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Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

Introduction

From July 24, 2005 to January 18, 2006 an exploration program consisting of a localized
geological survey and a diamond drill program were completed on the Peter Hope Lake Property.

‘The purpose of the drill program was to test an extensive Ronka EM anomaly correlating with a

zone of quartz float material mineralized with significant gold and silver values.

This report describes the nature of, and the results of the work programs, and was prepared as a
final requirement for the assessment work applied (Event No. 4091090) on July 7, 2006 to the
three claims comprising the Property.

Information for this report was obtained from sources as cited under Selected References and
from previous exploration work performed on the property by the writer since 1980.

Summary

The Peter Hope Lake Property is located four km southeast of the formerly productive Stump
Lake Camp where production from mineralized quartz veins from the Stump Lake Camp
reportedly amounted to 77,605 tons averaging a recovered grade of 0.109 oz Au/ton, 3.26 oz
Agfton, 1.42% Pb and 0.24% Zn. The mineralized quartz veins, which are hosted by shear zones
within greenstones of the Nicola volcanics, were explored to a depth of 275 meters and along a
strike length of 600 meters and are of irregular width with an alteration zone of up to "15 feet
wide".

On the Peter Hope Lake Property ground, exploration work in 1985 on the former CIG 100 claim
delineated a northeasterly trending zone of anomalous gold values in the northwest sector of the
property where pits and trenches expose barren to lightly mineralized quartz veins. In addition an
isolated 420 ppb gold geochem value in the south-central portion of the claim was determined.

The Peter Hope Lake Property, underlain by the Nicola volcanics, has been intermittently
explored since 1985 resulting in the delineation of two indicated northeasterly trending structural
zones of anomalous gold values where pits and trenches expose barren to lightly mineralized
quartz veins and mineralized quartz vein float material from the Pit Zone assayed up to 1.158 oz
Au/t and 5542 oz Ag/t. The Pit Zone was located from the excavation of pits on a correlative
Ronka VLF-EM-soil geochemistry anomaly at the northeastern end of the 200 metre long
anomaly. Trenching over additional local VLF-EM and soil geochemical surveys exposed
bedrock with miinor mineralization. Samples of wall rock with low or moderate carbonate and/or
ankerite and/or silica alteration ranged from background to 39 ppb Au.

Structural analyses on the property indicate other northeasterly trending structures in addition to
two intermittent ring structures in the unexplored southern portion of the property.

Sookochoff Consultants Inc.
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Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

Sammary (cont’d)

From 1987 to 2005 localized exploration work has been carried out intermittently on the Zone II
showing with a target zone defined for test by diamond drilling. A permit has been received for
the diamond drilling.

As a result of the current exploration program, the results of the geological/soil program was that
a favourable structure with potentially economic mineralization occurs that may host Enterprise
type mineral zones. The results of the diamond drilling program were that a favourable structure
exists, however, the mineralization within the structure was very minor.

Property '

The property consists of three contiguous claim blocks totaling 1238.153 hectares. Particulars are

as follows:

Tenure No. Area (hectares) Expiry Date
513906 536.542 July 20, 2009
513898. 619.077 July 20, 2009
517605 (Lincoln) 82.534 Tuly 13, 2009

Location and Access

The property is located in southwestern British Columbia, forty km northwest of Merritt, northwest
of Peter Hope Lake and within five km of Mineral Hill, where production from the Stump Lake
Mining Camp occurred.

Access is from the Memitt-Kamloops Highway No. 5 to within three km of the property. A
secondary road, the Peter Hope Lake road, junctions off fo the east within three km south of Stump
Lake and provides access to the property.

Physiography

The property is situated at the western edge of the Douglas Plateau, which is within the
physiographic area designated as the Interior Plateau of British Columbia. Gentle to moderate
slopes prevail with relief in the order of some 200 meters from Peter Hope Creek Valley.

Water and Power
Sufficient water for all phases of the exploration program could be available from Peter Hope

Lake northeast to Peter Hope Lake in the southwest. In addition to tributaries of Peter Hope
Creek, other watercourses are indicated draining the property.

Sookochoff Consultants Inc.
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Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

History

The history of the immediate area stems from the mineral deposits at Mineral Hill located some
six km west of the northwestern portion of the Peter Hope Lake Property. Mineralization at
Mineral Hill was discovered in 1882 with exploration and shaft development on the Joshua,
Tribal Cain, King William Enterprise and Planet claims prior to 1890.

Exploration and development on Mineral Hill was sporadic to 1929 when a mill was built and
operated to 1931. From 1939 to 1942, when operations were suspended, some mine development
occurred in addition to the rebuilding of the mill. Since 1942 limited exploration was carried out
on the various properties of the area.

Production from the Stump Lake camp during the period from 1916 to 1944 and from the
Enterprise, King William, Tribal Cain and Joshua Veins is reported as 77,605 tons of ore mined
yielding 8,494 ounces of gold, 252,939 ounces of silver, 40,822 pounds of copper, 2,206,555
pounds of lead and 367,869 pounds of zinc or a recovered grade of 0.109 oz Au/ton, 3.26 oz
Agfton, 0.026% Cu, 1.42% Pb and 0.24% Zn. Other properties in closer proximity to the Peter
Hope Lake Property on which exploration was completed include the Mary Reynolds and the
Azela within one km east and north.

The Mary Reynolds or the Jean Group was one of the early claims staked in the Stump Lake area
and produced a small amount of gold-silver ore. The workings include a "96 foot" deep shaft with
a "240 foot" long adit level in addition to numerous other workings exploring a vein system with
general characteristics similar to the other Stump Lake deposits.

The Azela is within the Johannesburg camp situated "about 16,000 feet" southeast of the
Enterprise Mine and within 100 meters west of the Peter Hope Lake Property. The main showing
is a shaft reportedly "78 feet" deep with open cuts and other workings within the claim. Previous
exploration work on the groumd included that of Aam Exploration and Development Co. Ltd.
when "250 feet" of trenches and two "miles” of road were completed. :

On the Peter Hope Lake Property ground, Times Square Energy and Resources Ltd. (name
subsequently changed to New Hombre Resources Ltd. then to Capella Resources Litd., the current
operator on the Peter Hope Lake Property) completed localized geological, geophysical and
geochemical surveys on the CIG 100 Claim, which is presently, in part, the Peter Hope Lake
Property. In 1987, New Hombre Resources Ltd. completed a soil geochemical survey, a VLF-EM
survey, a magnetometer survey, a geological survey, and the digging of three test pits (5-1, 52 &
S-3) to examine the soil profile of the southeast gold anomaly.

In 1990, a fracture density study was completed on the CIG 100 claim. The Cig 100 claim was
allowed to expire in 1992.

Sookochoff Consultants Inc.
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Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

History (cont’d)

From 1992 to 1995 the CIG 100 ground was originally covered in part by the Spud claim group
and subsequently by the WIJA claim group, which was owned by Module Resources
Incorporated. The only work completed for Module prior to the expiration of the WJA claims in
1995.was some trenching,.

The Peter Hope Lake Property was staked in 1995 as seven S claims. Additional claims have
been added since then to the present position.

From 1996 to 1999 localized geochemical, geophysical and geological surveys including
trenching, were compieted over Zone Il located within the S claims.

In 1999 and 2000 most of the claims were subjected to a GPS survey to establish their location
more accurately.

From 2001 to 2004, localized exploration programs were completed on the property.

In 2006 a localized geological and mapping program was performed on a mineral showing within
the western portion of the Tenure 513906 claim.

Geology

The regional geology of the area as mapped by W.E. Cockfield and published as map 886 A in
G.S.C. Memoir 249 (1947) indicates that the Stump Lake area is underlain by an assemblage of
Upper Triassic volcanic flows, pyroclastics and sedimentary units termed the Nicola Group.

In a northerly trending contact with the Nicola the Carboniferous and Permean Cache Creek
Group is indicated as occurring at Platean Lake five km east of the Peter Hope Lake Property.
The Cache Creek rocks are shown 1o rarety outcrop as windows within the Nicola.

In a later geological map published by the GSC from the geological mapping completed by
Monger (1980-82) and McMillan (1969-75 and 77-80) of the B.C. Ministry of Energy, Mines and
Resources with supplemental information, the location of the Cache Creek rocks is shown as the
Nicola Group. The Nicola Group consists of argillite, siltstone, volcanic sandstone and local
intercalated tuff. The formation to the west of the contact and underlying the Peter Hope Lake
Property is the results of which is the subject of this report indicated as comsisting of
predominantly volcanics with interbedded argillite. The volcanics consist of auglte porphyry and
augite-plagioclase porphyry, volcaniclastic breccia and tuff.

Quilchena-Stump Lake fault system defining in part the eastern limit of the Nicola batholith with
the Nicola Group. The fault trends through the northeastemn portion of Stump Lake, centrally

through the Stump Lake camp and two km west of the Peter Hope Lake Property. The major
northwest trending Cherry Creek Fault 20 km north of Stump Lake truncates the Quilchena

Sookochoff Consultants Inc.
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Geological/Diamond Drill Report
Peter Hope Lake Property

Geology (cont’d)

In the Stump Lake area and specifically within the area of Mineral Hill where the major
development and production was carried out the rocks consist of greenstone of the Nicola Group.
The greenstone is an andesitic rock usually fine grained; locally it is coarser-grained and is
dioritic to diabasic in texture. Occastonal bands of tuff and breccia are included in the formation.
The tuff is extremely fine-grained, banded and the breccia contains andesitic fragments up to 10
cm in diameter similar in composition to the matrix.

The greenstones strike 40° to 60° east and dip nearly vertical in the vicinity of the workings.
Porphyritic to fine-grained hornblende-andesitic dykes, up to two and one-half meters wide occur
in the area. Quartz filled fractures and shear zones strike northerly and dip easterly.

On the Enterprise quartz vein system, stoping was primarily carried out below the 150-foot level
with a shaft to the "900 foot" level. The vein is commonly under two feet wide and strikes from
350° and 015° and dips easterly from 40° to 80° with considerable pinching and swelling.

The King William vein does not differ greatly from the Enterprise vein off which it forms a
branch however it does reach a width of "nine feet". It joins the Enterprise vein at lower levels
and has been drifted out south from its intersection with the Enterprise vein on each of the levels
except the 800 foot level.

A shaft develops the Joshua mine to a depth of 755 feet on the dip with the 320-foot drift level
continued for "2,160 feet” from the portal to intersect the Joshua vein. The vein follows a fracture
and shear zone striking nearly north and dipping 60° east. Below the 400 foot level the dip is
stated to be towards the west.

The Planet shaft is about "2,800 feet” southwest of the Enterprise workings. The vein strikes 10°
east and dips steeply easterly and is composed of a band of quartz "eight to 18 inches” wide.

At the Azela the occurrence consists of a shear zone six to eight feet wide striking north 015° east
and dipping 55° south. Two pits show a vein zone striking north 40° west with a steep northeast
dip. In one pit the zone is "three feet" wide with "14 inches" of heavily oxidized country rock
carrying bunches of quartz. The cuts show only scanty sulphides.

The Mary Reynolds vein zones sirike northeast and dip steeply southwest to northwest. The
veins have been traced over "900 feet” by cuts and drill holes. The zones range up to "six feet"
wide and carry veins and stringers of quartz mineralized with pyrite, chalcopyrite, galena, zinc
blende and tetrahedrite. A fracture zone up to "five feet" wide with stringers of quartz and calcite
strikes north 40° E and dips 85° southeast.

On the Peter Hope Lake Property ground, Vollo (1983) states that from air photo interpretation

and field examination the flows of the Nicola volcanic rocks strike about N 20° E and dip steeply.
1n addition minor zones of acid rocks; quartz veining and quartz carbonate alteration were noted.

Sookochoff Consuliants Inc.
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Geological/Diamond Drill Report
Peter Hope Lake Property

Geology (cont’d)

Kuran (1985) states that the Pcter Hope Lake Property ground is underlain by volcanic rocks
which "vary from dark green biotite-hornblende porphyritic flows to pale green, pitted
weathering, porphyritic flows with biotite and homblende phenocrysts altered to chlorite. Two
main directions of jointing in the volcanics strike north-northeast to north-northwest and dip
vertically."

J. Paxton (1987) reports that the chloritized homblende-biotite porphyry appears to be an
epidotized facies of dark green biotite-hornblende. In addition several zones of pyroclastic
breccia were noted. At several locations quartz, vein float was also noted.

The trenches that were excavated in the 1998 exploration program revealed typical greenstone
with a minor degree of quartz-carbonate stringers and flooding. Sampling of the bedrock exposed
by the trenches was warranted.

Mineralization

Mineralization on Mineral Hill of the Stump I.ake camp is essentially associated with quartz
veins, which occur as quartz fillings in shear and fracture zones. The principal quariz veins strike
from north 45° west to north 25° east and dip between 45° easterly and vertical.

The quartz is white and vitreous and is mineralized irregutarly with sulphides, which include
pyrite, galena, sphalerite, tetrahedrite, chalcopyrite and bornite. The sulphides occur in
segregations, thin seams and disseminations that make up usually a low proportion of the veins.
Gold and silver values are proportional to the amount of sulphides in any one vein.

From results of previous exploration on the Peter Hope Lake Property ground, mineralization is
reported to consist of variable sulphides within quartz veins. Samples of wall rock with low to
moderate carbonate and/or ankerite and/or silica alteration ranged from background to 39 ppb Au.
The quartz vein samples ranged from background values in gold to 1650 ppb Au in Trench Il of
Zone I to 0.690 oz Au/ton and 14.64 oz Ag/ton at Zone Il. The higher-grade gold values were
contained in quartz float with light to moderate dcgrcts of pyrite, chalcopyrite and argentite
occurring as blebs, pockets and clusters.

Results of Previous Exploration on the Peter Hope Lake Property Ground

Exploration work in 1985 on portions of the Peter Hope Lake Property ground delineated a
northeasterly trending zone of anomalous gold values in the northwest sector of the property
where pits and trenches expose barren to lightly mineralized quartz veins. In addition an isolated
420 ppb gold geochem value in the south-central portion of the claim was determined.

The 1987 exploration program completed by New Hombre Resources Ltd. confirmed the 300 by
400 meter sub-anomalous gold zone (Zone ) in the northwest sector of the property with no
additional significant results. However, detailed exploration in the south-central single station
gold value of 1985 resulted in the delineation of a 200 by 40 meter sub-anomalous gold zone
(Zone IT) with soil geochem values of up to 1089 ppb Au.

Sookachoff Consultants Inc.
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Peter Hope Lake Property

Results of Previous Exploration on the Peter Hope Lake Property Ground (cont’d)
Three test pits were dug to a maximum depth of 75 cm in order to examine the soil profile of the -
southeast gold anomaly (4+008, 7+25W). Pit S-2 is located along the perimeter of a gold soil
geochemical anomaly between values of 144 ppb Au and 781 ppb Au. Pit S-1 is located to the
west within an area of 17 ppb Au and one ppb Au. Pit S-3 is located near a soil value of 310 ppb
Au.

Samples from pit S-2 at 3+85S, 7+35W returned anomalous gold values of up to 1520 ppb Au
with increasing values to a depth of 50 cm. The lowest value of 230 ppb Au was from the bottom
of the pit. Samples from pits S-1 and S-3 are shallower and returned values of up to 39 ppb Au
occwrring at the bottom of S-3. Samples of mineralized quartz vein float material in the pit areas
assayed up to 0.690 Au/ton and 18.22 oz Av/ton.

The exploration program also delineated a series of magnetometer lows (LO's) correlating with a
northeast trending electromagnetic (EM) anomaly which correlates in part to a geochem anomaly
and the mineralized quartz vein float material,

The Ronka VLF EM-16 survey completed over the soil gold anomalies of Zone II defined a 350
metre anomaly which bifurcates to the northeast and cormrelates in part with soil geochem
anomalous/sub-anomalous values in gold, a VLF-EM anomaly, and two local magnetometer
lows.

The 1996 soil geochemical survey was localized and centred on one of the three pits that were
excavated in the 1987 exploration program. A five by 40 metre grid was established with samples
picked up at five metre intervals along two east-west grid lines spaced five metres apart and
centred on Pit S-3, one of the three 1988 pits. Eight of the 18 sampiles, all clustered west of line
SW and the pit where the high-grade quartz float (1.158 oz Au/t) was obtained, retumed over 400
ppb gold. The central four soil samples ranged from 57 ppb gold to 238 ppb gold and the eastern
portion ranging from seven ppb gold to 34 ppb gold. The arsenic values are in a correlative value
ratio to the Au values with the copper, lead and zinc values indicating a similar ratio.

The April and May 1998 a trenching program to determine the source of the high-grade gold-
silver float material that was obtained from the shallow pits on Zone II was not successful in
reaching bedrock

The October 1998 trenching program consisted of two trenches peripheral and to the south of the
Zone 11 showings. The trenches, up to 1.25 metres in depth, exposed greenstone containing
occasional stringers and fracture fillings of barren quartz-carbonate.

The 1999 geophysical (VLF-EM) survey to the south of Zone II indicated a. weak anomaly -
possibly indicating a structure paralleling the Zone I gold bearing structure to the west.

Sookochoff Consultants Inc.
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Geological/Diamond Drill Report
Peter Hope Lake Property

Results of Previous Exploration on the Peter Hope Lake Property Ground (cont’d)

The 2000 lineament array analysis on the adjoining Luna 3 & 4, and the Jackpot 1 & 2 claims,
indicated two fault sets trending at 025° to 050° and 305° to 325° as a conjugate fault system. A
northerly trending fault set was also indicated which is related to the dominant 025° to 050° set as
ladder structures.

The 2000 lineament array analysis on the Tony claim indicated a major northeasterly trending
structure in the southwestern sector.

The results of a 2002 exploration program on the S4-S7 mineral claims indicated two weak
northeasterly trending VLF-EM anomalies.

The results of a 2002 exploration program on the $1-S4 mineral claims indicated an en-echelon
VLF-EM anomaly co-incident with the 1985 Ronka anomaly. A potential correlative mineralized
zone was also indicated (Sookochoff, 2002).

The results of the 2005 localized geological program were reported (Sookochoff, 2005) as
follows:

The exploration workings are comprised of two shallow shafts, #1 and #2, and a mineralized road
cut exposure along the 310° strike of the mineralized zone exposed in both shafts,

Shaft #1 as indicated in Figure 3, located at 0688776E, 5576978N exposes a heavily oxidized
zone of silicified quartz breccia and a 15 cm quartz vein within a host rock of light stockwork
with occasional disseminated pyrite.

Shaft #2, exposes a comparable quartz breccia zone.

2006 Exploration Program
Diamond Drilling

Four diamond drill holes for a total of 669 feet were completed. Particulars of the holes are as follows.

Diamond Drill Hole: PH 05-1

Purpose: To test a Ronka EM anomaly.

Location: 689,580E 5,576,660N

Azimuth: 120°

Dip: -55¢

Length: 416 feet

Resuits: Intersected Nicola Greenstone and Augite Greenstone with intervals of

variable propylitic alteration. No significant mineralization was
intersected. The highest mineral value was 5.5 ppb Au, 0.2 ppm
Ag, and 211.8 ppm Cu.

Sookochoff Consultants Inc.

October 25, 2006 page 10 of 19



Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

2006 Exploration Program (cont’d)

Diamond Drilling

Diamond Drill Hole:
Purpose:

Location:

Azimuth;

Dip:

Length:

Results:

Diamond Drill Hole:
Purpose:

Location:

Azimuth:

Dip:

Length:

Results:

Diamond Drill Hole:
Purpose:

Location:

Azimuth:

Dip:

Length:

Results:

October 25, 2006

PH 05-2
To test.a Ronka EM anomaly.
689,564E 5,576,644N
120°
-55°
250 feet :
Intersected Nicola Greenstone and Augite Greenstone with intervals of
variable propylitic alteration. Broken to very broken intervals. No
significant mineralization was intersected. The highest minerai value
was 37.1ppb Au, 0.7 ppm Ag, and 158.9 ppm Cu.

PH 05-3

To test a Ronka EM anomaly.

689,643E 5,576,428N

300°

-55°

230 feet
Intersected Nicola Greenstone and Augite Greenstone with intervals of
variable propylitic alteration. No significant mineralization was
intersected. The highest mineral valuewas 620ppb Au, 1.2 ppm Ag,
and 105.9 ppm Cu.

PH 054

To test a Ronka EM anomaly.

689,671E 5,576,595N

340°

-60°

225 feet
Intersected Nicola Greenstone and Augite Greenstone with intervals of
variable propylitic alteration. No significant mineralization was
intersected. The highest mineral valuewas 538ppb Au, 193 ppm Ag,

Sookochoff Consultants Inc.
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Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

Geological/Soil Program (Figure 5 & 6)

The Lincoln Shaft showing is comprised of a three metre deep shaft excavated in a zone of
Nicola Greenstone. The shaft exposes a weathered northerly trending shear zone hosting obscure
quartz veins and stringers of unknown widths. As the shaft was almost wholly caved, the
shear/quartz zone was not be examined, however, the rocks on the dump were an indication of
the shaft material. Nine select grab samples were taken from the dump for an assay analysis. A
description of the samples and related assays of copper and gold are reported in the following
table. A complete geochemical analysis of the samples is contained in the Geochemical Analysis
Certificate attached as Appendix L.

Location. | Sample No Description Cuppm |Pbppm | Auppb
Shaft 06291 Banded quartz 145.2 432.1 764.4
dump
Shaft 06292 Quartz w/pods 820.5 >10000 | 27149
dump galena; diss py
Shaft 06293 Composite quartz | 1851.3 | 48003 | 1743.5
dump grabs
Shaft 06294 Greenstone; 191.0 30.2 15.5
dump schistose
Shaft 06295 Greenstone; 253.9 94.8 14.8
dump mod disspy
Shaft 06296 Greenstone;carb- | 137.3 35.7 3.4
dump onate flooded
Shaft 06297 Quartz; splashes | 101.0 >10000 |1778.8
dump amoebic galena
Shaft 06298 Frags qtz in 78.0 209.5 148.8
dump greenstone
Shaft 06299 Composite quartz | 60.3 13.8 825.0
dump grabs

Sockochoff Consultants Inc.
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Conclusions
The drilling program was successful in that the Ronka EM anomaly was determined as an

indication of an easterly dipping structure/shear zone that could host significant mineralization as

at the Enterprise to the northwest. However, the Capella shear zone tested, is void of any
mineralization that may be an indication of potentially economic proximal mineral zones.

The geological/soil program indicated an easterly dipping shear zone hosting quartz veins
mineralized with significant mineral values. The soil samples indicated the highest values
adjacent to the shaft which may be contamination from the shaft material. The soil values are
indicated to minimize to the north and south possibly indicating a depletion of mineralization in
the particular direction. However, the shear zone hosting mineral zones may trend northerly and
southerly but not detectable by the localized soil survey. Additional exploration is recommended
to determine the potential for mineral zones along the trend, or parallel to the known zone.

Respectfully submitted
Scokochoff Consultants Inc.

Laurence Sookochoff, P.Eng,

Vancouver, BC

Sookochoff Consultants Inc.

October 23, 2006 page 13 0of 19
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Peter Hope Lake Property
Statement of Costs

Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

The fieldwork for the Peter Hope Lake Property assessment was carried out between July 24,
2005 and January 18, 2006 to the value as follows:

Diamond drill costs (Delorme Drilling)

DH PH 05-1 to 05-4 (1,121 feet) and associated costs

(October 12,
Geological (July 24, 2005

2005 to December 10, 2005)

to September 24, 2005),

management & supervision: 20 days @ $550.00/day

Expenses:

Auto & SUV rental, motel, & related expenses:

Assays:

Report & associated costs

October 25, 2006

Sookochoff Consultants Inc.

$ 32,096.00

11,000.00

4,495.74
2,710.89

5,000.00

$55,302.63

page 14 of 19
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Certificate

I, Laurence Sookochoff, of the City of Vancouver, in the Province of British Columbia, do
hereby certify:

That I am a Consulting Geologist and principal of Sookochoff Consultants Inc. with offices at
1323-1325 Homer Street, Vancouver, BC V6G 2MS6.

I, Laurence Sookochoff, further certify that:

b

2)

)

4)

I am a graduate of the University of British Columbia (1966) and hold a B.Sc.
degree in Geology.

I have been practicing my profession for the past fourty years.

I am registered and in good standing with the Association of Professional Engineers and
Geoscientists of British Columbia,

The information for this report is based on the author’s exploration work as reported on
herein, as itemized in the Selected Reference section of this report, and from work the
writer has completed on the Peter Hope Lake Property ground since 1980.

Laurence Sookochoff, P. Fng,

Vancouver, BC

Sookochoff Consultants Inc.

October 25, 2006 page 16 of 19
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Appendix [
ASSAY CERTIFICATES

Sookochoff Consultants Inc.
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BAMPLES

M Cu Pb I Ag Ni Co n AS U A Th Sr Cd Sb Bi ¥ Ca P Lla Cr M Be B Al N K W Hg S T 5 Ga Se

PP PpM ppm ppm ppMm ppm ppm ppm ¥ ppm ppm  ppb ppm ppm ppm pom ppm ppm % X ppm ppm 2 ppm % ppr X % % ppm ppm ppm pom X ppm ppm
-1 1 2.4 25 4 <1 38 49 542062 <5 31 7 57 55 <1 <1 .1 40 .5 .083 7 7.1 .65 216.135 <l .98 .062 .50 .1<0l 2.2 .3<05 5 <5
3406 61059299 257 .624621.413803.98 17.1 .t 307 .l 166 .8 2.0 .5 557.40 .115 2 26.32.83 5 .03 3 .80 .607 35 .1 07 95 .1 .48 2 <s
58407 2203 8.8 105 <135624,210024.28 1.0 .t 2.0 .t 13 .1 .9 .1 112423.142 2 73.92.9 332 .11 <122 013 .38 .1<01 1.8 .1<05 5 <5
53408 3198 7.3 71 .23.42591351535128.0 .1 70.8 .2 147 3 19 .1 117552.145 3 55.92.79 3 .035 1190 007 .54 4 01156 .2 .70 5 <5
58409 2 518 99 82 1.231.025618394,93340.3 <1620.2 .1 230 .8 80 4 44668.132 2 163257 57 .08 3 .63.005 41 .6 04133 .12.25 1 <5
58410 2 382 1.4 73 <138.72.110524.00 1.7 .1 32 .1 124 <1 .3 <1 1084.32.133 1 849295 78 165 2253 01t .40 .1<01 56 <1<05 7 <5
58411 3574 2.8 67 2335256134749 26 1 56 .2 21 .1 7 <1 B85645.130 3 45.02.95 145 020 <11.26 010 .42 .1<0l11.2 .1 .09 3 <5
0412 61146 93.1 1570 4.2 37.0 26.6 1661 5.10 613.9 .1518.8 .1 142318 2.6 .2 79568 .121 2 33.82.27 a7 .013 1 .64 004 .33 .9 38134 216l 2 <5
8413 4 72.337.5 193 1.918.820.613934.27 157.4 .1129.0 1 235 2.9 3.2 .1 44598 .13 1 10.42.43 71 003 4 .54 .005 .37 .3 .0911.7 .1 Bl 1 <5
STANDARD 056 11.4 121.7 29.0 141 .3 251 10.6 686 2.8 20.9 6.4 453 2.6 40 6.0 3.0 4.9 5 62 .078 13 1867 .5 165 .082 17191 .073 .16 3.4 .23 3.2 1.8<05 6 4.3

GROUP 1DX - 0.50 GM SAMPLE LEACHED WITH 3 ML £-2-2 WCL-HMO3-H20 AT %3 DEG. C FOR ONE HOUR, DILUTED TO 10 ML, ANALYSED BY I1CP-MS.
{>) CONCENTRATION EXCEEDS UPPER LIMITS. SOME MINERALS MAY BE PARTIALLY AYTACKED. REFRACTORY AND GRAPHITIC SAMPLES CAN LIMIT AU SOLUBILITY.
~ SAMPLE TYPE: Drill Core R150

Data)% FA DATE RECEIVED: 0DecC 16 2005 DATE REPORT MAILED:. LA S R

All results are considered the confidential property of the client. Acme assumes the liabilities for actual cost of the amalysis only.




: : ! 1 1 - 1 L | ey - vy —— pr———y )
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SAMPLE# Me Cu Pb 2n Ag Ni Co M®Mn Fe As U Au Th Sr Cd Sb Bi V¥ Ca P La Cr Mg Ba Ti B Al Na K U Aur

ppm pPM POM PR PRM PP DRt ppm X pPm ppm ppm ppm ppm ppm o ppm ppmppm X X pomppm X ppm Zppn % % A ppm ppb
006881 <1100 <3 64 <3 32 21 671 3.506 <2 <B <2 2 64 <.5 3 6182 1.72 ,150 1 74 2.45 281 .23 3 2.65 .09 2.24 <2 .8
006882 22 &7 306616 7.9 & 3 3?8 144 21 <B <2 <2 23 18.6 22 4 10 1.26 012 <1 19 .54 199<.01 <3 11 .01 .07 <2 566.5
006883 48 36 483 119 10,7 2 <t 201.3%1 20 <B <2 <2 3 <5 2t 0 & .02 .008 «1 i1 .02 22<.01 <3 .12<.01 .08 26 618.1
006884 5106 49 308 B 12 12 1108 2.84 70 <B <2 <2 67 13.8 4t 7 34 4.08 .058 <1 12 1.44 117<.01 <3 .36<.01 .25 2 &2.3
005885 2 56 10B 64 5.4 & 2 1021.72 41 <8 <2 <2 15 1.5 12 & & .16 .028 <1 112 .02 1194<.07 <3 .07<.0t .09»100 235.1
006886 19 742 3G00 374 »100 2 1 262.25257 <8 3 2 16 91995 39 9 .02 .01C <1 22 .01 732<.01 <3 .04<.01 .02 17 1409.1
006887 2 646 58 11B 1.5 7 10 1103 2.47 13 «<B <2 <2 145 <5 32 <3 25 4.92 .00 2 10 .99 1290<.01 4 .09 .01 .02 7 34.8
006888 1 6 8 103 S b 26 16725.57 <2 18 <2 <2 T <5 <3 46101 1.41 046 1 9 1.43 51 .12 <3 3.11 .34 .15 <2 4.6
STANGARD DS&/aU-R | 13 119 27 139 <3 24 10 &79 2.83 22 <B <2 3 41 5.3 4 & %56 .83 074 14 184 .S58 160 .08 17 1.89 .0B .17 3 453.2

GROUP 1D - 0.50 GM SAMPLE LEACHED WITH 3 ML 2-2-2 HCL-HNO3-H20 AT 95 DEG. C FOR ONE HOUR, DILUTED TO 10 ML, ANALYSED BY ICP-ES.

¢>) CONCEMTRATION EXCEEDS UPPER LIMITS. SOME MINERALS MAY BE PARTIALLY ATTACKED. REFRACTORY AND GRAPHITIC SAMPLES CAN LIMIT AU SCOLUBILITY.
AU* GROUP 3A - IGNITED, ACID LEACHED, ANALYZED BY ICP-MS. (15 GM)

ASSAY RECOMMENWDED FOR ROCK AND CORE SAMPLES TF CU PB ZN AS > 1X, AG > 30 PPM & AU > 1000 PPB

- SAMPLE TYPE: ROCK R150

Data{ FA : DATE RECEIVED: JuL 7 2005 DATE REPORT MAILED:.

All results are considered the confidential property of the client. Acme assumes the liabilities for actual cost of the analysis only.




¢d sb Bi V Ca P La cr Mg Ba Ti

SAMPLE# Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr B Al Na K W Hg Sc
PPM  ppm ppm ppm ppm ppm ppm ppm % ppmppm ppb ppmoppm ppm ppmppmppm X X ppm pom X pem X ppm %X X X ppm ppm ppm ppm X ppm ppm
68401 1.1 95.3 1.6 80 <.1 11,0 16.5 764 3.47 3.5 .9 5.5 .3 70 .1 .3 <.1 115 1.96 .143 2 23.3 1.66 30 .082 <1 1.66 .026 .26 .3 .01 4.b
68402 4.1 B9.8 3.5 72 .7 26,9 26,0 1319 .39 49.0 .137.1 .1305 .4 .5 .1 705.32 .13 2 33.0 2.65 60 .013 3 .98 .005 .44 .1 .01 13.3
58403 1.2137.5 2.6 41 .2 19.2 20.5 850 3.73 26.0 .1 45.8 .1 198 .1 10.2 <.1 80 4.27 146 1 10.2 2.03 175 .013 & .54 .006 .46 .3 .10 12.1
68404 .6 128.4 5.1 69 .7 17.7 19.9 983 3.88 34,8 .1 25.9 .2 200 .B28.6 <.1 695.30 141 1 8.2 2.17 152 .005 5 .46 .004 .38 .6 .27 13.3
68405 LB 15B.9 3.3 57 <.1 18.9 19.2 1074 4.17 2.4 .2 7.8 .3 104 .2 4.2 <.1 122 3.68 .161 3 21.8 2.28 217 .0&% 7 1.41 .009 .69 .3 .05 14.6
A179948 | 2.4 175.8 1.1 63 <.1 16.4 25.8 973 4.01 3.1 .5 5.6 .1105 .1 .6 <.1 133 4,37 .198 1 44.2 2.07 20 .125 1 2.18 011 .48 .2 .01 6.4
A179949 6 211.8 1.4 63 <.1 33.2 23.1 1284 4.38 2.5 .3 5.1 .2252 .1 .6 <.1 162 7.1% .142 2 134.7 2.32 33 .083 14 2.23 .0t .56 .2 .01 13.5
A179950 5 %1.9 .9 83 <.119.9 34.1 B64 4.88 2.9 .1 5.9 .2 126 <.1 .7 <.1 144 2.50 .169 1 S2.1 2.82 128 .19 1 2.46 ,040 .22 .2 .01 7.5
STANDARD |11.6 126.1 28.8 144 .3 25.8 11.2 731 2.87 21.1 6.5 47.0 2.8 38 6.0 2.8 4.9 55 .B7 .080 12 185.9 .59 163 .077 14 1.93 .074 .13 3.5 .23 3.1

Standard is STANDARD DS6.
GROUP 1DX - 15.0 GM SAMPLE LEACHED WITH 90 ML 2-2-2 HCL-HNOQ3-H2Q AT 95 DEG. C FOR ONE HOUR, DILUTED TO 300 ML, ANALYSED BY ICP-MS.
{>) CONCENTRATION EXCEEDS UPPER LIMITS, SOME MINERALS MAY BE PARTIALLY ATTACKED. REFRACTORY AND GRAPHITIC SAMPLES CAN LIMIT AU SOLUBILITY.
- SAMPLE TYPE: Drill Core R150

A Dec $foy¥
Data FA DATE RECEIVED: KOV 10 2005 DATE REFORT MAILED:. ..éi... ceas s

Al results are considered the confidential preperty of the client. Acme assumes the liabilities for actual cost of the analysis only.




SAMPLE# $i02 AlL203 Fe203

S¢ LOI TOT/C

101/8

Cald Na20 K20 TiG2 SUM

% % % % pPm % % %

AT79R40 44.82 13.40 B8.1% A7 .31 19 021 88 28 14.2 3.7 3.96 100.37
At79041 89.17 1.38 3.4% .05 .04 .08 .003 <5 3 2.8 .68 74 99.98
ATT9942 45.08 15.92 10.65 .72 .53 .1 .01t 33 30 5.7 1.2 .01 100.55
AYT9943 5¢.16 16.39 7.57 82 26 .07 006 2% 20 2.5 .29 .05 100,53
AITIREA 91.63 .37 3.63 .0t <.01 .01 .006 25 <1 2.6 .05 3I.36 98.83
ATTI94S5 76.77 .31 1121 .01 <.01 <.01 .002 8 <t 7.1 .02 9.99 95.89
ATT9946 82.35 .48 10.45 .0% <.0% <.01 .003 5 <t 5.4 .01 B.4&5> 9897
AT994T 82.50 .81 9.50 .02 .05 <.01 .003 7 1 5.3 .01 T7.45 98.64
6289 25.00 7.69 6.58 36 46 .22 007 23 16 23.2 4.53 .06 10C.08
6290 91.43 1.33 1.9 .05 .05 .11 .003 7 2 2.0 .53 .77 99.13
6291 83.20 .92 3.38 L0405 10 003 10 2 3.7 .97 1.97 100.03
6292 B2.49 2.28 3.04 09 .17 .21 L0064 20 & 4.7 1.61 1.79 98.59
6293 85.34 1.57 2.8 .06 .05 .15 .0D3 <5 2 4.1 113 .87 9.1
6294 49.46 15.01 10.43 73 .69 17 007 26 25 3.4 .71 27 100.52
6295 40.85 14.18 8.15 61 57 20 008 Y& 23101 2.79 .11 100.50
6296 40.52 13.19 7.72 J56 .60 .20 007 11 21 2.83 .01 100.43
RE 6296 40.48 13.13 7.77 .56 .60 .20 .00B 17 21 2.89 .02 100.42
6297 94.83 1.02 2.28 03 .02 .01 003 <5 2 .10 .68 99.87
6298 50.12 4.61 4.77 .22 .09 0% 005 47 8 5.48 .40 100,14
6299 &4.33 5.39 5.98 29 14 1% 006 13 14 . 92 100.22
6300 62.72 2.73 4.74 5 . A3 .04 13 006 21 7 4.07 1.34 99.18
STANDARD SO-18/CSB [59.00 14.24 7.53 3 6.24 3.66 2.17 .67 .BZ2 .38 .548 55 24 2.39 5.37 100,44

GROUP 4A - 0.200 GM SAMPLE BY LIBOZ FUSION, ANALYSIS BY ICP-ES. (LIBOZ FUSION MAY ROT
LOI BY LOSS ON IGNITION. TOVAL C & § BY LECO. (NOT INCLUDED IK THE SUM}

- SAMPLE TYPE: ROCK R150

BE SUITABLE FOR MASSIVE SULFIDE SAMPLES.)

Samples begipning 'REY are Reruns arxd ‘RRE’ are Reject Reruns,

pata | Fa

DATE RECEIVED: 0©fT 20 20035 DATE REPORT MAILED: .A/W /;

e

Al results are considered the confidential property of the client. Acme assumes the liabilities for actual cost of the analysis only.
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DIAMOND DRILL LOGS

(PH 05-1 to PH 05-2)
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CAPELLA RESOURCES LTD. Diamond Drill Log Page 1 of
Project Peter Hope Lake Coliar Co-ordiates Survey Direction Inclination
Area Grid UTM Surface 120 55
Hole PH 08-01 Easting £39,580.0
Cors Size NQ, 48mm Northing 5,878,880.0
Date started 10/14/2008 Elevation 1,076.0
Date finlahed 10/19/2008 Depth 418.0
Geologlst Laurence Sookochoff, PEng Ovsrhurden 42.0
Drill Company DsLorme Driliing Units foot metres
Casing 42.0
instrument

Reason drilled To test & Ronka EM anomaly
Results

Skelston Log Significant Assays

From fest  |To fest Lithology [From fsst  [To fest Value

Nicols gresnstons
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CAPELLA RESOURCES LTD Project Peter Hope Page 2 of 3
Dlamond Drill Log Hole PH 05-01

Depth " |Lithological Description Alteration Wineralization Sampling Assay | Assay

15 ﬁ:.: Codstr ap E;:." By Swkwox guwn [From  To  Wiith  Ssmpe| AV | A9
3 g

10 | o040 | os0 | ot % | o0 | ot | tewt | test | pph gt

042 Casing

42418 Nicola Greenstone & Augite Greenstone 3

Altered voicanics:aphantitic to fine-grained;

varlable degres of chiorits, carbonates,

red hematits & py; locally hydrothermally

bleached with {w) variable qtz/carb (g/c)

atringers & variable mineralization;

moderately to heavity broken,

O |0 00|~ [ O | L [N

-l

42108 Greenstone 4 2 2

88-70 gougy fault zone 8

70-89.5 |t brecciation

89.5-126 gtz/carb zone 2 2 2

125-150 aitd zone ; 3 2 5

142-144 hvl'y broken 4 3

150-320 Gresnsiona 4 4 2 4

208-208 bisached zons 2 3 3 1

bisached zone; gtz/card str §10-30 3 2

313-320 gougy

N[ o
»
—

w|~a|m N

320-356 Augits Gresnsione 1 2 3250 3300 5.0] 176048 X ] .1

strivnlets gizicard @30-40 330.0] 2380 60| 170040 84| <1

8&{”"40“&&31\)48@@‘40“&0.\)
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CAPELLA RESOURCES LTD Project Peter Hope Lake Page 3 of 3
Diamond Drill Log Hole PH 06-01

Depth Lithological Description Alteration Minsralization . 8ampling Assay | Assay

EE‘ %ﬁ: Codstr op Bc:.;' p Sockwok qaw [From To  Width Sampie| A | A9

g
&
S

o10 | 010 | o0 | o010 % | o | oot | et | tew | » ppb

42-418 Nicois Gresnstone & Augis Gresnatone 3

Altered voicanics:apharitic to fins-grained;

variable degree of chiorite, carbonates,

red hematite & py: locally hydrotharmailty

bleached with (w) variable gtz/carb (g/c)

atringers & verlable mineralization;

moderately to heavily broken.

O 00 |0 | o [ O | On | e [} [ D] -

-l

356-413 Greenstone w/ py & ap; broken; 2 2 2 [

aw wired hamatite {rh)

471-388 v broken; loc gougy -] 2

388-308 palchy epldots w brec 3 2 398.0| _2386.2] 02| 179980] 501 <1

358413 Auglie Greensione; fr 3045, 2 2 2

0-10

413-416 Greenstone; hvl'y broken t 413.0f 4180 3.0i 88401 18.8 0.

_LN

418 EOH

Recovery 94%

Rl
QQOQOGLWN-‘QDOHQG&HN
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CAPELLA RESOURCES LTD. Diam_ond Drili Log Page 1 of
Project Peter Hope Lake Collar Co-ordiates Survey Direction Inclination
Area Grid UtTM Surfsce 120 | -55
Hole PH 08-02 Easting 685,884.0
Core Size NG, 48mm Northing 8,576,844.0
Date started 10/23/05 Elevation 1,078.0
Date finished 10/28/08 Depth 250.0
Geologlst Laurence 8ookochoft, PEng Overburden 42.0
Drili Company DeLorme Drilling Units foet metres
Casing 42.0

instrument
Resson drilled To test a Ronka EM anomaly
Resuits
Skeleton Log Slignificant Assays
[From feet  [To feet Lithology [From fest  [To feet Value_git

Nicois greenatone

-



CAPHELLA RESOURCHNS LTD. Project
Dlamond Drill Log Hole

Peter Hope Lake

PH 05-02

Page

Depth

t
le

Lithological Description

Alteration
Cold Blea-

g Colatr  ep oha
10 | 010 | o940 | o0

I

M

™

M

Mineraitzation

» Stockwork gtz vn

%

I o0 |

{From

To

s'ﬁpllng
Width
oot | temt

Semple
|

Assay
Au

ppb

E

wl-

£ oD | O |~ O {0 | I [

el

‘8"—33'400&@”

8!0@“-!0“&&).‘-3

042 Casing

42418 Nicola Greenstone & Augite Greenstons
Adtered volcanics:nphanitic to fine-gralned;
variable degree of chiorite, carbonates,
red hematite & py; locally hydrotharmalty
bleached with (w) varlable gtz/carb {g/c)
siringers & variable minsralization;
modarately to heavily broken.

42-105 Aughte Gresnstons

60-84.5 pougy fault zone
100.5-105 sil'd zone

108181 Gresnstone w/ local augile
greanatons

181195 sllicifled zone
168-225 Greansione
225-280 Auglte Gresnatone

fractures 45 - 80
250 EOH

Recovery: 88%

100.0

108.0 8.0

37.1

0.7

181.0

188.0 5.0

15.8

0.2

188.0

181.0 5.0

288

101.0

196.0{ 8.0

7.80

<.1

T
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CAPELLA RESOURCES LTD. Diamond Drill Log Page 1 of 2
Project $ Claim Group Collar Co-ordiates Survey Direction Inginaticn
Area Peter Hope Lake Grid UTM Surface 3p0° | -55°
Hole PH 05-03 Easting 689,643.0
Core Size NQ, 48mm Northing 5,576,428.0
Date started 11114i05 Elevation 1,087.0
Date finished 11115106 Depth 230.0
Geologist Leurence Sookochoff, PEng Overburden 10.0
Drill Company DeLorme Drilling Units foot motres
Casing 10.0
Instrument

Reason drilled To test a Ronka EM anomaly
Results

Skeleton Log Significant Assays

From feet  [To feet Lithology |From feet  [To feet Value g/t

Nicola greenstone




CAPELLA RESOURCES
Diamond Drill Log

Project

Peter Hope

Hole PH 05-03

Page

of

Depth

t
scale

Lithological Description

carb
0-10

Alteration

010

ep
0-10

Blea-
ch'g
0-10

P¥
%

Minerallzation
Stockwork  broken
0-10

From
feot

To

Sampling
Width  Sampie

feet

fee!

Au

ppd

Assay

-l

»

a3 [ I [ (2300 | O | =l |0 |0 | | G0 (MK [k D0 OO0 | O O [ D NS | b

<0 |~ |3 [ |

8

0-10

Caslng

10-230 Nicela Greenstone

Altered volcanics:aphanitic to fine-grained;

variable degree of chlorite, carbonates,
red hematite & py; locally hydrothermally
bleached with {(w) variable gizfcarb (g/c)
stringers & variable mineralization,

light () to moderate (mod) breken

10-120 Greenstone

13 carb vn'let @ 45°: coki contact
114-115 Fautt zone
120-125 bleached zone
fr @35 &85
125-134 red hematlte zone; loc bich'd
134-140 bleached zone
140-141.5 red hematlite zone
141.5-222 Tuffaceous Greenstane
163-170 gfc @ 35°; 45°; 85°
198-199.5 stockwork zone
215-217 stockwork zone
217-222 g/c vnlets
222-230 Greenstone

230 EOH

Recovery 88%

120.0

1250

5.0

68406

30.7

0.6]

125.0

130.8

50

68407

20

<0.1

130.0

134.0

4.0

88408

70.8

0.2

134.0

140.0

8.0

620.0

1.2

188.0

200.0

2.0

68410

32

<0.1

L SE S

L3 O [N (G [N

217.0

2220

5.0

88411

5.8

9.2
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CAPELLA RESOURCES Project Peter Hope Page 3 of 3
Diamond Drill Log Hole PH 05-04
Depth Lithological Description Alteration Minsralization Sampling Assay | Assay
foet carb rh op '3:: py  Swckwok  bekn [From  To Width  Sample | A¥ Ag
scalo 010 | ¢t0 | ow | o0 % 0-10 feet fest feet s Ppb g
1
2 5225 Nicola Greenstone
3
4
]
8 157.5 2cm blocky gtz w/ It sulphides 3 8 157.5| 157.8 0.3 68414{ 4822 7.8]
7 174.8-175 gtz zone w/ blebs py 1 4 1748 175.0 0.2 88415 374 1.3]
8 175-192 bleached zone w! loc gr'stone 3 4 3
[ 188 3 cm gtz vn @ 40° 1
10
1 192- 225 Greensiona: shamp contact; hvy h 2 6 4
2 &ap
3
4 169-201 bleached zone 3 4 2.00 1
] 210-225 Augite Greenstone 1
8 fr & 80° & 05°
7
8
8 225 EOH
20
1 Racovary 88%
2
3
4
5
8
7
8
)
30
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Capella Resources Ltd.
Geological/Diamond Drill Report
Peter Hope Lake Property

Appendix I
DIAMOND DRILL MAPS & SECTIONS

(PH 05-1 to PH 05-2)

Sookochoff Consultants Inc.
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