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INTRODUCTION 

The Spanish Mountain Property is located in the Cariboo Mining District in central BC, six 
kilometres east of the village of Likely. The property consists of a combination of legacy and 
converted claims totaling 4295 hectares, which are registered to Wildrose Resources Ltd. The 
work described in this report was funded by Skygold Ventures Ltd and Wildrose Resources Inc. 

The area is situated near the eastern edge of the Quesnel Terrane near its eastern contact with the 
Omineca Terrane, and is underlain by folded and faulted Triassic sedimentary rocks of the lower 
Takla Group. Previous work on the Spanish Mountain Property has shown the presence of gold in 
quartz veins and in disseminated bodies in fine argillaceous rocks. 

This report describes a 16 hole, 1677.02 metre, reverse-circulation drill programme which was 
carried out on the Spanish Mountain property from May 7- June 7,2005. It was designed as a 
follow up to encouraging results returned from a similar reverse circulation drill programme in 
late 2004. 

Results from the 2005 drilling can be described as very positive. Nine of the holes returned 
intervals of over 10 metres of >Ig/t Au. The mineralization encountered in 2004 north of the LE 
pit, was confirmed and extended to over 330 metres from the pit. This zone remains open to the 
north, east, west and to depth, and further work is required to determine its size and geometry and 
to understand the controls on its emplacement. 

Accessibility, Climate, Local Resources, Infrastructure and Physiography 

The Spanish Mountain Property is located approximately six kilometres east of the village of 
Likely and 70 kilometres northeast of Williams Lake, British Columbia. The property covers the 
west side of Spanish Mountain and extends from north of Spanish Lake in the north, to the 
summit of Mount Warren in the south. Elevations range from approximately 910 metres on 
Spanish Lake up to 1470 metres on Spanish Mountain. Access to the area is provided by a 85 
kilometre paved secondary road from 150 Mile House on Highway 97 to Likely, and then for 
approximately 10 kilometre by the gravel-surfaced Spanish Lake ( I  300) - Abbott Creek (northern 
claim area) or Cedar Creek (southern claim area) forestry roads. An extensive network of logging 
haul roads and skidder trails bisect the claim area, but are mostly unmaintained. 

The climate ofthis area is modified continental, with cold, snowy winters and long warm 
summers. Being located just east of the BC interior dry belt, the area receives about 40 
centimetres of precipitation, with most it falling in the winter as snow. 

The village of Likely has basic amenities: a motel and cabins for rent, a corner store, gas pumps 
and a pub. Several hundred people live in the area with forestry, tourism and placer-gold mining 
providing the main employment opportunities. Some heavy equipment is available locally for hire 
but most equipment and supplies are sourced from the regional centre of Williams Lake. 

The Spanish Mountain area is located in the Quesnel Highland of the Interior Plateau, an area that 
is characterised by a subdued and undulating, deeply-dissected topography. Ridge tops and low 
summits generally range from 1400 to 1800 metres while valley bottoms are commonly found 
below I000 metres. This area of the Interior Plateau is part of the Quesnel River drainage that 
includes Spanish and Cedar Creeks that drain the Spanish Mountain claim area. Quaternary 
glaciation was extensive in this area with several advances and inter-glacial periods recognized. 
A general Pleistocene stratigraphy of this area attributes the thick gravels filling most valleys. 
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Property Description 

The Spanish Mountain Property is 4295 hectares in size, and is composed of both legacy and 
converted claims. The  claims are registered in the name of Wildrose Resources Ltd. of 
Vancouver, BC and are subject t o  a joint venture agreement with Skygold Ventures Ltd., also of 
Vancouver. 

Spanish Mountain Claim Status 
Cariboo Mining Division 
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History 

Placer gold has been mined from the creeks draining Spanish Mountain since before 1921, when 
rich discoveries were made in Cedar Creek, on the southwest side o f  the present Spanish 
Mountain property. In 1933, gold was discovered in quartz veins on the northwest flank o f  
Spanish Mountain. Workings on the property in 1933, which at that time was known as the 
Mariner claim, consisted of an open-cut and trench. Prospecting and minor stripping was carried 
out on the property during the ensuing years between 1934 and 1938. 

In 1938, the Mariner claim was optioned to the N.A. Timmins Corporation who stripped a large 
area o f  overburden and drove two short adits on the property. O f  particular interest were two 
large quartz veins at what became known as the lower showings (at -1200 metres elevation). 
These veins, I .5 and I .8 metres wide respectively, were reported to be sparsely mineralized with 
ankerite and pyrite. Both were exposed for 30 and 45 metres respectively in the open cuts. A 
short adit ( 1  2.8 metres) was driven into the footwall o f  the lower vein and an incline was driven 
an unknown distance down the dip o f  the vein. The results o f  this work are unknown, but in 1947 
it was concluded that because the two vein-outcrops probably represented a single, faulted vein, 
the decline had not penetrated the vein at depth. The property appears to have been abandoned 
after the 1938 program. 

In July 1946, eight claims, known as the Max Group, were staked in the vicinity o f  the 1938 adit 
(covering ground previously held as the Joe claims) and were transferred to El Toro B.C. Mines, 
Ltd. By July o f  1947, El Toro had carried out a diamond-drill program consisting o f  792 metres 
o f  drilling in 8 holes. In October 1947 the first production from the property was recorded when 
four tons o f  handpicked ore were shipped to the Tacoma smelter. In October 1947, the claims 
Mariner, Mariner 5 and 6, and the Mariner Fraction were staked over the ground covered by the 
original 1933 Mariner claim. The relationship ofthese claims to the Max claim group i s  
unknown. 

There is no recorded work from 1947 to 1971. In 1971, Spanallen Mining Limited carried out a 
magnetometer survey over the Marnier 1 - 25 claims, concentrated largely between 900 and 1060 
metres elevation on the Cedar Creek drainage o f  Spanish Mountain. The survey was inconclusive. 

In 1976, the Mariner I I  claim was staked over the historical showings by M. B. Neilson, and 
geological reconnaissance was carried out by N. W. Stacy, assisted by J. McMill ian and M. 
Neilson. A few samples were collected, but assay values were low (Stacy, 1976). The 1976 claim 
map also shows subsequent staking of the six PESO claims (PESO and PESO B to PESO F) 
surrounding the Mariner 11 claim. 

In 1977 and 1978, the Mariner 11 claim (now owned by LongBar Minerals Ltd.) and the optioned 
PESO (owned by R. E. Mickle) and PESO A to PESO B claims were explored by two small 
programs. 

I n  1979, Aquarius Resources Ltd. (a private company) carried out a surface exploration program 
on the PESO, PESO B and PESO E claims with most o f  the work focused on the PESO B claim. 
In November, 1979 Aquarius Resources Ltd. along with Carolin Mines Ltd. carried out a regional 
assessment o f  the Likely area. They concluded that the Spanish Mountain property was one o f  
economic interest and worthy o f  continued exploration. 

In 1979 the Mariner II claim was optioned to E. Schultz and P. Kutney, who contracted N. L. 
Tribe to prospect and sample the property, Road cuts and old pits were excavated by backhoe 
along an access road which switchbacked up across the Mariner I1 claim. Intermittently between 
1980 and 1982, physical work consisting o f  stripping by D-7 and D-8 cats and the digging o f  
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approximately 240 metres of backhoe trenches was carried out by R. E. Mickle and Norsemont 
Mining Corp. This work appears to have been primarily done oil old workings on the DON and 
Mariner I1 claims. Little information exists on this program since no work or reports were tiled. 

In 1981, Aquarius Resources Ltd. carried out a geochemical and geophysical program on the 
PESO claim (owned by E. Lorentseii and optioned to Aquarius) and on the PESO B and PESO E 
claims (owned by Aquarius). 

In 1982 the Marnier I I  claim lapsed and was re-staked in October 1982 by the Mariner Joint 
Venture as the CPW claim. 

In 1983, Lacana Mining Corporation carried out an exploration program on the DON 1-4, Mar 1, 
PESO, JUL 2 ,  MY, and Apr Fr. claims (not including the CPW claim). Work focused on the area 
north of the Spanish Lake road and the program found some strong gold anomalies coincident 
with silicified argillite, and recommended that these areas be stripped and trenched. 

In March 1983 Whitecap Energy Inc. optioned the CPW claim. Exploration in 1983 consisted of 
a soil sample survey with ten east-west, soil sample lines covering most of the CPW claim. A 
total of 409 samples, at a 40 metre sampling spacing, were collected. Highly anomalous gold 
values, up to 5,100 ppb, were returned, mostly from the southwest quadrant of the claim. 
Aquarius Resources Ltd. also active in the area in 1983, and carried out a small program on the 
PESO B. Work consisted o f  I00 metres of trenching in 3 trenches and some limited soil 
sampling. 

In 1984, JMT Services Ltd. optioned the PESO property and carried out a small geochemical 
program. Later in 1984, Hycroft Resources and Development Ltd. optioned the PESO and DON 
claim groups (DON 1-4, PESO, JUL 2, my, Mar 1-3, Fe 1, April Fr., De 2-3, and Nik claims) and 
carried out a combined trenching (and soil sample survey. They identified a northwesterly 
trending zone of anomalous gold values in soils on the PESO claim, along with elevated gold 
values in rock samples from trenches. 

During the summer of 1984, Mt. Calvery Resources Ltd. optioned the claims surrounding the 
CPW claim and carried out a regional reconnaissance that included prospecting, geological 
mapping, and rock and soil sampling. In late July Mt. Calvery discovered free-gold within vuggy 
shale and siltstones in the ‘Madre’ area ofthe CPW claim. This, along with anomalous gold 
values in rocks, identified this area as having potential to host a replacement-type of gold- 
mineralization and opened up the possibility of a low-grade bulk tonnage deposit. As a result, in 
August 1984, Mt. Calvery Resources optioned the CPW claim from Whitecap Energy Ltd. and 
the Mariner Joint Venture. Later that fall in November, Mt. Calvery Resources and Teck 
Corporation entered into an agreement through which Teck would fund Mt. Calvery’s exploration 
in the Spanish Mountain area by purchasing shares in Mt. Calvery. Welcome North Mines was to 
be the operator. 

Exploration under the joint venture began in the fall of 1984, with the first of what would 
eventually become a three phase program over the next 2 years. The program in  1984 consisted of 
2,225 metres of trenching including and/or subsequent to 45 trenches and pits, 467 metres of 
diamond-drilling in 10 holes (MD-I to 10) and 589 metres of reverse circulation drilling in 10 
holes (MR-I to 10). The results of this work were encouraging; rotary drill-hole MR-7 intersected 
26 metres of 0.19 oz. per ton (6.5 1 grams per tonne), including 4 metres of 0.49 02. per ton ( 1  6.8 
grams per tonne) in the Madre zone. In June, 1985 Mt. Calvery began a follow-up program in the 
Madre and LE areas consisting o f  600 metres of excavator trenching and sampling, and 655 
metres of rotary percussion (reverse circulation) drilling in 7 inclined holes in the Madre area and 
1 hole in the LE area. The results of this work were positive, with surface trench assays to 0.28 
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02. per ton (9.6 grams per tonne) over 13 metres and dril l  intersections to 0.16 oz. per ton (5.49 
grams per tonne) over 11 metres in hole MR-I 1.  These results demonstrated that the Madre zone 
extended to the northeast, southwest and was open to depth. Encouraged by the first phase o f  
trenching and drilling, Mt. Calvery undertook a second phase o f  exploration during August and 
September of 1985. The objectives o f  which were to explore the Madre zone by grid drilling 
along the mineralized trend to the northeast and southwest, and to test the strike extensions o f  the 
LE and several other recently discovered mineralized zones parallel to and adjacent to the Madre. 
This comprehensive phase I1 program included approximately 820 metres o f  backhoe trenching 
and sampling (550 I-metre channel samples) and 2,521 metres o f  rotary percussion (reverse 
circulation) drilling in 29 inclined holes. Assay results continued to be encouraging and in the 
Madre zone included 14 metres o f  0.33 oz. per ton ( 1  1.3 grams per tonne) in hole MR-20. Fill-in 
drilling and drilling on the strike extensions o f  all ofthe zones was recommended. 

In August, 1985 Mt. Calvery Resources optioned the PESO property (DON 1-4, PESO, JUL 2, 
MY, M A R  1-3, FE I, APRIL FR., DE 2-3, and NIK claims) from Hycroft Resources and 
Development Ltd. in order to fully evaluate the southern extension o f  the Madre zone. During 
October-November, 1985 Mt. Calvery Resources carried out a third phase o f  exploration, this 
time spread over both the CPW and PESO claims. Two diamond-drill holes were drilled on the 
CPW claim to twin existing rotary holes (MR-35 was twinned by MD-48iMD-I  I. and MR-13 
was twinned by MD-49/MD-12), and five holes (MD-SOIMD-I3 to MD-54iMD-17) tested the 
extension o f  the Madre zone on the PESO claim. The funding was again provided by Teck Corp, 
and Welcome North Mines was the operator. The twinned diamond-drill ‘core’ holes returned 
lower assays than did the original rotary ‘chip’ holes. This was ascribed to the ‘nugget-effect’ o f  
coarse particles o f  gold that was amplified by the smaller core size. The drilling on the PESO 
claim [option] extended the Madre zone approximately 100 metres to the southwest where it was 
found to be terminated by a post-mineralization normal fault. The five drill-holes returned 
anomalous assays with the best assay being 0.06 02. per ton ( I  .7 grams per tonne) between 9 and 
1 I metres in hole MD-5 1. 

In June 1986, Mandusa Resources Ltd. optioned a portion o f  the current Spanish Mountain 
property (not including the CPW claim which was at the same time optioned to Pundata Gold 
Corporation). Mandusa proceeded with an extensive exploration program during the summer o f  
1986. largely focused on the PESO and DON claims. Work consisted of geological mapping, an 
1P Survey. and percussion drilling on both the PESO and DON claims. Geological mapping, 
along with the IP survey identified a broad graphitic shear zone extending westerly from Spanish 
Lake. Percussion drilling on the DON claims, which consisted o f  356.62 metres in 6 holes 
(310.92 metres if hole PH86-1 is excluded), traced part o f  a shear zone caring anomalous gold 
values. The best intersection was 1.29 grams per tonne between 6.10 and 7.62 metres in hole 
PH86. Percussion drilling on the PESO claim identified one area, called the “green pit”, in which 
anomalous gold geochemistry i s  associated with an apparent horizontal structure related to 
shearing and /or fracturing. The best dri l l  intersection in this area was between 10.67 and 13.72 
metres (3.05 metres) in hole PH86-11 which assayed 18.25 grams per tonne gold. 

In 1987, Placer Dome Inc. optioned a group o f  properties in the Quesnel Trough from Carolin 
Mines Ltd. One o f  these properties included the DOG, CAT, M A R C H  1 and M A R C H  2 claims 
which are adjacent to the CPW and PESO claims on the west and north sides. Placer carried out a 
limited percussion dril l  program on the DOG claim (now covered by the ARMADA claim) to 
follow-up anomalous gold soil geochemistry that had been discovered by earlier programs. They 
drilled 338.32 metres in 7 percussion holes. Five holes were drilled on the crest o f  the northwest 
ridge o f  Spanish Mountain and the remaining two were drilled approximately one kilometre south 
in the Cedar Creek drainage. The results were surprising; very high gold assays were returned 
from the overburden sections o f  several holes. Hole 874’7 returned 22.86 metres of 8.06 grams 
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per tonne gold, including 10.67 metres o f  14.87 grams per tonne. Other drill-holes and minor 
surface sampling returned anomalous gold geochemistry. 

In 1986, Pundata Gold Corporation optioned the CPW claim from D.E. Wallster and optioned the 
PESO group (PESO, D O N  1-4, MY 1, MEY 1-2, JUL 2 claims) from D.V. Mickle the following 
spring. During 1987 and early 1988, Pundata proceeded to embark on a major and comprehensive 
exploration program which involved a complete re-evaluation o f  the Spanish Mountain property. 
Work included 37 diamond-drill lioles (3273 metres), I5  percussion (reverse-circulation) holes 
(1237 metres), trenching (848 metres), geological mapping, collection and analysis o f  5,350 
samples, metallurgical testing of 1 1 samples, and preliminary resource estimates. The primary 
focus o f  the Pundata 1987-88 program was to determine the grade and tonnage o f  the Madre Zone 
including testing for i ts extensions and to evaluate other mineralized zones, such as the LE Zone. 
The bulk o f  the work was carried out in the Main Zone. Diamond drilling confirmed the highly 
disruptive nature o f  the rocks in this area and outlined the presence o f  two subordinate splay 
faults of the Madre Fault. These faults trend through the Main Zone at about 060” and dip steeply 
to the northeast and were (at least the northern-most faults) found to contain zones o f  low-grade 
gold mineralization. Among the better analysis from the Main Zone are a 40 metre intersection o f  
0.050 oz. per ton (1.71 grams per tonne) and 21 metres o f  0.085 02.  per ton (2.91 grams per 
tonne) in trenches, 10 metres o f  0.848 oz. per ton (29.07 grams per tonne) in reverse circulation 
dril l  hole RCH-88-112, and 7 metres o f  0.530 02. per ton (18.17 grams per tonne) in diamond- 
dri l l  hole DDH-87-104 between 44.75 and 51.75 metres. 

Exploration on the adjacent L E  Zone was more limited, with 42 metres o f  trenching, along with 
267 metres o f  HQ diamond-drilling (3 holes) and 157 metres o f  N Q  diamond-drilling (2 holes). 
During this period limited rock, soil and chip sampling, trenching and drilling were carried out on 
claims surrounding the CPW with most o f  this work directed at the PESO and DON claims. The 
best trenched interval on the PESO claims was 0.067 02.  per ton (2.297 grams per tonne) over 9 
metres o f  sheared, phyllitic shaley siltstone in the “Cabin Trench”, although a higher gold assay 
was reported from quartz veining in the LB trench where 0.209 02. per ton (4.145 grams per 
tonne) was assayed over 1 metre. On the DON claim, 21 metres o f  fractured graphitic siltstone 
averaged 0.08 02.  per toil (2.74 grams per tonne) from Trench A, while similar material in Trench 
B returned 13 metres of 0.043 02.  per ton (1.474 grams per tonne. Reverse-circulation drilling on 
the DON claim was targeted to intersect mineralization exposed in Trench A and hole RCH-87- 
100 successfully intersected 20 metres o f  0.035 02.  per ton (1.20 grams per tonne). On the PESO 
claim diamond-drilling at the “Green Pit” intersected 1 metre of 0.517 02.  per ton (17.740 02. per 
tonne). 

In 1992 Eastfield Resources Ltd. reassembled the Spanish Mountain property with option 
agreements with several individuals. During 1992 Renoble Holdings Incorporated (subleasing 
from Eastfield) mined and stockpiled 635 tonnes from a small open pit on the MI vein in the 
Madre Zone (CPW claim). This material was processed in two separate mill runs: 3 18 tonnes 
were sent to the Premier mi l l  and 105 tonnes were sent to the Bow Mines (Greenwood) mill. 
Schroeter estimated that 143 I grains (46 troy ounces) o f  gold were recovered from the Premier 
mill and 3266 grams (105 troy ounces) were recovered from the Greenwood mill. 

I n  1993, Cogema Canada Ltd. optioned the property from Eastfield and carried out an extensive 
trenching and sampling program over two years which consisted o f  digging 30 trenches, and 
collecting approximately 900 rockkhannel samples. The trenching was largely concentrated in 
areas on the CPW claim (with a minor amount on the north end o f  the PESO claim) where 
previous work had indicated broad-scale disseminated mineralization in shaley siltstone. Many 
high assays were returned from trench channel sampling. During this period Renoble Mines set 
up a placer gold washing plant to mine gold contained in soils on the CPW claim area and 
covered by a placer claim. 
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Consolidated Logan Mines Ltd. optioned the Spanish Mountain property from Eastfield in 1995 
and i n  turn optioned it the Cyprus Resources Ltd. in February 1996. In the following year Cyprus 
carried out an exploration program for a bulk-mineable, disseminated gold target on the property. 
Work consisted of 2,590 metres of semi-continuous trenching and 76 metres of test pit trenching 
in a series of 8 open cuts oriented perpendicular to the slope of Spanish Mountain and spaced 200 
metres apart. Areas of known mineralization returned some good assays: in the LE zone, Trench 
TR 96-101 in the interval from 312 metres to 344 metres returned an average grade of 2.91 grams 
per tonne over 32 metres, and north of the Spanish Lake road the lower 64 metres of Trench TR 
96-105 in the “Dodge Zone” assayed 0.716 grams per tonne. Cyprus Canada‘s operations were, at 
this same time being shut down, and the property was consequently returned to Eastfield. 

In 1997, Eastfield Resources Ltd. was reorganised, through a Plan of Arrangement, into Eastfield 
Resources Ltd. and Wildrose Resources Ltd. A 100% interest in the Spanish Mountain property 
was allocated to Wildrose Resources Ltd. 

In 1999, Imperial Metals Corporation optioned the Spanish Mountain property from Wildrose to 
determine if low-grade gold-mineralized sedimentary rock on the property could be used as mill- 
feed “sweetener” for their Mount Polly Mine copper-gold concentrator located 15 kilometre 
away. Metallurgical testing was carried out in late 1999 on samples from the Madre and LE 
zones. Five prospective areas on the property were chosen for evaluation: the Madre, LE, M5, 
103 and Dodge zones. The initial objective on the p r o p e e  was to determine if any of the areas 
had consistent, elevated gold values (greater than 1 gram per tonne). Each site was percussion 
drilled using an air-track drill in a grid-like, blast pattern. A total of 464 holes were drilled to a 
maximum depth of 13 metres for a tally of 2,542 metres drilled. The LE Zone produced the best 
analytical results; 107 of 201 samples collected graded better than I gram per tonne and 153 
samples graded better than 0.5 grams per tonne. The area of the final blast encompassed 103 of 
these holes with an average assay of 2.20 grams per tonne gold. The LE zone blasted well, 
producing a fine muck pile that was amenable to screening. This was in contrast to the M5 Zone 
which produced large angular blocks and much fly rock, with the result that no further work was 
done with the material from the M5 Zone. The LE Zone muck was screened into four size 
fractions with the fine fraction (-318”) being trucked to Mount Polley for further grinding and 
processing. A total of 64 truckloads, weighting 1.908 dry tonnes. were trucked to Mount Polley 
during the period July 24 -29, 2000. The average gold content of this material was determined by 
mine staff to be 3.02 grams per tonne. The material was fed into the mill at a rate of 
approximately 50 - I00 tonnes per hour over a 2 day period, comprising a maximum of 10% of 
the total mill feed. Robertson (2001) reports that gold recovery i n  the milling circuit was good; 
however, boosting the amount of pyrite pulled off to increase gold recovery in the flotation circuit 
had an adverse effect on the copper concentrate grade. As a result it was concluded that the 
Spanish Mountain material was not suitable for blending with the Mount Polley mill feed owing 
to the fact that the added precious metals credits were more than offset by the reduced copper 
grade. 

In 2003 Skygold Ventures Ltd. funded a soil geochemical and geophysical programme on the 
Spanish Mountain property. The 2003 work included establishing 30 kilometres of grid (23 cut), 
collecting and analyzing I479 soil samples, completing 23 kilometres of induced polarization 
survey and brushing out the extensive, but overgrown, road system. $1 82,000 was spent 
accomplishing this work. 

The soil sampling revealed large areas of anomalous gold in soil, which were associated with 
anomalous arsenic and molybdenum values. The most prominent gold anomaly is over 1200 
metres long and up to 500 metres wide and includes the areas of previously discovered 
mineralization. The soil anomalies trend WNW, the same as the stratigraphic grain ofthe rocks in 



the area. The anomalous level o f  gold values was set at 300ppb, though many samples returned 
over 1000ppb. The highest Au result was 37,222ppb. 

The IP survey measured both chargeability and resistivity, and a number o f  anomalies were 
discovered, many o f  them coincidental. These anomalies have the same WNW trend as the above 
soil geochemical anomalies. 

An extensive exploration programme was conducted in 2004, again funded by Skygold Ventures. 
This programme consisted o f  excavator trenching, reverse circulation drilling and mapping. The 
excavator trenching was conducted in June, with mapping and sampling o f  the trenches 
continuing into September. A total o f  30 trenches were dug, to a total length o f  2419 metres, 
which targeted the gold in soil and geophysical anomalies o f  the 2003 programme. 

Trench mapping showed that the many o f  the resistivity breaks o f  the survey reflected geological 
contacts between black argillite and competent sericite-carbonate altered coarser units (wackes 
and debris flows). Trench sampling revealed a number o f  areas o f  gold mineralization both in 
apparently unaltered argillaceous rocks as well as in local discrete quartz veins. One ofthe more 
significant results was in trench 04-SPT-3, located 330 metres ESE o f  the LE Pit, which returned 
22.1 metres o f  1.2lgit Au from black argillite, which included a higher grade intersection o f  
2.36git Au. This mineralization is similar to that in the LE Pit from which Imperial Metals bulk 
sampled 1908 tonnes o f  material grading 3.02git Au in 2000. 

In October and November o f  2004 a reverse circulation drilling programme was conducted on the 
property to follow up on the trench results and other soil and geophysical anomalies from 2003 
and earlier. A total o f  2503.65 metres was drilled in 34 holes in a number o f  areas both within the 
areas o f  known mineralization on the CPW claim and on new targets up to 1.3 kilometres away. 
Some 55 intersections greater than lg i t  A u  were obtained from the drilling, which included 
discoveries up to 1 kilometre from the imain zones 011 the CPW claim. 

The most important result from the drilling was the discovery o f  a northern extension to the LE 
Pit mineralization in holes 04SPRC-216,221 and 229. Each o f  these holes returned long 
intersections o f  consistent 1-2g/t Au mineralization hosted in apparently unaltered argillite and 
siltstones. This area i s  referred to as the LE Zone. 

Hole 04SPRC-216 was located 160 metres north o f  the LE Pit and returned 57.91 metres o f  
1.09gh Au. This mineralization continues to the bottom o f  the hole and includes 18.28 metres o f  
2.05git. Hole 04SPRC-221 was located 50 metres north o f  the pit and returned intersections o f  
18.29 metres o f  1.08git, and 39.62 metres o f  1.72g/t to the bottom o f  the hole. This second 
interval included 27.43 metres of 2.08g/t Au. Hole 04SPRC-229, located 50 metres ENE ofthe 
LE Pit returned 56.39git Au with smaller >2g/t Au intervals included within it. Again this 
mineralization continued right to the end of the hole. 

Similar argillite-hosted mineralization was encountered in hole 04SPRC-202 which targeted the 
Trench 04-SPT-03 inineralization 330 metres ESE o f  the L E  Pit. The drillhole returned 16.76 
metres o f  I .5 I pit Au from the top o f  the hole. 

04SPRC-228 was a new discovely which returned 3.62g/t Au over 41.15 metres, including 13.72 
metres o f  8.02dt Au from black argillaceous rocks in the footwall o f  a flat lying thick bull quartz 
vein (Mariner Vein). This hole i s  located 125 metres southwest o f  the LE Pit. 

The 2004 drilling also discovered new zones o f  mineralization far from the previously known 
zones. Hole 04SPRC-210, collared 700 metres west ofthe LE Pit, returned 10.67 metres o f  
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1.05g/t, while 04SPRC-212, 300 metres further west, returned 4.56 metres of 1.16g/t Au. This 
area is referred to as tlie Western Placer Area. 

A number of lioles were also drilled to search for mineralization reported from the Mt. Calvery 
and Pundata drilling, but these were all disappointments, probably because the exact location of 
the old drillholes in unknown. 

GEOLOGICAL SETTING 

Regional Geology 

The Spanish Mountain area is situated on the eastern edge of the Triassic-Jurassic Quesnel 
Terrane of the Intermontane Belt, within 10 kilometres of the contact with the older Barkerville 
Terrane of the Proterozoic-Paleozoic Omineca Belt. This contact is a southwest dipping 
northwest trending thrust fault referred to as the Eureka Thrust. A parallel structure, the Spanish 
Lake Thrust, cuts through the northern part of the Spanish Mountain property (along Spanish 
Creek and through Spanish Lake). The mineralization of the Spanish Mountain property appears 
to be located in tlie hangingwall of this thrust. 

In this area the Quesnel Terrane is composed of a lower pelitic unit near the terrane boundary 
which youngs to the west into a volcanic unit that underlies much of central British Columbia. 
Ultramafic rocks have been mapped in the Cedar Creek drainage, three kilometers west of the 
CPW claim area. Intrusive rocks are known from the Likely area, but not have been verified by 
the Wildrose or Skygold work. 

The pelitic sediments in the hangingwall rocks of the thrust faults have been extensively and 
intensely deformed; Spanish Mountain is located within these rocks. Metamorphism in the 
Quesnel Terrane varies from lower greenschist to amphibolite, and is at the low end of this scale 
in the Spanish Mountain area. 

Property Geology 

The Spanish Mountain area is underlain by a sedimentary basin with a complex depositional 
history, which has been subjected to strong structural processes, all of which has been overprinted 
with pervasive alteration. All of the structural, alteration and mineralizing events of the Spanish 
Mountain area appear to have been long lasting, with numerous events occurring over long 
periods of time. Outcrop in the area is generally poor and large areas have been disturbed by 
previous work. The best exposures are in roadcuts or old trenches. 

Lithology 
The Spanish Mountain area is underlain by a euxinic sedimentary basin composed mostly of 
black argillite, silty argillite and argillaceous siltstone; into which was deposited coarser units 
(wackes) and debris flows made up of epiclastic material with a variable volcanic component 

These rocks can be lumped into just two units. The first and more common of these are 
argillaceous rocks which include argillite, graphitic argillite, silty argillite, argillaceous siltstone 
and siltstone. All of the units coarser than this are lumped into the MCAiwacke category. The 
WNW stratigraphic grain of the area is parallel to the terrane boundary thrust faults, as well as to 
the trend of geophysical and soil geochemical anomalies. 

Argillaceous Rocks 
On surface the most common rock types identified are black argillite (ARG) and argillaceous 
siltstone (ASL). These fine-grained sedimentary rocks commonly contain fine or coarse partings; 
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most o f  which are probably fracture cleavage. I t  i s  likely that some o f  these partings are bedding 
planes, but without evident sedimentary features, it i s  impossible to know. 

I n  areas o f  pervasive shearing these fine sediments are commonly graphitic (GAR). A slightly 
coarser variant o f  the argillite i s  silty argillite (SAR). M A S  i s  massive argillaceous siltstone 
which is more competent and without partings, which obviously cannot be mapped in RC chips. 
Contacts between these units tend to be gradational and the units are complexly interfingered with 
each other, as would be expected in such a depositional environment. 

On surface these rocks commonly have 0.1-1 centimetre angular red-brown spots; some o f  which 
are weathered pyrite, but most o f  which is weathered Fe-carbonate (ankerite?). Pyrite i s  common 
throughout these rocks, as fine or coarse euhedral cubes and lesser pyritohedrons or masses, 
which are usually weathered out on surface. Pyrite was almost ubiquitous in argillaceous rocks 
encountered in the RC drilling; generally in the 0.1 to 0.5% range. 

MCAiwacke unit 
This unit lumps together all o f  the rock types that are coarser than siltstone. On surface, the M C A  
“type unit” rocks are buff to brown coloured, massive and very competent. This unit i s  generally 
very strongly sericite altered with common red-brown Fe-carbonate (ankerite) rhombs and local 
silicification. Weathered out pyrite cubes; locally to one centimetre are common on surface. 
Disseminated mariposite i s  locally vely common. 

Previous workers have described this unit as a volcanic rock or a dyke, hut in the field any such 
identification is impossible. Bedding i s  rarely identifiable; either because the original rock was 
massive, or that alteration has destroyed original textures. Apart from local identifiable wacke 
(observed bedding), most o f  the M C A  rocks are probably altered wackeidebris flows that were 
deposited in the argillaceous sedimentary basin. The debris flows probably contained both 
sedimentaly and volcanic components. It inay be that the mariposite indicates sections with a 
mafic volcanic component. 

Black argillaceous wacke (ARWK) appears to be an unaltered variant o f  the M C A  unit. It i s  
similar to the M C A  but with a matrix o f  black argillite rather than sericite. On surface the two 
units have the same distinctive brown (Fe-carbonate) weathering. The lack o f  alteration in the 
ARWK may be that it i s  lithologicallyichemically different from the MCA.  The ARWK appears 
to host the disseminated gold mineralization better then the altered MCA, where significant gold 
values are restricted to discrete quartz veins. 

Local hornblende laths were noted in M C A  outcrops near the south end o f  trench 04-SPT-03 at 
604670 i 5827530. Some ofthe M C A  rocks are quite talky, as in trench 04-SPT-08 (604300 i 
5827430); suggesting the presence o f  some ultramafic component to the geology here. 

Quartz Veins 
Quartz veins are common throughout the property In the reverse circulation drilling, intervals 
without any quartz chips were rare in both the argillaceous and M C A  rocks. Northeast striking 
and northwest dipping is the most common quartz vein orientation in the area. These veins have a 
much steeper dip, up to vertical, in the southern CPW area as i s  apparent in trench 04-SPT-29 
(604270 / 5827460) Northwest striking moderately southwest dipping veins are less common. 
These directions are both at high angles to the WNW trend o f  the regional thrust faults and the 
general stratigraphy o f  the Spanish Mountain area. 

These veins are generally white and coarse grained with only local pyrite. Values in these veins 
range as high as 52git Au in 04-SPT-29, and 7-8git in the LE Pit. Not  all veins carry gold values, 
though there i s  no obvious difference in appearance between auriferous and barren veins. In 
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trench 04-SPT-29 (604250 / 5827480) veins were observed that occur only in argillite and stop 
at MCA contacts. others that occur only in the M C A  and others that cut through both units. N o  
obvious differences in vein appearance or gold grades were noted between these different veins. 
Blue quartz fragments were noted in chips from a number of the reverse circulation drillholes, 
though no elevated gold values were noted with these. 

Another major quartz vein type i s  the “flat veins”, as occur near the Mariner Adit and in the 
southern CPW area. These are 0.5 to over 5 metre thick white bull quartz veins which contain 
rare 1-2 centimetre knots o f  pyrite and lesser galena, chalcopyrite and galena. Local vugs contain 
massive orange goethiteilimonite. The quartz veins in the Mariner Adit area are up to 30 metres 
long and up to 4 metres thick, arranged in an en echelon pattern; with individual veins dipping 
shallow to the south. Similar veins were noted in the 2004 trenches 04-SPT-02 (604400 / 
5827290) and 04-SPT-OX (604290 / 5827420). Another flat vein with minor galena was found at 
the north end oftrench 04-SPT-13 (604150 / 5827750). 

Pyrite, with lesser galena and chalcopyrite were locally noted in a both vein types. Anecdotal 
evidence suggests that these sulfides carry good gold values. 

Structure 
The structure o f  the Spanish Mountain area i s  very complicated, with widespread shearing and 
folding, at various orientations and at various scales. The CPW area i s  actually a huge WNW 
trending shear zone in which competent M C A  unit rocks have been broken and moved about 
within sheared and variably graphitic black argillites. The graphitic rocks on the property are a 
product o f  shearing. 

Any interpretation o f  the structure here must take into account the area’s tectonic location near 
the Eureka Thrust, a regional tectonic suture zone between the Quesnel and Omineca Terranes. 
The main thrust fault outcrops 10 kilometres to the northeast o f  Spanish Mountain and another 
parallel regional thrust has been mapped in Spanish Creek. Graphitic foliation increases from the 
Spanish Lake Rd to the north to the creek, and the number o f  fault zones also appears to increase. 
The argillaceous rocks north o f  the creek are not strongly foliated or graphitic. 

These thrust faults strike northwest and dip southwest, putting Spanish Mountain in the 
hangingwall, close to the sole o f  the fault. The stratigraphic grain of the argillaceous and M C A  
units also runs northwest, as do the trends o f  chargeability highs, resistivity breaks and A u  in soil 
anomalies that were generated from the 2003 work. 

Strong shear zones are also noted on surface, such as in the southern part o f  the CPW claim in the 
area o f  holes OSSPRC-205, 207. and 225. The trenches here revealed a zone of graphitic argillite 
over 50 metres wide and trending to the WNW. Pyrite and local broken quartz veins were 
common but gold grades were usually l i t t le more than anomalous. 

A major factor in the structure o f  the Spanish Mountain area is the rheological difference between 
the plastically deforming argillaceous rocks and the competent altered M C A  rocks which can 
only deform in a brittle fashion. In such an environment o f  strong deformation the argillites wi l l  
f low around the competent   in its, which can be seen in exposures in the southern CPW area. As 
such, there are likely few original lithological contacts le f t  in the area. 

Another problem in the interpretation o f  the structure is the homogeneity of the argillaceous rock 
units. With no marker units folding and faulting would be unrecognizable due to the lack o f  
marker units to show any offset or movement. 
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I n  most locations foliation was the only measurable structural feature. This can be extremely 
variable over short distances, though overall the most common strike was northwest, parallel to 
the major thrust. The dips o f  the foliation were highly variable, often tightly folded around 
northwest trending axes. 

Low angle reverse (thrust) movement was noted during the 2004 trench mapping, with high angle 
quartz veins offset along low angle reverse structures, parallel to the Eureka and Spanish Creek 
Thrusts. 

A number o f  north-south faults have also been noted in the CPW area. The Madre Fault some 50 
metres west of the M-l M-5 area was mapped by Mt. Calvary and Pundata and was probably the 
cause of the difficult drilling encountered in the bottom o f  the 2004 drillhole 04SPRC-223. 
Results from the 2003 geophysical survey also show offsets o f  conductors along north-south 
breaks, most notably on L97E o f  the southern CPW conductor at 60410015827300 and on L89E 
o f  the Middle Conductor at 60340015827800. 

The rocks on the top o f  the Spanish Mountain ridge, south o f  the CPW claim, and to the north o f  
Spanish Creek, are much less sheared and deformed. 

Alteration 
Carbonate alteration is pervasive across the project area, manifesting itself as red-brown spots on 
the weathered surfaces o f  outcrops o f  all rock types. Abundant sericite i s  a defining feature o f  the 
M C A  unit, locally accompanied by strong silicification and local mariposite. The sericite 
alteration seems to increase with the coarseness o f  the rock units which i s  probably a function o f  
increased permeability within rocks with larger grain size. 

I t  would appear that the sericite-carbonate bearing fluids were the earliest to arrive and flooded 
into the coarser rocks, such as siltstone, wackes and debris flows where there was more 
permeability than in  the surrounding argillaceous rocks. When the auriferous fluids showed up 
later the coarser units had been sealed and these fluids thus migrated into the broken and sheared 
argillaceous rocks. 

Massive orange Fe-carbonate, referred to as limonite, is common throughout the area as fracture 
and shear zone fillings and also occurs commonly in vugs left by weathered pyrite, occasionally 
with visible gold. This feature i s  referred to as “aerobar” on the Spanish Mountain property. 

White clay i s  common locally in sheared rocks, though no work has yet been carried out to more 
accurately identify i t s  type. 

Mariposite is common as disseminations in the M C A  rocks, probably indicating a mafic volcanic 
component to local debris flows. 

Mineralization 
Two main types o f  gold mineralization have been noted on the Spanish Mountain property; “bulk 
tonnage” type disseminated gold in interbedded sedimentary rocks (LE Zone) and in discrete high 
grade quartz veins, such as were explored in the “Madre Zone”. 

Work to date has identified gold i s  the only mineral o f  economic value on the property though 
locally silver values reaches high as 24git. Base metals such as galena, chalcopyrite and sphalerite 
occur locally in the quartz veins and are usually indicative o f  high Au values, but are not 
themselves o f  any significance. Arsenic and molybdenum correlate well with gold in soil 
geochemistry on the property, but do not do so in the rock analyses. 
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The ma.jority o f  the previous work on tlie Spanish Mountain property has been directed at the 
high grade quartz vein mineralization in the Madre Zone and elsewhere. The Madre Zone is 
located 220 metres south of the LE Pit  and is comprised o f  northeast striking, northeast dipping 
quartz veins, locally with spectacular gold values. The M-l Pit, from which C.A.Main recovered 
nearly 4700 grammes o f  gold in 1992, i s  part o f  this zone. The M-5 Pit i s  at the northern end o f  
the Madre Zone. 

Results from Madre Zone include 4 metres o f  58.22git A u  from RC-88-1 12. and 3.0 metres o f  
60.0git Au from MR-32. These quartz veins commonly strike to the N N E  and dip moderately to 
the northwest and range in size from millimeters to nearly one metre i n  width. Gold values o f  up 
to 52git were returned in the 2004 work. The wallrock argillite o f  these auriferous veins 
commonly contain plus lg/t gold, though generally for only 1-2 metres from the vein. 

In the disseminated type mineralization, long intervals o f  consistent >Ig/t Au occur in apparently 
unaltered argillaceous sediments. Examples o f  this mineralization include 53.34 metres o f  2.05g/t 
Au from 05SPRC-249 in the L E  Zone, and 33.53 metres of I.Olg/t Au from 05SPRC-236 drilled 
in the Trench 3 area, 330 metres ESE o f  the L E  Pit. The host rocks are interbedded black 
argillites and argillaceous siltstones often with abundant pyrite. Quartz veins occur throughout the 
mineralized sections but it appears that most o f  the gold occurs as disseminations in the 
carbonaceous argillite rocks. 

Overall, the two types o f  mineralization are very similar; both consisting o f  black argillite with 
quartz veins. The only real difference between the two types i s  that the disseminated type lias 
(lower) gold values but over longer intervals. It would seem that the L E  area argillaceous rocks 
are better at “soaking up” the mineralizing fluids; possibly because these rocks were Inore broken 
or chemically receptive, or that the area i s  closer to a feeder zoneistructure. 

Auriferous quartz veins are also common in the M C A  rocks, often with impressive gold grades. 
These veins do not appear to have preferred or consistent orientations and the wallrocks are 
barren. In the 2004 trench 04-SPT-13 (604130 / 5827730), 1-2 centimetre limonitic quartz veins 
returned gold values up to 27g/t, but the impermeable M C A  wallrocks contained only negligible 
Au. It does seem though that the areas adjacent to the M C A  units are good locations for focusing 
gold mineralization 

The M C A  rocks also host the M-5 type o f  gold mineralization on the property; that o f  a fine 
quartz stockwork which contains high gold values, to over 34g/t. To date, this type i s  known only 
from the M-5 Pit. 

LE Zone 
This i s  the most important mineralization on the Spanish Mountain property and consists o f  
disseminated gold in interbedded argillite and siltstone, which occurs in both the hangingwall and 
footwall o f  strongly folded MCA/wacke unit, which dips to the NNE subparallel to the slope o f  
the hill. The host argillaceous rocks are also strongly folded. The mineralization i s  less 
stratabound and only generally follows the folding o f  the M C A  unit. The >Igit  mineralization sits 
within a much larger zone o f  strongly anomalous (>0.3g/t) gold mineralization. Such anomalous 
zones ere an important exploration target on the Spanish Mountain Property. 

The only outcrop (so far) o f  the LE Zone i s  in the LE Pit from which Imperial Metals mined a 
1908 tonne, 3.02g/t A u  bulk sample in 2000. The zone has been traced to the north by reverse 
circulation drillholes 04SPRC-216,221, and OSSPRC-250 for over 300 metres and remains open 
to tlie north, east, west and at depth. 
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2005 WORK PROGRAMME 

The May-June Wildrose Resources exploration programme at Spanish Mountain was composed 
o f  16 reverse circulation drill holes drilled on the CPW and adjacent claims which were drilled 
between May 5 and June 10, 2005. A total o f  1677.02 metres was drilled and a total o f  1093 
samples collected. Analytical work was performed by Eco-Tech Laboratories o f  Kamloops, BC. 
Gold analyses were done by metallic screen method on a 1000 gramme split, and 28 element ICP 
was also done on all samples. 

The drilling was contracted to Drif t  Exploration Dril l ing o f  Alberta. The work went fairly well, 
though it did have its share o f  problems. The drill r ig is  large and heavy and requires a water 
truck and pickup onsite, requiring larger pads. The drill diameter was 139.7 millimetres (5.5”). 

A summary o f  the dri l l  programme i s  shown below. 

1 I 

All hole locations by differential GPS; NAD 83, Zone 10 I 
The 2005 drilling was designed as a follow up to results from the 2004 Wildrose reverse 
circulation drill programme. The main target o f  the 2005 drilling was the LE zone, where the 
2004 work traced the mineralization in the LE Pit for 160 metres to the north. Four inf i l l  holes, 
05SPRC-236,243-246 and 249, were drilled in the area to test the continuity of mineralization. 
The final hole of the programme, 05SPRC-250, was a stepout hole drilled 330 metres north ofthe 
pit. 

Three holes, 05SPRC-239, 243 and 248, were drilled in the Mariner Adit area to test the 
orientation o f  the mineralization discovered there in the 2004 hole 04SPRC-228. Hole OSSPRC- 
236 was drilled in the Trench 3 area to further follow up mineralization there located the 2004 
trenching and drilling programmes. 05SPRC-240 and 241 were drilled in the M-1 pit area to 
locate high A u  values returned from drilling in the 1980’s. Holes OSSPRC-237 and 238 were 
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drilled i i i  the Western Placer area, to follow up results from the 2004 drilling and 05SPRC-242 
was drilled at the south edge of the CPW claim to test an interpretation of the historical drill hole 
mineralization in the southern part of the Madre Zone. 

The samples were analyzed at Eco-Tech Laboratories in Kamloops BC, for metallic gold assay 
and a 28 element ICP. 

The drill results from this work were mostly positive, with nine of the holes returning 
intersections of>lO metres of>lg/t Au. A detailed description of the drilling is given below. 
Gold values used in the calculations of mineralized intervals were not cut. 

QMQc 
A comprehensive system of QA/QC was conducted as an important part of the programme to 
ensure the integrity of the results collected. This involved rigorous sample collection and 
handling procedures. 

During the reverse circulation drill programme samples were collected evely 1.524 metres (5’) 
from the cyclone. This sample was then run through a riffle splitter until the desired size was 
obtained, which was either once or twice, depending on the original sample size. On the final 
split, both halves were bagged; one of these went to the lab for analysis and the other retained as a 
similarly numbered reject which was stored on site for further testing if required. The assay 
samples were closed with a plastic cable-lock and placed in similarly sealed sequentially 
numbered rice sacks for shipping to the lab. These sacks were removed from the field nightly and 
were shipped to Eco-Tech Laboratories in Kamloops via Van-Kam Freightways. As a precaution 
against contamination the splitter and buckets were cleaned out between each sample, and the 
cyclone also regularly checked and cleaned if required. 

The field QA/QC procedures included the insertion of Wildrose Resources’ own prepared 
standards, sample blanks and sample duplicates, at a rate of one each per thirty samples, into the 
sample stream. All of this was in addition to Eco-Tech’s own in house QA/QC programme. 

LE Zone 
The LE zone extends north from the LE Pit, from which Imperial Metals mined a 1908 tonne bulk 
sample in 2000 that ran 3.02gIt Au. This zone is hosted by interbedded argillaceous rocks which 
contain consistent 1-2 g/t gold over intervals of up to 87 metres in bulk-tonnage type target. The 
farthest iiortli intersection of this zone is 05SPRC-250, which located 3 IOm north of the pit. 

05SPRC-235 
This hole was located 160 metres north of the LE Pit, 35 metres in front of the 2004 reverse 
circulation hole 04SPRC-216, which returned I .09g/t Au over 57.91 metres. Both ofthese holes 
were drilled at the same az080, -60 orientation. Hole 05SPRC-235 was drilled to a depth of 
117.35 metres and encountered black argillite and silty argillite to 85 metres, and black 
argillaceous siltstone and argillaceous wacke below this. The coarser units have weak-moderate 
carbonate-sericite-mariposite alteration. Good results were returned from this hole, with the better 
results appearing to occur within the finer argillaceous units. 

05SPRC-235 
which includes; 
which includes; 
which includes; 
and includes 
which includes 

22.86 - 88.39m; 65.53m @ 3.35glt Au 
22.86 - 50.29m; 27.431~ @ 1.12gltAu 
22.86 - 39.63m; 16.8rn @ 1.45glt Au 
22.86 - 32.01m; 9.14m @ 2.OlgltAu 
65.53 - 88.39m; 22.86m @ 5.04gltAu 
77.73 - 79.25m; 1.52m @ 53.791t Au 
105.16 - 109.73m; 4.57177 @ 1.06gltAu 
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OSSPRC-244 
This hole was located at the north end of LE Pit. It was oriented az120, -60 and drilled to a depth 
of 124.97 metres. The upper 51  metres ofthe hole was in black argillite with the rest ofthe hole 
encountering argillaceous wacke and lesser argillaceous siltstone. The argillaceous wackes at the 
bottom of the hole were very siliceous. This, combined with abundant water in the hole, resulted 
in drilling rates of less than three metres per hour at the bottom of the hole. 

This hole returned significant Au results and ended in 9.14 metres of 1.30git at the bottom of the 
hole. In addition to the > I  git Au intervals shown below, much of the hole was strongly 
anomalous in gold in both the argillites and coarser argillaceous wackes, typical of the 
disseminated “LE zone-type“ mineralization. 

05SPRC-244 3.05 - 13.72m; 10.67m @ 1.57glt Au 
30.48 -42.67m; 12.19m @ 1.00gltAu 
54.86 - 59.44m; 4.57m @ 1.39g/t Au 
71.63 - 76.2m; 4.57m @ 1.28g/t Au 
97.54 - 103.66m; 6.10m @ 1.05g/t Au 
115.82 - 124.97m; 9.14m @ 1.30gitAu (to bottom of hole) 

05SPRC-245 
This hole was located 40 metres north of the LE pit on an az120 section with the 2004 reverse 
circulation holes 04SPRC-221 and 229, as well as OSSPRC-246. 05SPRC-245 was a “scissor 
hole” drilled at a2300 -60 to cut across the other holes, and was drilled to a depth of 107.59 
metres. I t  intersected a sequence of argillite and argillaceous wacke. Pyrite was very abundant in 
the argillaceous rocks. As with the previous hole, the argillaceous wacke at the bottom was very 
silicitied which again made for slow drilling progress. 

05SPRC-245 

includes; 
which includes; 

3.05 - 9.15m; 6.10m @ 1.17g/t Au 
51.82 - 107.59rn; 55.77177 @ 1.48g/t Au (to bottom of hole) 
51.82 - 76.2m; 24.38m @ 1.96glt Au 
54.87 - 76.2m; 21.33m @ 2.09glt Au 

As with hole OSSPRC-244, this hole returned large intersections of >Igit Au i n  both the argillite 
and argillaceous wacke. A higher grade intersection of 2 1.33 metres of 2.09gitAu was also 
returned from this hole. 

OSSPRC-246 
This hole was drilled on the same section as the above hole, 30 metres behind 04SPRC-221, 
which was one of the 2004 LE Zone discovery holes. Hole 04SPRC-221 returned mineralized 
intersections of 27.43 metres of 2.08git Au. within a larger interval of 39.62 metres of 1.72git Au. 
OSSPRC-246 was oriented az120 -60 and was drilled to a depth of 129.43 metres. As with the 
previous hole most of the rocks encountered were argillite and variably siliceous argillaceous 
wacke, though 12 metres of sericite-mariposite altered silicified MCA occurred from 91 metres. 

05SPRC-246 

which includes; 

32.01 - 35.05m; 3.05m @ 1.00 g/t Au 
94.49 - 124.97m; 30.48m @ 1.25glt Au 
106.68 - 112.78m ; 6 . 1 0 ~ -  @ 2.15glt Au 

As with the previous three holes, OSSPRC-246 returned large intersections of>lg/t Au, and again 
had a significant intersection of >2g/t Au. Also as with the previous holes, hard silicified rock and 
high water flow in the hole resulted in the hole being abandoned prior to the 1 SO metre target 
depth. 



OSSPRC-247 
This hole was located halfway between the 2004 L E  Zone discovery dri l l  holes 04SPRC-216 and 
221 to test the continuity o f  the mineralization. 05SPRC-247 was oriented az080 -60 and was 
drilled to a depth o f  118.87 metres. It encountered argillaceous rocks for the top 77 metres with 
interbedded argillite and argillaceous wacke below this. The argillaceous wacke was locally 
sericite-silica altered. 

05SPRC-247 

includes 
which includes 
and also includes 
includes 

includes 

12.19 - 15.24m; 3.05m @ 1.38g/t Au 
32.01 - 118.87m; 86.96m @ 1.36gltAu 
32.01 - 64.01; 32.0m @ 1.51g/t Au 
36.58 - 41.15m; 4.57m @ 2.33g/t Au 
47.25 - 54.87m; 7.62m @ 2.17glt Au 
86.87 - 89.92m; 3.05m @ 2.35glt Au 
108.21 - 118.87m; 10.66m @ 3.63g/t Au (to bottom of hole) 
108.21 - 117.25m; 9.14m @4.11g/tAu 

This hole was strongly mineralized and contained an intersection o f  86.86 metres o f  1.36git Au 
which included narrower sections o f  higher grade material including 7.62 metres o f  2.17git Au 
and 10.67 metres o f  3.63git A u  to the bottom o f  the hole. Mineralization was strongest in the 
lower interbedded rocks, with values coming from both the argillite and the argillaceous wacke. 
Again water and hard silicified rocks slowed dril l  progress and the hole was abandoned short o f  
the 150 metre target depth. 

05SPRC-249 
This hole was located in the southern part o f  the LE zone between 05SPRC-247 and 04SPRC- 
221,229, 05SPRC-245,246 section, both which are described above. 05SPRC-249 was oriented 
az120 -60 and was drilled to a depth o f  89.92 metres. As with these other holes, the rocks 
encountered were argillites with lesser argillaceous wacke interbeds. This hole returned one o f  the 
better intersections to date from this area; 53.34 metres o f  2.05git Au, which went to the bottom 
o f  the hole and i s  open to depth. Significant higher grade intersections, including 15.24 metres o f  
4.28git were also returned. 

05SPRC-249 
includes 
which includes 
which includes 

36.58 - 89.92m; 53.34m @ 2.05glt Au (to bottom of hole) 
51.82 - 85.35m; 33.53m @ 2.9glt Au 
51.82 - 71.63m; 19.81m @ 3.79gltAu 
51.82 - 67.06m; 15.24m @ 4.28glt Au 

05SPRC-250 
This was the final hole o f  the May-June 2005 reverse circulation drilling programme and was 
planned to test the northern extension o f  the LE Zone mineralization. It was collared 3 10 metres 
north o f  the LE Pit, and 140 metres north o f  04SPRC-2 16, and targeted a 4098ppb Au in soil 
anomaly. It was oriented az080 -60 and was drilled to depth o f  120.40 metres. The hole 
encountered a mix o f  argillite and argillaceous wacke rocks, which were strongly interbedded in 
the bottom 60 metres of the hole, coincidental with the best mineralization. Limonite-sericite- 
carbonate altered wacke (MCA) was encountered near the top o f  the hole from 13-26 metres. 

05SPRC-250 

includes 
and 
and 100.59-111.25m; 10.66m@1.58g/tAu 

10.67 - 12.19m 1.52m @ 1.45g/t Au 
64.01 - 120.40m; 56.39m @ 1.17g/t Au (to bottom of hole) 
64.01 - 71.63m; 7.6211- @ 2.02glt Au 
83.82 - 89.92m; 6.10m @ 1.22glt Au 
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As with the other LE Zone holes, mineralization occurred over a long and consistent interval; 
56.39 metres o f  1.17g/t Au, and again was open at depth. No surface mineralization was 
encountered to explain the surface soil anomaly. 

Mariner Adit Area 
This area gained interest in 2004 with the results from reverse circulation hole 04SPRC-228, 
which returned high grade intersections which included 13.72m O f  8.02git Au. This 
mineralization was located in black argillites in the footwall o f  the 1-3 metre thick flat quartz 
veins into which the Mariner Adit was driven. Three holes, 05SPRC-239, 243 and 248 were 
drilled here as a follow up to the 2004 intersection, but little o f  interest was found. 

05SPRC-239 
05SPRC-239 was collared 20 metres south o f  RC-228, was oriented az 090 -60 and drilled to a 
depth o f  120.40 metres. This hole encountered both argillite and altered MCAiwacke rocks, but 
did not encounter the flat quartz veins. No >Ig/t Au results were returned from the hole, but the 
lower section o f  black silty argillite from 96 metres to the bottom o f  the hole was strongly 
anomalous, and included gold values of 0.99 and 0.95git. This part of the hole was strongly 
pyritic, with amounts up to 10%. 

05SPRC-243 
This hole was a vertical hole located 35 metres in front of 05SPRC-228 and was drilled to depth 
o f  60.96 metres. Both strongly altered argillaceous and M C A  rocks were encountered, as was the 
f lat  quartz vein, at 12.19 metres. The only >Ig/t Au sample was 1.52 metres of 5.13g/t from 
within altered M C A  at 35.05 metres and was probably an auriferous quartz vein. 

05SPRC-248 
The third hole o f  the follow-up was 05SPRC-248, which was collared 26 metres behind 04SPRC- 
228 and drilled at the same azl10 -60 orientation to a depth o f  102.1 1 metres. This hole 
encountered mostly argillaceous rocks but did not intersect any major quartz veins. The only 
>lg/t Au result was 1.52 metres o f  6.23 g/t from 16.77 metres in black argillite. 

M-1 Area 
The M-1 pit is part o f  the Madre Zone; a zone o f  northeast striking, northeast dipping quartz 
veins, which has been the focus o f  most o f  the earlier Spanish Mountain exploration. This pit i s  
located at 604370 /5827475,220 metres south from the LE Pit. In 1992 C.A.Main mined a total 
o f  625 tonnes from here from which an estimated 4700 grammes o f  gold were recovered 

05SPRC-240,241 
These two holes were designed as a test o f  mineralization discovered in the some o f  the earlier 
drill programmes, most notably RCH-88-1 12 (Pundata, 1980), a vertical hole which returned 10 
metres o f  29.07dt Au. The two holes were collared I00 metres southeast of the estimated 
location o f  RCH-8-1 12. 05SPRC-240 was oriented az300 -45 and drilled to 120.40 metres, and 
05SPRC-241, collared three metres east, was oriented az325, -45 and was also drilled to 120.40 
metres. 

Both o f  the 2005 holes encountered black argillaceous rocks with minor altered siltstone and 
wacke. Gold values were low, less than anomalous throughout most o f  both of the holes. Hole 
05SPRC-241 returned 3.05 metres o f  1.03git Au from 62.49 - 64.01 metres and 6.10 metres o f  
1.37g/t Au from 109.73 - 1 1  5.83 metres, from near the bottom o f  the hole. The best result from 
05SPRC-240 was 0.56g/t Au. Wildrose’s 2004 reverse circulation hole 04SPRC-205 also tested 
the RCH-88-112 mineralization from the west side, also with little success. 
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Southern CPW Area 
05SPRC-242 
This was the southernmost hole in the May-June 2005 programme, and was located on the 2004 
access road on the southern boundary o f  the CPW claim, near the 2004 Wildrose holes 04SPRC- 
207, and 226. 05SPRC-242 was drilled to a depth o f  97.23 metres, at azOl5 -60, perpendicular to 
the earlier holes and targeted an east-west trending zone o f  mineralization interpreted from the 
Mt. Calvary and Pundata drilling in the 1980’s. 

The 2005 hole encountered sericite-carbonate-mariposite altered M C A  for much o f  i t s  length and 
returned some very impressive Au values, the best being 21.34 metres o f  4.33g/t Au, which 
included 9.15 metres o f  8.78glt Au. This mineralization was in the altered M C A  rocks and i s  
thought to be a zone o f  auriferous quartz veins. 

05SPRC-242 
which includes 
which includes 
which includes 
which includes 

45.72 - 67.06rn; 21.34m @ 4.33g/t Au 
45.72 - 56.39rn; 10.65rn @ 7.62g/t Au 
47.25 - 56.39rn; 9.15m @ 8.78glt Au 
47.25 - 53.34rn; 6.10rn @ 11.73g/t Au 
47.25 - 51.82rn; 4.57m @ 15.2gltAu 
77.73 - 82.3m; 4.57rn @ l.Olg/t Au 

Trench 3 Area 
05SPRC-236 
This hole was located 330 metres ESE of  the LE Pit  and 25 metres south o f  the collar o f  04SPRC- 
202. The target o f  these holes was the 2004 Wildrose Trench 3, which returned 22.1 metres o f  
1.60g/t Au and 8.9 metres of 2.36glt Au in black argillite. Hole 04SPRC-202 returned various 
mineralized intervals, including 16.76 metres o f  1.51g/t Au from the top of the hole. 

05SPRC-236 was drilled at az030, -60, perpendicular to the 2004 hole, and went to a depth o f  
100.58 metres. The top 89 metres o f  05SPRC-236 encountered argillaceous rocks, just as in 
04SPRC-202, while the rest o f  the hole encountered carbonate-sericite-mariposite altered wacke 
(MCA). Both o f  the below mineralized sections were in the unaltered tine argillaceous rocks. 

05SPRC-236 3.05 - 36.58rn ; 33.53m @ l.Olg/t Au 
54.87 - 79.25m; 24.38rn @ 1.28g/t Au 

Western Placer Area 
05SPRC-237 
This was the first o f  two holes drilled in the western placer area on the Armada claim, both 
intended as follow-up to an intersection o f  1.05git Au over 10.67 metres in the 2004 reverse 
circulation hole 04SPRC-210. Hole 05SPRC-237 was collared 55 metres west o f  04SPRC-210 
and was oriented az 060 -60. Overburden was deep in all o f  the holes in this area, with a depth o f  
over 21 metres in this hole. Major problems were encountered with broken ground and the hole 
was abandoned at 30.48 metres in black argillite. The best result was 0.54git Au, s t i l l  well within 
the range o f  aiiomalous values on the property. 

05 SPRC-23 8 
The hole was the second one drilled in the western placer area, and was collared 65 metres south 
of 04SPRC-210. It was drilled at az120 and -60 to test a chargeability-resistivity anomaly from 
the 2003 geophysical survey and went to depth of 115.82 metres. The hole encountered both 
black argillite and carbonate-sericite-mariposite altered wacke (MCA). Gold values were low 
throughout most of the hole. with the highest being 0.67git. 
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INTERPRETATION AND CONCLUSIONS 

The Spanish Mountain area i s  underlain by a package deformed Triassic age sedimentary rocks o f  
the lower Takla Group which are located near to the Quesnel-Omineca Terrane boundary. Gold 
mineralization at Spanish Mountain occurs in high grade quartz veins and as disseminated “hulk- 
tonnage target” type bodies in argillaceous rocks. 

Reverse circulation drilling programmes by Wildrose Resources in 2004 and 2005 have located a 
330 metre long zone o f  consistent I-2git gold mineralization the area north o f  the LE Pit, from 
which a 1908 tonne hulk sample returned 3.02git in 2000. The existing dri l l  holes in this zone are 
widely spaced and more drilling needs to be done to determine the continuity o f  the 
mineralization within it, and further drilling needs to be carried out to determine the size o f  this 
zone, as it remains open in a l l  directions. 

COST STATEMENT 

June 30, 2005 I GPS Survey I Durfeld Geological 

Date I Item 1 Explanation I cost ($) 
Mav 4.2005 I analvtical standards 1 CDN Resources I 224 

1356 
I 1 Laboratories I 

, .  
I 

May 4-15, 2005 I excavator rental @ I Gorden Graham 12440 

June 1-7, 2005 I excavator rental @ I Gorden Graham 4320 

May-June 2005 1 37 days @ $70/day I truck rental - RJ 2590 

May 23, 2005 
Johnston 

Larocque 
13 days @ $80/day truck rental - F. 1080 

May 30, 2005 drafting Terra Cognita 
May 1- July 15, house rent Potter’s sawmill 
2005 
May 7, 2005 field equipment Deakin Equipment 
Mav 11. 2005 field eauiDment Deakin EauiDment 

4950 
2500 

696 
1300 

Jun-05 1 G. Carter I 1.5 davs @ $390 I 585 1 

, ,  

May 20,2005 
May 20,2005 
May 23,2005 
June 20,2005 

ne 6. 2005 

, ,  I ,  

field equipment Deakin Equipment 233 
Van-Kam Freightways freight 972 
Van-Kam Freightways freight 950 
Van-Kam Freightways freight 123 
Van-Kam Freiahtwavs freiaht 208 
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Jui - - 
June 7, 2005 
June 7, 2005 
June30 2005 

Van-Kam Freightways freight 208 
Van-Kam Freightways freight 225 
Van-Kam Freiahtwavs freiaht 218 

June 22, 2005 field expenses 
June 9,2005 groceries 
May 30, 2005 
June 22,2005 field expenses 
Personnel 

ATV, trailer rent 

R.J.Johnston 1028 
Save-On foods 1686 
Val-Geo-Tech 1425 
F. Larocque 1872 

May-June 2005 I J W Morton 1 3 days @ $550 1650 
May-July 2005 I R J Johnston I 49 days @ $550 26950 

May- June 2005 1 J P Charbonneau 1 33 5 days @ $295 9883 
May- June 2006 1 F Larocque 1 33 5 days @ $295 9883 



Analytical costs 

Drilling 

1091 samples @ Eco-Tech Labs 40707 
$37.31/sample 
1677.m @ $45.68/metre Drift Exploration 76605 

STATEMENT OF QUALIFICATIONS 

1, R.J.Johnston, am a graduate of the University of Saskatchewan with a B.Sc. (Advanced) 1982, 
in Geological Science. 

I, R.J.Johnston, am a member of the Association of Professional Engineers and Geoscientists of 
the Province of BC (P.Geo.), registration number 19253 

1 have practiced my profession since graduation in Western Canada, Mexico and Central 
America. 

I, R.J.Johnston, supervised the exploration programme outlined in this report and personally 
logged the reverse circulation chips from the drilling. 

Dated this 3 I day of January, 2006 
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APPENDIX 1 

REVERSE CIRCULATION DRILL LOGS 

FOR 

05SPRC-235-250 









I Ifrags, fracture zone? I I I 
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IEOH I I I 
I I I I 



I I I I 

property: Spanish Mtn 
Depth (m) 120.40 
Elevation: 1229 rn 

Section: 

drill method; reverse circulation ioc method; diff gps 
UTME 604267 Start Date: May 13,2005 

Completion: May 14, 2005 UTMN 5827580 
Logged By: Johnston Azimuth: 090" 
Date logged: May 15,16,2005 Inclination: -60 

Notes Drilled by: Drift I 
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Property: Spanish Mtn 
Depth (m) 120.40 
Elevation: 1258 m 
Section: 

~~ ~ ~~ 

loc method; diff gps 
UTME 6044435 Start Date: May 16.2005 
UTM N 5827413 Completion: May 17, 2005 
Azimuth: 3 2 5 "  Logged By: Johnston 

Inclination: 4 5  Date logged: May 18,2005 

drill method; reverse circulation 

Nates I Drilled hv. nrift I 











I I I I I I I I 

I I 

I I I I I I I I I I 
I I I I I I I I I I 

I 1 I I 

I I I I I I I I I I 
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27.43 
28.96 
~~ 

30.481 32.017 1025081 1 . 5 z n  MCA, lirn st qtz I 0.51 0.llstrong I ]local I 0.05 
32.01 I 33.531 1025091 1.521gn MCA, lirn st qtz 0.51 0.llstrong I llocal I 0.09 

I I I I I I I A 67 

I 0.43 
28.96 102506 1.52 mix gy ARWK, gy-gn MCA 10 0.1 strong 0.71 
30.48 102507 1.52 gy-gn MCA, local lirn 2 0.1 strong llocal 0.42 



IO5SPRC-243 I 
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05SPRC-247 I I I I I I 
Sample # I Depth (metres) Isample ]Lithologic Description Alteration Au 











I i 



05SPRC-249 I I I 
Sample # I Depth (metres) Isample ILithologic Description Alteration QtzVn Pyrite Au 
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05SPRC-250 I I I 
Sample # 1 Depth (metres) Isample ILithologic Description Alteration IQtzVn /Pyrite IAu 

I 1030301 83.821 85.351 1.521bk-gy silty arg, minor ARWK; fg y py I minor I I 1.161 







79.25 80.77 102665 1.52 gy-bk ARWK; v fine eu py 0.1 5 strong 0.50 
80.77 82.30 102666 1.52 mix bk silty arg, gy-bk ARWK; v fine 0.5 7 strong 

eu py 0.57 









05SPRC-246 
Sample # Depth (metres) sample Lithologic Description 

length 
From I To (m) 

102741 86.87 88.39 1.52 gy ARWK, local gy-bk argls ARWK 

I I 
Alteration QtzVn Pyrite Au 

carb I sil'n I limonite % ?fa g/t 

strong mod? 0.1 0.5 
n 7.1 
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