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Property Summary:

I, Scott Phillips, owner of the mentioned tenures within this prospecting report. There is
however my prospecting partner and long time friend, Bob Mormmis
(FMC # 118959] who always accompanies me when ever I go out.

These placer tenures are located approximately 7.5 km and 9.0 km south east of the town
of Port Renfrew, BC. Port Renfrew is located on the south west coast of Vancouver
Island and approximately 120 ki west of the capital city Victonia, BC. The tenures are
located in two creeks directly off of Highway 14 and run north / east to the top of the San
Juan / Sombrio Ridge.

The tenures are subject to high gradient flushing action during the rainy season, and slow
down in the summer months. New material is brought down every year. Several pools are
prevalent in the tenures which make terrific holding spots for gems / gold.

I have owned these placer tenures for the past two years, and had to go through a lengthy
process to remove this area out of the Placer Reserve and into a Placer Lease Lands; [ had
sole staking rights to this area for thirty days in which [ staked five legacy tenures. A
copy of the Parkinson Creek Project which I developed is included. I also have
permission to operate a suction dredge within my tenures also, and have been doing so
for the past two years, 1 follow the regulations set for by the ministry based upon the
Leech River Guidelines, a copy is also included in this report and all associated letters of
permission by Mr. Grant Bratcher, P.Ag, R.P.BIO of the Planning and Assessment
Biologist Environmental Stewardship Division, and a letter of permission from Mr.
Alain, Magnan, R P.BIO, Project Assessment Biologist of Fisheries and Oceans Canada.
Both individuals conducted field studies in 2004 and granted permission to operate a
suction dredge. Copies of the letters are also included.

Initially, the suction dredging proposal covered all of my placer tenures, but since then,
some have been let to lapse, as it was just too busy to work all tenures. I kept the best
ones, and will do so for some time.

Author;

FMC # 145817

I have been an active prospector in the Port Renfrew area for many years. I have a very
good understanding about the area geology. Currently, I am studying Plate Tectonics of
Southern Vancouver Island. [Yorath]. [ also hold several large mineral tenures in the Port
Renfrew area, and actively prospect those as well. [ have been actively putting together
Prospecting and Geochemical reports for myself and others for the past few years.

Signature M , Date Qg-\\_ W 2865

—t
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Area Geology and Historic Information.

Vancouver Island lies within what is known as the Canadian Cordillera and is also
classified as Wrangellia. The Southwestern part of Vancouver Island is predominantly
underlain by Paleozoic and Mesozoic strata intruded by Jurassic and Tertiary Intrusions.

These placer tenures are underlain by the San Juan River Fault, which is composed of the
Leech River Formation to the south and the Bonanza Group Volcanics to the north. The
San Juan Fault is best described as a plate boundary fault, where the Leech River
Formation is severely interrupted as a subduction complex. There are numerous north
easterly trending faults within the San Juan River Fault that control the placement of the
felsic dykes and quartz veins.

Historic Information.

A favorable geological setting for hosting tensional fault related quartz veins associated
with felsic dyke and siil formations are present in the area. Gold and arsenopyrite are
present within the quartz veins with historical high grade gold values of up to 104.5 g/t as
per historical assessment reports. Historical placer gold production has taken place “down
drainage” of the area in this report.

The earliest mining activity in the area dates back to 1792 when the Spanish discovered
placer gold in the Sombrio area, just south of the claims in this report. During the mid
1900’s one of North America’s largest water monitor operations took place also just
south and east of the tenures in this report. [Minute Creek]. Historic reports have the
operation at as many as fifty plus men.

Several other historic reports of the area can be found on the Geological Survey Branch
MinFile, such report as Murton, [092c058] speaks about tunneling a quartz vein up to 3.
meters wide. Spanish [092¢(71] speaks about the abundance of quartz veins carrying
visible gold, Sombrio Placers [092c¢059].

In past history, 1900’s — 1930’s, the area was heavily worked by the Chinese, and heavy
exploration by various prospectors into the early 1980’s. In the 1990’s the area was and
still is under exploration by Triangle Ventures of Victoria who studying in great detail the
Minute Creek area for possible PGE’S, the company still holds tenures in the Sombrio
delta. Also, in the 1990’s, was an exploration program by a local prospector who
followed up area historic information and followed in the footsteps of the “pioneers” and
brought forth interest which involved AGC [ America Gold Corp] who conducted a
systematic exploration program but suspended it because of low prices for minerals at the
time, and the high cost of exploration

Pg #2
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Property Mineralization.

The Le Baron Placer Tenures Project is regionally underlain by the San Juan River Belt,
which is composed mainly by the Leech River Formation of mostly sedimentary and
medasedimentary rock that is approximately 2km to 12 km wide, and has an east — west
strike. The Rock is mostly highly metamorphosed and sub ducted into several zones.
Meta-greywacke, biotite schist, argile, slate, and quartz — biotie schist, make up a large
portion of the rock. Also throughout the placer tenures is a fine layer of “biue clay”,
which is exposed in some areas on the surface and in others under several feet of
overburden. This layer of clay holds valuable gem stones, which have been either raised
from the mantle somehow, either by the collision of the tectonic plates or by glaciacial
deposits, or a combination of both.

Felsic sills and dykes, composed of fine grained granite, dacite, and other acid
composition rock are extensively distributed as major sill-dyke swarms over the mineral
claims within this report.

Local Area Faults

There are several faults within the area as well. The faults are trending a north eastern
pattern and join the San Juan River fault in the north. One of the most predominant fault
parallels HWY 14, the other major faults intersects the Parkinson Creek, and Kuitshe
Crecks

Aero Magnetics
The placer tenures also are underlain by a high gradient content, as per a mineral “Aero
magnetic’’ map included in this report.

Mineral Targets:

The whole concept of these tenures is to expose the economic potential of the viability of
seeking an in-depth study into the abundance of gems. I currently hold mineral tenure
over the existing area too and also a large mineral tenure at the top of the San Juan Ridge
over a volcanic anomaly. This in my theory is the most probable source of the gems. All
of the area marshes and meadows hold gems within the moss, and alluvial, and probing
the depths of the moss has shown the beginnings of an economic potential.

The Future:
e Conduct ongoing suction dredging of specific pools and gravel deposits.
¢ Geochemical assaying for PGE’s and precious metals.
e Gemstone deposits.
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Expenditures Summary:

Prospecting and Exploration Program.,
2005 - 2006

Le Baron Project:
Includes Placer Tenures:

Parkinson #1 = tenure # 409933
Parkinson #2 = tenure # 410128
Kuitshe #1 = tenure # 409804
Kuitshe #2 = tenure # 409805
Mavis = tenure # 409932

Parkinson Creek Tenures:

Dates Prospected:
July 9, 10, 16, 17, 2005 & April 9, 2006

Expenditures:

Owner:

Scott Phillips {prospector] = $30.00 /hrx 40 hrs.................... = $1200.00
Labour

Beb Morris [prospector] =$20.00 /hrx 40 hrs ..ol = $800.00
Transportation

Truck 4x4 =3$50.00 /dayratex Sdays ... = $250.00
Accommeodations:

#24 Tsonaquay Dr. Port Renfrew

$70.00 /dayrate X 5days .....oeiriiiriiiiiie e = $350.00
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Expenditures Summary Continued:

Kuitshe Creek Tenures:

Dates Prospected:
August, 1,2, 3, 4,5, 6,2005 & Apnl 8, 2006

Expenditures:

Ownaer:

Scott Phillips [prospector] =$30.00 /hr x 56 hrs ................coe. =$1680.00
Labour

Bob Morris [prospector] = $20.00 /hrx 56 hrs ...l =$1120.00
Transportation

Truck 4x4 =$50.00/dayratex 7days ..........ooooiiiiiiiin s =$350.00
Accommodation

#24 Tsonoquay Dr. Port Renfrew

$70.00/dayrate X 7days ...oeoenrniniiiiiiiieice e = $490.00

= $3640.00

Total Expenitures of the BaroProjOS —-2006
Parkinson Tenures + Kuitshe Tenures = $6240.00

Total samples taken and mterial ved / tenures 005 - 2006

Parkinson Creek:
e 300 meters of trail work up grades.
e 24 moss matt samples: steel mesh sieve / gold pan
e 5.5 total cubic meters of material moved using suction dredge.

Kuitshe Creek Tenures
e 30 moss matt samples: steel mesh sieve / gold pan
e 5.5 cubic total meters of material moved using suction dredge.
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Kuitshe Creek
Placer Project

Tenures

Kuitshe #1 = 409084
Kuitshe #2 = 409085
Mavis = 409932
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PROVINCE OF BRITISH COLUMBIA
REGULATION OF THE CHIEF GOLD COMMISSIONER

Mineral Tenure Act

I, Gerald German, Chief Gold Commissioner, Ministry of Energy and Mines, order that

1.

B.C. Reg. 287/88 is amended by adding to Schedule A:
PARKINSON CREEK - Victoria Mining Division, Renfrew Land District

All that parce! or tract of land together with all that foreshore or land covered by water as shown outlined and
shaded on the attached sketch.

Despite section 1, a free miner must not locate or record placer claims in the area named in section 1 until
May 2, 2004,

Despite section 2, Scott Phillips, free miner, may locate, or a free miner may locate for Scott Phillips, placer
claims in the area named in section 1 until May 2, 2004, ~ -

DEPOSITED

TR l
ac.rec. 84200

57:0051/ o j/ o) & i
Data ’ Chief Gold Commissioner, h?hishy % Energy and Mines

(This part is for administrative purposes only and tr not part of the Order,)

Authority under which Order ix made:
Actand section:.  Mineral Tenure Act, Section 22, RS1996, ¢.292

Other (specify):-
March 4, 2004 13930-02-261

&1«”/.2004 A’B
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Department of Fisheries and Oceans
Permission to Suction Dredge Authorization Letter.

Grant, Bruce and Scott,

Piease accept this e-mail as Fisheries and Cceans Canada (DFQO) response to the
proposed Sombrio Placer dredging permit application.

Due to significant reductions in staff within the Habitat Management Branch of DFO, this
Department is now undertaking a risk management framework for reviewing projects. This
means that DFO South Coast is now concentrating its efforts on high risk/high value
habitat projects. Due to the low sensitivity of the fisheries habitat within this project,

OFC will not be providing any comments or issuing any recommendations.

This letter in way is intended to authorize or permit the destruction of fish and fish

habitat.

Should you have any questions, please feel free to call me at 250-756-7021.

Yours truly,

Alain (Al} Magnan, R.P.Bio., CPESC
Project Assessment Biologist

Fisheries and Cceans Canada

Oceans, Habitat and Enhancement Branch
3225 Stephenson Pt. Road

Nanaime, BC

VOT 1K3

Tel: (250} 756-7021

Cel: (250) 714-9196

Fax: (2B0) 756-7162

Apperou ' S
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BRITISH
COLUMBIA e

July 9, 2004

)

G2 NG

Your File: VI-PL-PHIL

BCE File: 58000-30-07
Referral: 2004VING353

Ministry of Energy and Mines
PO Box 9320, Stn Prov Govt
Victoria, BC V8W 9N3

ATTENTION:Bruce Reid, P.Geo.
Inspector of Mines, Southwest Region

Dear Bruce Reid:

RE:  Scott Phillips, Sombrio Placer, Application for a Dredging Permit. Port Renfrew

Thank you for providing us with the opportunity to review the above application for a
dredging permit (2 inch suction dredge) for the 13 placer claims held by Mr. Scott Phillips in
the Port Renfrew area.

On July 8, 2004, I conducted a field inspection of the placer claims held by Mr. Phillips.
The streams on which the claims are located are generally high gradient and subject to
extreme flush and flow events. They can be characterized by a series of waterfalls and
pools. Large areas of exposed bedrock occur in the streambeds and on the banks of several
claims. The thin soils on the banks offer little water storage opportunity. Streambed
material tends to be very coarse; hand panning of instream gravel generated little sediment.
The small amount of sediment generated while panning quickly dissipated.

No fish or amphibians were observed on the claims during the field inspection. According
to the Ministry of Sustainable Resource Management Fisheries Information Summary
System, coho salmon, chum salmon, steelhead trout and coastal cutthroat occur in the
Sombrio River; however, a series of steep gradients and waterfalls prevent anadromous fish
species from accessing the upper reaches of the Sombrio River where Mr. Phillips’s claims
are located. The occurrence of resident fish is likely limited due to high gradients and
extreme flush and flow events.

There are no records of resident or anadromous fish occurring in the other streams on which
Mr. Phillips has placer claims. Waterfalls and steep gradients likely prevent anadromous fish

Ministry of Vancouver Island Region Mailing Address: Telephone: 250 751-3100
Water, Land and Environmental Stewardship Division 2080A Labieux Rd Facsimile: 250 751-3208
Air Protection Nanaimo BC V8T 6J9 Website: htp:/iwlapwww.gov.bc.ca

oo 'S




species from accessing the upper reaches of Parkinson Creek, Kuitshe Creek and other
streams on which Mr. Phillips has placer claims.

We do not expect that the dredging of instream gravel and sniping in bedrock crevices
would have a significant impact on water quality and aquatic life providing the Guidelines
Jor Approval of Suction Dredging on the Leech River are followed. We recommend that
there be no disturbance of vegetation or mining of material above the high water mark, and
that dredging operations be suspended or moved to another location immediately if fish eggs
or juvenile fish are encountered.

Should you have any questions regarding our comments, please do not hesitate to contact the
undersigned at 250 751-3221

Yours truly,

Dr. Grant A. Bracher, P.Ag., R.P.Bio.
Planning and Assessment Biologist
Environmental Stewardship Division
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GUIDELINES FOR APPROVAL OF SUCTION DREDGING ON THE
LEECH RIVER

All placer operations with the exception of non-mechanical activities require & permit under
Section 10 of the Mines Act. All placer operations using suction dredges within a stream
channel also require an approval or permit under Section 9 of the Water Acr. With the
exception of placer operations with maximum 1.5-inch pump intakes and effluent discharge to
settling ponds for re-cycle and/or exfiltration to the ground, all placer operations require an
approval or permit under the Waste Management Act.

The Mines Branch of the Ministry of Energy and Mines will refer all placer Notices of Work
in application for Minés Act permits for instream work on the Leech River to the Ministry of
Environment, Lands and Parks (MELP) regional office and the Department of Fisheries and
Oceans (DFO) Nanaimo office. For applications to work in accordance with the Placer
Mining Waste Control Regulation or with the following Special Conditions for the Use of
Suction Dredges on the Leech River, permits will be issued by the Mines Branch in
accordance with the guidelines, and the Notices of Work will be referred for information only,

Placer Mining Waste Control Regulation

Urder the 1989 Placer Mining Waste Control Regulation, suction dredging can be approved
without a Waste Management Act approval or permit subject to the following conditions:

1. maximum pump intake size of 38 mm (1.5 inches), and

2. tailings discharged to a tailings pond with 0.5-metre freeboard, to be re-cycled or to be
exfiltrated to the ground in a manner that prevents suspended solids from entering
surface water. :

A Mines Act permit is required. A Water Act approval or permit is also required if in-stream
dredging is proposed.

Special Conditions for the Use of Suction Dredges on the Leech River

Unless specifically approved under the Placer Mining Waste Contro! Regulation, the following
conditions wili apply to any Mines Act permits for suction dredging on the Leech River. For

work within a stream, permit issuance will be subject to full referral to MELP and DFO, and
to issuance of a Water Act permit or approval.

1 The size of the suction dredge venturi tube must not exceed 4 inches.
2. No other mechanized equipment may be used.

3. Unless in-stream use of a suction dredge has been specifically approved, areas of
operation within the high water, wetted perimeter of the river must be restricted to

P.82/34
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(i) dry gravel or cobble areas (i.e. no above-gravel surface water flows), and (ii) areas
of sufficient size to allow suspended sedunents from the sluice discharge ares to settle
out in the ponded effluent water,

4. Tailings must be discharged into settling areas of adequate size and depth to ensure
that suspended solids are prevented from entering surface waters, and the sluice box
and tailings settling area must be located at least 3 metres from the flowing channel.

5. The duration of an operating cycle must be limited such that effluent water from the
sluice does not accumulate or expand over the dry streambed and enter surface water
flows (this will ensure that suspended sediments are temporarily trapped on the gravel
bars, and will not enter the surface flow of the river until higher flows in the fall and
winter when the impacts of sediment loading are reduced).

6. Operations must be suspended or moved to another location immediately if fish eggs
" orjuvenile fish are encountered.

7. No excavation of stream banks, disturbance of vegetation ot infilling of pools is
permitted,

8. Fuel tanks on the dredge must be limited to maximum 4 litres capacity.

9. The operation of suction dredges is restricted to the period commencing June 15* until
the river's first response to fall rain events. Operations shall be suspended during

* periods of high water and/or potential floods.

10.  All excavations, settling areas and tailings areas must be backfilled and recontoured to
approximate the original topography upon completion of operations. Disturbed areas
within the wetted perimeter of the stream must be overlain with large cobbles and
boulders to minimize the remobilization of underlying fine materials.

11.  Disturbed areas outside of the wetted perimeter must be recontoured and revegetated.

12. Any camps must be dismantled and removed from the site at the end of each field
season.

13.  No mercury or other chemicals may be used to recover e placer mineral,

Supplementary Guidelines for Use of Suction Dredges to Snipe for Gold

In true bedrock-based canyon sections of the Leech River, the use of portable suction dredges
to “snipe” for gold may be considered, subject to the following supplementary guidelines:

1. The application must include detailed mapping and photographs of the proposed
mining site, and all operations must be restricted to the delineated ares.
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2. Sniping is restricted to the period from June 15th to the river's first response to fall
rains,

3. Equipment is restricted to hand operated portable dredges with maximum 1.5-inch
pump intakes and 4-inch venturi intake tubcs.

4. All pump intakes nmst be scrumed in accordance with DFO guidelines to prevent
entrainment of fish,

5. Tailings must be discharged to a tailings pond with 0.5-metre fre¢board located at
least 3 metres from the water's edge, to be re-cycled or to be exfiitrated to the ground
in a manner that prevents suspended solids from entering surface water.

6. No alteration of the streambed or shifting of large boulders is permitted.

7. All fue] and oil prc;ducts must be stored in a secure area cutside the wetted perimeter
of the river.

8. Fuel tanks on the dredge must be limited to maximum 4 litres capacity.

Revised October 7, 1998
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Tenure Event Confermation.

From : <MT online@gov.bc.ca> =
alelXxl
Sent : Aptil 12, 2006 1:55:34 AM Inbox
To: scottphillipsS3@msn,.com
Subject : SOW-P (4078745) 2006/APR/11 18:55:34 Mineral Titles Online, Transaction
) event, Email confirmation

Event Number: 4078745
Event Type: Exploration and Development Work / Expiry Date Change

Work Type Code: B

Required Work Amcunt: 1500.00
Total Work Amount: 3640.00
Total Amount Paid: 300.0

FAC Name: Le Baron

PAC Debit: 0.00

Tenure Number: 403804
Tenure Type: P
Tenure Subtype: C
Claim Name: KUITSHE #1
0ld Good To Date; 2006/APR/14
New Good To Date: 2007/APR/14
Tenure Required Work Amgcunt: 500.00
Tenure Submission Fee:; 100.00

Tenure Number; 409805
Tenure Type: P
Tenure Subtype: C
Claim Name:; KUITSHE #2
0ld Good To Date: 2006/APR/14
New Good To Date: 2007/APR/14
Tenure Required Work Amount: 500.00
Tenure Submission Fee: 100.00

Tenure Number: 408332
Tenure Type; P
Tenure Subtype: C
Claim Name: MAVIS
0ld Good To Date: 2006/APR/29
New Good To Date:; 2G07/APR/29
Tenure Required Work Amount: 500.00
Tenure Submission Fee: 100.00

Your technical work report is due in 90 days as per Section 33 ¢of the

Mineral
Tenure Act and Section 16 and Schedule A of the Mineral Tenure Act

Apposout



Tenure Event Conformation

From : <Mjomma@mwixxa> 4"‘*""%ﬁxm
Sent : April 12, 2006 1:40:00 AM

To: scotiphillipsS3@msn.com

Subject : SOW-P (4078744) 2006/APR/11 18:40:0 Mineral Titles Oniine, Transaction

event, Email confirmation

Event Number: 4078744
Event Type: Exploration and Development Work / Expiry Date Change

Work Type Code: B

Required Work Amocunt: 1000.00
Total Work Amount: 2600.00
Teotal Amount Paid: 200.0

PAC Name: Le Baron

PAC Debit: 0.00

Tenure Number: 409933
Tenure Type: P
Tenure Subtype: C
Claim Name: PARKINSON #1
0ld Good To Date:; 2006/APR/12
New Good To Date: 2007/APR/12
Tenure Required Work Bmount: 500.00
Tenure Submission Fee: 100,00

Tenure Number: 410128
Tenure Type: P
Tenure Subtype: C
Claim Name: PARKINSON #2
0ld Good To Date: 2006/MAY/04
New Good To Date: 2007/MAY/04
Tenure Required Work Amount: 500.00
Tenure Submission Fee: 100.00

Your technical work report is due in 90 days as per Section 33 of the
Mineral

Tenure Act and Section 16 and Schedule A o¢f the Mineral Tenure Act
Regulation.Please attach a copy of your ceonfirmation page to the
front of your

report,

Server Name: PRODUCTION
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