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LOCATION AND ACCESS:

The Lone Pine mineral property is located 14 km northwest of Houston, in northwest
British Columbia. The mineral property is situated immediately north of Fishpan Lake.
The southerly portion of the property is on open grassland with interspersed Poplar trees.
The tervain nses gradually to the northeast where the property enters terrain timbered
with Balsam, Spruce and Pine. The northeast sector of the property is on steep terrain; the
steep ridge runs the full length of the property, in a NWNW-8SE direction.

Access to the property is provided by an old mineral exploration road, which leaves
Highway 16 between the top of Hungry Hill and Summit Lake Read. The old access road
teaves the road to Ron Fitch’s ranch and travels around the west side of Fishpan Lake
before it joins 3 roads, which tead to various mineral zones on the property—the Alaskite
Zone, the Granby Zone and the Porphyritic Granite Zone. From the spur road to the
Porphyritic Granite Zone another exptoration read leads to the remote northeast sector of
the property. The access roads to the vanous mineral zones are in good condition and
with a little work could be accessible by two-wheel drive vehicle. Access to the property
is impeded by the old bridge, which crosses the creek flowing west out of Fishpan Lake:
the bridge has rotted and is no longer safe for vehicies.
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HISTORY:

The following chronology outltines previous operators and work performed on the mineralization
covered by the Lone Pine mineral claim celis:

YEAR OPERATOR WORK

1914 Joseph Bussinger, Chas. Barrett 68-foot shaft

1915 Michael McCormick Short adit

1926 E. and B. Hoops, F. Mapleton, J. Bussinger 18-toot shaft

1959 William Harold Merkley Caterpiflar stripping and
trenching

1962 Southwest Potash Magnetometer

1963 Southwest Potash Geochemistry

1964 Canex Aerial Exploration DDH, Geology, Geochemistry

1965 Molymine Exploration Induced Polarization

1969 Manex Mines _ Geochemistry 1P,
Resistivity

1677 Granby Percussion Drilling

1978 Granby Percussion and Diamond
Drilling

1981 Noranda Mining and Exploration Ltd Ground EM

1983 Noranda Mimng and Exploration Ltd Geology, Geochemistry,
Geophysical

1985 Lacana Mining Corporation Data compilation, Assaying

1988 Southern Cross Gold Inc DDH

1991 Lorne B. Warten Geochemistry

1992 Lome B. Warren Geochemistry

2001 Daniel Merkley, William Merkley Geochemistry

2002 ___ Daniel Merkley, William Merkley ~ Geochemistry, Prospecting

2003 Daniel Merkley, William Merkley Geochemistry, Prospecting

2004 Daniel Merkley, Williamn Merkley Geochemistry, Prospecting

2005 Daniel Merkley, William Merkley Geochemistry, Road Work

STATUS:

Mineral tenure number 513961 is owned by Daniel Morice Merkley of Houston, British Columbia.
Assessment work was peformed on the tenure by Danie] Morice Merkley and William R. Merkley, both
of Houston, British Columbia.

Mineral tenure number 513961 will remain in good standing until August 24" 2006 with acceptance of

this report.
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PROCEDURE:

Samples were taken from a trench in the Alaskite Zone of the Lone Pine property. The
rock type was Alaskite and Molybdenite mineralization was evident in the samples. The
trench measured 6¢ meters by approximately 2 meters and runs NNE by S§W. One fist-
sized sample was broken from the north end of the trench, another from the center of the
trench and the last, from the most southerly exposure. The samples were shipped by bus
1o ACME Analytical Laboratories Ltd. in Vancouver, B. C.

The purpose for the analysis was to determine if the molybdenite mineralization at this
location on the property contained the rare element, Rhenium—and Tungsten, The
geological literature suggests Rhenium, when found in a deposit—and apparently, it does
not occur in all molybdenum deposits—can be “spotty”, or occur in one part of a deposit,
but not in another part. Previous samples from several other locations on the Lone Pine
property, which contained molybdenum, were consistently found to contain Rhenium,
The samples were procured for the purpose of determining if the Rhenium consistency
also applied to this particular zone of molybdenum muneralization.

Previous work on the mineralization by other operators suggest negligible values for
Tungsten; apparently, cursory determinations were performed with a ultraviolet

lamp. Tungsten is more valuable now than it was when the previous operators explored
the mineralization. Values in this sampling suggest Tungsten occurs tn amounts, which
would be beneficial as a biproduct at today’s price of around $10.00 per pound.

Sample # Mo (ppm) W (ppm)}

RXLP-1-6% 1994 .83 >100.0

RXLP-2-035 >2000.00 31.1
CONCLUSION:

Analysis for molybdenum correlate with Rhenium values, as shown by the following
analytical values;

Sample # Mof{ppm) ... .. . _. Re(ppb}
RXLP-1-05 1994 83 68
RXIP-2-05 >2000 00 136
RXLP-3-05 36421 21

Tungsten values suggest this metal could be a valuable biproduct, especially at the
present price of approximately $10.00 per pound.
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ACME ANALYTICAL LABORATORIES LTD. 852 E. HASTINGS ST. VANCOUVER BC V6A 1R6  PHONE (604)253-3158 FAX(604)253-1716
{ISO 9001 accredited Co.)

: GEOCHEMICAL ANALYSISZ CERTIFICATE
‘Merkley, Dan File # AS504861 {a)

Box 453, Houston BC _WJ 120 © submitted by: Dan Merkley
PLER Cu Pb In Ag N (o M Fe As U Au Th S0 (d Sb Bi ¥ Ca P Lla Cr Mg Ba Ti B Al N K W S T S Hg Se Te Ga|
ppm ppm ppm  ppm ppb ppm ppwoppn X ppmoppm ppb oo ppm o ppm o ppn ppmpem 2 % ppm oppm % ppm Eppm R 3 X ppmppm ppm % ppb ppm o ppmoppo
RYLO-1-05 1994 83 36876 285 391537 2.3 X3 75185377 1 27 1 12<011.77 48 <2 56 .002 1.5 4.6 .01 3.8.001 1 .03.005 .02 =100 .1 09165 %19 .15 .2
RYLP-2-05 2000 B2.41 734 2.7 286 1.3 5 47 66 16 6 411512.8<0l 51161 210l .004 44 39 02 518 004 1 20 .028 .19 BL.1 .2 06 .47 31 .9 .39 .8
RYLP-3-05 36421 24589 550 7.8 807 10 11516411321 1.07.2 92«01 46185 12 .31 .113 92 28 .18 7727 027 1 .39 036 29 6715 10 75 <51.3 4B 4.1
ETANDARD D56 11,67 173.30 29.40 1424 282 245 107 705281 210 A6 47 8 29395617 3.54 500 56 .85 078 13.9182.6 .57 165.1 .078 18 L.&% 071 .13 3432178 07227432186.1

GROUP 1F3I0 - 30.00 GM SAMPLE LEACHED WITH 180 ML 2-2-2 HCL-HMQ3-H20 AT 93 DEG. € FOR ONME HOUR, DILUTED TO 400 ML, ANALYSED BY ICR/ES & MS.
{>)y CONCENTRATION EXCEEDS UPPER LIMITS. SOME MIHMERALS MAY BE PARTIALLY ATTACKED. REFRACTORY AND GRAPHITIC SAMPLES CAM LIMIT AU SOLUBILITY.
- SAMPLE TYPE: ROCK R150

Data t FA DATE RECEIVED: AUG 25 2005 DATE REPORT MAILED:

ALl res : are cansidered the confidential property of the client. Acme assume : biabilities for actual cost of the analwysis only.




ACMY, ANALYTICAL LABORATORIES LTD. 852 E. HASTINGS ST. VANCOUVER BC V6A 1R6 PHONE (604)253-3158 FAX{604)253-1715
{(ISQ 9001 Accredited Co.) }

Merkley, Dan File # AS04861 (b)
Box 453, Houstom BC Wi 120 Submitted by: Dan Herkley

%ﬁ GEQCHEMICAL ANALYSIS CERTIFICATE
= =

SAMPLE# Cc Ge Hf Hb Rb Sn fa 2zr Y GCe in Re Be LI Pd Pt sample
PPN [ ppm pom ppm o pRpm ppm ppm ppm ppn ppt pplk ppm ppm ppb ppb am

RXLP-1-05 A6 0 1 02 17 1A A4 o<0% 2.9 34 2.7 <02 68 < 3«10 <2 30
RXLP-Z2-05 A7 <1 08 32 6.8 3 <05 2.8 69 7.1 <02 136 <1 1T <10 <2 30
RXLP-3-015 30 <,1 19 .98 12,5 ,6 <05 A.1 B.6B 16,4 <.02 81 d0051 10 <2 30
STANDARD DS& (5.54 <.1 D6 1.5 14.0 5.9 <.0% 3.4 6.72 28,0 1.87 <1 2.3 16.2 180 &0 E)

GROUF 1F30 - 30.00 GM SAMPLE LEACHED WITH 1B0 ML 2-2-2 HCL-HNO3-H20 AT 95 DEG. C FOR QNE HOUR, DILUTED TO 600 ML, AMALYSED BY ICP/ES § MS.
(>} CONCENTRATION EXCEEDS LIPPER LIMITS, SOME MINERALS MAY BE PARTIALLY ATYACKED., REFRACTORY AND GRAPHITIC SAMPLES CAN LIMIT AU SOLUBILITY.

- SAMPLE TYPE: ROCK R150 (/‘j
£ 14fos

Data r: FA DATE RECEIVED: auG ¢5 2005 DATE REPORT MATLED: W ...........

ALL res + are considered the confidential property of the client. Acme assume 1 |iabilities for actual cost of the amalysis only.




PART 11

ROAD WORK




ROAD WORK PROCEDURE:

Daniel Morice Merkley and William R. Merkley spent 3 days clearing brush, windfalls
and boulders from two old exploration roads. One road provides access to the Quartz
Breccia Zone, the other provides access to the Granby Zone. The work on the Granby
Zone access road was not completed due to the preponderance of windfalls, but the
operator plans to continue the work during the 2006 field season.

Work was undertaken on August 5, 6" and 20" of 2005,

The map of the mineral claim cells on the following page show the 2 exploration roads
and the approximate extent of work completed.
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STATEMENT OF EXPENDITURES

(1) LABOUR (3 days) X (8 hrs)) X ($25) X (2 men) $1200.00
(2) POWER SAW ($25) X (3 days) $75.00
(3) ATV ($125) X (3 days) $375.00
(4) 2-WHEEL DRIVE PICKUP TRUCK ($35) X (3 days) $105.00
(5) PROVISIONS ($25) X (3 days) $75.00
(6) ROCK SAMPLE ANALYSIS $121.39
(7) SHIPPING $14.49
(8) MONEY ORDER $3.25
' (9) REPORT PREPARATION = $175.00
TOTAL EXPENDITURES $2144.13
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AUTHOR’S QUALIFICATIONS

[, DANIEL MERKLEY, BO HEREBY CERTIFY THAT:

(1) T AM A PROSPECTOR AND RESIDE AT 3313 HIGHWAY 16 EAST,
HOUSTON, B. C.

(2) | HAVE MORE THAN 40 YEARS OF PROSPECTING
EXPERIENCE.

(3) I PREPARED THIS REPORT.

RESPECTFULLY SUBMITTED

Lon:ol Yool

DANIEL MERKLEY
PROSPECTOR



