years ago. These materials
were stored at a site away from the Landfill stite. We took
ten samples of the best material, we could find, at that time.

‘These materials were collected by Klassen two years ago
when the excavation was done at the duomp site to sample
{for leachate by the RDCK ( owners of landfill surface).
A week dater this pit-was filled in with refuse and gravel.

The site staff was notified by their Supervisor Mr. R.
Trautmann and they welcomed us to come on to the site
and do our work-program.

We went to the filled in pit and took some readings with in-
strument to see if we had any interference from the electrical
fence which is around the site to keep bears out. There was
no noticable interference, so we proceeded with the layout
of the base-line for the grid. We spaced the stations 100
Meters zlong the baseline with substation at 25 Meters.

A total of 21 stations were marked today. Also, at each of the
stationg, reading were taken with the VLF - EM.

Tomeorrow, we will be working on the Fortune 1 to 7 because
the weather turned warmer and the snow shoyld be gone
below the Highway were we plan on takmg the VLF EM
readings. ‘
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HORST KLASSEN SALMO BC PHONE NO. @ 25@3552339

Oct. 2nd 2002

This morning, we went up to the Fortune 1 to 7 claims
and started taking readings with VFL - EM on the south
and lower side of the Highway. The lines along the base-
line were extended to the east and west.

Lines 0, 100 S, 200 S, 300 S, and 400 S all extend ten
stations to the east and W%t and are each at 10 Meter
intervals. _ mmme st

Line 0 is below the Highway and on very steep terrain.
Line 100 south is along an old logging road which is grown
over with dense young alders. As we went down, the slope
decreased to almost ﬂat, and mature old-growth forest
prevailed.

The VLF - EM readings were all of good quality and were
all entered in the field book. Once, all reading are taken,
then they will have to be processed to sce if there are any
conductors indicated, this may show the possibility of the
down hill continuation of the graphite veins.

:We-hugeihatwe*cantdnﬁnue tomon'ow on the upper side

of the Highway, since we may have only a few more days
of good weather. The next snowfall could be so large that
we might not be able to take any readmgs because the

‘terrain is consistently too steep

Jan. 28 2083 68:2cPM
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FROM : HORST KLASSEN SALMO BC PHONE NO. @ 2503552339 Jan. 23 2003 @3:83PhH

-21-
Oct. 3rd 2002

This morning the US Army Submarine Signal station
was shut down for maintenance, therefore no VLF - EM
signal was available this is done every week.

We went to the Fortune 7 to 18 claims at the land fill site
and continued the survey grid which we started two days
ago.

The base-line wasextended from 525 8§ te 13006 S, because
that is where the Fortune 11 and 12 claims meet an other
claim boundary. The spacing of the stations are 180 Meters
apart with substation being placed at 25 Meters.

Then at 270 degrees from the base-line at 1300 S, we put
This line ended at the tailings pond at 640 Meters where
nt met up with the lake. '

Tomorrow we will be back up at the Fortune 1 to 7 claims
because the VLE - EM transmlttmg station is on again on
Friday.

“The forecast for the weather is good aigain and should be so

until the weekend.

The next few day will be routine and we will be only using the
instrument and recording the readings.
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FROM : HORST KLASSEN SALMO BC PHONE NO. @ 2583552839 Jan. 38 2803 @87:33PM

~22-

Fri, Oct. 4th 2002

This morning we went up to the Fortune 1 to 7 claims and
started taking readings at the N 200 station at the base-line.

From the 200 N station, we took readings along the base-

line every 50 Meters until we reached the 600 N station.

From there, we took VLF - EM readings every station east
and west of the base-line at 10 Meter intervals for 100 Meters.
The cross lines are 100 Meters apart along the base-line.

F‘we cross lines were done, with a total of 109 readmgs taken
and entered into the field book.

The slope is steep and covered with mature pine. Tomorrow,
we keep on taking readings higher up from 650 N to 950 N
and then, take readmgs on the cross lines. .
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FROM : HORST KLASSEN SALMO BC PHONE NO. : 29583552839 Jan. 31 2033 063:eaPM

‘ -23-
Sat. Oct. 5th 2002

Early this morning, we went back up to the Fortune 1 to
7 claims and continued with the VLF - EM survey.

We started at 650 N up the base-line to 1000 N which is
about 75 Meters past the Fortune 5 and 6 north boundary,
and took readings 50 Meters along the base-line.

The cross lines were again at 100 Meters along-the base-
iime and VLF - EM readings were taken at 10 Meters inter-
vals,

This completes the VLF - EM survey up here and now only
the data has to be reduced and plotted. The results of this
should demonstrate the extent of the conductor ( graphite ).

We should be able to reduce the data and produce a map
within a few days. For this, we may need the assistance of
an Engineer familiar with the processing of this field data.

George Addie P. Eng has directed us, with-out charge, on
the first few days of the field data aquisition and should help
us te produce the map,

Tomorrow Horst will do the data réduction and then George
will help him in producing the contour map. :
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HORST KLASSEN SALM) BC PHONE NO. © 2543552839

o @ (U recel

Mon. Oct. 7th 2002

We have processed the survey data from the Fortune 1.to 7
claims. The result show an almost continues conductor, which
extends on both sides of the highway along the strike from
400 S to 1000 N. The total lengths of the indicated strike is
1,400 Meters. In several places there are two or more veins
that run parallel. Also, they might extend beyond the existing
claim boundries, to the north and south.

"The conductors shown, that we have drawn on to the map

from the VLF - EM 16 survey, indicste that these veins may
extend beyond the existing out crep and also might be
graphitic.

In our epinion, we estimate the volame in these claims to be
about 24,000 tons. This is a conservative estimate and the
amount could be a lot greater. To say that with mere
confidence further work such as drilling, assays and a study of
the geological structure will have to be done.

The grade.and quahty can only be corroborated once the
assays are compieted. There-fore, we should send tlie samples
as scon

as-possible to Ashbury Graphite in the USA. Please indicate
that you want this done, and also by what means,(bus or
transport)" The best umeﬁrthhweﬂ&bemm Oct.
10th since the signal is down all that day. ,

Today, we worked at the lower properties (dump) taking more
VLF - EM readings, tomorrow we Wil continue with this
sarvey.

Please find enclosed the VLF - ~ EM map (‘mthreepa'ts) from
the Fortune 1.to 7-claims, which you can join xogether yourself,

Feb. 82 2063 88:42PH |
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Tue. Oct. 8th 2002
Report on the Fortune 7 to 18 claims.

Today, we continued with the VLK - EM survey on the 250 S,
200 S, and 150 S cross lines. 152 readings were taken and re-
corded. Tomorrow we will continae with this survey as

planned.

The phone number of Mike's RV Ranch is 250 365 §741, or
tite internet-address: www.mikestv.co

We called Moses Goldenberg and left word at the place which
he left at the Chamber of Mines to contact him, and are now
waiting for his call.

We need the shipping instructions, the address for Ashbury,
how to ship the graphite samples ( collect or prepaid 7 ) and
arrangements have to be made with ACME Labs in
VYancouver for billing for the assays.

We anticipate that we will be finished with the survey by this
weekend, and then we do not need Diana Morton anymore,

As far as.tiae Slocan goes, we have 1o see how the weather
develops. Also hopefuily Moses will have contacted us by then
and is able to come along on the. chmb.?

I will tell Moses to contact you to make the arrangements for
pay and also how nruch. _

—
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Thursday Oct. 10th 2002
Report on work done:

Today, we packed all samples into six pails, two for each,
{ Ashbury, ACME and WWGP). The pails are almost full and
are ready to be shipped. We assume that the Ashbury pails go

by Truck Freight.? If so, they have to be shipped from the
Castlegar Terminal aund ¥ have to prepay the freight. That's the
waty we seat ibe samples 1ast time, {coreboxes last fall),

The ACME samples can be shipped by bus to Vancouver and
they will pick them up st the bus terminal.

What should we do with the WWGP samples? Hold them here
or do you want them shipped to Torento.?

We are working on the reports and have been getting some
more maps copicd to include in the reports. Also we are
tabulating the data we bave collected so far on the dumep,
s0 we can do the mapping later.

We will relay your message fo Moses that he should call you
collect, as soon as passible.

The next two days we will be deing the VLF - EM survey te
compiete the field work on the Fortane 7 (o 18 claims.
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HORST KLASSEN SALMO BC PHONE NO. @ 2583552839

Fri. Oct. 11th 2002
Report on the Fortune 7 to 18 claims.

Today, we took readings on the 450 S, 5008, and 5508 cross
lines. The lenghts of the cross-lines were 566 Mcters with
stations cvery 10 Meters. Al readings were recorded in the
field book. Gordon started working on the report on the
Fortune 1 to 6 using the library computer.

We got your message that Mossess phoned you. Alse that, you
want the pails for Ashbury Graphite to be shipped prepaid aud
githor by Purolnior or Fodex.? We are syaiting for your call on
this matter. '

YWe also found s Klohan Crippen report on the dump-site,

but it seems to only he a report conecrning the surface waters
and probably is naf of mrich vse to us; excepé we msy be able to
use some of the maps and cross-sections, |

| Tomorrow will be our last day on the demp sitc, we sheould.

have .- _
all of the readings done, as necessary to compile the presence of
any sub-sarface conductors. This will aid us in dchining the
exieat of any conductors. With this information, an inferred

guantity and a volitne can e Speuﬁed.

We look forward to so¢ on Weduesday and- hope that by that
ﬁme the weather is still on our sule.

-

Feb. @7 2d@3 @1:33AM P!
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Sat. Oct. 12th 2002

Today, we finished taking the VLF - EM readings. Now we
have to reduce the data, plot the results and make the

maps. We did extend all the liries 108 Metcrs to the cast and
added the 630 S line. We took a total of 181 station readings.

In total between the ¥orturne 1-to 6 and Fortone 7 to 18 claims,

" we recorded 1035 data stations. We will aake & map for each

area, indicating e conductive arcas shewing the zones which
present an anomaly, which is perkaps graphitc. Since we kave
existing kuown areas with geaphlte, We presute that these -
exiensions will alse be graphite bearing.

We received your call zud arc holding off with the shipment of
samplcs, unid directed to do so by you.

Mossess called and said that he has a short job for Sunday,
Mon-

day and possibly Tacsday, after that ke wou}d be available,
That will give us time to complete the reduction of data and
transcribe field notes so that we can plot the mps and compile
.he report.

Today was the Iast day of werk for Dxana Morton ard sbe did
her work to our complete satisfaction.

We will should know your agendsa for Wednesday, 0 we ez -
insure that everything s in ovder, Ave you licre for oue oriwo
days.? What abont transportation, for you,? Ave there more

- than you comixg, sad are we sﬁEwﬂkmg up to the Pmma."
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Report on the work to Kortune 7 to 18 claims done.
Oct. 14th and 15th 2002

We been working on the report and maps and data reduction
all day yesterday and foday. We also shipped the samples to
Ashibury via Purclator. Alse, 2 pails were shipped to WWGP
in Toronto to your office via Greyhomnd.

8cfore, we conld plot results obtained with the VLF - EM
suzrvey, we kad to manipuiaie 1150 station readings. After
that, all the reselis had to be transeribed on the map blank, -
This permitied us to finish the map, Several 4rips forcopying
were necessary to the loeat Hbrary since that s the ouly place
with & medcrn copier which can hardle the 11" x 17 inch
paper format.

We finished the map skowing several buried conductive zones,
a8l bearing NE (9 SW. The focation of the sanple site cohucides
wiith one of the indivaied Jenscs. Across the property, there are
about five nxajor trends, they sling: in the NE to SW direction
as reported above. We arefaxing herewith copies of that map.

We project that after we have ealculated inforred quantitics,
we may be able to suggest that graphitec undories about 20%
of tho surveyed area, Projecting the trend 1o the SW, it might

_ be muck Iarger, however that camnot yet beéetemineé.?‘

Tomorrow, we will be golug to the Superior group in the
Slocaa, whetre we expoct & work on the gouth side of the
mxain showing, This ie eryetsiline gmphiie' aud it chould give
us & geod response on the VILF - EM 16 instrement. This is
recommended by Gearge Addic, sinee be has had good
soccess himsel€in ﬁa&ug grzphitic wi.ns 351 th:s‘.type cf

‘geological sctting.
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Report on the Superior Group of claims

Oct. 17th 2002

Today, because Seattle was not in service, we used the Cutler
Main station for the survey. Also, the Hawaii station, was
working but it quit at about 12:30 pm and no more signals
were

being received. We have the readings but have not been able to
do the data reduction, as yet. .
The readings on the other frequency is corroborated by the
later readings that we took this pm. This indicates that there
is probably a long continuous layer and since it is where the
graphite is, most likely the graphite also goes the full lenght
of the indicated conductor. If this is the case, the tonnage

in the main showing could be a total-up to 30 Millon tons.
This would be the maximam provided that the dimensions

of the graphite bed measures about 1600M by 30M and could
be mined to 1000M downdip. This is a maximum estimate and
assumes that all the mined rock would be ore grade, and that
the spoil (tailings) would be filled back into the stopes.

Tomorrow, we take the readings on the upper ( 200W) line
and then we take the readings for the reminder of the time
towards the Frieda creek from the zero base lmc, to the north.

Enclosed herewith is the statement of some of the expenscs
which were paid out.
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Report on the Superior group of claims
Oct. 18th 2002

This moring, we did the survey on the 200 S line from 0 to
780 S at Knight Creek. Station spacing was 10 Meters.

After that I took readings from the Baseline (0 ) north to
4190 N which ends at Frieda creek.

This was the furtherst west line and alsé tht; htghest l-il.l_e;,
which was brushed out last year by myself and Mossess.

Tomorrow we will finish the zero and 160 W line, which
both end at Frieda creek. Then, if time permits take
readings on the Baseline from the main showing down to
Hoder creek which is in an easterly direction. -

The data has to be processed by Gord then in Toronto and

also the map composed, which will be part of the Assessment -
report. The pictares from the Fortune claims have to be

taken at a later time. possibly next week if weather permits.

At the Superior Group the grid should be extended cast of
the main showing for at least three or four lines at 100 M
spacing. This would allow us to sece if there are more con-
ductors which could be also graphite bearing. The whole
area around the Main showing has not been properly eva-
luated and explored. This is the best place of all the Group
to concentrate on and probably will yield the best results.
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Report on the Superior Group
Oct. 19th, 20602

Today, we went to the Slocan up Hoder creek to do the
0 and 100 West line both ending at the Frieda creek.
81 station were read and recorded.

This completes three "complete” lines from Knight Creek
to Frieda Creek. The data has to reduced so.a map can.
be drawn. It seems that, we have long conductors strech-
ing from Frieda Creek all the way to Knight Creek.

Below the main showing, there is atf least one more band

of graphite bearing marble and possibly more layers, but
because of the overburden they are not obvious. To find

out, the grid shoud be extended and more geophysic should
be done. Also the showings should be trenched across the
strike so that the true widths can be established. This is

necessary to make an informed estimate of the volume or —

tonnage of the deposit. It scems the more we look, the more
piaces show up wltere there is graphite bearing rock.

As_farss tonnage is concerned, at the present time with the
information we have, our spectlation is that thiere is a further
chance for another 30 Million tonns, if the lower bands and
the bands North of Frieda creek and also north of the creek
which is about 2 kom further north of Frieda creek are inclp-
ded and they all have economic grades, these quantltxes

liright prove very possible.



VLF readings, for—
Fortune 1 to 6 for VLF EM-16 - Base Line Stations
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Fortune 1 to 6 Mineral Claims

Grid layout for

VLF EM 16 Survey
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Fortune 7 to 18 Mineral Claims
Grid layout for
VLF EM 16 Survey
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Fortune 1 to 6 Mineral Claims
Cost Statement for the work

Grid layout and sample collecting 1705.59

]
i
J

VLF data collecting 3310.48

i

.

Engineering Supervision

i -

| U Report writing 1458.30
| Ll Truck 431.58
1 U Sampling 321,60
| ! VLF EM 16 rental 224.71
' Travel and Meals 357.29
J Total $ 7808.75
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Grid layout and sample collecting

Fortune 7 to 18 Mineral Claims
Cost Statement for the work

1585.05

3167.26

1041.66
382.24
321.00
163.84

1255.20

$ 6916.25
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Disclaimer,

I, Gordon F. Cowie, P, Eng, of # 108 ~ 145 St. George Street in
Toronto, Canada, M5SR 2N1

1. That, I have visited (1 day) at the Fortune Graphite Property site and four days
on the Superior Graphite Property from 9™ July to 14™ July, 2,000.

2. That, I have not received, nor do I expect to receive any interest in the
properties, or securities f.rom Worldwide Graphite Producers nor from
International Mineral Resources Litd. |

Dated at Toronto, Ontario on this 15™ day of February, 2,001



