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1.0 SUMMARY

The 574.8 square kilometres {57,480.0 hectares) land package of Intemational
Wayside Gold Mines Lid. (Wayside}, comprising part of the much larger Cariboo
Gold Project, is located in the Wells - Barkerville Gold Camp, Wells, British
Columbia, approximately 86 km east of Quesnel, 120 km southeast of Prince
George and 500 km north of Vancouver, on NTS map sheet 083H/3, 4, in the
Cariboo Mining Division. Good road access exists across the preject area.

Geologically, the Cariboc Goki Project area is underiain by a northwest striking,
moderately northeast dipping sequence of the later Proterozoeic andfor Paleczoic
continentat shelf and slope deposits {Barkervilie Terrane), including turbiditic
clastic sedimentary rocks with lesser amounts of volcanic and miner carbonates,
on the steep, overurned limb of a southwest-verging antifarm, which, in furn, is
on the northeast flank of the !sland Mountain Anticlinorium. The sequence has
been metamorphosed t¢ lower greenschist facies.

The 2006 exploration program of Wayside - the subject of this repor - focused
mainly on the Muchc Oro Zone, which is about 700 feet directly to the mine grid
east of the proposed Bonanza Ledge open pit mine that is currently being
permitted and is approximately between mine grid coordinates 20900E - 22650E
and 2130N - 317G N. This particular area, covered by Wayside-owned Crown
Granted lots is underlain by varieties of argillites, quarizites, and lesser siltites as
well as phyllite of the Rainbow 4 Sub-unit, BC Unit, Lowhee 1 and 2 Sub-linits of
Hardscrabble Mountain Succession, Snowshoe Group. On the mine grid, the
northwest trending Waoming and Marie Fault Zones, and the east-west trending
BC Fault Zone are the major structural features of the pregram arga. The BC
Fault structure is the most important control of the local gold mineralization;
especially the Bonanza Ledge-style gold mineralization, which mainly occurs in
the Lowhee 1 Sub-unit as fine-grained pyrite replacement in clastic rocks.

Two stage drilling program on the Mucho Oro Zone was carried out in 2008, for a
total of 4,682.1 metres (15,361.0 feet) in 31 surface diamond drill holes.

o During March 3™ - June 27" of 2006, 17 drill holes, totafing 3048.3 m
{10,001.C feet), were completed and seven mineralized zones were
discovered.

o During September 18% - December 21% of 2008, 14 more drill holes,
tetaling 1,633.8 m {5360.0 feef), were completed for a better
understanding of the three dimensional distributions of the gold
mineralization.

Eighteen holes refurned significant gold assays {~1 gft) and 26 returned both
significant and strengly anemalous (>0.1 g/t} gold values. Drilling services were
provided by Standard Drilling & Engineering Ltd. of Vancouver, B.C. {one drill}.



Additionally, 99 reconnaissance samples were coliected from various Wayside
claims.

Interpreted resutts of the 2006 exploration on the Mucho Oro Zone indicate that
the gold mineralized bodies, mainly in Lowhee 1 Sub-unit in the footwall of the
BC Fault structure, are parailel andfor subparallet to the BC Fault structure as
well as the general stratigraphic strike in the area. The gold mineralization is
confined to the contacts between Rainbow 4 Sub-unit - BC Unit {mine grid north
boundary} and Lowhee 1 - Lowhee 2 Sub-units {mine grid south boundary). The
bodies dip to the mine grid north at about 30°-60°. The mineralized bodies pinch
and swell along the strike Jength parallei andfor subparallel fo and partly within
the BC Fault structure. As a result, thicknesses of the bodies vary. The significant
gold assays are between 1.04 - 52.40 gft {0.030 - 1.528 ozA). The total sirke
length of the mineralized zone has not yet been determined, as it remains open
to the mine grid east.

The 2006 drilling program on the Mucho Oro Zone confirms that the Mucho Oro
and Bonanza Ledge Zones are structurally wery similar but distinct zones
separated by the Waoming Fault Zone.

VWayside's other activities in 2006 included:

o relogging 133 drilt holes tofaling 19,837.4 metres (65,0826 feet) from
Bonanza Ledge, Myrtle and Cow Mountain drilled between 1898 and
2004,

o cataloguing tons of rejects and pulps from Island Mountain, Cow
Mountain, and Barkerville Mountain acquired during 1998 and 2006;

o prospecting various Wayside claims,

o starting logging trees on the proposed Bonanza Ledge open pif mine,

o completing one geo-technical dnll hole totaling 102.4 metres {336.0 feet)
on Bonanza Ledge gold deposit;

o compilaticn of geological maps respectively on Muche Orc, Bonanza
Ledge and Geldiinch Zones, and Myrlle Property based con drilling data;

o a prefiminary placer testing program consisting of a gnd of 19 test holes
on islarkd Mountain.

Exploration in 2007 will include additional drilling on the Mucho Oro Zone, drili
holes on the Goldfinch Zone {mine gnd west of and adjacent to the Bonanza
lLedge Zone, and separated from it by the Gokdfinch Fault), and an extensive
surface and underground drill program on Cow Mountain.

2.0 INTRODUCTION
This report is prepared for the management of international Wayside Goid Mines

Lid., a mineral exploraticn company listed on the TSX-Venture Exchange and the
Frankfuri Stock Exchange.



Wayside is in the final stage of obtaining pemnits toc cpen-pit mine its Bonanza
Ledge gold deposit.

The 2006 explcration program was under the direction and supervision of Jim
Yin, Ph.D., P. Geo., of Richmond B.C. and Peter Daignault, P. Gec., of
Cranbrook B.C. Drlling services were provided by Standard Driling &
Engineening Lid of Vancouver, B.C.

This report documents the results of the 2006 exploration program, completed
between March 3™ and December 21%, 2006, mainly on the Mucho Cro Zone,
about 700 feet to the mine grid east of the proposed Bonanza Ledge open pit
mine. The report’s purpose is to detall the exploration work done in 2006, draw
conclusions based on this work and previous work programs, and make
preliminary recommendations for future assessment work., The 2008 program
included a total of 4,784.5 metres {15,697.0 feet} in 32 surface diamond drill
holes, and other varieties of activities.

Information for Sections 4 - 8 of this report is updated from previcus reports filed
with the Ministry of Energy, Mines and Petroleumn Resources; in particular,
assessment reports for 2004 and 2005. Relevant information for parts of Section
13, Sample Preparation, Analyses, and Security, was obtained form Echo Tech
Laboratory Ltd. of Kamloops, B.C.

Jim Yin designed the drill holes and spotted mest of the drill collars. Tam Hafton
and Leif Anderson prepared the dnil pads and related access roads. Peter
Daignault, Farid Mostafawi and Jim Yin logged the drill holes. Gary Polischuk and
Jeff Merrick, prospectors, and Jim Yin collected the reconnaissance samples.
Core samples were cut/split and packed respectively by Holly McRae and Barry
Denney. Judy Cushman, Holly McRae, Berry Denney and Dornan Bartsch
organized and shipped the samples to the assay lab. All analytical work an drill
core and reconnaissance samples has been carried out by Eco Tech Laboratory
Lid. of Kamloops, B.C. Analytical results inclhude 28 glements ICP and Au fire
assays with atomic absomption finish.

Both authors of this report have worked con the Cariboc Gold Project property as
contract geologists and have been actively involved with the 2006 exploratian
program respectively as Chief Geclogist (Jim Yin} and Project Geclogist {Peter
Daignault). Jim Yin was directly responsible for the interpretation of the iocal
geology, infegrating the 2006 diamond drilling results with previously obtained
core dniling and geophysical data.

The information, opinions, conclusions and recommendations in this report are
based on work performed by the authors and on a literature review of previous
work done on the property and surroiinding areas.



3.0 RELJIANCE ON OTHER EXPERTS

Farid Mostafavi, one of Wayside's Contract Geologists, compiled all the DDH
sections on the Mucho Oro Zone. Linda Cobb, Neil Giesbrecht and Angelique
Justason surveyed the drill holes. That portion of ltem 13 {(Sample Preparation,
Analyses, and Security) addressing analytical procedures at the assay laboratory
was provided by J. Jealouse, B.C. Certified Assayer, at Echo Tech Laboratory
Lid.

4.0 PROPERTY DESCRIPTION AND LOCATION

The Cariboo Gold Project of Intemational Wayside Gold Mines Ltd., on NTS map
sheet 093H/3, 4, surrounds the community of Wells, British Columbia,
approximately 80 kilometres east of Quesnel, 120 kilometres southeast of Prince
George and 500 kilometres north of Vancouver, in the Cariboo Mining Division
{Figure 1). The portion of the Cariboo Gold Project owned by Wayside covers
approximately 574.8 square kilometres (57,480.0 hectares) within the Cariboo
Mining Division, and consists of 66 crown-granted claims and 101 mineral
tenures (Figure 2 & 3).

Wayside's option agreement, when completed, will result in a 100% interest in
the Canbco Gold Quartz, Island Mountain and Mosquito Creek properties. Each
of these properties is comprised of a number of crown-granted mineral claims
that convey full rights to subsurface precious and base minerals, as well as
surface nights to allow mineral exploration and development.

The 2008 exploration drilling program of Wayside concentrated on the Mucho
Orc Zone, located about 700 feet to the mine grid east of the Bonanza Ledge
zone, and approximately 3.5 kilometres southeast of Wells. This area is covered
by cells with the work done on Tenure Numbers 528998 (Wam2) and 529715 (no
designated name)}, and adjacent Crown Granted Lot Numbers #94 (St. Laurent),
#11227 (Init} and #10026 (Mucho Oro).

A detailed statement of claims is shown in Appendix .

5.0 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE
AND PHYSIOGRAPHY

The current project area lies socutheast of the Jack of Clubs Lake, situated within
the Quesnel Highlands on the eastern edge of the Interior Plateau. The project
area is accessible via Highway 26 that branches off from Provincial Highway 97
at Quesnel, about B0 kilometres to the west. Gravel roads, established during
histeric placer and lode mining activity, provide access to the property from
Wells.
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The topography is moderate, rising from about 1,200 metres at Wells to just over
1,600 metres on Barkerville Mountain. Summiis are generally rounded, having
been glaciated by continental ice sheets during the Pleistocene Epoch {Holland,
1876, Hart, 2001). lce direction is generally to the northwest near Wells and
glacial till is the most widespread surficial deposit in the area.

The climate consists of cool summers and cold winters due to the moderately
high altitude of the Wells area. The climate 5 wet throughout the year, with a
mean annual precipitation of 100 centimetres that includes a significant amount
of snow, especiaily at the higher elevations. The Wells area is generally well
forested; hillside slopes are domirated by spruce and sub-algine fir,
accompanied by alders and other deciduous foliage on lower, wetter siopes
flanking river valleys.

Power is readily available by connecting to the provincial hydro gnd at Welis. A
hospital and airport are situated in the town of Quesne! and basic supplies and
services are available in Wells.

An airstrip is located on Highway 28 at the junction with the Bowron Lakes Road.
6.0 HISTORY

The Wayside's Cariboo Gold Project is situated within the Cariboc Gold Belt
{Figure 4), a werld-class producer of gold that has had a history of mining dating
from the Caribco gold rush in the 1860's. The region is estimated {0 have
produced 2.6 million ounces of placer gold.

The Project area includes the former Cariboo Goid Quartz Mine, situated on
VWayside's group of crown grants east of Jack of Clubs Lake {Figure 2, 3 & 5},
which produced 1.68 million tons grading 0.37 ozfton Au from 1933 fo 1858,
primarily from quartz veins. Two cther past producing gold mines, the Island
MounfainfAurum and Mosquito Creek Gold Mines, are located on the 83 former
Island Mountain Gold Mines Ltd. {IGM} and Mosquito Groups of crown-granted
mineral claims, north of the Jack of Clubs Lake, under option fo the former Island
Mouniain Gold Mines Lid. The Island MountainfAunim Geoild Mines {1834-1967)
and the Mosquito Creek Gold Mine (1980-1983) produced 603,800 ounces of
goid from approximately 1.3%5 million tons of ore from guartz-type ore with an
average grade of 0.35 ounces per ton {12.0 gi) gold and pyrite-type
{*replacement”} ore with an average grade of 0.87 ounces per ton {23.¢ g/} goid
{Hall, 1999).

The Bonanza Ledge gold depaosit was discoveraed by Wayside in March of 2000
an Wayside's group of crown-grants, about 3.5 km south-east of Wells an the
south-western flank of Barkerville Mountain. The Bonanza Ledge Zone containg
significant gold grades associated with pyrite mineralization developed in a
strongly altered {sericite-silica-dolomite/carbonate-pyrite) turbidite sequence in
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the footwall of the BC Vein, a strike quarz vein from which several auriferous
pyritic ore shoots were historically mined from the Cariboo Gold Quartz workings.
Production from the Carboo Gold GQuartz mine on Cow Mountain, about two
kilometres northwest of the Bonanza Ledge Zone, was obtained from several
zones including the No.1, Tailings, Rainbow, Sanders and Pinkerton Zanes.

Recent work in the Cariboo Gold Project area has included geologic mapping,
trenching, grid establishment, surface geophysics including magnetic, SP, VLF,
IP and gravity surveys, soil geochemistry, surface and underground drilling. A
decline was driven into the Bonanza Ledge gold deposit, to obtain a bulk sample
and to conduct underground diamond drilling to further define the deposit. Efforts
are presently underway to permit and develop an up to 70,000 tonnes per year
open pit mine on the Bonanza Ledge gold deposit.

The subject of this report is mainly the Mucho Oro Zone area, located about 700
feet directly mine grid east of the Bonanza Ledge Zone. Previous expioration in
the area includes soil geochemistry and geophysical surveys.

7.0 GEOLOGICAL SETTING
7.1 Regional

The geology of the Cariboo gold mining district has been presented in reports
and maps by Bowman (1889, 1895), Johnston and Uglow (1926), Handson
(1935}, Sutherland Brown {1957}, Struik (1988), Levson and Giles (1993), and so
on.

The Cariboo Gold Project lies within the Barkerville (Kootenay) Terrane, part of
the Omineca Belt of the Canadian Cordillera (Struik, 1986, 1988). The Barkerville
Terrane consists of a late Proterozoic and/or Paleozoic sequence of continental
shelf and slope deposits develoned adjacent to the craton of Ancestral North
Amenca, and includes clastic sedimentary rocks along with lesser amounts of
volcanic rocks and carbonates. It is structurally the lowest exposed stratigraphic
sequence in area and is more deformed and metamorphosed than adjacent
terranes (Figure 4).

Rocks of the Snowshoe Group in the Wells area have been metamorphosed to
lower greenschist facies, generally of lower metamorphic grade than other
sequences in the Barkerville Terane.

Rocks of the Barkervile Temane were subjected tfo an early perod of ductile
deformation that resulted in westward directed, asymmetrical folds plunging
shallowly to the northwest. Post metamorphic open folds with upright cleavage
are supenmposed on earlier structures. During late Cretaceous to early Tertiary
time, the terrane was disrupted by northwest trending dextral strike-slip faults
such as the Willow fault, a major strike slip fault of unknown displacement that



has been mapped through Mount Tom, Island Mountain, Cow Mecuntain and
Richfield Mountain in the Wells area {Struik, 1988). Northwest and north-trending
faults, with an important normal component and generally apparent right lateral
displacements, record extension, probably associated with transcurrent
movement. The north striking cross faulis are an important control for the gold
vein mineralization at Wells {Hall, 1859}

Stratigraphic position, host rock lithologies, and proximity 1o north-striking fault
zones are important guides to the different styles of gold mineralization
recognized in the Wells area. The mineralization is probably stratabound, in that
each style is confined for the most pant t0 a particular section of the local
stratigraphy. Historical production has been from mescthermal pyrite-bearing
quartz vein systems that cut siliceous turbiditic rocks, and from semi-massive to
massive pyrite replacement type bodies that occur in carbonate-rich rocks
structurally higher but stratigraphically lower in the sequence.

7.2 Property

The Canboo Gold Project of Wayside is underain by a northwest stoking,
moderately northeast dipping sequence of rocks on the steep, overtumed [imb of
a southwest-verging antiform (Figure 4, 5 and 8), which, in fum, s on the
northeast flank of the Island Mcuntain anticlinorium of Sutherland Brown {1857}
Symmetry in the siratigraphy and local variations in stratigraphic tops noted in
drili core suggest that the sequence has been intemaliy foided and is not a
simple overtumed mongoclinal sequence.

7.21 Lithologies

Stratigraphitic nomenclature for the sequence of rocks at the Cariboo Goid
Quartz, 1sland MountainfAurum, and Mosquito Creek Mines has been modified
several fimes. Hanson {1935) included the sequence in two members, a
structurally upper carbonate-dominated sequence of lighter coloured rocks
comprising the “Baker Member” and a lower sequence of darker coloured
silicecus metaturbidite rocks he called the "Rainbow Member” or Rainbow
quarzite. Sutherand Brown (1857} included the Baker Member and structurally
upper portion of the Rainbow Member in the Snowshoe Fomation, which, in turn,
was subsequenily included in the Downey Succession of Struik {1988).
Structurally lower portions of the Rainbow Member were included in the Midas
Formation of Sutherland Brown {1957} and subsequently in the Hardscrabble
Mountain Succession of Struik {1888).

The current project area is underain by the Baker, Rainbow, BC, Lowhee and
Basal Linits (Rhys and Ross, 2000}. The Barkerville, Baker and upper Rainbow
Units are part of Struik’'s Downey Succession and the lower Rainbow, BC,
Lowhee and Basal Units, comprise part of the Hardscrabble Mountain
Succession. It should be noted that the Rainbow Member of Hanson includes the
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Raintow and BC Units of Rhys, and the BC Unit does not correspond to the BC
or Basal Argillite Member of Hanson. The Basal Argillite has been intersected in
drilling in the Bonanza Ledge area and is generally considered as a marker that
the prospective stratigraphy les structurally higher in the sequence (Pautler,
2004},

in the summer of 2006, Jim Yin subdivided the Lowhee Unit into Lowhee 1 and
Lowhee 2 Sub-units when he compiled geological maps on Mucho Oro Zone and
determined the contacts between Rainbow 4 Sub-unit, BC Unit, Lowhee 1 and
Lowhee 2 Sub-units, and Basal Units of all dril holes on the Bonanza Ledge
Zone. Jim Yin's definitions of the Lowhee 1 and Lowhee 2 Sub-units are as
follows:

+ Lowhee 1 Sub-unit: is composed of a little more argiliite than quartzits,
interbedded with 1-3 narrow intervals of thinly bedded dark grey-black
graphitic argillite with lesser quartzite. Lowhee 1 Sub-unit has strong
dolomite and fuchsite alteration. Lithology colors of Lowhee 1 Sub-unit can
be tan, mauve, light grey, grey, yellow, dark grey, and/or black.

¢« Lowhee 2 Sub-unit: has a litfle more quartzite than argillite, interbedded
with 3-4 narrow intervals of thinly bedded dark grey-black graphitic argillite
with lesser quartzite. It has weak, or no, dolomite and fuchsite alteration.
Rock colours of Lowhee 2 Sub-unit can be light grey, grey, mauve, dark
grey and/or black.

The contact between Lowhee 1 & Lowhee 2 Sub-units is gradual and thus not
clear.

Jim Yin further pointed out that the Bonanza Ledge style gold mineralization is
mainly confined to the Lowhee 1 Sub-unit in the footwall of BC Fault structure. A
very small portion of the Bonanza Ledge style mineralization is found in BC Unit
and Lowhee 2 Sub-unit.

In spite of the numerous changes made by several investigators in the
nomenclature for various geological successions, formations and units, a brief
description of the stratigraphic unit and sub-units nomenclature, which has been
used since later 2004, is listed in Table 1.

71.2.2 Structure

¢ Deformation and folding: at least three phases of folding and fabric
development occur in the region and are responsible for the major
regional map patters. The early deformation event records significant,
ductile penetrative shortening. Deformation 2 is associated with a spaced
to penetrative northeast-dipping foliation. The youngest defommation



Table 1

GENERAL STRATIGRAPHY OF THE STUDY AREA

ERA | GROUP | SUCCESSION

UNIT

DESCRIPTION

Hardecrabble
Mountaln

Paleozoic ! Proterozoic {7}
Snowshoe

Banal

Basal argillita untt, termed by Hanson (1935) and similar 1o the BC argillite unit, of which it may represent a
fold repetition of the BC argillite, comprising carbonaceous dark grey to black argillite with lesser quartzite and
metasiistone; offen strongly silicified and quarkz veined; the thickness of the unit is variable and not clear so
far.

Lowhes

Cefined by Hanson {1535} as grey clastic metasedimentary rocks comiprising interbeddaed gray carbanaceous
phyllite, metasiltstone, metagreywacke, and quartzite; Jim Yin (2006} divided the uit into Lowhee ¥ and
Lowhes 2 Sub-units ; the Bananza Ledge style mineralization is mainly confined in Lowhee 1 Sub-unit.

BC

Biagk strangly graphiic argillite with lesser quarzite and thin white quartz-carbonate stringers as well as pale
groy silty lamina; usually strongly silicified and ground; the BC veinffault structure is localized within this unit,
10-50 fest thick, on both Bonanza Ledge and Mucho Oro Zones, BC Unit and BC vein within B are locally gokl
mineralized; the BC Unit is a very imporiant marker o in the exploration of Bonanza Ledge-style qoid
mineralization.

Ralnbow

The Rainbow unit may consist of the following fithologies:

Rainbow 4 Sub-unft: tan and pale grey sericite phyllite, andfor magnetic chicrite-sericite phytite unit locally,
40-200 faet thick, Rainbow 4 Sub-unit is also a very useful geophysiczi and geciogical marker in locating the
Lowhes 1 Sub-unit in the region, in ofder {0 test for additional source of Bananza Ledge styte gold
mineralization.

Rainbow 3 Sub-unit: damk grey carbonacedus phyllite with interbedded grey metagreywacke and
metasittstone; 150-500 feet thick.

Reainbow 2 Sub-unit: pale tan or olive grey sericite phyllite and quarnzite with local calcareous laming and rare
limestone; {-150 feeat thick,

Rainbow 1 Sub-unit: thinly bedded dark grey carbonacenus phylite with intertaminated metasiltstone and
fine-grained smoky grey metagreywacke or quartzite; vary common Fe-carbonate, dolomite, and pyrite
porphyroblasts in the formation, 250-600 feet thick.

Downey

Baker

Pale olive grey, cream or tan quartzite and Fe-carbonate porphyroblastic sericite phylhite and quartzite with
subcrdinate dark gray carbonaceous phyllite, imestone and dolosione.

Note : The nature of the contacis belween the successions and units/sub-units in the table above are nof clear




results in spaced, northwest trending, and steeply dipping crenutfation
cleavage in the area {D. Rhys and K. Ross, 2001).

« Faults: faults and shear zones developed in the area are of several
generations and orientations. These include:

o North trending faults: moderate to steep east-dipping faults, for
example, the Lowhee Creek fault, Goldfinch fault, Wacming fault and
Marie fault {Figure 8, 7 & 8}.

o Strike faults: northwest-trending, and moderate t¢ steep northeast-
dipping {45°-80°) set of faults; probably the cldest set of faults in the
area; the most important sinke fault in the study area is the BC Fault
Zone, iocalized in the BC Unit and occupied by the BC quartz vein
{Figure 6, 7 & 8},

Ciscoveries of the Bonanza Ledge gold deposit and Muche Ore mineralization
zone reveal that the BC Fauit structure is the most important controi of Bonanza
Ledge style geld mineralization.

8.0 DEPOSIT TYPES

There are two principal types of gold mineral deposits explored, found and even
mined {or 0 be mined) in the region, namely, quarz wveins and pyrife
replacement style gold minerafization.

81 Quartz Veins

Based on ortentation, four types of quariz veins have been recognized in the
Cariboo Gold camp {Johnston and Uglow, 1826; Hanson, 1935; Richards, 1848;
Sutherand Brown, 1957, Robert and Taylor, 1888; Hail, 1999a):

+» Transverse {orthogonal) veins: describing the orientation of vein set
with respect tc compositional layering of strata. They typically sirike
northeast at 30°-40° with sub-vertical! t¢ steep southeast dips. The most
abundant type regionally, these are generally small quartz extension veins
with strike lengths of 2-15 feet. Larger transverse veins are present in ore
zones at the Canboo Gold Quartz Mine, and other locations in the district.
At the Carniboc GoM Quartz Mine these veins made up 60-70% cof the
quartz ore.

+» Diagonal {oblique} veins: these veins typically strikes north 70° - 90°
east (east-west or east-northeast trending), verlical or north dipping in
orientation at the Cariboc Gold Quariz Mine, and steep south dipping at
the Jsland Mountain Mine. Veins of this type are sinistral shear veins that
generally have longer strike lengths than fransverse veins. These veins



are few in number but larger than the fransverse veins. At the Isiand
Mountain Mine only diagonal veins were mineable.

+ Strike velns: the earliest of the veins, sirike parallel to northwest trending
bedding and parallel/subparallel to 52 feliaticn, and dip 45° - 70° to the
northeast, generally more steeply than bedding. Although not abundant,
these are the most prominent and longest veins in the district, forming
resistant ouicrops which were the focus of early lode gold prospecting and
mining in the area. Veins of this type, which include the BC, Canusa and
Black Bull veins {Figure 5, 8, 7 & 8), are generally emratically gold bearing
and only limited production has been obtained from them (D. Rhys and K.
Ross, 2001).

+ Northarly veins: veins of this type were described in Frederick William
Nieison’s report in 2000. Northerly veins strike NNE and occur within
faults. They commonly exhibit crushed zones and are difficult to mine.

Some veins in the section of the lsland Mountain Mine tend to he pan diagonal
and part transverse, and therefore difficult t¢ make an accurate classification info
twe types (M. R. Keys, 1954).

Transverse {orthogonal} and diagonat {oblique} veins together were called “B
veins”, while strike veins called “A veins”, by Hanson and Ugiow. “A veins” were
thought to forim early as tension crack infilings (M. R. Keys, 1954).

In the Island Mountain mine the diagonal veins are regularly spaced at infervals
of approximately 30 m (Hall, 1899k). The diagona! and orthogonal veins are the
most imporiant types for vein-hosted geld mineralization near Wells. Both
orthogonal and diagonai veins were mined in the Cariboo Gold Quariz Mine but
diagenal veins only were mined at Island Mountain {Hall, 1891}. Hall {1998a)
notes that the northerly and diagonal veins are a conjugate set possibly
occupying brittle shear zecnes. Robert and Tayilor (1988) suggest that the
northerly, diagonal and orthogonal veins are “broadly contemporanecus and
formed progressively during continued deformation {mostly aiong L2) related to
the F2 folding.”

individual veins are arranged en echelon due to minor displacements across
cleavages and flat faulls In less competent beds and showed better continuity
down dip than along strike. Stopes developed on the guartz veins averaged 0.5-
1.8m (3.0-5.0 feet} in width, 30-38m {100-125 feet) in length and about 30m {100
feet) on the dip of the veins (Hall, 19989a, 155396}

The gold-bearing pyrite-quartz veins typicaily occur in siticeous turbiditic rocks of
the Rainbow Unit generally within 100m of its confact with the structurally
overying but stratigraphically lower Baker Unit. Many transverse veins and some
stringers off the ends of diagenal veins extend shornt distances into Baker Unit,
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The more common ifype of transverse veins either cut straight through the
diagonal veins or extends straight out from either wall. All the transverse veins
are essentially straight, and either branch off diagonal veins or go sfraight
through them (M. R. Keys, 1854}. This means that strike veins formed first, then
diagonal veins, and transverse veins last.

Graphitic gouge typically cccurs along contacts of the large veins with the host
rocks. One good example is BC Vein within BC Fault structure. Proximity to north
striking fault zones, density of guartz veining and pyrite content proved to be
impartant guides to ore within the Rainbow sequence of strata (Hall, 1999a).

8.2 Pyrite Replacement Ore Bodies

There exist two different types of pyrite replacement ore bodies in the region.
One pyrite replacement mineralization occurs mainly in limestones of Baker and
Rainbow Units, and the other in clastic rocks of mainly Lowhee 1 Sub-unit
{Figure 5, 8, 7 & 8}.

« Pyrite replacement in limestone: ores of this fype were historically
mined by Mosquito Creek and Island Mountain Goid Mines and occur
within limestones of the Baker and Rainbow Units (mainly Rainbow 1-3
Subunits). The cre bodies cccurs in the formn of pipes or pencibiike ore
shoots which have the attitude of regional structure, plunging about N4SW
at an angle of 22 degrees. Cre consists of fine-grained massive pynte.
Most of the ore has been mined from the footwall part of the Baker Unit
within 15 m (50 feet) horizontally of its contact with the Rainbow Unit. A
good deal of this ore has been found only a few feet from the contact.
Small amounts of ore have also been mined from the Johns Limestone
and the 30¢ Limestone of Rainbow Unit at island Mountain.

o Pyrite replacement in clastic rocks: prospecting for auriferous pyrite
replacement cres had been focused on lmestones of the Baker and
Rainbow Units until the Bonanza Ledge geold deposit was discovered in
clasiic rocks of Lowhee Unit, approximately 300 metres stratigraphically
above {structurally below) the Baker/Rainbow contact on the Barkerviile
Mountain in March of 2000. This opens a new window of opportunity for
pecple to find new environment of pyrite replacement ore in the area.
Bonanza Ledge style gold mineralization was muainly confined to the
Lowhee 1 Sub-unit in the footwall of the BC Fault structure. Mineralization
within the Bonanza Ledge Zone, compnsing auriferous and high grade
pyrite mineraiization, occurs in a semi-concordant zene of northwest-
trending, northeast dipping muscovite-carbonate and/or pyrite atteration
that is up to 250 feet thick (0. Rhys and K. Ross, 2001

Both of the two types of replacement mineralizaticn have very simple and similar
sulphide assemblages; that is, dominant pyrite with mincr pyrrbotite, chalcopyrite,
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galena and very slight traces sphalerite. On the other hand, the size of individual
cre bedies, of Bonanza Ledge style in clastic rocks, is much farger than those of
the 1sland Mountain or Mosquito Creek style in limestones.

9.0 MINERALIZATION

As mentioned in Section 8, Deposit Types, there are two major kinds of
mineralization: in the area, that is, pyrite replacement style and quartz vein style
mineralizaticn.

Struik (1988) conciuded that lode gold concentrations as aurifercus replacement
pyrite in Iimestone are located in the hinge zones, and less commonly along the
limbs of regional and minor felds. Geld-beanng quartz veins cross-cut, and
therefore are assumed to be younger than the regional folds. Examples are
common of vein and replacement gold mineralization of the same age and of
replacements located in the paths of quartz veins. The auriferous replacement
pyrite is therefore considered to have formed after the regiconal folds which
confrol the distribution of replacement ore.

On both Muche QOro and Benanza Ledge Zenes, pyrite replacement in clastic
rocks of Lowhee 1 Sub-unit is the dominant gokd mineralization siyle. The
Bonanza Ledge gold deposit is presently the target of plans to develop an open
pit mining operation. The Mucho Ore Zone, about 213 meters (700 feet) directly
to the mine grid east of the Bonanza lLedge gold deposit, is the object of
exploration to test for exiension of the Bonanza Ledge style mineralization.

9.1 Bonanza Ledge Gold Deposit

The Bonanza Ledge gold deposit of Wayside, discovered in March of 2000, is
located about 3.5 kilometres southeast of the town Wells. Gold mineralization
accurs in discrete areas of fine-grained banded pyrite {replacement} developed in
a strongly sericite-silica-carbonate {dclomite and some caicite) lower greenschist
metamorphosed tan/mauve argillite, quartzite and siltite of Lowhee 1 Sub-unit
{Figure 6 & 7).

According to Rhys (2001), mineralization style, timing and associated alteration
at Bormanza Ledge is broadly comparable to pyntic replacement style
mineralization that was historically mined in the district, aithough the host rocks
differs, and the size of the Bonanza Ledge mineralized bodies is greater.

The Bonanza Ledige Zone occurs proximal to the northerly trending Goldfinch
fault te the mine grid west and with Waoming fault zone to the mine grid east
{Figure 6 & 7). Northerly trending silicified zcnes and guariz veins exposed at
Bonanza Ledge appear t¢ have a strong control on the distribution gold.
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Both the presence of mauve-colored alteration, an assemblage of sericite and
albite, and presence of pyrmhotite, which does not carry gold in the Bonanza
Ledge area, may represent distal mineralization to the Bonanza Ledge Zone
(Rhys, 2001},

9.2 Mucho Oro Zone

The Mucho Oro Zone, about 213 metres {700 feef} directly to the mine grid east
of the Bonanza Ledge open pit mine that is curfenily being permitted, is
approximately between mine grid coordinates 20900F to 22850 E and 2130N to
3170 N. Wacming Fault is the mine grid west boundary and Marie fault is in the
mine grid east of the Mucho Ore Zone. The main struciure, knoewn as the BC
Fault structure with BC Vein in it, has hosted historic goid production. This
particular area, covered by Wayside-owned Crown Granted lots is underiain by
varieties of argilliies, quartzites, and lesser siltites as well as phyllte of the
Rainbow 4 Sub-unit, BC Unit, Lowhee 1 & 2 Sub-units of Hardscrabble Mountain
Succession, Snowshoe Group {(Figure 8). On the mine grid, the northwest
trending Waoming Fault zone, Mare Fault zone, and the east-west trending BC
Fauft zone are the major structural feafures of the program area. The BC Fault
structure is the most important control of the local gold mineralization; especially
ihe Bonanza Ledge style gold mineralization; of fine-grained pyrite replacement
in clastic rocks mainly of Lowhee 1 Sub-unit.

Past work in the Mucho Oro area is limited to the mine grid west boundary of the
area, which includes some diamond drilling, soil sampling, 3P geophysics,
ground magnetometer and VLF surveys. The SP geophysics outlined a very
similar signature fo that of the Bonanza Ledge gold deposit, and the ground
magneiometer survey indicated the presence of the marker horizon {(magnetic
porphyroblastic phyllite of Rainbow 4 Sub-unit} which is in close proximity to the
favourable stratigraphy for pyrite replacement type gold mineralization.

The 2006 exploration program of Wayside focused mainly on Muchc Oro Zone.
The Mucho Qro diamond drill program {Figure 8a), initiated on March 3%, 2006,

was o test a known gold-bearing structure, and favorable stratigraphy, mine grid
east of the Waoming Fault and Bonanza Ledge gold deposit. The favorable

stratigraphy is that which hosts the pyrite replacement type gold mineralization in
the proposed Bonanza Ledge open pit to the immediate mine grid west.

Two stages of drilling programs on Mucho Orc Zone were carried out in 2006:
o During March 3% - June 27" of 2008, 17 drili holes totaling 3,048.3 m
(10,001.1 feet) were completed along the upper exploration road and
seven mineralized zones were discovered in the Mucho Oro area.

o During September 18" - December 21 of 2006, 14 more drill holes totaling
1,633.8 m (5,380.0 feet) along the lower exploration road were completed
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for a better understanding of three dimensional distribution of the gold
mineralization within the Mucho Qro Zone.

A total of 4,682 .1 metres (15,361.0C feet) drilling in 31 surface diamond drill holes
were completed an Mucho Cre Zone in 2006. Of all the 31 dull holes, 26 return
anomalous goid results and 18 of these retumed significant (>1 g/} gold assays
(Table 2). Drilling services were provided by Standard Drilling & Engineering Ltd.
of Vancouver, B.C. (cne drill).

The drill program has been successful in establishing a correlation between the
stratigraphy of the Bonanza Ledge gold deposit (with an approximate 500 feet
strike length) and this potentially goid-bearing area now identified as the Mucho
Oro Zone with an approximately 1,400 feet strike length. Preliminary integration
of the Mucho Oro drill holes data with previously obtained diamond drll hole
information, indicates that the area centains Bonanza ledge style gold
mineratization,

Assay results, reported in grams per tonne {g/t} goid, have been received for all
the 31 ddll holes completed on Mucho Oro Zane in 2006. Significant {highlighted}
as well as strong ancmalous gold results are as follows:

o BCO06-01: 20.0 feet {36.0°-56.0" @ (.12 g gold in light grey quartzitic
argillite with 2-4% pyrite disseminations; 10.0 feet (66.0'-76.0" @ C.14 g#
and 10.C feet {86.0°-96.0") @ 0.12 gft gold in grey quarizitic argillite; 7.2
feet {108.0°-113.2") @ 0.24 g/ gold in grey quartzitic argillite; and 0.7 feet
(127.2'127.9"Y @ 0.93 g/t gold in graphitic gouge of the BC fault structure
(Figure 8).

o BC068-02: 6.7 feet {55.6-62.5") @ 0.61 g/t gokl in black graphitic argillite
(BC Unit}; 3.7 feet {86.0"-89.7") @ 10.3 g/t gold in biack graphitic argillite
with quanz vein and minor quarnzite as well as 2% pyrite disseminations
(Figure 10},

o BC06-03: 1.2 feet {64.8'-66.0") @ 0.11 g/t gold in a quartz vein; 23.0 feet
(76.0'-99.0") @ 0.18 g# gold in grey-black graphitic argillite and/or light
grey argillite with lesser quartzite; 10.0 feet {206.0°-216.0Y @ 0.15 g/t gold
in mauve/grey quartzitic argillite; 9.0 feet (236.0°-245.0" @ 0.28 gA gold in
grey argillite with lesser quarizite; 1.5 feet (245.0-246.5") @ 3.44 g/t geld
in repiacement type pyrite mineralization hosted by argillites and
quartzites structurally below the BC fault structure; 6.0 feet (250.0°-256.07)
@ 0.11 g/t gold in grey argillife with lesser quanzite (Figure 11).

o BC06-04: 200 feet (116.0°-136.0") @ 0.37 git gold associated with

disseminated pyrite in a fault zone consisting of magnetic porphyroblastic
phyllite in the hanging wall of the BC fault structure (Figure 12).
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Table 2 SURFACE DRILL RESULTS OF 2006 MUCHO ORO ZONE DRILL PROGRAM

DDH Easting ; Northing | Elev. Az, DIp Dspth| Fromj To Wikth Au PbiZn
MG} i (MG) | {lest) (M. G) {faet) fout feet | m git ozit gt |ozit %
B0 E6.0] 20018641 G112 0.003
£60 | 7601 100 30 014 0.004
BCOS-01| 2151829} 288599 |4767.8511794R 1422081 14601 850 | 9801100 30 012 0.003
106.0]113.2] 72 | 2.2 D.24 Q008
127.251127.8 g; D2 093 _g_g?g
§68 | 8251 67 |20 8819
BCOG-02| 21203631 285594 |4783.46] 178.55 43,84 156.0 860687 3T |11 103 2.300 54 1508
848186860 [ 12 |04 0.11 D.003
760 880:23.0! 7.0 D18 0.006
206.01296.01 10.0 ] 3.0 G115 0004
BCOB-03| 21CH5. 671 2862 18 [ 4797 33 170.72| 4557 [ 426.0 230124507 90 127 035 0,000
24502468 1.5 | 0.8 344 0100 1.2 10.04
250012560 60 | 1.8 0.4 0.003
BCO8-04| 20003541 2882.28 |4814.12]174.26| 44.36| 586.0{116.0]136.8] 200 | 6.4 .37 0.012
BO 60120081 0.18 C.006
860 [116.0) 300 ]| 8.1 .22 G.007
126.0] 148.0) 20.G | 8.4 028 0.008
BCOS-O8| 20724 95 2B0567 14813741 178.41| 4555 | 446.0 | 189.0[180.0¢ 1.0 | 0.3 1.8% 0.055
2715|2768 53 |16 .25 .00V
3150|3160 1.8 | 0.3 0.190 0.003
o 3350|3880 300 9.1 0.23 0.007
BCOS-08[20594.90| 2751.14 |4811.42] 181,92 (45361 626.0:226.01233.6] 70 | 2.4 0.24 0.008
5601830300 ] 81 0.21 0.007
850 [1215] 285| B4 0.28 0.008
1435|1445, 1.0 | 0.3 818 2.008
BCOS-07 [ 21517.96| 2850.00 14767.35| 180.00 | 4449 | 5360 (180.3[177.1] 168 51 2318 0.744 29 (008
1771]1867] B85 | 26 0,15 0.005
1B8.7 1804 47 | 14 1.52 0.044
201.0(208.071 50 { 1.5 0.12 0.804
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Table 2 SURFACE DRILL RESULTS OF 2006 MUCHC ORO ZONE DRILL PROGRAM (cont'd)

#| DDH Easting | Northing| Elav. Az, bip Depth|From| To Wihith Au Ag FbiZn
iM.G) | (M.G) | tfest) |{M. G.) {fast) fect feat | m ozt it ozt %
2360[2450] 100 | 2.0 0.14 0.004
284 5|12901] 56 |17 0.47 0014
21|BCOB-21|21059.77| 2716.45 |4768.15| 353,47 | 45.48 | 333.0 200.11203.4] 33 140 133 0.030 ZT 1007
203.4]306.0] 126 | a8 0.4 | 0.011
22| BCOE-22| 21068.34| 2711.92 |4768.07| N/A | 80.00] 385.0 No significant resulis
560 655! 9.5 | 2.9 147 0.043
23| BCO#A-2Y| 210688.37; 270892 |4768.07| 175,67 | 4478 | 256.0 aEe 1870l 35156 313 5504
3327 |473.5|140.8 | 428 242 0.078
including
332.7|336.0] 33 | 1.0 1.04 0.030 1.6 |0.05
336.0|341.5] 55 | 1.7 0.53 0.015
341.5|348.0] 4.5 | 1.4 1.18 0.034
J4B.0|350.8] 4.8 | 1.4 1440 D.420 2.2 [0.07
e |asd g 40 | 1.2 35.40 1027 45 |0.14
a4 63834 BA | 2.7 0.10 0.003
383.4|384.1] 0.7 | D.2 17.30 0.505 45 |0.16
24|BCO8-24| 21163.25| 2718.37 | 4760.00| 352.77 | 47.07| 536.0 %4 13893 53 1186 563 5.073 55 16.79
380.7|384.0! 3.3 [ 1.0 1.22 0036
406.0/4155} 95 | 29 0.18 0.005
415.5(/418.0] 2.5 | 0.8 11.90 0.347 2.8 10.08
418.0|423.0] 5.0 | 1.5 1.58 0.046
4230|4440] 21.0| 8.4 0.48 0.013
ddd 0| d48.0f 2.0 | 08 18.40 0.478 11.2 |0.36] 0.32/0.24
446.0|473.5| 275 | 8.4 0.35 0.011
486.0|526.0] 30.0| 8.1 0.31 0.010
584 | 726 ] 142 ] 4.3 818 0.006
728|760 | 34 | 10 2.22 0.065
760|901 | 14.1| 4.3 .41 0013
25,8C08-25/21162.80| 2712.13 {4755.01| 35608 | 98455660/ M1 | 50| 88 | 1.8 1.4 4.03)
850 |152.6] 56.6 |17.3 0.14 0.004
308.7[310.7] 1.0 | 0.3 0.18 0.005
491.4|492.4| 10 | 0.2 .20 0.008
28| BCO8-26]21177.21| 270570 |4753.51] 169.27 | 44 87| 386.0 No significant resulis
27 EGD!—ZT 21602.58| 2747.72 |4714.08] 352 |B8B.75] 3760 €1.0 | Eﬁ.ﬂl 5.0 |1.E| 1.81 | 0.053 ]
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Table 2 SURFACE DRILL RESULTS OF 2006 MUCHO ORO ZONE DRILL PROGRAM {contd)

«| ppy | Easting [Northingl Elev. | Az. | ., {Depth From! To Width Au Ag Pb/Zn
M.G) | (MG | (oot} |{M.CJ1 " { {fest) Teet fest | m ght ozt gt |ozht %
B4.5 | P80 1151 35 0.25 Q.008
28| BCOB-28|21231.86| 2716.02 [4756.45) 336,18 B80S 3130 812 (10271 2151 66 558 5005
291BC06-291 21501 00| 272583 (472508 N/A (9000 26001 280 | 35011001 3.0 Q.11 0.004
24413601161 35 £.18 £.006
660 | 630 7.6 § 21 1.17 0.034
135011400] 40 | 1.2 0.54 2.017
30{BCHE-30| 21455.42| 273250 [4737.36| NA [ 50.00| 506.0 160.11171.0] 10.8 | 3.3 191 0.042
1860|1882 2.2 | 0.7 5240 1.528 25 1008
408.0:4087] 1.7 | 05 G.11 0.003
450 | 850 2001 B.1 012 £.004
66018831 3.3 |10 1.38 1.040
J11BCOE-21 | 21341.22| 2723.53 [4745.83] NA [ 90.00| 528.0 653 560 267183 550 5T08
135031306 38 114 010 0.003
196.0] 238.0] 40.0 }12.2 3.08 0080
2380724107 50 1 1.5 £.30 D.00%
32 |BLoe-GT01] 20125.00| 2396.50 |4780.6%| 358.56 | 55.02 | 336.0 341012880 166 48 384 X7
255012737 1771 54 £.35 0.014

Note: Resuits of sampiaes over 10.0 fest long are weighted average
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o BGCO6-05: 20.0 feet (36.0'-56.0"y @ 0.19 gt and 30.0 feet (86.0°-116.0) @
.22 g/t gold in magnetic porphyroblastic phyliite in the hanging wali of the
BC fault structure; 200 feet {126.0°-146.0"y @ 0.28 gft, mainly in a fault
zone between 106.0'-148.0"; 1.0 feet (189.0-190.0'} @ 1.89 g/t gold in a
pyritic quartz vein; 5.3 feet (271.5-276.8"% @ 0.25 gh gold in BC guartz
vein and BC argillife; 1.0 feet {315.0-316.0y @ 0.10 g/t gold in grey
argillite with lesser quartzite; 30.0 feef (336.0-366.0"Y @ 0.23 gt gold in
grey argillite with lesser quartzite and frace pyrite {Figure 13}.

o BC06-06: 7.0 feet (226.0'-233.0') @ 0.24 g/t gold in dark grey quarizitic
argiliite and/or pyritic quartz-carbonate veining zene (Figure 14).

o BCO6-07: 30.0 feet {56.0°-86.0°) @ G.21 g/t goid in light grey magnetic
porphyroblastic quarizitic phyllite; 26.5 feet (85.0-121.5'} @ 0.28 gh gokd
in black silicified graphitic argillite with lesser gquartzite and 25% pyrite
replacement of BC Unit. 1.0 feet {143.5'-144.5"} @ 0.16 g/t gold in silicified
quarizitic argillite; 6.8 feet {160.3'-177.1’) @ 23.15 g/t gold in BC quartz
vein with 15% argillite and 3-10%, locally 50%, pyrite replacement; B&
feet (177.1-185.7") @ 0.16 gh gold in phyliitic argillite; 4.7 feef (185.7-
190.4) @ 1.52 g/t gold in grey quarzitic arglllite with 5% pynte
replacement in the footwall of the BC fault structure; 5.C feet {201.0'-
206.0") @ 0.12 g/t gold in mauve/grey quartzitic argillite {Figure 9}.

o BC06-08: 1.1 feet {57.0-58.1"} @ 0.17 gf, 3.1 feet (68.0-71.1Y @ 0.17
ght, 6.6 feet {76.0°-82.6") @ 0.18 g, 8.5 feet {97.5-106.0Y @ 0.27 gi, 3.0
feet {146.0'-148.0% @ 0.16 g/, and 100 feet {157.0°-167.0") @ 0.58 git
gold in quartzitic argillife; 4.5 feet (171.5-176.0'} @ 5.68 g/t and 4.0 feet
{176.0-180.07 @ 0.59 gA goid in black silicified argillite with lesser
quartzite and 2-5% pyrite veinsiveintets; 8.3 feet {226.0'-234.3Y @ 0.19 git
gold int grey argiliite with lesser quartzite{Figure 9).

o BC06-09: 10.5 feet {133.5-144.0"y @ 0.12 g/t gold in light grey quartzite
with minor argillite and 1-10% pyrite disseminaticns and/or ciots, 16.07
{175.0°-185.0") @ 70.6 g/t gold in medium grey quartzific argillife with 2-
4% pyrite disseminaticns, 20.0 feet (185.0°-205.0") @ 0.11 g/t gold in grey
quartzitic argillite with trace pyrite disseminations; 10.0 feet {255.(/-265.0")
@ 011 gi gold in grey quartzitic argillite with 1% pyrite disseminations;
3.4 feet {317.6'-321.0% @ 0.21 gft gold in grey argilitic quarizite with 1-3%
pynte disseminations; 6.5 feet (418.54250") @ 0.13 g/t gold in grey
guartzite with lesser argillite and 3-5% pyrite replacement (Figure 15).

o BCO0S-10: 10.0 feet (88.0'-96.0" @ .13 g/t gold in green magnelic and
dolomitic porphyroblasts phyilite with less than 1% pyrite disseminations;
10.0 feet (176.0-1860% @ 03 g gold in light grey dolomitic
porphyroblast quartzitic argillite with 1-3% pyrite clots; 30.0 feet {216.0'-
246 07 @ 0.14 gi gold in black graphitic argillite with lesser quartzite and
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4-5% pyrite clots, and in light grey/grey argilitic quartzite with trace pyrite
disseminations; 10.0 feet {(596.0-606.0") @ 0.11 g/t gold in light grey
argiliitic quartzite with less than 1% pyrte disseminations, 5.0 feet (666.0°-
671.0) @ 0.27 gt gold in grey argillite with lesser quarizite and trace
pyrite disseminations{Figure 15}.

BCOB-11: 10.0 feet {125.0°-135.0"y @ 0.17 gh gold in light grey dolemitic
porphyrobiast quarzitic argilite with trace pyrite disseminations in the
hanging wall of the BC fault structure; 4.5 feet {(14G.5-145.0'} @ 0.53 gt
gold in light grey magnetic porphyroblast quartzitic argillite with 2-4%
pyrite clots in the hanging wall of the BC fault structure; 8.6 feet (156.2-
204.8") @ 068 g/t gold in grey/dark grey/black graphitic argillite with about
20% quartz vein and 1-3% pyrite disseminations in the BC fault structure;
9.5 feet {204.8"-214.3’} @ 32.1 g/t gold In brown silicified argiliite with 20-
30% fine grained pyrite replacement in the foot wail of the BC fault
structure; 10.7 feet {214.3-225.0"y @ 0.1 git gold in light grey argillite
{50%) and quartzite {50%} with 1-2% disseminated pyrite in the foot wall
of the BC fault structure; 71.3 feet {303.7-315.0') @ 1.30 g/t gold in
mauve/grey/brownish grey quartzite with lesser argillite and with 1-2%
pyrite disseminations in the footwall of the BC fault structure; 1.3 feet
{412. 74140 @ 0.11 g/t gold in tan argillite with lesser quartzite and
50% massive pyrite as well as frace pyrrhotite in the footwall of he BC
fautt structure (Figure 18).

BC06-12: this is a 64" dip drill hele on the same drill pad as BCO6-11 {-
46° dip). There are nc significant gold values in this hole but some weak
gold minerglization is present {Figure 16).

BC06-13: 80.0 feet (216.0-286.0") @ .20 g# ¢gold in black graphitic
argillite and grey argillite witht 1-3% disseminated pyrite (the interval from
235.0-268.0" is in a fault zone}, 4.0 feet (346.0-350.0°} @ 63.2 g/t silver
in argillite with minor quartzite and faulted quartz fragments {Figure 17).

BC06-14: 10.0 feet {98.0-59.0" @ 0.16 g/t gold in light grey dolomitic
perphyroblast quartzitic argillite with 5-7% pyrite clots; 3.0 feet {210.0-
213.0°} @ C.40 gh gold in light greyftan quartzitic argillite with trace pyrite
disseminations; 20.0 feet {266.0'-286 0" @ 0.56 g/t gold in blagk graphitic
argillite and quanz vein with 1-3% pyrite disseminations; 27.8 feef {336.0'-
363.8'y @ 0.20 gft gold in light greytan/mauve/grey quarizite with lesser
argillite, argillitic quartzte and quartzitic argillite with 1-8% pyrite
repiacement andfor disseminations; 5.1 feet (363.8-368.8") @ 1.72 g1,
8.3 feet (376.0°-384.3") @ (.68 gM, 4.7 feef {384.3-388.0") @ 5.75 g/,
and 7.0 feet {389.0-398.0'y @ 048 gft gold in mauvelgrey quartzitic
argillite with 1-6% pyrite replacement; 12.2 feet {486.6'-498.8"} @ 0.85 git
gold in a fault zone consisting of tan argillite with minor quartzite and with
4-5% pynie disseminations (Figure 18).
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BCO06-15: 10.0 feet {116.0°-126.0") @ 0.13 g/t gold in light greenigrey
dolomitic porphyroblast phylite with trace pyrite and opyrrhotite
disserminations; 10.0 feet {316.0'-326.0") @ 0.3% g/ gold in dark grey/black
graphitic argillite with lesser quarizite arxd 3% pyrite ciots; 10.0 feet
(636.0°-646 0') @ 0.29 g/t gold in grey quarzite with lesser siltite, frace
argillite and smali quariz veins {Figure 19).

BCO6-16: 2.4 feet (52.3°-54.2°) @ 30.4 g/t gold in a white quartz vein with
up to 10% pyrite clots, 3.0 feet {364.7-3B7.7°) @ 1.27 git, 2.3 feet
(387.7°-390.0 @ 0.16 gft, 2.7 feef (390.0-392.7'} @ 1.34 g/, and 6.0
feet (396.0°'402.0" @ 0.76 g/t gold in yellow/grey phyliite (60%) and white
quartz vein {40%) with 10-50% massive pynite; 23.1 feet {416.0°436.1"} @
{0.54 g/t gokd in blackiwhite graphitic argillite with minor quartzite, quartz
vein and 3-5% pyrite clots; 2.5 feet {495.0°-497.5"} @ 1.18 g/t gold in light
grey quanzitic argillite with 2-4% pyrite clots; 8.5 feet {497.5-506.0") @
.10 g/t gold in light grey guanzitic argillite (Figure 20},

BCOG-1T: 7.4 feet (306.0°-313.4") @ 1.16 g/, 28.6 feet (313.4'-342.0" @
(.16 g/t gold in blackiwhite argillite with trace quartzite, numerous quartz
veinlets and 1-5%, iocally 10-15%, pyrite disseminations and veinlets;
10.0 feet (356.0°-366.0°} @ 1.47 g/t gold in medium grey argillitic quartzite
with 1% pyrite disseminations; 10.C feet (366.0-376.0') @ 0.17 git gold in
light grey/grey/mauve quartzitic argilite and medium grey argillitic
quartzite with 1% pyrite disseminations (Figure 21).

BC06-18: 4.0 feet (67.0-71.0'y @ 0.12 g/ gold in grey argillitic quartzite
with 2% pyrite and trace pyrriotite clots; 176.5 feet {155.0°-271.5") @ 1.02
g/t in a white quartz vein with minor black graphitic argillite (10%), black
graphitic argillite with minor quanz vein {10%) andfcr trace gquartzite {5%),
and light grey argillfe and quartzite with 1-3%, locally 5-7/%, pyrite
disseminations andfor clots (Figure 22},

BC08-19: this is a vertical drill hole on the same drll pad as BCO8-18 (-
44 5° dip). There are no significant gold values in this hole but some weak
gold mineralization is present {Figure 22}.

BCO06-20: this is a -45.9° dip drill hole on the same drill pad as BC06-18
and 19. There are no significant gold values in this hole but some weak
gold mineralization is present (Figure 22).

BC06-21: 10.0 feet (236.0°-246.0) @ 0.14 g4 gold in grey argillite and
quartzite with trace pyrite disseminations; 5.6 feef {284.5-290.1") @ ©.47
gft goid in a quariz vein with trace pyrite disseminations; 3.3 feet (290.1'-
253.4") @ 1.31 g/t gold in a quartz vein with 5-10% pyrite clots; 12.6 feet
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(293.4-306.0 @ 034 g/t gold in a quartz vein with frace pyrite
disseminations {Figure 23).

BC0§-22: this is a vertical drill hole on the same dnll pad as BC06-21 and
BC06-23. There are no significant gold values in this hole but some weak
gold mineralization is present {Figure 23).

BCO06-23: 9.5 feet (56.0-65.5"} @ 1.47 g/t gold in light grey argillitic
quarizite with trace pyrite clots; 21.5 feet {65.5-87.0'y @ 0.13 g# gold in
grey quarizite, argillite and/or light grey quartzite with minor argitlite with 1-
4% pyrite replacement (Figure 23}.

BCO6-24: 3.3 feef (332.7-336.0°} @ 1.04g/t geld in grey quartzitic argiflite
with 1-3% pyrite clots; 5.5 feet {336.0'-341.5"Y @ 0.53 gft gold in white
quariz vein with 3-5% pyrite veinlets; 4.5 feot {341.5-346.07% @ 1.16 gt
gold in white quartz vein with 6-8% pyrite veinlets; 4.6 feef (346.0-350.6)
@ 14.4 g/t goid in white quartz vein with 6-8% pyrite veiniets; 4.0 feet
(350.6-354.67 @ 35.2 g/t gold in white quartz vein with 6-8% pyrite
veinlets; 8.8 feet (354.6'-383.4") @ 0.10 gft gold in quartz vein and/or in
dark grey quartzitic argillite; 0.7 feet (363.4-364.1} @ 17.3 g/t gold in
dark grey quartzitic argillite with 1-3% pyrite clots; 5.2 feet (364.1-368.3)
@ 2.52 g/t gold in dark grey quartzitic argillite with 1-3% pyrite clots; 3.3
feet {380.7-384.0" } @ 1.22 g/t gold in dark grey quartzitic argillite with 7-
8% pynte replacement; 9.5 feet (406.0'415.5") @ 0.16 gt gold in dark
grey graphitic quartzitic argillite with 3-5% pyrite clots; 2.5 feet (415.5-
£18.07 @ 11.9 g/t gold in dark grey quartzitic argillite with 3-5% pyrite
clots; 5.0 feet (£18.0-423.07} @ 1.59 g/t guld in white quartz vein with 6-
7% pyrite veinlets, 21.0 feet (423.0'444.0'} @ 0.40 g/ gold in dark grey
quarnzitic argillite; 2.0 feet (444.0-448.0) @ 16.4 g/t gold in quartz vein
with minor argillite and 25% massive pyrite; 27.5 feet {448.0'473.5) @
.35 ght gold in dark grey quartzitic argiilite with some quartz vein and 1-
3% pyrite clots; 30.0 feet {486.0'-526.0') @ 0.31 g/t gold in dark grey
graphitic quartzitic argillite and/or greenish grey quartzitic phyllite with 1-
3% pyrite disseminations {Figure 24}.

BC06-25: 14 2 feet (58.4°-72.6") @ 0.18 git gold in grey quarizitic argilite
and a small quartz vein;, 3.4 foat (72.6°-76.0°) @ 2.22 g/t gold in grey
quartzitic argilite with 30% pyrite replacement; 14.1 feet (76.0'-90.1"% @
.41 gft gokd in grey/greenish grey quartzitic argiliite and a smail quartz
vein; 5.9 feet (90.1°-86.0°) @ 1.04 g/t gold in grey/greenish grey guartzitic
argifiite with 6-79%, locailly 10-15%, pyrite replacement, 56.6 feet {96.0'-
152.6} @ 0.14 g/t gold in grey/greenish grey quartzitic argillite, white
quariz veins, dark grey argillte with lesser quariz vein and guartzite, and
grey argillitic quartzite with minor quart vein; 1.4 feet (308.7-310.7) @
0.16 gt gold in mauve/grey argilliic quarzite with 7-8% pyrite
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replacement, 1.0 feet (491.4'-492 4"y @ .20 gi gold in mauve quartzific
argillite with 30% pyrite replacement {Figure 24},

BC06-26: this drill hole is on the same drill pad as BC06-24 and BC06-25.
There are no significant gold values in this hole but some weak gold
mineratization is present (Figure 24).

BCO06-27: 5.0 feet {6§1.0-66.0) @71.83 g/t gold in dark grey argillite with
minor quartzite and 2-4% pyrite clots (Figure 25).

BC06-28: 11.5 feet (64.5'-76.0") @ 0.25 gft gold in a small quartz vein,
grey argilitic quartzite and quartz veining argillite with both pyrite
replacement and pyrrhotite clots; 21.5 feet (81.2'-102.7'} @ 0.28 gi gold in
quart veining greenish grey argillite with minor quartzite and in grey
argillitic gquartzite with variable amounts of pyrite replacement and frace
pyrrhotite clots locally (Figure 26},

BC06-29: 10.0 feet (26.0°-36.0 @ 0.11 git gold in brown strongly oxidized
argillite and quarizite {Figure 27).

BC06-30: 11.6 feet {24.4'-36.0") @ C.18 g/t geld in a white quartz veirs and
dark grey quartzitic argillite with 2-4% pyrite replacement; 7.0 feet {56.5-
§3.0 @ 1.17 g/t gold in mauve/grey quartzitic argillite with 3-5% pyrite
replacement; 4.0 feet {136.0-140.0) @ 0.54 g/t goid in grey quarlzitic
argillite with 25% pyrite replacement; 10.9 feet (160.1-171.0") @ 1.37 gft
gold in a quartz veining quartzitic argiliite with 4-5% pyrite replacement
and 1-3% pyrrhotite clots; 2.2 feet (188.0°-788.2"} @ 52.4 g/t gold in grey
argillitic quartzite {Figure 28).

BC06-31: 20.0 feet {46.0'-66.0") @ 0.12 git gold in mauve argillite with
minor quartzite and 3-5% pyrite replacement; 3.3 feet (66.0-69.3") @ 1.36
g/t geld in light grey and/or white quartz veining zone with 25% massive
pyrite; 26.7 feet (69.3'-96.0"y @ 0.20 g/t gold in light grey and/or white
quartz veining zone with varieties of amounts of pyrite and some pyrrhotite
locally; 3.6 fest {138.0°-139.8% @ 0.10 g/t gold in light grey quartz veining
zone with 3-5% pyrite clots (Figure 29).

The 2006 exploration resutts show that gold mineralization on the Mucho Oro
Zone is parallel or sub-parallel to the BC Fault structure and mainly in the
footwall of the fault zone. The gold mineralization is confined tc the contacis
between Rainbow 4 Sub-unit - BC Unif {mine gnid north boundary) and Lowhee 1
- Lowhee 2 Sub-units {mine grid south boundary}. The mineraiized bodies dip to
the mine grid north at about 30° - 80°. The host of the mineralization is mainly
argillte and guartzite of Lowhee 1 Sub-unit, and partly of BC Unit. The
mineralization pinches and swells along the strike length parallel and/or sub-
parallel to the BC Fault structure. As a resuit, thickness of the bodies varies
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greally (Figure $ through 29). The strike length of the mineralization zone has not
yet been defermined, as it remains open o the mine grid east.

The 2006 driling pregram on the Mucho Oro Zone confimed the widespread
presence of gold mineralization within the Lowhee 1 Sub-unif and along BC fault
structure. Additional and more detailed gold exploration on the Mucho Oro Zone,
including drill gaps along the BC Faull structure is therefore strongly
recommended to define the known mineralized bodies and fo discover mote
Bonanza L edge style gold mineralization.

9.3 Comparison between Mucho Oro & Bonanza Ledge Zones

in Bonanza Ledge stratigraphy, the Lowhee 1 Sub-unit is in the footwall of the
BC Fault structure with the BC vein localizing in it and is known to host auriferous
pyrite replacement ore. The 2006 drill program in the Muche Ore Zone area, to
the mine grid east of the known Bonanza Ledge gold deposit alsc has proved o
host such stratigraphy.

8.3.1 Similarities

Mucho Oro Zone is very similar to the Bonanza Ledge Zone In host lithology,
structural and stratigraphic location, alteration, mineralization style, SP
geophysics, and sulphide mineral assemblage, etc.

+ Host lithology: the maijority of the pyrite repiacement mineralization of
both Bonanza Ledge and Mucho Gre Zones is in tan/grey/fmauve/dark
grey argillite and quartzite of Lowhee 1 Sub-unit, but nct completely
limited to it. Part of the mineralization is seen in Rainbow 4 Sub-unit, BC
Unit including BC Vein, and Lowhee 2 Sub-unit. Generally speaking, the
replacement mineralization is confined to the contacts between Rainbow 4
Sub-unit - BC Unit and Lowhee 1 - Lowhee 2 Sub-units.

« Structural location: the majority of the pyrte replacement mineralization
of both Bonanza Ledge and Mucho Oro Zones is confined fo the footwall
of the BC Fault structure. Both Zones are confined by fwo main
paralleifsubparailel northerly fault zones, the Bonanza Ledge Zone is
confined by the Goldfinch and Waoming Fault zones, and the Muche Oro
Zone by the Wacming and Marie Fault zones.

« Alteration: beth zones have strong sericite, silica, carbonate {mainly
dolomite} and pyrite alterations.

» Mineralization style: both have fine, occasionally medium-grained pyrite
replacement as their dominant mineralization style, with some quariz vein
type mineralization locatly.
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+ 5SP geophysics: both show very clear and similar SP geophysics
signatures.

s Sulphide mineral assemblage: both have very simple and similar
sulphide mineral assemblage: pyrite (usually over 90-95%,) with lesser or
trace pyrrhotite. Trace amounts of chalcopyrite, galena and sphalerite-
associated with pynte and pyrrhetite-are mainly found in quartz veins in
the Bonanza Ledge area.

» Pyrrhotite halo: pyrrhotite haloes exist in Bonanza Ledge, Mucho Oro,
Goldfinch, and Myrtle Property areas at Barkerville Mountain {Table 3, 4, 5
and 6}, though this is not good for gold mineralization.

9.3.2 Dissimilarities

In spit of s0 many similarties between Bonanza Ledge and Mucho Oro Zones
menticned above, dissimilarities between them also exist and are discussed as
follows.

» Pyrrhotite and pyrrhotite halo: atthough pyrrhotite haloes exist in both
Bonanza Ledge and Mucho QOro areas, pyrthofite grade and depth of
pyrmhotite haloes between the twe zones seem different.

o There is more pyrrhofite present in the Muche Oro area than in the
Beonanza Ledge area; 80.65% of all the 31 surface diamond drill
holes {25 of 31) on Mucho Cro Zone completed in 2006 intercepted
pyrrhotite, angd drill core sections with pyrrhotite from Mucho Oro
area are much longer than those from Bonanza Ledge. Sixteen of
83 (19.28%) Bonanza Ledge drll hcles, compieted in 2004,
intercepted shorter sections of pyrrhotite core, with much lower
pyrrhotite content than that found at Bonanza Ledge (Table 3 & 4).

o The pyrrhotite halo in the Muche Oro area is apparently at a
shallower depth than that in the Bonanza Ledge area {Table 3 & 4).

o Pyrrhotite is not evenly distributed in any area (Table 3, 4, &, 6 and
7. Drill holes BC06-25, 28, 30 & 31, close fo the Waoming Fault on
the Muchce QOro Zone, intercepted much more pyrrhotite and much
longer core sections with pyrrhotite than other areas. Brill holes far
away from the Waoming Faulf intercepted lesser pyrrhotite {Table
3. This probably implies that the Waoming Fault is the most
important control on pyrrhotite,

o [t seems that pyrrhofite has its own stratigraphy most favourable for

deposition. Vertical drilt holes, BC06-25, 28, 30, & 31 on Mucho
Oro Zane, which cnly cut info Lowhee 1 Sub-unit, and drill hole
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Table 3 Pyrrhotite Intercapts by Drill Holes on the Mucho Oro Zone

Coltar (Mine Grid)__| Azinuth Pyrrhotite
DDH#* |—F N | B | mey] OP [EOH® Intercept by Drill Holes Elevation
©295.0" 0.5% in Qzt>Arg 4587.4'
@300.0" 0.5% in Qrt=Arg 4853 8"
BC06-03(21085.712862.2{ 47973 170.726 | 45.367| 4860 | goon oo 00 iR v pscgd
@427.0' - 420.0" 0.5% in Qzt>Arg 44935 - 4402.0°
©2665 - 2785 0 5% m AreQr-QY 36277 - 4618.3
@372.0' - 438,07 0.5% in Ozt>Arg  |4553 9' - 4507.7
BCU6-04| 20903 51 2862.3| 4814.1] 174.258 1 44.331) 5880 | pers 0 - 476.0% 0.5% in QztoArg 14483 B - 44811
1686 0 5% in Qv 46457
@401.5 - 405.0" 0.56% in Qz>Arg  |4486.0' - 4483 5'
BC06-07| 21518.0|2800.0| 4767 4] 180.000 |44 488| 5360 [ @427.0'- 4289 0.5% in Qzt>Arg  14466.8 - 4466.8'
@512.4 1.5% in Ang=Qxt 44083
D465 -5080 05% nArg-QRt  |4330.7 - 42927
@508.0' - 509.0" 0.5% in QY 4282 2"~ 4281 3
BC06-08] 21517.7|2893.3| 4767.0| 176.122 {69.161] 586.0 | 06130 -5185:0535% inArgent {42876 - 4282 4
®557.5' - 566.0° 0.5-2% in Arg-Qzt 14546.0 - 4238.0°
3530 0.5% in Argazt 45137
BCO6-09121624.812012.8|4757.7| 180.280 | 43.714| 5850 [ 202 22D E phdags
®439.5 - 503.5" 0.5% in Arg-Qzt  [4364.9' - 4307 7
BC06-10|21624.7| 2015.5(4757.7| 183.778 63.326| 6710 | o Lo o s 42126 - 42009
D646.0° - 671.0° 0.5% in Arg>Qzt __ |4180.4' - 4158.1'
D402.9' - 404.1% 1-2% in QV 44595 - 4456.6'
@412.7 - 414.0" 0.5% in Arg>Qzt  [4452.4' - 4451.5'
BOOB-11|21727.01 2927 8] 4740.4| 176.755 | 46.015| 6450 |®439.0°-4550" 05% in Amg>Qzt  |4433.5' - 4422.0
@585.0'- 585.7 1% in QzbArg  [4328.4'- 4327 9'
©621.5 - 623.5% 0.5% in Arg>Qzt  14302.2" - 4300.7
D3585 - 3636 05% n Qv 24358 - 44221
@508.7 - 516.5" 0.5% in Qzt>Arg  [4301.5' - 4284.5'
©587.5'- 589.5" 0.5% in Qzt>Arg  |4220.6' - 4218.8'
BC06-12|21726.72930.2| 47494 182490 [64.163| 7360 | oo coie o0l MUY | a 1708
©693.0" 0.5% in Qzt>Arg 45256
D550 - 457,07 0.5% n Ago0nt 44167 4417 3
BC06-14]21916.5| 2085.3] 4737.4| 180.000 |44.461] 7360 | @S08.0'-5160° 1% in Arg>Qzt  |4381.6' - 4376.0°
@95 - 1260 05% inPPCzl 46607 - 46480
@215.0'- 216.0" 0.6% in PQzt  |4586.3 - 4585.5'
@230.0'- 23207 0.5% in PI>Qzt  14575.7 - 4574.2'
@®237.0°-230.0" 0.5% in P>Qzt  |4570.7 - 4569.4°
BC06-15|21908.4| 2886.7 | 4737.6| 236.041 |44.756| 956.0 | ©505.4'- 5955 0.5% in Qzt>Arg  |4318.4' - 4318.%"
©624.1' - B44.5" 0.5% in QzA>Arg (42982 - 4283 §'
@699.0' - 71007 D.5% in Arg>Qzt 14245 5 - 4237.7°
@®T22.0° - 742.0" 0.5% in Qzt>Arg 142293 - 42152
@758.6 - 945.0" 0.5-2% in Arg-0zt 4203 5 - 4072.3'
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Table 3 Pyrrhotite Intercapts by Drill Holes on the Mucho Oro Zone {cont'd)

Collas (Mine Grid) | Azimuth| Pyrrhotite
DDH¥ ¢ N | B | oy | OP [FOHW Intercept by Drill Holes Efevation
BC06-16|21912.5|2008.4} 4733.5) 119.006 |45043| 6420 | ©B04.0'- 605.3" 0.5% in Arg~Qzt _[4288.7'- 4207.8
O116.0' 0.5% in P>Qzt 4657.6
BCO6-17( 22022.0|3022.5[ 4730.5| 182.936 |44.903f 8260 [0 ot 2l M OPIR s
TZ5.0-450:06% MAG-QRt  [4757.5 - 47439
BC06-18(20958.8|2748.8 4775.5| 5450 44550 2850 | oer 710 Do in Ooodrg  |4706.5°. 47257
T176.0 - 1834 0.5% in Alg>Qzt_[4600.0 - 4562.1
BC06-19)20958.8)2743.8)14775.5 NA 190.000) 2968 | 55440 - 216.1" 16% in QV 4561,5' - 4559 4°
D445 6407 05% i AG-QA [a7T90.4 - 47226
BC06-21|21050.8[2716.5| 4768.2| 353.473 [45.478| 3330 | TP T TR DK praod
T1925 - 117,07 0.5% In Arg>0z1 _ [4653.6 - 4651 1
BCO6-22|21068.3|2711.9] 47681 NiA  {90.000| 3850 [ ooi ol o o dasr 1
BCOG-23| 21066.4| 2706.0] 4768.1] 170.667 | 44.783] 2060 | O176.0 - 251.0. 0.6% in QzbAlg  {4642.7 - 4691.3
BC06-24] 21163,3(2716.4] 4760.0] 352,767 | 47.067| 536.0 | ®107.6'- 110.3- 1% in QztArg  {4681.2 - 4679.2
D526 - 1547 2-3% in QV 4606.5' - 4604.4'
@159.8' - 167.3: 1-2% in Arg>Qzt  |4699.3' - 4591.8'
B173.1'- 177.4" 1-2% in QV 4586.0' - 4581.7
@192.1'- 193.9" 2-3% in QV 4567.0' - 4565.2
®204.7 1% in QV 4554.4
®209.0 12% in QV 4550.0
©226.8 - 227.2% 1-2% in QV 4532, - 45319
®260.5' 1% in Qzt>Arg 44088
®262.9'* 1% in Qzt>Arg 4498.2
®267.3'"; 1% in Qzt>Arg 4491.8
©283.4: 1% in Qzt>Arg 44757
@287.2: 1% in Qzt>Arg 44719
D928 - 204.0" 7-8% in QV 4466.3' - 4465.1°
BC06-25[21163.8(2712.1| 4750.0| 256.983 |88.450( 566.0 | ®302.9" 5-6% in Qzt>Arg 4456.2
®332.7 - 3335 1-2% in Aig>Qzt (44264 - 44256
®337.0 - 337.5% 1-2% in Arg>Qzt 44221 - 4421 6
®330.5' - 4269 1-2% in Arg-Qzt  [4419.6'- 4332.3
®454.7 1-2% in Qzt>Arg 4304 5
@4856" 1% in Qzt>Arg 42017
@474.0° 1-2% in Qzt>Arg 4285.2
@477.3 - 488.47 1-2% in Arg>Qzt  |4281.9' - 4270.8
@496.0' - 5038 1-2% in Arg>Qzt  |4263 2" - 4255 4"
PE20.8'- 5335 1% in QzbAr  [4238.4'- 42257
@535.0' - 538.3° 1-2% in QzArg  |4224.2' - 42208
®545.7% 1% in Qzb>Acg 42135
©548.1- 54B.3: 1-2% in Qzt>Arg  [4211.1° - 4210.9
@BB0.6' - 562.3. 1-2% in Arg>Qizt  |4198.6' - 4196.9
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Table 3 Pyrrhotite lntercepts by Drill Holes on the Mucho Oro Zone {cont'd’}

Cofiar (Mine Grid} | Azmuth | . Pyrrhotite
DOHS —=—T"N T &1 | m.ay | P [EOHIA) irrtercopt try Dyl Holes Efevation
D86.9" 1% in Qzt>Arg 4698.2'
D96.0' - 967" 1-2% in Arg>Qzt 4831.8' - 4691.%
D07 - 1919 1-2% in Qzt>Arg  14681.4 - 4680.6'
&121.5' - 143.1", 2-4% in Qzt=Arg 4573 8 - 4558 8§
T 146,47 0.5% in Qzt=Ang 4556 2
&148 5'- 152 6" 1% in Qzi>Arg 4G54 0 - 48519
@157.7 - 162.2- 0.5% in Qzt>Arg  |4648.3 - 46451
®16%.4": 0.5% in Qzi>Arg 4640.0'
@169.5 - 171.9% 1-3% in Qzt>Arg  [4639.9' - 48382
BCOG-268 | 21177 2| 2706714759 5| 169267 |44 B67| 3860 ®173.3 - 174.2° 1-2% in QztArg AB3T 3 - ABI6 B
D184 0.1% in Qzi~Amg 45297
@216 - 217.7 2-3% in Qzt=Arg [4606.8 - 46058
E220.8" - 221.68", 1-2% in Qzt-Arg 4603 8 - 4603 2
@228 - 232.9" 1% in Qeb=-Arg 4598 7 - 4585 2"
264 T 3% in Q~Ang 4572 8'
®2082 6" - 325 3" 1% in QrizArg 45601 - 4530 0
@351.5 - 354 6" 1% in Q> Arg 4511.5' - 4509.4'
DITIE - ITAG: 3-5% in ArgQzt  [4500.0' - 44857
@222 5" 1% mn Arg>Grt 4492.5
BCOG-27 | 21683 012747 714718.0| A37.000 |88 753 3T5.0 @337.0' - 388.0° 0.5% in Arg-‘-vl}zt 43781 - 4347 1°
@554° - 560" 3-5% in Arg=Qt 4701 9" - 4700 5
@645 - 66 0" 1-3% in QV 4692.0' - 4690.5'
D74 -B1 2 14% in 3V 4682.2' - 46753
@O8.1" - 101.4 0.5% in QW 4658 4' - 48655 1"
BC06-28|21231.9|2718.0{4756.5| 336.183 | 83.050| 3130 } o o o 16406
©114.8' - 138.0" 1-3% in OVnit 4641.7 - 4618.5'
@138.0 - 2100 0.5% in Arg-Qzt  [4618.5" - 4546.5'
@272.0 - 313.0" 0.5% in Qzt>Arg 44845 - 44435
®{76.0°- 179.5- 1-2% in QZ>Arg  |4549.1 - 45458
BCO6-26|21581.1)2729.8(4725.11 WA |90.000| 2600 |@187.5" 0.5% in QV 4537 6"
S168.7 - 2000 1% in Ngﬁ{lzt 4526 &' - 4525 1"
EH116.1" - 197.3" 2-3% in Gvnlt 46213 - 4620 1
180, 1°- 1710 1-3% in OV AL7T 3 - 4566 4"
3188 85" 1-2% in Qz-Arg 4547 &
W14 4°- 201 1" 1-2% in Qzt=Arg  [4543.0'-4538%
2206.2' - 2173 1-2% in Qzt~Arg 4528.2" - 45201
®243.8 - 251.8" 56% in Qzt>Arg 144878 - 4485 8
PEST.T - 260.6" 4-5% in Arg=Qzt  |44T70.7 - 44T E
DITEY - 206.0" 1-3% in Arg=Qizt  |4458.5 - 4441 4
BC06-30| 214554 2732514737 .4 N/A S0.000; 506.0 | @303.17- 308.5" 3-5% n ArgeQat [4428.9 - 4428.9
@312.0'- 3177 2-3% in Arg>Qzt  [4425.4' - 44197
D321.2' - 321.6" 3-5% in Arg>Qzt  [4416.2' - 44158
D3I27.7 - 330.9" 1-2% in Arg=Qzt  [4409.7' - 4406 5
PA41.2° - 355.6" 2-3% in Qrt>Arg 43562 - 4381 8
SAT6.47 - 399.0% 1-3% in Arg> Tt |4361.0° - 4338.4'
T4086.2' - 406 5" 2-3% in Qzt=Arg 43309 - 43308
414 5 - 431 0" 2-6% in Qzt=Arg 43225 - 4306 .4
@481.6' - 506.0" 1-3% in Qzt=Arg  [4255.8' - 4231 4'
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Table 3 Pyrrhotite Intercepts by Drill Heles on the Mucho Oro Zone (cont'd)

@516.0' - 520.3" 1-2% in Arg>Qzt

Collar (Mine Grid) | Azemuth Pyrhotite
DDH ¥ —F N | B | gy | PP |EOHIM ntercopt bry Drill Holes Efevation

DBOT - 84.9", 1-2% in QV 4660.1' - 46649
@BB.7 - 110.6" 1-3% in QV 4661.1" - 46392
@127.3 - 128,07 1-2% in QV>Arg  |4622.5' - 4620 &
@139.0" 2-3% in QV>Arg 46108
T 146.6' - 155.0% 1-3% in Qzt>Arg 4501 2" - 4554 5
®159.0 - 160,07 1-3% in Qzt=Arg 4590 8" - 4580.8°
D167.0 - 167.5": 1-2% in Qzt=Arg 4582 B' - 4582 3
@208.5" 1% in Qzt~Amg 45409

BCOD6-31|21341 2| 2723 5|4749.8 N/A 0.0 5260 |@MET -217.1" 1% in Qzt-Arg 4633.1' - 45327
D255.4 - 265.2" 3-6% in Ag>Qzt  |4494.4' - 4484 &'
©270.5'- 323.8 1-5% in Arg=Qzt  |4479.3' - 4426.0"
@334.1 - 3026 1-2% in Arg>Qzt  |4415.7" - 4356.2
@404.4" - 430.2"; 1-2% in Arg>Qzt 4345 4' - 43186
®A61.9' - 4655 1-2% in Qzt=Arg 4287 9' - 4284 3
E4T740° - 486 0 1-2% in Arg=0zt 4276 8 - 4262 8
&408 3" - 500 2" 1-2% in Arg=Qzt 4251 5' - 4244 &'

42338 - 42285

Note: 25 of 31 (B0.65%) surface diamond oril! hodes (BCOG-GH though 31) on Mucho Qo Zone completad in 2008

intercep! pyrrhalite
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Table 4 Pyrrhotite Intercepts by Drill Holes on the Bonanza Ledge Zone

CoMlar {Mine Geid) | Azimuth R Pyrrhotite
DOH® —¢ N ] B ] oy 0P [EOHM intercept by Drill Holes Elevation
D63.0-63.8" 0.1% in QV 4718.4' - 4717.9
BC04-01|20618.5| 2484 3|4762.0] D602 [43.823]| 437.0 @166.0-172.0" 0.1% inn Qzt>Arg 4647.0' - 4642 8"
GITA0-IT4 1 2% in GV A506.0" - 45060
BCOA-02 [ 20559.0[ 2482.9|4766.7] 1.302 [44.187| 456.0 | @430.0'-438.0" 0.3% in Qzt>Arg 4467.0° - 4461.4"
BC04-03]20499.2| 24B1.3|4768.8] 3904 |44.640| 456.0 | ©383.5-384.0": 0.5% in Qzt>Arg 4500.3' - 4500.0"
@©221.0'-222. 3 0.5% in Qzt>Arg 4507.4" - 4596.4'
@297.0'-327.0". 0.3% in Arg=Qzt 45427 - 4521.2"
BCO4-50| 20702 8| 2500 4| 4756 3| 64.058 |45.978] S17.0 | D400.0'-401.0% 0.5% in OV 4468.7 - 4468.0°
®402.5' 402 7" 25% in @V 4466.G - 4465.T'
@465.0'-517.0" 0.5% in QV 4421.9° - 4284 5'
BC04 53| 20417 01 2604 0| 4798.0| 180.000 | 70.000] 167.0 | ©796-74.8" 0.5% in QV 4723.2" - 4723.0'
BC04-55] 20338 7| 26800.2| 48126 BO0O [60.000| 147.0 | ®108.2'-134.0" 0.5% in Pl>Qzt 4718.9 - 46966
@326.7'-326.8" 0.5% in QV 44859 - 4485 8"
BC04-56120339.7|2609.2|4812.6] 323.13 [89.019] 387.0 [, o0 e or'e 0 sn in Qv 4477 0 - ALTEE
BCO4-61119367 6] 2506 6] 4873.0( 182.781 [45.000] 307.0 | ©85.2-128.0" 0.5% in Amg>Qzt 4812.8' - 4782 .5'
@137 .0-137.2- 0.5% in QV 4790.5' - 4790.3"
BCO4-64 | 19198.5]|2618.6| 4886.5] 181.993 [44.730] 2570 | @137.6-137.8-05% in Qv 47901 - 4788 9
®281.3-287.0" 0.5% in QzirArg 4688.9' - 4677.9'
@©93.0-104.1" 05% in Qzt=Sit 4793.4 - 47853
BCO4-65|15201.4|2693.5|4886.4| 0000 [90.000| 2670 |®195.0-199.1- 25% in Qzt>Arg 4687.4 - 4687.3"
BCO4 68| 18990 1| 2581 8| 4887 6| 287.103 |88.152| 277.0 | @158.4-159.1" 40% in QV 47296 - 4758.9'
OF7 1-B7.0 1.5% in QV 49477 - 49405
Q221.2-218.7- 0.5% in St>0zt 4843 6 - 4845 &
BCO4-70/19371.4|3092.2| 5003.4| 225.705 | 46.255| 647.0 | o0yo o 3 0o'e o'roe in Sitot ATTSE - 47740
@537 0'-623.0% 0.52% in Qzb-Arg  |4615.5 - 4553.%
BCQ4-73| 18487.7| 2718.3| 4935 5| 182300 | 73.300} 437.0 | ©236.6'-241.0" 20% in GV 4708.9' - 4704 7'
BCD4-75) 18600.712722 314937 0] 477.176 1 44 965! 5070 | ©456.2'-456.2" 0.5% in QV 44146 - 1144.8'
D323.0-330.0" 1% in ArgrQizt 46368 - 4829 8"
BCO4-76([ 18580.8] 2714 1[4947 7] 173.767 | 74.405| 477.0 |@342.5-345.0" 1% in Arg>Qzt 4617.8" - 4615.4"
$389.0'-417.0: 0.5% in Qzt>Arg 4573.0' - 4545 1"
®291.0°-342.0" 1.5% in Arg>Qzt 4647 B - 45518
BCO4-77| 18580.9| 2714.7( 4938.7{ 108.983 | 88.821( 387.0 | oen' v 207 0 2 5% in Arg>Qzt 4556 8 - 4551 8"

Note: 18 of 83 {19.28%) surface diarmond drilf friofes (BCO4-01 through 83) on Bonanza Ledge Zone completad in 2004
irfarcapt pyrrhotite
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Table § Pyrrhotite Intercapts by Drill Holes on the Goldfinch Zone

DDH # |—Collar {(Mine Grid) [Azimuth [ . EOH Pyrrhotite
E N El | (M. G.) P intercept by Drill Holes Elavation
D495 1" 5% in Qzb>Arg 4352 1"
LR05-02| 17600.7| 2263 7| 4767 6| 213352 | 57.076|696.0| @522.3 - 522.6 - 15% in Qet-Arg 43202 - 42200
D541.4'-551.1- 4% in Qzt>Arg  14313.2' - 4305 1"
©175.0'- 180.4 10% m O 36441 - 46431
@183 5' - 185.1" 10% in QV 464D.9' - 4639 8"
LHO5-04| 17393.5)2374.7} 47716| 357.054 | 45,418} 646.0| @404 .4’ - 436.0' - 5% in Qzt>Arg  |4483.6' - 4461.1'
@586.0' - 616.0 : 5% in Qzt-Arg  |4354.3 - 4332.9'
D360 - A05.0 - 1-2% in Arg-0zt |a502.6 - 4496.7
LHO5-06| 16993.6]2643.8)4785.2| 358.808 (45.546/816.0) o' 616.0': 2.3% in Pl>Qzt  |4352.7 - 4345.5°
LH05-07| 16994.2| 2646.0] 4766.8| 54.9506 | 47.683|506.0| 377 7" - 406.0' - 2-3% in Arg>Qzt |4507 6' - 4486 6
LH05-08| 16991.0{ 2642 1| 4786 3| 205.201 |80.456| 431.0| ©299.2 - 414.0' - 1-2% in Qzt-Arg |4491.2' - 437800
D66 - 2366 2-3% In O-Arg |46325 - 46255
LHO5-09| 16801.7} 2803.9| 4788.5| 216.148 | 43.552| 546.0| @424.7 - 471.1': 1-3% in Qzt>Arg |4495 8 - 4463 9'
®500.3 - 541.6': 1-2% in Qzt>Arg |4437.6' - 4415.3
©324.3' - 4495 : 1-4% in Qzt-Arg |4583.5' - 4456 6
LHO5-10) 16597.7) 3000.4)| 4808.8| 104.817 | 43.992(556.0( 554 7 _ 644 7 - 2.3% in Qzt>Arg [44318 - 4430 4'
T144.0 - 158.0 - 1% in Alg=Qzt_ [4709.7 - 4700.0
LHOS-12] 16395 8| 3102.4(4800.5{ 179.363 [43.864|676.0) 20 ™ 50 707 4 ot in Argazt |4652.6' - 46441
©469.2" - 471.0' - 0.5% in Qzt>Arg [4377.4' - 43758
LHDS5-14| 15096.0( 3291.3| 4809.3] 207.985 | 67.000| 716.0) @540.4' - 540.5'; 0.5% in Arg~0zt [4311.9 - 43100
D610.0'-632.5 1 1% in Qzt~Arg  |4247.8' - 4227 1°
©I2T 3887  05% n POz |4466.1 - 43206
LHOS-15( 15096.7( 3292.6|4809.3] 207.985 |80.000557.0) goco. o2 " 2 DT [y - 4086 o
D482.0' - 487.6" 1-2% in QY 4332.3' - 4326.7"
LHO5-16] 16000.5| 3296.0{4808.6| 32630 [81.170]626.0( geac s aoe 0 0.5% in v PRy
3860 - 3894 05% in ArgoQzt [4450.8 - 44477
@397.0 - 405.0' - 0.5% in Arg>Qzt [4440.7 - 4433.3"
D420.0' - 426.0'; D.5% in Arg>Qzt |4419.5' - 4414.0'
LHO5-18{ 15776.0( 3398.914806.1 210.926 [67.000{ 736.0| geez 0. s o oo 1S Lo - a2ss. 1
©666.0° - 677.0': 0.5% in Arg>Qzt (4193.1' - 4183.0°
LHO5 1G] 15777.3|3401.5{2806.1] W/A |90000|687.0| O568.7 -687.0 - 12% in Arg=Qzt 4237 4 - 4118.1'
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Table 5 Pyrrhotite Intercepts by Drill Holes on the Goldfinch Zone {cont'd)

DDH ¥ |__CoWar (Wing Grid) [ Azimuth] |\ ECH Pymhotite
E N El | (M.G.) () intercept by Drill Holes Elevation

®2B7.0' - 337.0°: 1-2% in Arg>Qzt |4523.1' - 4477 1"
@485.9'* 0.5% in Arg>Qzt 4340.0"

LH05-20 16098.0 2653.1|4787.3{ 354.920 [66.997 | 867.0f s, o' 0 o [4312.0¢ - 4306.8
®548.5 - 553.4' - 3-5% in Arg>Qzt |4282.4' - 42774

LHO5 21] 14420 6| 4357,7| 4702 3| 227435 | 44.485|6700] ©522.5 - 630.0' - 0.5-1% In Alg>Qn4336.2 - 4232.8
©213.0'-218.0': 1% in Arg>Qzt  }4497.5' - 4433.9'

LHOS-22) 14064.1| 4754.6| 4645.4 | 206.565 |44.037 | 708.0| g o™ Zom vot e ortonrg. (41741 - 4153 3

LHO5-23] 14255.8 | 4603.1{4670.2| 205,372 | 43.909|697.0| ®137.0 - 190.0 0.5% n QzI>Arg |4584.1 - 4757.4

Note: 17 of 26 (65.38%) surface diamond drlf halss (LH06-01 through 23 & BBOS-01 through 03) an Goldfinch
Zone complated in 2005 infercapf pyrrholile
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Table & Pyrrhotite intercapts by Drill Holes on the Myrtle Property

Coflar (Mine Grid) | Azimuth . Pymhotite
DOH# —¢ N | B | Gy | OF |EOH M cont by Drill Holes Eievation
a2 0 0.1% in Arg=0zt 49570
D466.0' - 483.05 0.5% in Qzt~Arg  |4912.4 - 4BSR.T
@553 - 563.0% 0.3% in Arg=0zt  [4850.2' - 4843.1°
MO2-01 |15102.5] 4033.7 [5241.2 247.000 |45.000| 7974 @616.07 - 623.0° 0.1% in Qzt>Arg  |4803.5' - 4800.7"
®706.0 - 707.0 2% in Pi={z 4742.0' - 4741 3
BT3B - 75000 0.3% in Qzt»AngOV 4720.8' - 4704.8
D545 0 - 572 5 0.2% in Pl=Qzt 47439 - 47188
@E12.0' - §13.0% 1% in Pzl 4602 7 - 4681 8
MO202 | 19105.3] 4034.8 | 5241.8| 247.000 |66.000| &75.0 DAY - G5 0.1% in GVl 4563.5 - 4663 1"
M02-05 | 19R44.0] 45353 |5228.1{ 121.000 [46.000] 7450 |®@242.0 - 265.0" 0.2% in Arg-Qzt 5054.0 - 5037 .4'
@ 140.0' - 155.0" 1% in Qnt=Arg 51175 -5106.9
M03-07 | 193308 3725.7 |5216.5¢ 257.000 [45.000| 1225.0 ®B35.0F - 8520 2% in Qzt>Arg 4626.0' - 4514 0
$026.0 - 926.1" massive in Ozt-Am 45617 - 45616
D55.0" - 58.0 0.2% in Qzt=Arg 5109.7' - 5088.7"
M03-08 | 157412 62127 |5216.5[ 217.000 |65.000( 408.0 | o " Aot |5092.0' - 5064 4
D161.0' - 166.5% 0.2% in Qzt~Arg  [4425.8' - 4422 1'
MOJ-05 [15741.2| 52127 |5216.5| 297.000 |450001 405.0 | ©508.7 - 516.5: 0.5% n Qzt=Arg 4301 5" - 4284 5
D421.5' - 424.0" 0.5% in QV 4836.5" - 1834.8'
MO4-14 | 159641.3] 3624.2 |5134.6| 252.000 |45.000] 8050 | @467.0°- 462.7 0.5% in OV 4811.1" - 4807.4'

Note: 7 of 14 (50.00%) suface diamond drill hotes (M02-01 through 05, MO3-06 fhrough 09, & MG4-10 through 14 ) on
Myrtle Property completed in 2002, 2003 & 2004 raspaciively intarcept pyrrhotite

Table 7 Pyrrhotite Intercepts by Drill Holes on the Island Mountain

Collar (Mine Geid) Azimarth . Pyrrhotite
DOH# —¢ N | B | o) | D |EOH M ot by Diill Holes Eievation
IGM05-06 | 12556.8| 15380.6| 4756.4| 175307 |44.112| 736.0 ®53.0'- 54.5: 1% in QV AT186 - 4717 5
{GW0513] 12764 8| 166334 [ 46310] 175208 (45.200] 3060 |O562 586 GV 45807 - 4500 &

Note: 2 of 15(13.33%) surface dismond drift holes (IGM05-01 through 15} on lsiand Mountain complatad in 2005
intercept pyrmholite
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BCO6-26 cutting into both Lowhee 1 & 2 Sub-unit, intercepted the
most abundant pyrrhotite {Table 3). Cn the other hand, three drilt
holes BB0OS-01 through 03 in Lowhee 2 Sub-unit targeting Black
Bull Vein completed in 2005 did not intercept any pyrrhotite.
Mcreover, only 13.33% (2 of 15) drili heles at island Mountain
compieted in 2008 intercepted minor pyrrhotite in quartz veins
{Table 7). However, many of the drll holes completed in 2005
onfarourkd Goldfinch Zone {in the upper Lowhee Creek area) cit
infa Lowhee 1 Sub-unit and infercepted pyrrhotife (Table 5). It
seems that Lowhee 1 Sub-umit, though not the only host of
pyrrhotite, is the most favourable stratigraphy, not only for the
Bonanza Ledge style gold mineralization, but alse for pyrrhotite
haloes. The gold mineraiization tends to be hosted in the
structurally upper portion of the Lowhee 1 Sub-unit, while pyrrhotife
mineralization favours the structurally lower portion of the same
sub-unit. Other hosts of pyrrhotite include, Rainbow 1-3 Sub-units,
for example pyrrhotite intercepts by drill holes on Myrtle Property
{Table 8), Rainbow 4 Sub-unit {Table 4 & 5), and Lowhee 2 Sub-
unit {Table 3, 4 & 5).

There are at least two generations of pyrrhotite in the study area:
the clder generation distributes in light grey or grey quartzite and/or
argillite in the form of elocngated blebs/clots along foliation while the
young generation, usually together with pyrite, occurs in quariz
veins and quartz veining zanes in the form of veiniets, veins andfor
ciots (Table 3,4, 5,6 &47).

As mentioned above, older pyrhoite occurs in light grey/grey
guartzite andfor argillite. Quartzite is possibly more favorable for
pyrrhotite deposition than argillite. Pyrrhotite is hardly seen in dark
grey or black graphitic argillite and/or quarizite.

The magnetism of the younger pyrrhotite is much stronger than that
of the clder one. Some older pyrrhotite is non-magnetic.

At Island Mountain, only younger pyrrhotite in quartz veins has
been seen (Table 7) thus far. On the Bonanza lLedge and
Goldfinch (the upper Lowhee Creek) Zones, both younger and
oider pyrrhotite is seen (Table 4 & 5}. Older pyrrhotite is more often
seen than younger pyrrhotite in the Much Gre Zone {Table 3).

Older pyrmhotite almost always occurs separately while younger
oyrrhetite occurs with pyrte and some other sulphides occasionally.
Younger pyrrotite in gquartz veinsiveiniets on Bonanza Ledge is
always together with pyrite, sometime with both pyrite and
chalcopyrite, occasionally with pyrite, chalcopyrite, galena and
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sphalerite. Younger pyrrhotite on island Mountain and Gokdfinch
Zones has a similar cccurrence to that in the Bonanza Ledge Zone.
On the other hand, younger generation pyrrhotite in the Muche Cro
Zone, sometime occuring without any other sulphide, is often
associated with pyrite, bl not any chalcopyrite, galena or
sphaterite.

in GoMfinch area, according to Jim Yin {2005}, the 180.0 feet thick
pyrhotite halo is not horizental but waving in three dimensional
space, though the thickness of the halc seems cansistent. In the
mine grid azimuth of 220°, the pyrrhotite zone dips about 2¢° down
¢ the upper Lowhee Creek for about 200.0° horizontally, then, the
cuter edge of the pyrthotite hale moves about herizontally foward
the bank. In the opposite direction, namely, in the azimuth of 40°,
the pymhotite halo dips down into the hill at about 60°. The
pyrrhetite halo develops only in the structuraily lower grey, greenish
grey, greyish green and green sernicitic andfor chioritic phyllite and
quartzite, not in the usually strongly siliciied upper black graphitic
argillite, siltite, and quartzie. Between the two differently colored
lithologies which appear to dip north-eastward at about 50°, a
quartz veining zone-alsoc a potential fault sfructure zone-occurs
aiong the confact dipping mine grid northeast at an angle of about
50°. The contact of the two lithologies seems also the upper limit of
the pyrrhotife halo. In other words, the pyrrhotite halo is under the
contact though it does not mean that the pyrrhotite is stratabound in
the structurally lower formation here. Most of the zoned alteration
types-graphite, chiorite, sericite, fuchsite, carbonate including
dolomite and caigite, silicification including quariz stringers, veinlets
and quart veins-seem to have similar orientation with the lithology
bedding and aise dip norh-eastward at a similar angle. The
pyrrhofite halo cuts acress all these alteration zones and also the
porphyroblastic magnetite and dolomite zones. Tc some extent, this
may mean that pyrrhotite as weli as the associated pyrite
mineralization is younger than most, if not all, of the aiteration
types. it does not seem there is any genetic relationship between
magnetic porphyroblast, and pyrrhotite, singe they cut across each
other and have different origntation in the three dimensional space.
The magnetic and dolomitic porphyroblast zones have almost the
same cornemtation as that of the fithology beddings. Although the
term "a pyrrhotite haio” is given here, it does not mean that
pyrrhotite distributes evenly within the hale. Cn the contrary, the
pyrrhotite is unevenly scattered and its content varies greatly over
shot disiances within the haio, mainly in the form of scattered clots
and/or disseminations.
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» Pyrrhotite and gold: Core samples with pyrmhotite do not carry
significant, or even strongly anomalous, gold on Bonanza ledge and
Goldfinch Zones. This rule applies to Mucho Qro Zone except for two
samples (105451 & 105452 of drill hole BCO06-30) collected from
grey/white/dark grey quartz-veined quartzitic argillite with 4-5% pyrite
replacement and 1-3% pyrrhotite clots and/or veinlets, retuming 1.45 and
1.14 g/t gold respectively. This probably means that some younger-
generation pyrrhotite in the Mucho Oro Zone caries significant (=1 gA) but
lower grade of gold, while the clder generation of pyrrhotite does not carry
any significant gokd.

« Pyrite and gold: On Bonanza Ledge, gold grade increases whenever
replacement pyrite grade increases, that is, pyrite content has a strong
positive comrelation with gold value. This rule does not seem to be as
applicable in the Mucho Orc Zone. Many core samples from Mucho Oro
Zone with over 10%, even 70% fine-grained pyrite replacement without
pymhotiie refurned negligible (Tabie 8}, while core samples with similar
grade of pyrite replacement on the Bonanza Ledge Zone wouid definitely
camry gold values. Core samples-especially those with Bonanza Ledge
style pyrite replacement-from the Mucho Oro Zone returning significant
gold values usually carry only 3 - 6% fine-grained pyrite replacement
(Table 9). Therefore, there does not seem to be a clear positive
relationship between pyrite content and gold grade in the Mucho Oro Zone
(Table 8 & 9). Though the reason for this is not clear so far, it is definitely
a good idea to sample all the drill holes even if they do not look promising
due to poor pyrite content.

It is apparent that the Waoming Fault zone plays an important rote in accounting
for these dissimilarities between Bonanza Ledge and Mucho Oro Zones. The
Bonanza Ledge and Mucho Oro Zones are structurally similar but distinct zones
separated by the Waoming Fault. Due to Waoming faulting, the Mucho Oro Zone
(specifically the mine grid west poriion of the Mucho Oro Zone) as well as the
pyrrhotite balo in the area, which is an the hanging wall, was reversed of lifted up
1o the mine grid northwest relative to the Bonanza Ledge Zone, on the footwall of
the Waoming Fault, which slid down to the mine grid southeast. Due to lifting up,
the very upper portions of the strongly auriferous pyrite replacement mineralized
bodies on top of the lifted Mucho Oro Zone were weathered out and eroded
away. This erosional process probably produced a heavy concentration of gold
huggets along Stout's Gulch which helped precipitate the 1860's gold rush to
Barkerville. On the other hand, due to relative down-ward movement of the
Bonanza Ledge Zone on the footwall of the Waoming Fault, the gold deposit was
well-preserved. The faulting is also why the pyrrhotite hale in Mucho Oro area is
closer to the present ground surface than that in the Bonanza Ledge area.

i this interpretation is correct, exploration for larger Bonanza Ledge style gold
mineralized deposits should target open areas to the mine grid west of the
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Table 8 HIGH PYRITE CONTENT BUT REGATIVE GOLD VALUE ON MUCHO ORO ZONE

# [Au {gity]| Pyrite (%) | Sample #] Drill Hole # Note
1| 628 10.¢ 103559
: {%E‘?’ :g :ggzg BCO06-01 |in quartz veining argiliite with lesser quartzite
4| 8.03 10 103662
S| 034 | 10-20 | 1059056 in quarnz veiring angillite with minor quartzite
6| 005 15 105812 | orog.ga linargilite with lesser quartzite
7| <0.03 10 105922 in argilite with minar quartzite
8| <003 10 105923 in argilkite with minor quartzite
0T <003 ] 70 106100 BCos-0s | ¥ (69%) and auarate 0%
11| <0.03 20 106115 in quartzite with lesser argillite
12| <0.03 15 1059568 in argillite with miner quartzite
13| <0031 10-15 | 105958 in angillite with minor quartzite
14| <0.03 10 105967 | BCOG-0% in quartzitic argiltite
15| <003 | 1C | 105988 in argilite {50%) and quarizite (50%)
18| <0.03 10 105985 in quartzite with minor argillite
om0 e v o
18| <003} 15-20 | 106185 | BCD6-07 iin quartzitic argillite
201 069 | 15-20 | 106211 | BCO6-08 |in argillite with minor quartzite
21| 003 | 10-15 | 106322 in quartzitic argillite
22| <003 | 10-15 | 106323 in quarizitic argillite
23| 003 10-15 | 106324 in quartzitic argillite
24| 003 10-15 | 106325 BC06-08 in quartzitic argillite
25| <003 | 10-15 | 106328 in quartzidc argillite
261 008 | 10-15 | 106327 in quarizitic argilkte
27| 0.07 15 106450 | BCO6-11 |in argillite with lesser quartzite
281 <0.03 10 1064948 | BCODB-12 |in argilite with lesser quartzite
29| <003 | 10-15 | 106581 i argillite with lesser quartzite
ac) <0.03 10 106582 in argillite with Jesser quartzite
3] 003 | 20-25 | 106584 | BCOSB-14 |in argilkte with minor quartzite
32| Q.85 20 106585 in quartzitic argillite
33| 005 10 106586 in quartzitic argilkte
34| 003 ;5 BD-90 | 1DGE8BS BCO6.15 I quarizite with minor argiliite
35| <0.03 50 106687 in quartzite with minor angillite
36| 0.16 10 106731 BCOS-1E in quartz veining (40%) phyllite {60%)
Ar| 0.76 35 108734 in quartz veining (40%) phylite (60%)
3B} 012 | 10-15 | 106773 | BCO6-17 lin argillite with minor quartzite
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Table 8 HIGH PYRITE CONTENT BUT NEGATIVE GOLD VALUE ON MUCHQ ORO ZONE {cont'd)

# [Au (gh}] Pyrite (%} ]| Sampte #] Drill Hole ¥ Note
39| =0.03 50 105030
40| <0.03 14 105038 in argillite with lesser quartzite
41| 0.04 | 60-80 | 105040 | B-06-19
42] 0.04 | 30-40 | 105042 in argillite
43| <003 10 1065062 | BC06-20 |in quartzite with minor argillite
44| <0031 20-25 | 105110 BCOG-22 in argilite with lesser quartzite
45| <0.03 | 10-15 | 105113 in argilite with lesser quarizite
48| 0.31 10-15 | 105085 | BCO6-23 |in argiliite with lesser quarkzite
47| <003 | §-10 105148 | BCOB-24 lin argilite with lesser quarizite
48| <0.03 10 105187 in argilfte with lesser quartzite
49| 008 10 105181 in argiNite with kesser quartzite
56| 043 [ 10-15 | 105200 in argiltite with lesser quartzite
51| G114 10-12 | 1056211 in quartz veining argillitic quartzite
§2| 003 | 70-80 | 105232 in strongly quartz veining {65%) argillite {35%)
53| <0.03 30 105243 in quartzite with lesser ariliite
64| 0.16 35 105247 BCOB-25 | auarizite with lesser argiite
55| 0.03 35 105253 in argillite with jesser quartzite
561 0.07 g8 105254 in argillite with lesser quartzite
87| 0.05 40 105256 in argillite with lesser quartzile
58] <003 | 15-20 | 105258 in argillite with kesser quatzie
58] <0.03 10 106273 in argillite with Jesser quartzite
8C| 0.20 30 105275 in argillite with lesser quartzite
61| 0.04 10 105276 in argiliite with rinor quartzite
§2] <0.03 12 105284 | BCD6-26 [in argillte with lesser quartzite
83| <003 | 8-12 105381 | BCOB-27 |in argilite with lesser quartzite
64! <003 | 10-12 | 105325 in argifite with lessar quartzite
65| 032 | 10-15 | 105328 in a quartz vein
66| 042 20 105332 | BC0e-28 o argiffte with minor quartzite
67| <003 | 10-15 | 105352 in quartz veining argillitic quartzite
68 «<0.03 30 105430 in a quartz vein
89 <0.03 30 105431 in quartzitic argitite
70] <003 ] 25 106472 | D030 [ quartzitic argilite
71 0.1 30 105504 in argilliic quartzite
72] (.50 30 105528 i strongly quartz veining (75%) quartzite with miner argillite
737 0.04 25 105551 in quartrite: angilite
74| 0.07 25 105582 | BCOS-31 |inquarzitic argilite
78 0.07 17 105543 in quartzitic argillite
76] 0.03 17 106504 in quartzitic argilite

Note: sif the sofected samples in the above table are without pyrhctite
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Table 8 PYRITE CONTENT AND SIGNIFICANT GOLD VALUE ON MUCHO ORQ ZONE

# | Au fgit} | Pyrite (%5) | Sample # | Drill Hole ¥ Note

1 030 2 103572 BOOS02 in btack graphtic angilite with micoe quartzite

2 344 2-3 105911 BCOS02 lin grey angiftite with lesser quartzite

3 1.86 2 105661 BCOS0% lin a white small wuggy quart? vein

& 287 25 108146 in quarts waining black graphitic guanzitic argillte

5 2.51 2-4 108147 in quartz weining black graphitic guartzitic amgilite

] 2680 5 106152 in @ white quartz wein with kesser argilkte (15%)

7 4.56 3-5 106153 BCOG-O7 in & white quariz wein with lesser argillite {15%)

] 2580 8- 13 06154 in & white quarte wein with leager amgillite (15%.)

L) 16,80 50 108185 in a white quariz vein with kesser amgillite (15%)

10| 3450 25 106156 in @ white quarlz vein with kesser angillite (15%)

11 1.52 5 1DB158 in grey argillite with Jesser quartzite

12 568 20-25 106221 BCDOG-08 in quarz veining black graphic quartziic argilfite

13 | 1080 2-4 106257 BCOG-08  |in grey argilite with lesser quartzite

1d | 3240 28-30 106435 BCOG-11 !'ln q.-.:.artvemmg arg;llde

15 1.32 1.2 106451 in grey angillitic quartzile

16 1.73 1-2 106588 ACOE-14 mgtwargﬂltemﬂllasmquamﬂe

17 575 4-6 108572 in grey amillite with lesser quarzite

18 | 3040 10 108718 in a small quartz vein

19 1.27 50 TDETA0 BCoGg [N Phylfte (60%) with quartz vein (40%)

20| 1.34 65 106732 in phytlite (60%) with quartz vein {40%)

2¢| 1.18 2-4 1068748 in light grey quartzitic argiite

22 118 2-5 106772 BCO6-17 i_nblad!cgm'pmtcafg_ﬂ_rtemﬂﬂ?unorquarlzﬂe

3 147 1 106778 in medium grey angfitc quartzite

24 1.02 1-2 105015 in & quartz vein with minoe black graphitic angillite

25 132 5-7 105018 i black garphitic angillte with minor guariz vein

2% 3.96 t-3 105017 BC06-18  in black garphitic argillite with mincr quariz vein

27 4.B5 2-3 1050418 in black garphitic argillite with miner quartz vein

I8 1.80 3-3 106018 in black garphitic argilite with minor quartz wein

P 1.24 5-10 105077 BCOE-21 irt BC quartz vl

L] 1.47 1 105082 BCOG-23 i light grey argifitic quartzite

£ 1.04 1-3 05155 in dark greyiiack grahitic amillite with fesser quartzite
32 1.18 -8 1065157 i BC guartz ven

33| 1440 5-8 105158 in BC quarnz ven

34 35.20 20 105158 in BC quarz vein

35| 1730 1-3 106162 BCDE-24 !'n datk greyiblack gmhmc ar-g!lrlite with fesser quarlzfte
38| 257 1-3 105183 in gark grey/iack grahitic argikite with sasser quarzite
ar 1.22 7-8 105165 in dark greyMdack grahite: argikite with Jesser quartzite
ag| 11890 3-5 105168 in: dark greeidack grahitic amillite with esser quartzite
34 1.58 6-7 105170 n BC guattz vem

a0 | 15.40 23 105175 i BC quartz wain
41 2,22 3 105195 BC06-25 mmrarglﬂltemm ieuerquarlzm :
421 104 10-15 105199 in grey/greenish grey argitite with lesser quartzite

43 1.83 05-2 105365 BCO&-27 _ [in grey quartzite with lesser amgillite

4 1.17 3-5 105429 in greyimauve argillite with lesser quartzite

A5 1.45 4-5 195457 BCOE-30 !n quartz vetrung {40%) a.rgfl'l-!te -] qmrlzfte untl': 1-3% p:.rn'hotj'te
46 1.14 4.5 105452 in quartz veining (40%) angillite & quarzie with 1-3% pymholite
A7 524 6-7 105456 in grey argiitc guarizite

48 1.36 25 105526 BCOs-31 in quartz veining {75%) quarizite with minor argillite
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Waoming Fault zone in the Lowhee 1 Sub-unit in the footwalt of the BC Fauit
structure.

10.0 EXPLORATION

As mentioned earlier in this repont, the 2006 exploration program on the Mucho
Cro Zone involved 4,682.1 metres {15,361.0 feet) in 31 surface diamond dnli
holes in total. There was aisc imited and scattered prospecting done on Wayside
claims; mainhly by Gary Polischuk, Jeff Memick and Jim Yin in the summer of
20086. A tfotal of 99 reconnaissance samples were collected on number of
Wayside claims (Table10, 11 & 12 and Figure 32).

Wayside's other activities in 2006 on the adjacent properties of Muche Oro Zone
include:

» Bonanza Ledge: A total of 16,985.5 metres (55,726.2 feet) of core in 119
drll holes on the Bonanza ledge Zone, compieted between 1968 and
2004, was relogged in 2006, A geological map of Bonanza Ledge and
Goldfinch Zones was completed based on compilation of relogged dnll
data (Figure 7). One geo-technicai drill hoie totaling 102.4 metres (336.0
feet) on the Bonanza Ledge gold deposit, was completed in June of 2008.
Tree logging on the proposed Bonanza Ledge cpen pit gold mine was
camed out between October 1 and November 1, 2006.

+ Butts Zone: A quartz vein cutcrop at Wilf's Showing on Cow Mountain is
possibly the mine grid west extension of the BC Vein, which was offset by
the Lowhee Faull. Two channei samples, retuming 16.17 gft goid
(weighted average}, were collected by Jim Yin from the quanz vein
outcrop revealed during road construction. A chip sample taken from this
showing By Gary Polischuk, carres 5.35 g gold (Table 10). More
geological work needs {0 be done to confirm whether this quartz vein is
the mine grid west portion, of the BC Vein offset by Lowhee Fault on Cow
Mountain; previous geologist{s) concluded the offset BC Vein and BC
Argillite on Cow Mountain are a little further to the mine grid nerth of Wilf's
Showing. Once this is verified, it may be possible to find additional
Bonanza Ledge sfyle gold mineralization on Cow Mountain. Wayside
already has an explorabion permit on Butts Zone & Wilfs Showing
approved in 2008,

Tabhle 10 Assay Results of Samples from Wilfs Showing on Cow Mountain

Sample®# | Type | Length | Au{gh} | Ag {gh} | Other (%) By
104254 | Channel 20 .13 0.4 0.198% Mn J. ¥Yin
104252 | Channel | 33 179 10 0.11% As J. ¥in
104253 | Channel 2.7 136 13 012% As J. ¥

| 104254 : Channel} 2.3 0.97 <02 | D.20% Mn J. ¥in
104951 Chip N/A 5.35 0.4 - G. Polischuk

25



+ Island Mountain: In the summer of 20068, Wayside initiated a prefiminary
placer testing program consisting of a grid of 19 test holes which were laid
over the 280m x 650m soil anomaly in the Snap Jack zone adjacent 1o
Mosquito Creek on Iskand Mountain. The test procedure consists of taking
15 cubic-metre samples which were screened and sluiced to create a
gravity concenirate. All concentrates were sent to Eco Tech Laboratory
Ltd. for assay. The assay results suggest a potential for placer gold in the
Island Mountain area.

» Myrtle Property: A total of 2,851.9 metres (9,356.4 feet) of core, in 14 drill
holes completed between 2002 and 2004, was relogged in 2006, A
geological map of Myrtle Property was completed based on compilation of
the relogged drill data (Figure 31).

 Mt. Tom: According to V. Campbell (personal communication in 2008),
some of his soil samples collected in Mt. Tom area returned as high as
1,000 ppb of gold. Mt. Tom has not been prospected and/or explored
thorcughly and little is known about the gold mineralization in the region.
Jim Yin and Gary Polischuk prospected the area along the major logging
roads and some major creeks including Cooper and Stephen Creeks,
tributaries of Sugar Creek. Some quariz veins, bigger than BC Vein, were
found in the area but did not run significant gold.

o Sample 104268 collected from a big quartz vein in the middle of
Cooper Creek assayed <0.03 git gold, 7.9 g/t silver and 0.18% lead.

o Sample 104269 coliected from another quartz vein, 2.0-2.5 m wide,
with 15-20% massive fine-grained pyrite at the upper Cooper Creek,
assayed <0.03 g/t goid and 1.0 g/t silver.

o Sample 104270 collected from a bigger quartz vein than BC Vein had
no detectable gold.

Additionally, pyrite replacement-mineralized and strongly bleached dark
grey/black siltite, 2.0-25.0 metres wide, was found along a new logging road in
the area. Assays of chip samples collected from the outcreps of these pyrite
mineralized bodies show weak gold and silver anomnalies (Table 11).

Table 11 Assay Results of Samples from Mineralized Siltite in Mt. Tom Area

Sampls # | Au {git) | Ag (git) | Other (%) By
104277 <{0.03 14 - J. ¥in & GG. Polischuk
104278 =0.03 0.2 0.12% Ba & 0.18% P | J. Yin & (5. Polischuk

104279 | <0.03 1.7 - J. Xin & G. Polischuk
104280 | <0.03 4.1 0.12% P J. Yin & G. Polischuk
104281 <0.03 0.8 - J. Yin & G. Polischuk
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Table 12 2006 INTERNATIONAL WAYSIDE RECONNAISSANCE

SAMPLE LOCATION DATE RESULTS
# TAG # | TYPE| Easting | Northing DESCRIPTION TENURE#) yaken Au (git) | Agigft) | PhiZniiCu (%}
1 | commsn1| Rock | 594854 | s8s0807 505017 <003 f=a03]| 0.8
2 | cormsnz| Roex | 594797 | 5889891 £08047 <0.03 0.3
3 | CAFE 1] roax | 503263 | 5803507 508905 <(.03 0.2
4 | CAFE 2| Rock | 593206 | 5893508 508905 <(.03 02
5 | CAFE 3| Rocn | 593330 | 5893504 508905 <003 | <02
& | CAFE 4| Rock | 593400 | 5893479 508905 <0.03 | <D.2
7 | GAFE 5| rock | 593598 | 5803288 808778 <0.03 | <0.2
8 | 104251 | Roex 2.0 channel in footwall of QV at Wilfs Showing, black graphitic Arg 546308 [ m-bulos| 013 0.4
g | 104252 | Rock 1m channel in OV containing fg massive pyrite in vuggy QV at WWilf's 546308 | 31-du-06{ 17.90 1.0
18] 104253 | Rack 2.2' channel from vuggy QV with >15% fg Pyrite at Wilfs Showing Wayside | 31-Ju-0s| 13.60 1.3
11| 104254 | Rock Mo GPS signat  {2.3' channel of orange & brown mudstone Wayside | 21-du-06 | (.97 <D.2
12| 104255 | Rock 1.5m channel on oulcrop of brown ArgiCzt in Mt Proserpine area Wayside | 6gepne]  0.03 0.5
13} 104264 | Rock Replacement just beside main road & Mosquite Ck Wayside |10-Sep06| 0.45(0.48) | 1.4
14| 104285 | Rock Replacemsanl baside main road & Mosquito Ck. Next to sample 104254 Wayside {10-Sep-08| 0.42 (0.44) 0.4
151 104266 | Rock | 585223 | 5893675 |Along Cooper Ck. Big QV (1.5m+ wide} along strike of Rainbow argillite 507264 [11-sep-06| <0.03 | 0.6
18] 104267 | Rocx | 585215 | 58%3671 |Near last sample 104266 but at upper part. 507264 |11-sep06| <0.03 0.2
17] 104268 | Rock | No GPSsignal  |Anather big QV up the Gooper Stream with pocksts of Py & mors Ga 507264 {11sep0g) <003 | 79 018
18| 104269 | Rock | 585097 | 5893388 [2.0-2.5m wide diagonal QV cutting across hest with 15-20% Py 507264 |11-Sep0s] <0.03 | 1.0
19| 104270 | Rock Ne GPS signal — |Huge white baren QV along Cooper Ck & on 2 banks of the qulch Wayside {11-sepos| <003 | <D.2
20| 104271 | Rock | 581740 | 5891388 |Chip from 2.0m long channel on rusty baren QV beside Mt Tom road 546315 [118ep06] <0.03 0.4
21| 104272 | Rock | 582887 | 5892147 |Rusty or pale green strongly wealhered pelit {gouge?) 506720 |12-Sep08f <0.03 0.2
221104273 | Rock | 582586 | 5892170 [Rusty weathered pelile with silicified limestone floal 506720 (12-sep06;  <0.03 0.2
23} 104274 | Rock | 582494 | 5881151 |Pale orangesvellow quartzite. Fresh faces are grey, dicrite{?} 546315 [12-Gep-08| <0.03 1.0
24| 104275 | Rock | 562365 | 5891191 |2.0m long channel in a rusty fault zone with quanz veln 546315 |12-sep-06f <0.03 | 0.3
25| 104276 | Rock | 583837 | 5881817 [Yellow crushed guartz vein in a possible fault zone 506720 [12.5ep06| <0.03 <0.2
261 104277 | Rocx | 581400 | 5880707 [Replacement Py in bleachad & silicified limestone or meta felsic tuff 5059368 |[12-5ep-06| <0.03 1.4
27! 104278 | Rock | 581418 | 5890719 |Anciher thinner interbed of same host of 104277 505036 |12Gepos| <003 0.2

1of4




Table 12 2006 INTERNATIONAL WAYSIDE RECONNAISSANCE (cont'd)

SAMPLE LOCATION DATE RESULTS
# I TAG # | TYPE] Easting | Northin DESCRIFTION TENURE # TAKEN [ Au(gi] [Ag (gity [ PBIZniicu [A)
28| 104279 | Rock | 581436 | 5899818 |Simitar showing as last two samples with 3~2% Py 505936 |12-8ep0s) <0.03 1.7
26| 104280 | Rock | 58145% | 5890855 {Simitar as sample 104278 505936 |1zsepos| <0.03 4.1
30] 104281 | Rocx | 561457 | 5880876 |Simitar as sample 104277 505936 [12-sep08] <003 0.8
31 104282 | Rock | 582805 | 5893190 |Strongly crushed green phyllite host & sugary OV 506720 l13sepos] <0.03 | <0.2
32| 104283 | Rock | 582897 | 5893171 |Yeliowish pslite with some pyrits stingers 506720 i13-sepos} <003 | <0.2
33| 104284 | Rack No GPS signal  |About 2m long orange weathered pelite(?} in a fauit zone wayside |13-8ep0s| <0.03 <0 2
34| 104285 | Rock | 595228 | 5883433 [Cow Mountain. Strongly silicified quartzite{?), from probable faull zone 506256 <0.03 0.6
36| 104286 | Rock Mo GPE signal  |CGuartz veinle! in arangedveliow quarzite wilh aboul 1~3% pyite blebs Waysite Sample missin
35| 104520 | Reck | 800017 | 5878751 |Chip sample of honey comb bleached Oz in Mt Proserpins 507008 |i5-Augus| T6.66 12.5
37| 1946217 | Rock | 600BB0 | 5877406 |Chip sample of fractured OV with rusty vuggy seams in ML Proserpine 513740 |is-aug0s| 0.80 <2
35| 104622 | Rock | B00001 | 5878736 |Chip of rusty Czt with 5% pyrite siringers in Mt Prosespine 507008 |15-Aug-06] 0.03 <(.2
39| 1646231 Rock | 600001 | 5878736 |Chip of rusty Qat with 5% Pyrite in Mt Proserpine 507008 |[15Augos| .06 <(.2
40| 104524 | Rocx | 588184 | 5880852 |Grab of brown Qzt in Mt Tom 507136 | 7-5ep0s| <0.G3 .9
41] 104825 | Rock | 580790 | 5889722 |Grab of Ozt with 18-15% pyrite 507124 | 7-5ep0os| <0.03 0.7
423 104526 | Roax | 589790 | 5889722 |Grab similar to 104625 with 10-12% pyrite 507124 | 7-sep-ps| <0.03 1.1
431 104627 | Rock | 589815 | 5BBIEDS |Chip of Arg & Qzt wilh 5-16% pyrite 507134 | 7-5ep06| <0.03 1.4
441 104839 | Rock | 598554 | 5873742 |Grab of black Arg gouge with 10% cubed pyrite 2t Grouse Creek 528715 |1goct0s] .03 0.g
45] 104801 | Rock | 599546 | SB7BLBE |Grab of 0% Py replacement & 30% (2t ficat at Williams Creek 506440 |i8-Jun-06] 0.16(0.15) | 0.6
46| 104802 | Rook | 599767 | 5877925 |Wilhiams Creek, grab, tan color =  liunes] <0.03 | 02
47] 104803 | Rock | 500782 | 5877919 |williams Creek, grab, tan eolor = |1snes| <003 | 632
48] 104804 | Rock | 590793 | 5877899 |Willams Creek, grab, tan coler = |sggunos| <003 § <02
43| 104805 | Rock | 599809 | 5877868 |Williams Creek, grab, tan color = |1eunes| <0.03 | <0.2
50| 104806 | Rock | 589797 | 5877852 |Williams Creek, grab, lan color “  |1agnos] 013 02
51| 104807 | Rock | 590704 | 5877813 iwilliams Creek, grab, tan color = |smes| <003 | 0.2
52| 104808 | Rock | 599795 | 5877807 |{Willlams Creek, grab, tan color - i8-Jun08| 007 (p0ogy | <0.2
53| 104808 | Rock | 588727 | 5877725 1Grab of QV float with 18% phyllite & T4 pyrite at Williams Creek i 18- Jun0g| <0.03 | 26.2 1.75/
54| 104871 | Roox | 599727 | £B877650 JChip of QV & phyllite with 10% pyrite at Willlams Creek =~ |iaaunos| <303 | 9791 3.05/
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Table 12 2006 INTERNATIONAL WAYSIDE RECONNAISSANCE (cont'd)

SAMPLE LGCATION DATE RESULTS
* [7AG # | TYPE| Easting | Northing DESCRIPTION TENURE 3 raken [“Ru [} [Ag (gh)[PoizaliCu (%)
58| 104812 | Rock | 598728 | 5877653 |Grab of OV with 60% pyrite at Wiliams Creek Wayside |18-Juno0s| <0.03 0.7
561 104813 | Rock | BOOG3S | 5876646 |McCallum Guich, grab of tan glacial till close 1o creek 506440 |18-Junos| 0.04 0.2
57| 1046814 | Rock | 600656 | 5876677 |McCallum Gulch, chip of rusty Arg with pockets of massive fg Py 506440 |19-Junos| <0.03 0.9
58| 1048151 Rock | BODEAD | 5BTEBED (MeCallum Guich, grak of gritty tan clay 506440 |1a-4un0s| <0.03 0.9
59| 104816 | Rock | 600562 | 5876708 [McCallum Cr, tan grab from nsar the cabin at McCallum Gulch 506440 |19.0un06| 0.04 0.2
60] 104828 | Rock | BO1100 | 5874767 !Proserpine trail, grab of grey angular QV & silicified Arg fragments 506620 |21-Jun-06] <0.03¢<0.03]| 0.3
61) 104829 | Rock | 801122 | 5874783 |Proserpine trail, grab of grey angular QV & silicified Arg 506620 |21-aunos| <0.03 0.2
62] 104830 { Rack | 81208 | 5875071 |Proserpine trail, grab of clay with angular Quartz & silicified Arg 506620 |21-aunpe| <Q.03 0.3
63| 104840 | Rock | 596216 | 5879136 |Steadman Vein, chip of QV with <5% Py 507008 |23-aun06| (.38 0.2
64| 104841 | Reck | 5559216 | 5879136 |Steadman Vein, chip of sericite & minor argillitic partings, 5 - 10% Py BOVO08 | 23-Jun08 0.04 <(0.2
&5 104842 | Reck | 599216 | 5879136 |Steadman Vein, grab from QV footwall, 25% Py replacemant 507008 |23.0un0sl  0.07 0.8
86| 104842 | Rocx | 599216 | 5879136 |Steadman Vein, grab from footwall of vein with 48% Py replacement 507008 |23gun0s| 0.12 06
67| 104844 | Rock | 599285 | 5679166 |BOm E of Steadman Vein, chip of brown dolomite unit with 3% pyrite 507008 |23uunis| <0.03 | <0.2
£8 | 104845 | Reck | 558251 | 5879180 |30m below 104844 chip of brown phyllite with 5% pyrite 507008 |23Jun0s| <0.03 | <0.2
691 104846 | Rock | 5909250 | SBT9177 !Above Steadman Vein, grab of phyllite with pyrite replacement 507008 |23-gun06) <0.03 | <02
70| 10451 | Rock | 597934 | 5883535 (Motathur Gulch, ehip of rusty. vellow & whils fault gouge of limestons SOE420 | 15-Jue
71] 104502 | Rock | 5597834 | 5B83536 |McArthur Guich, chip of yollow, white & brown gouge of imestone 506420 | 15-JuHdé
D L —— LT L L
74 ] 104505 | Rock | 597897 | S883376 |McArthur Gulch, white & grey limastone with 10% Py 506420 | 15-JuH6
73| 104506 | Rock | 556423 | 5883554 |Lowhee Cr. near Wilf's, rusty brown quartzite 528094 | 15-Jul-06
751 104840 | Rock | 56357 | 5BBZ805 |Lowhee Cr, chip from new showing near Wilfs, 50% QW & 50% Py 528994 | 30-Ju06| 33.9433.9)| 2.9
77| 104941 | Rock | 596357 | 5882805 |Lowhes Cr, chip from offshoot of vein near Wilfs, 50% QW & 50% Py 528004 |apduosi 535 0.4
78] 104946 | Rack | 601172 | SE7A379 {Upper Conklin, grab of white, brown & yellow gouge at Tipman's placer 513740 |1-Aug-0s| <003 D4
TS| 104548 | Rock | 611967 | 5861728 |Mear Conklin, rusty red limestone with minor pyrite Wayside | 1-Aug-06 Sample missing
80| 104982 [ Rock | BO1174 | 5875400 |Proserpine, chip from QW with 3% pyrite BOB620 | 10uuros| <0.03 =2
81] 104963 | Rock | 601174 | 5875400 |Proserpine, grab of QV from old hand trench with 10% Py 506620 | 10au0e| <003 | 23.8 1.62
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Table 12 2006 INTERNATIONAL WAYSIDE RECONNAISSANCE {cont'd)

SAMPLE LOCATION DATE RESULTS
* [ TAG # | TYPE] Easting | Northing DESCRIPTION TENURE #) raken [ Al (gft] ] Ag (g} PHZaiicu (%)
82| 104064 | Rock | BEMO2E | 5875425 {Proserpine, chip of OV with minor pysite 506620 | 1ouwes| <003 0.3
83| 104965 | Rock | 604026 | 5875425 |Proserpine, sock grab of vuggy OV with minor Pyrite 508620 | wo-quos| <0.03 0.5
84| 104966 | Rock | BOOBSE | 5875445 |Proserpine, rusly brown QV & Gzt 506620 | 10du0e| <0.03 .3
851 104667 | Rock | 501029 | 5875406 [Proserpine, yellow oxidized Ozt chips with <5% Pyiite 506620 {1e-wos] <003 | <0.2
26| 104968 | Rock | 551029 | SBT5405 |Proserpine, chip of not well mineralized G in o'd hand trench 506620 | ioowos| <0.03 <02
87| 104969 | Rock | 601052 [ 5E75356 |Proserpine, raddish rock collected 50m § of 104968 506620 | sosunes| <0.03 <0.2
881 104970 | Rock | BMMDE2 | SR75449 [Proserpine, cock chip of GV fram hand trench 506620 {1oaues| <003 | <0.2
89l 104971 | Rock § 801071 | 5875586 {Proserping, grab of vuggy QV 506620 | 10-su06| <0.03 3.6 0.35
80| 104972 | Rack | 861041 | 5875643 |Proserping, grab of QV with 10% Py from hand trench 506620 | 10-suoe| <0.03 1.5
91] 104973 | Rock | 501882 | 5875526 [Proserpine, brown angufar chips of QV 506620 | ioJuos| <0.03 1.2
g2| 104974 | Rock | 801333 | 5876047 |MoCallum Guich, grab of 90% tanned & bleached Gzt 506620 [ 11-aun0s{ <0.03 1.5
93] 184975 ) Rock | 801317 | 5876052 |MceCallum Guich, grab of QV float from cresk hank 506620 | 1i-006| <0.03 | <0.2
94| 104876 | Rock | 801301 | 5876085 [McCallum Gulch, grab of float of siticified Arg with 15% Py 506620 |ivuuros| <0.03 | 107 0.12
95| 184577 Rock | B01405 | 5875875 |McCallum Gulch, grab of fleat of PI & 3zt in creek bottom 506620 | st-Juos| <0.03 <(.2
o6 | 1049583 | Rock | 601759 | 5BY5646 |Proserpine, yellow, brown & grey rock coliected on ATV trail 506820 | taawesy <003 02
97| 184584 | Rock | 801786 | 5875464 |Yallow vuggy & soft Ozt with some Arg partings 506624 [ 13- 0u06| <0.03 02
G6| 104985 { Rock | BO1BTT | 5475588 |Dark brown angutar chips of tan & bleached ghyllite 506620 | issu0e| <0.03 08
99{ 104987 | Rock | 8018568 | 5875645 |Yellow, brown & black Arg and tan Qat 506620 | iauuwns| <0.03 0.2

Note: (1) * QV - quarlz vein, Ot - quartzite, Arg - argillite, Pl-phyilite fg - fine grained;

{2) ™ assay {repeat),
{34 *** Samples collected from areas next fo but not of WGM tenures.
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These limited samples indicate that the Mt. Tom area might be more favourable
to sitver mineralization, rather than gold.

In spite of the low gold and silver values in the mineralized siltites mentioned
above, two drill pads with four drll holes in total are proposed to confirn the
mineralization intensity at depth.

Mt Proserpine: Severat big quartz veins on Mt Proserpine were
prospected and sampled by Gary Polischuk & Jeff Merrick in 2006. All
these big veins are barren and no significant assays were returned.

Conklin Gulch and Mt Conklin: On Mt Conkiin, several big quartz
veins are seen, along with old prospect trenches on same of them. The
quartz veins Yook bamen and no significant assays were retumed from
samples collected from these quartz veins and from other reconnaissance
samples collected from Conklin Guich and M. Conklin region thus far.
Also, it does not seem there is any indication of pyrite replacement
mineralization in the area, though many places gold has historically been
recovered along Conklin Gulch.

Gaps between Mucho Orc Zone and Wilf’s Showing: An exploration
road and drill pads were constructed on gaps between Mucho Ora Zone
and Wilf's Showing in 2008. No prospecting was carried out on Barkerville
Mourtain in 2006; however, the BC Fault Zone is the most important
control of Bonanza Ledge-style gold mineralization. Therefore, gaps
(areas without any drill holes) between the Mucho Oro Zone and Wilf's
Showing, along the BC Fault structure, are highly favourable places to
explore for Bonanza Ledge-style gold mineralization. The most solio
evidences for this point of view are the discoveries of the Bonanza Ledge
gold deposit, and mineralization on the Mucho Oro Zone. Additionally,
several scattered drill holes, completed to the mine grid west of the
Bonanza Ledge gold deposit, have already intercepted interesting core
sections with significant gold values. More infill dnll holes are proposed to
explore for Bonanza Ledge siyle gold mineralization in the gaps
menticned above, A permit has already been approved to dnll on gaps to
the mine gnid west of the Bonanza Ledge Zone. A new exploration road,
with proposed drill pads near and within 75.0 feet to the mine grid north of
the cutcrops of BC Vein, is ready. After finalizing and delineating the
proposed diill holes, driling exploration on these places can start
immediately.

Project work was done using imperial units to maintain consistency with the
extensive historical database. Also, afl project work is tied to the locat mine gnd,
where north on the mine grid equals 43.3 degrees east of true north. The
surveying of the dril holes, geclogical and geo-technical core logging, core
sampling and splitting were done in house at the Lowhee compound by
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Wayside's permanent and contract personnel, while diamond drlling operations
were conducted by personnel of Standaed Onlling & Engineering Ltd. of
Vancouver, BC. Geochemical analyses were completed by Eco Tech Laboratory
L. of Kamloops, BC. All exploration activities were camed out under the
authorization of Mines Act Permit: MX-11-181 approved and ammended in 2006.

11.0 DRILLING

A total of 4,784 5 metres (15,897.0 feet), in 32 NQ-size surface diamond drill
holes, was cored during the program using a wire-line equipped Boyles™ "Super
38" skid-mounted drill. Ten-foot core bamels were used, and core was placed into
standard-sized wooden core boxes of approximately 20-foot capacity, for
subsequent delivery to the core shack at the Lowhee compound. Wooden
“Driller's Footage Blocks” were placed in the core boxes indicating the end depth
of each drill run.

Drill hole azimuths were aligned in the field by a hand-held compass, and later
accurately determined by a survey of the drill hale collars using a Sokia Set-8A
theodolite; variance between the two methods was usually within 2-3 degrees.
Down-the-hole survey of drill holes BC06-03 to BCOG-10 inclusive, were done
using a Tropari survey instrument. Minor variance (usually one degree or less} in
the hole dip was the norm. Azimuth deviation was variable with some holes
showing very small deviations, while other showed very large deviations,
apparently due to the presence of magnetite and magnetic pymhaotite,
subsequently observed in the core. The conclusion reached was that the holes
were basically running straight, with some deviation to the right (westward)
and/or left (eastward).

The strong affect of magnetic porphyroblast phyllite of Rainbow 4 Sub-unit and
magnetic pyirhotite haloes in the study area. Accuracy of the down hole survey
results were confusing and unreliable and further down hole surveys were
abandoned.

Most of the drill holes were oriented on a mine grid azimuth of 180 degrees, at
nght angles to the general mine grid east-west strike of both the BC vein
structure and the underlying stratigraphy. Twenty (BC06-01 - G7, 09, 11, 13, 14 -
18, 20 - 21, 23 - 24, & 28) of 31 drill holes in total had a declination of about 45
degrees, thereby usually intersecting the dominant mineralized mine grid north-
dipping targets (BC Vein and siratigraphically condrclled pyrite-replacement
mineralization} at approximately 50-70 degrees. Approximate true thicknesses,
onentation, and extent of these mine grid north-dipping and east-west striking
targets can be reasonably determined with additional drilling. The orientation of
some of the relatively minor quartz vein-controlled zones is more problematic and
additional drilling, where justified, is required to better define their onientations
and extent. Of the 31 holes drilled, 8 (BC068-19 - 20, 25, & 27 - 31) had
declinations of approximately 80 degrees, 2 (BC0O6-10 & 12) of approximately 65
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degrees, and 1 (BC0O6-08) of approximately 70 degrees, and 20 {BC0E-01 - 07,
08,11, 13, 14 - 18, 20 - 21, 23 - 24, & 26) of approximately 45 degrees.

Drill hole specifications and locations are included in Takle 2. Synopses of the
individual hole logs are in Appendix {V, and Appendix V contains the full
geological legs. Chemistry results are in Appendix Vi Verticat DDH sections
showing geology, significant and strong anomalous gold assay results, and
unitsfsub-units boundaries are shown in Figure 9 through 28 in the back pockets.

12.0 SAMPLING METHOD AND APPRCACH

During the core drlling process, total core recovery is not always abtained;
usuvally due fo ground conditions, but occasionally due to driller's error. Some
portion of the core may be lost due to grinding and washing out of “fines™ during
the coring process; this tends to be common in friable reck types (2.9. fractured
quartz veins} and in fault zones with a propoeriion of strongly fractured rock and
gouge. The accuracy of assay results in such individual instances may be biased
to an unknown extent as it cannot be known with certainty to what degree the lost
portion of the sample was representative of the whole sample inferval.

An additional lesser, but potentially significant, source of sample bias may ocour
dunng the transfer of cores from the ¢ore fube to the core box. Core may be lost,
ar misplaced in the core box, due to improper procedure followed by the driller's
helper dunng the core transfer process. Foriunately, this has not happenad in
Wells so far.

Fram the drili, each core box is delivered to the Lowhee Core Shack at the end of
each shift, where it is sorted and stacked. The core shack facility is contained
within the Lowhee Compound, which is secured by a chain-link fence and
padlocked gates. Core is geologically logged and a percent core recovery
estimate done as a part of the logging process (diamond drill holes logging codes
are in Appendix ). Core recovery data is calculated for each drilt run interval, as
is a percent RQD {Rock Qualty Designation). A geo-technical log, if required, is
done coincidently with the above process. Sample intervals are laid out with
numerically identical start-of-sample and end-of-sample identification tags when
sufficient core has been examined to determine the most appropriate intervals.
The start-of-sample tag is stapled to the core box and the end-cof-sample iag is
left unstapled at the end of the sample run. Sampie breaks are firstly placed at
changes in amounis and types of mineralization, and secondarily at breaks in
gither lithology or structure, while the maximum sample length is generally 10.0
feet, less, i necessary, based on the above mentioned parameters. On
completion of the logging and sample lay-out process, the core boxes are moved
tc holding steel racks adjacent fc the core cuttingfsplitting shack, for future
processing.
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Generally, all core dnlled in new expleration areas is sampled. Holes may he only
partially sampled if drilled in areas where pre-existing work has provided a
reasonable understanding of the mineralization contrels; in such cases obvicus
mineralization is sampled, and only representative samples faken of those
sections deemed {o be barren.

13.0 SAMPLING PREPARATION, ANALYSES, AND SECURITY

131

Mine Site

The core sample preparation and chain of custody, folowing completion of the
logging process, are as follows:

Individual core boxes are moved, in consecutive order, from the holding
steel racks to the core splitling facility. Core splitting/cutting is done using
a manually cperated ccre splitter, or sawn using a diamond-set saw blade

The core is splitfcut into two equal portions with one half placed into a
plastic bag and the other half replaced in the core box.

The plastic sample bag is marked on the ouiside, using a black felt marker
pen, with the identifying sample number. In addition, the paper end-of-
sample tag is placed inside the upper left portion of the plastic bag; the top
of the plastic bag is folded over leaving the face of the paper tag exposed
to view, and the top of the plastic bayg secured with staples.

The prepared sample is then moved ouf to the shipping bench where it is
placed with others in order of the sample numbers.

From the shipping bench the samples are placed in consecutive order into
rice bags, with the {otal weight of samples per bag not exceeding 20
kilograms, and each bag is then sealed using a plastic tie.

Each rice bag is marked on the cutside with the appropriate hole number
and the number sequence of samples contained therein.

The first bag of each hole contains the Shipment Advice which contains
the instructions to the laboratory regarding number and type of samples in
the shipment, sample numbers, assays required, and storage instructions
for rejects and pulps.

The rice bags are then loaded for delivery to a shipping company in
Quesnel, BC, for transporiation to a designated analytical laboratory;
presenily this is Echo Tech Laboratory Lid. of Kamloops, BC.

All the foregoing procedures are conducted by Wayside's personnel.



13.2 Analytical Laboratory

Echo Tech Laboratory Lid. completed all of the analyses associated with this
program. The following data, received from them, addresses the issugs of
sample preparation, analyses and security.

13.21 Analytical method - gold assay

Samples are sorted and dried (if necessary). A sub-sample is pulverized in a
nng & puck pulverizer to 95% -140 mesh. The sample is rolied to homogenize.
Concentrates will be processed in our concentrate sample preparatian area.

A 10 to 30g sample, run in tnplicate, is fire assayed using appropriate fluxes.
Concentrate will be fused in a dedicated furnace to ensure no cross
contamination. The resultant dore bead is parted and then digested with agua
regia and then analyzed on an AA instrument.

Appropriate standards {Quality Control Components) accompany the samples on
the data sheet.

13.2.2 Analytical procedurs assessment report - metallic gold assay

Samples are catalogued and dried. Rock samples are two stage crushed to
minus 16 mesh, then split to achieve a 250 gram (approximate) sub-sample. The
sample is pulverized to 95% -140 mesh. The sample is weighed, then rolied and
homogenized and screened at 140 mesh.

The -140 mesh fraction is homogenized and 2 samples are fire assayed for Au.
The +140 mesh matenal is assayed entirely. The resuftant fire assay bead is
digested with acid and after parting is analyzed on a Perkin Elmer atomic
abserption machine using air-acetylene flame to 0.03 grams/ detection limit.

The entire set of samples is redone if the guality control standard is outside 2
standard deviations or if the blank is greater than 0.015 g#.

The values are calculated back to the original sample weight providing a net goid
value as well as 2-140 values and a single +140 mesh value.

Results are collated by compuler and are printed along with accompanying
quality control data (repeats and standards). Resulis are printed on a laser
printer and are faxed and or mailed to the client.

13.2.3 Analytical procedure assessmeant report
« Sample preparation: Samples are catalogued and dried. Soils are

prepared by sieving through an 80 mesh screen to obtain a minus 80
mesh fraction. Samples unable to produce adequate minus 80 mesh
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material are screened at a coarser fraction. These sampies are fiagged
with the relevant mesh. Rock sampies are 2 stage crushed to minus 10
mesh and a 250 gram sub-sampie is pulverized on a ring mil! putverizer o
-140 mesh. The sub-sample is rolled, homogenized and bagged in a pre-
numbered bag.

Geochemical gold analysis: The sample is weighed to 3C grams and
fused along with proper fluxing matenals. The bead is digested in aqua
regia and analyzed on an atomic abscrption instrument. Over-range
values for rocks are re-analyzed using gold assay methods. Appropnate
reference materials accompany the samples through the process allowing
for quality contrel assessment. Results are entered and printed along with
quality control data (repeats and standards). The data is faxed andfor
mailed to the client.

Multi element ICP analysis: A 0.5 gram sample is digested with 3m! of a
3:1:2 {HCEHNO5 HD) which contains berylium which acts as an internal
standard for 80 minutes in a water bath at 95°C. The sample is then diluted
to 10ml with water. The sampie is analyzed on a Jarrell Ash ICP unit.
Results are collated by computer and are printed along with accompanying
quality control data {repeats and standards). Results are printed on a laser
printer and are faxed and/or mailed to the client.

Detection Limit Detection Limit

Low Upper Low Upper
Ag CZppm 30.0ppm Fe €.01% 10.00%
Al £.01% 10.0% La 10ppm 10,000ppm
As  Sppm 10,000ppm Mg 0D01% 10.00%
Ba 5ppm 10,000ppm Mn 1ppm 10,000ppm
Bi Sppm 10,000ppm Mo  Ippm 10,00Cppm:
Ca 0O01% 10.00% Na 001% 10.00%
Cd 1ppm 10,000ppm Ni 1ppm 14,000ppm
Co 1ppm 10,000ppm P 10ppm 10,000ppm
Cr  1ppm 10,000ppm Pb  2ppm 10,000ppm
Cu  1ppm 10,00Cppm Sb  5ppm 14,00Cppm
Sn 20ppm 10,000ppm
Sr 1ppm 10,000ppmn
Ti 0.01% 10.00%
iU 10ppm 10,600ppm
v 1ppm 1C,000ppm
Y 1ppm 10,000ppm
Zn Tepm 10,000ppm
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14.0 DATA VERIFICATION

Relevant quality control and verification measures, from core drilling to assay
data entry, are as follows:

All surveyors' calculations for road outlines, drill hele collars, elc. are
checked by another appropriately quabfied person, usually angther
SUrveyor.

Quality confrol of the diamond drilling activity, from the perspective of
obtaining reliable geological and assay data, is primarily a function of
maximizing core recovery. The drill foreman has the responsibility to hire
compeient personne!, and to give them additicnal training where
necessary. Planned shifts are cut back, if necessary, when there is a
shortage of the required qualified personnel.

The driller's helper, f necessary, is trained by the driller in the proper
techmigue of placing drll core from the core tube inte the core boxes.
Geclogists, when visiing the dnll site observe the operation to ensure that
the process is being done correctly, and provide additional reinforcement
to the heiper regarding the importance of following proper procedures. The
geologist, when logging the core, checks for misplacement of the core in
the core boxes, sc that follow up action can be taken f¢ correct the
situation.

The drill core logging and sampling is done by professional geoclogists, or
by geological technicians andfor geology students under the supervisicn
of professicnat geologists. The exploration manager/chief geciogist, or his
designate, reviews the quality of work of any new core loggers until
satisfied that it meets an acceptable standard.

Core splitting is done by experienced personnet with close atltention paid
to obtaining as accurate a split as practical. The foliow-up procedures of
bagging and identifying samples for shipment are consistently and
meticulously foliowed.

After the samples are placed in fthe rice bags at the mine site, they are
transported by IWA personnel te Van Kam Freightways Ltd., in Quesnel,
for transshipment to the Eche Tech Laboratory Lid. in Kamloops.
Immediately following deiivery of the sampies to "Van Kam" the sample
bags are placed on pallets and each pallet lcad is wrapped in plastic.

Sample preparation and geochemical assaying are done at the Echo Tech
Laboratory Lid., following their own internal standards for quality controf
and verification. Sample resuits are directly transferred by e-mail from
their computer files to Wayside's geclogy office where it is directly
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transferred into Wayside's data base thereby avoiding any possibility of
error.

» The authors of this report have not personally venfied all the lengthy data,
as the information used has been provided by Wayside's competent
personnel following standard procedures, and data verification where
necessary.

15.0 ADJACENT PROFPERTIES

Not relevant.

16.0 MINERAL PROCESSING AND METALLURGICAL TESTING
Wayside did not do any mineral processing or metaliurgical testing in 2006,

In 2006, several tans of old rejects and pulps were catalogued and stored on site
at the Mosquito Creek compound, should future testing be deemead necessary.

17.0 MINERAL RESOURCE AND MINERAL ESTIMATES
This is not relevant to this report.
18.0 OTHER RELEVANT DATA AND INFORMATION

It is the authors’ opinion that this report is understandable, and not misleading,
and that no additional information or explanation is necessary.

19.0 INTERPRETATION AND CONCLUSIONS

Based on the discussions above, interpretation and conclusions are reached as
follows:

o BC Fault structure is the most imponant controt on the Benanza Ledge
style gold mineralization known so far. This is probably why Mucho Oro
Zone is very similar to the Bonanza Ledge Zone in host lithclogy,
structural and stratigraphic focation, alteration, mineralization style, SP
geophysics, and sulphide mineral assemblage.

o The favorable Lowhee 1 Sub-unit stratigraphy-in the footwall of the BC
Fault structure with the BC vein in it-which hosts the Bonanza L edge style
govd mineralization, continues alang the BC fault structure throughout the
drill program area of Mucho Orao Zona, as anticipated.

o The majorty of the pyrite replacement gold mineralization on both
Bonanza Ledge and Mucho Oro Zones is in tan/grey/mauvel/dark grey
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argillite and quartzite of Lowhee 1 Sub-unit, but not completely limited to
. Part of the mineralization is in Rainbow 4 Sub-unit, BC Unit including
BC Vein, and the Lowhee 2 Sub-unit. Generally, the replacement
mineralization is confined {0 the contacts between Rainbow 4 Sub-unit -
BC Unit and Lowhee 1 - Lowhee 2 Sub-unifs.

The majority of the pyrite replacement goid mineralization of both
Bonanza Ledge and Mucho Ore Zones are confined to the footwall of the
BC Fault structure. Meanwhile, both of the Zones are confined fo at feast
two parallel/subparallel northerly trending fault zones,; the Bonanza Ledge
Zone is confined between Goldfinch and Waoming Fault Zones while
Mucho Oro Zone between Waoming and Marie Fauit Zones.

Both of the Zones have strong sericite, silica, carbonate {mainly dolomite)
and pyrite alterations.

Both of the Zones have fine, occasionally medium-grained, pyrite
replacement as their dominant mineralization style, with locally some
quartz vein type mineralization, especially the BC Vein.

Both of the Zones show very similar SP gecophysics signatures.

Both of the Zones have a very simple sulphide assemblage: pyrite with
lesser or trace pyrrhotite. However, miner chalcopyrite, galena and/or
sphalerite, mainly in quartz veins, though present in the Bonanza Ledge
and Goldfinch Zones have not been observed in the Mucho Cro Zone
thus far.

Though pyrrhotite haloes exist widespread on the Bonanza Ledge, Mucho
Cro, Gokdfinch Zones and Myrtle Property at Barkerville Mountain,
pyrhotite grade and deptit of pyrrhotite haices between the Bonanza
Ledge & Mucho Cro Zones are quite different. There is much more
pyrrhotite on the Muche Oro than on the Bonanza Ledge Zone. Also, the
pyrrhotite hale on the Mucho Cro Zone seems shallower than that on
Bonanza Ledge Zone. In the Mucho Oro Zone, pyrrhotite content in the
drill holes decreases mine grid eastward with increasing distance from the
Waoming Fault Zone. This implies that Waoming Fault is the key control
of pyrrhotite.

There are at least twe generations of pyrrhotite on the Mucho Cro,
Bonanza Ledge, and Goidfinch Zones and Myrtie Property at Barkerville
Mountain. The older generation of pyrrhotite distributes in light grey/grey
quartzite and/cr argiliite in the form of eiongated blebs along foliation. The
young generation of pyrrhotite, fogether with pyrite in most cases, occurs
in quantz veins and quartz veining zones in the form of veinlets, veins
andfor clots. The magnetism of the younger pyrrhotite is much stronger
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than the older one. Some older pyrrhotite is non-magnetic. On the Mucho
QOro Zone, there is more older than younger pyrchotite. On island
Mountain, only trace younger pyrtholite is seen in quartz veins.
Stratigraphically, pyrhotite tends to occur in Lowhee 1 Sub-unit, although
Rainbow 1-3, 4, and Lowhee 2 Sub-units at Barkerville Mountain also
contain pyrrhobite. As a result, the ground magnetic anomalies along the
BC Unit are produced not only by magnetic pomphyrehblast in the Rainbow
4 Sub-unit, but alsc by the pyrrhclite haloes.

On the Bonanza Ledge and Goldfinch Zones, gold values are apparently
negatively influenced in areas of even sparse pyrrhotite mineralization.
Even in intervals of high percentage pyrite replacement, the gold values
tend to be low when pyrrhotite is present. This rule paftern applies to
Mucho Oro Zone except for two samples, 105451 & 105452 of drill hole
BCO06-30. Collected from greywhite/dark grey quartz veined quartzitic
argillite with 4-5% pyrite replacement and 1-3% pyrrhotite clots andfor
veinlets, these samples retumed 1.45 and 1.14 g/t gold respectively. This
probably means that some younger-generation pyrrhotite on the Mucho
Oro Zone stilf carry significant but lower grade goid, while older-
generation pymhotite does not carry significant gold.

On Bonanza Ledge Zone, gold value usually increases whenever pyrite
content goes up. This pattem does not seem to be applicable to the
Mucho Ora Zone. Many core samples from the Mucho Ora Zone with over
25%, even 70%, fine-grained pyrite replacement without pyrrhotite,
retumed nothing, while core samples with similar amounts of pyrite
replacement on the Bonanza Ledge Zone would definitely carry high
grade gold. Core samples from Mucho Oro Zone retuming very significant
gold values usually carry only 3- 6% pyrite replacement. The reason for
this is not clear so far. As a result, it is strongly suggested that all the drill
holes from Mucho Qro Zone be sampled in the future.

Apparently, the Waoming Fault Zone is the cause of the dissimilarities
between the Bonanza Ledge and Mucho Oro Zones. Due to Waoming
faulting, the Mucho Oro Zone (particularly the mine grid west portion} with
its hanging wall pyrmhotile halo, was lifted up relative tc the Bonanza
Ledge Zone. Due to uplifi, the fop portion of the auriferous pyrite
replacement mineralized bodies on Mucho Oro Zone was weathered out
and erpded away. Conversely, due to relative sliding down, the Bonanza
Ledge gold deposit on the footwall was well-preserved. This is probably
why the pyrrhotite halo on Mucho Oro Zone is much closer to the ground
surface than that on Bonanza Ledge Zone. K this idea is nght, exploration
for larger Bonanza Ledge style goid deposits should target on areas to
the mine grid west of the Waoming Fault Zone. It can be concluded that
the Bonanza Ledge and Mucha Qro Zones are structurally simitar but
distinct zones separated by the Waoming Fautt.
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o The Bonanza Ledge-style gold mineralization exists in the Mucho Oro
area. The mineralization is apparently thinner, but longer, than in the
Bonanza Ledge gold deposit.

o Generaily, the mineralized bodies on Mucho Oro Zone parallel and/or
subparallel the BC Fault structure and dip mine grid north at aboat 30 - 60
degrees, though its shape on DDH sections is quilte complex. The
mineralized bodies pinch and swelt along the strike length parallel or sub-
parallel to the BC Fault structure. As a result, the thicknesses of the
bodies vary greatly. The strike length of the mineralized zone has not yet
been determined, as it remains open to the mine grid east.

o Significant gold grades of mineralized bodies on the Mucho Oro Zone
vary greatly between 1.04 — 52.4 g/t or 0.030 — 1.528 ozit.

20.0 RECOMMENDATIONS

o Synthesize the Mucho Oro Zone data and complete a three dimensional
model of the mineralization for a better understanding of the geology and
mineralization.

o Based on the modeling mentioned above, propose additional dnlling on
the mine grid east and infil drill holes on the mine grid west of the Mucho
Oro Zone, to determine both the strike length and the three dimensional
distnbution of the mineralization.

o Drill gaps along BC Fault structure between Lowhee Fautt and Mucho Oro
Zone, especially the Goldfinch and Butts Zones. These should be the key
targets in 2007 to explore for Bonanza Ledge-style gold mineralization.

o Drill at least two drill holes at Wilf's Showing on Cow Mountain to confirm if
the big quartz vein with very significant gold assays is the mine grid west
offset portion of BC Vein and, further, to confirm the possible Bonanza
Ledge style gold mineralization in the footwall of the quartz vein.

o Confirm the mineralization intensity at depth of the pyrite replaced and

strongly bleached dark grey/black sittite outcrop along a new logging road
at Mt. Tom. Two drill pads with four drill holes in total are recommended.
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23.0 ADDITIONAL REQUIREMENTS FOR TECHNICAL REPORTS ON
DEVELOPEMNT PROPERTIES AND PRODUCTION PROPERTIES

This is not relevant to this report.
24.0 ILLUSTRATIONS
Refer to “LIST OF FIGURES” in the “TABLE OF CONTENTS”
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S52183WCARIBOD 2 2005/ nov/02 2007 /5ep/0S[2007/DECA1 S 101] 488.200 ¢ 540.35 § 54.04
52184-HCARIBOO 3 2005/nov/02 2007 /5ep/05[2007/0EC/ 1] 1oL} 488.43] 4 540.61] $ 54.0&
521852)CARIBOC 4 2005/ novy 02 [2007/s2p/052007/0EC/15F 101] 488.19 § 540.35 $ 54.0%
52187 4CARIBOO 5 2005/ now/02 [2007/5ep/0SR200F/DEC/IS 101] 488.16 % 54u.3ﬁw
521277[CARIBOO 6 2005/nov/0212007/5ap/0S2007/0EC/15] 101] 488.45F ¢ 540.64] § 54.0%
521330{@&15007 2005 /nov/02|3007 fsep/S2007/0EC/1S] 101] 488,32 $54u.5{1 $ 54.0%
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5216881JCARIBOC A 2005/nov/02[2007/sep/o5l2007/0EC/15] 101] 488.64 § s40.87] ¢ 540

52188 HCARIBOO 9 2005 noviD2 007 sep/05le007/DEC/LH 101] 390.78 § 432 54] 8 43,25
522125 2005/nov/08 2007 /sep/OSIZ007/DEC/LS 101 ﬁal.uél_s £41.0N0 % 64.31
528995 AM 2 2006/feb/27 [2007/5ep/052007/DEC/1Y 101] 466.26) $ 514.67] $ SL.61
S2O0IGPWAM 10 2006/ Teb/ 27 [2007/sept0SPa07/0EC/1S 101] 19.41] £ 2149 § 2195
529712 2006/mar/07[20075ep/0SROONDEC/15] 101} 330.14] $ 365.41f ¢ 16,54}
524713 2006/ mar/07]2007/sep/05I2007/DEC/15] 101 720.92] § 797.95 ¢ 79,74
529715 2006/ mar/ 072007 /sep/0SZ007/DEC 1S 101 §52.1718 1053 91k 105,39
535526IDRAGON 2006/jun/ 13 2007 /sep/QSR007/DEC/ LS 101] 455.85 3 51563 $ 51,56
GI5671ETAN 2006/jun,/14 007 /sep/052007/DEC/1S 101 953.05% 1054 658 105 4
5355 5550UTH 2006/jun/17 [2007/sep/052007/DEC/1E 101] 39.02] 44319 $4.3

53663 LMILK 2006/jul/07 [2007/sen/05[2007/DEC/ 1S 101)] 467.11) ¢ 517.02 8 51.7

537 IS4PACEAY 2006/5ul/17 [2007/sep/052007/0ECA1S 101] 1950 s 21.58] & 2.16i
545 306SLURPRISE 2006/dec/01 007/ dec/022007/0ECA1S] 13| 33189 sa7.28] 4 4.723
54630 7MEL 2006/dec/01 [2007/sep/05[2007/DEC/15] 101] 815.89 ¢ 125 168] $ 3031
535308 AM 2006/decs/01 12007 tsep/05)2007/0EC/ 15 101] S04.85] § 77 48] $ 55.88
S545 310 RENCH 2006,/dec/01 |2007/5ep/05{2007/0EC/15 101] AS4.55 & i31.12 % 94.59
546311 2006/dec/01 2007/ sep/05{2007/DEC/1H 101 563.12] $ 66400 § 62,33
5465312 2006/dec/01 2007 /sep/05[2007/0EC/15] 10t] 291.58] & 44 74] § 32 27,
S48314f8 MILE 2006/dec/01 [2007/5ep/082007/DEC/1S] 101]1295.1H $ 199.335 143,201
546315 2006/dec/01 Do0?rsep/y2a070EC/1Y] 1011027, 11] £ 157 58k 113 69
54661 HSWIFT 2006/dec/05 |2007/5ep/052007/DEC/1S] 101) 604.62] ¢ 66.26) ¢ 66.92
5466125 TANLEY 2006/ dec/05 2007 dec/ 12007 /DEC/ 1 5 o] 71919l <3941 € 3 94
54661 35WIFT 2006/dec/05 2007 /dac/ 10{2007/0EC/ 15 ] £63.22] ¢ 36.34 ¢ 363
S46614[B1G VALLEY 2006/dec/05 2007/ dec/ 142007 /OEC/ LS 619.46] 43394 £33

322132]WOLF 19 1993/ oct/ 30 [2007/sep/052007/DEC/LS Loy 25.00] $55.34 $2.77
3221 24WOLF 21 1593 act 30 2002 f5ep/05L2007/0EC/LH] 101] 25000 %5534 %277
3221 26MWOLF 23 1993/act/30 [2007 /sepf0512007/DEC/LS] 101) 25000 $55.34] % 2.77
323127W0OLF 24 1993/oct/30 2007 /sep/0o2007/DEC/1S] 101] 25.000 55534 § 2.77
3221280 0LF 25 1993/0ct/30 2007 /sep/Q52007/DEC/15] 101] 25.000 8 55.24] 4 277
285701 WOLF 34 2001/apr/02 |2007/sep/05R2007/DEC/1E] 101 25.000 &£55.34] %277
285702MWOLF 35 2001 /apr/09 o007 /seprosfroorsoecits] 101 25.000 5534 % 277
389533)0WM 33 2001/ sep/01 2007 seproeloa7/DEC/1S] 101] 25000 55534 % 2.77
389535)DWM 35 2001/sep/D1[2007/sep/05[2002/06C/15 101] 25.000 $55.34 ¢ 2.77
IHUSITIOWM 37 2001 /sep/01 U0 sepfosPoo7/0EC/LSY 101] 25.000 $S55.34] $2.77
IROGINWM 39 2001/sep/04 [2007/5ap/ISP2007/DEC/15) 104 2500 $55.34 §2.77
38964 IIDWM 41 2001 tsep/ D4 2007/ sepiospra07/0EC/15 101] 25.00f $55.34] $2.77
22964 2IDWM 47 2001 fsep/04 2007 /5ep/05R2007/DEC/1S] 101] 25000 %5534l $2.77
3856430WM 43 2001 /sep/04|2007/sep/052007/DEC/ALE] 1o1] 25.000 $ 5534 %277
289644DWM 44 2001 /5ep/04[2007 /sep/0sl2007/DEC/1E 101] 25.00{ £55.34 $2.77
5055308 2005/ feb/04 [2007 /sepros2oariDEC/18] 101] 972 78k 1073.78k 107.67
SO5910) 2005/Fab/ 0 [2007 /sepn/082007/DEC/1H 1011265 Tole 1397.179% 140,168
505921 205/ feh/0d P0G fsep /052007 DEC/1S] 101) ol4, Fs 10097545 101,25
506154 2005/ fat/07 [2007/sepasfroo7/0EC/15] 101 155.56] £ 171.71f § 17,22
506630 2005/feb/10 |2007/sep/ 05007 /DEC 15| 101] 35079l § 387211 § 3883
506637} 2005/ eb/ 10 [2007/sep/05R007/DEC/15] 101]1131.33}s 1248, 7945 125,23
5066 58 2065/ feb/ 10 2007/ sep/0SR00T/DECY 15| 101] 506,36 $ 558.9) % 56.03
506721 2005/feb/ 10 [2007/sep/0S007/DEC/15] 1011070.04)s 1181134 115,44
506956 2005/feb/11 |2067/5ap/05]2007/DEC/15] 101|1247.95) 1377.52 138.13
507 00 2005/feb/ 16 |2007/5ep/0512007/DEC/15] 10111030.24) 1137.208 114 .03
51373 2005 /may/ 1642007 feep/042007/DECF1Y] 101) 877.74 $ 971.51] 5 97.15
514442BURDETTE 2005/jun/13 [2007/sep/052007/DEC/LS] 101] 155.75[ $ 172.40] $ 17.24
514446TTH 2005/jun/13 |2007/sep/05f2007/DEC/15] 101] 291.87] $ 323.06 ¢ 32.31
51955$ENDLE 2005/aug/31 2uuwsepmsEnu?mEc;15 101] 485.01| $ 535.84] § 53.68
51955WENDLE 1 2005/aug/31[2007/sep/05]2007/DEC/15 10| 484.79] § 536.58] § 53.65
51956 HWENDLEZ 2005/aug/31 2ou:rfsepg%uu?;necnsl 101] 484600 § 536.38 $ 53.64
521241PATCHETT 2005/0ct/15 [2007/5ep/05R007/DEC/1S] 101] 485.66 % 537.55 $ 53.75
521242IFATCHETT2 2005;::&;15I UD?I&ED!GHIZ{JU?IDECHS 101] 486,17 ¢ 538.12] 4 53.81
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529717 2006/mars07]2007/sep/05f2007/0EC/ 15 101] S45.68] 4 £03.99] ¢ 60.40]
529719 2005/mar/07R007/sep/0542007/0EC/1S 101 75774 $ p3A.68 $ B3.8
S 5297200 2006/ mar/07[2007/5ep/0H2007/0EC/1S 101 503.800 § 660.34 § 65.8

529721 2006/ mar/07]2007/sep/0SR007/0EC/1Y 101 1515.5} 1?35.1? 173_3;1
52972 2006/mar/07R007/sep/052007/06C/1Y 101] 507,38 $ 561,59 5 56.1¢]
5453 Zﬂﬂﬁfdzﬂl_éﬂu?{sepfﬂﬂZﬂﬂ?fDECﬂE 101]1438.50] § 220.7
54661 7[TIN 2006/dec/05 R007/5ep/05R007/DEC/1S] 101] 555.51
5466 200N 2006/dec/05[2007/sep/0502007/DEC/LS 101] 954.67] $104.6
546722] 2006 dec/06 [2007 /sep/ASRO07/DEC/ LY tOil1147 SA € 1131
54672 2006/dec/0612007/5ep/0SR2002/0EC/1S 101 702.56] $ 69.29 § 77.7¢{
546724 2006/dec/06 {2007 /5ep/0512007/DEC/15 101 837.09 s 82 58] $ 92.565
54657 25[TIN 2 2006/dec/06 200 7/sep/05f2007/06C/15] 101] 953,600 % 94 05K 105,55
5467 26PATCHETT 2006/dec/06 200 7/sep/o5j2007/0EC/ 158 101] 971,93 % 95.868 107,58
5467 27PATCHETT 3 2006/dec/06 2007 /sep/05[2007/0EC/18] 104 952.84] $ 9398k 105.47]
2039%1pIM 1576/5ep/07 [2007 fsep/0sPooH/DEC/1S] 101] 75.000 $ 166.0H ¢ 8.30
30417 RE;E; TOLOT |1 475/aug/14 pon7/sens052007/08C/ 18| 101 2500 s 55.34:[ $2.77
zauwﬁfgf_g TOLOT  |y970/auqr14 2007/5ep/05l2007/08C 18| 102 2500 55.34[ $ 2.77]
2{}4?53&52521'0 LOT | 1983/ui/11 Po07/seprosf2007/0Ec/15| 101 25.00] 555,34| §$2.77
20475af LR TOLOT | yagasuy11 [2007/sepsospoo7/oecs1sl 101] 25.00 s 55.34{ $2.77
mwssﬁfgfg To et 1983/jul/11 [2007/sep/o5f2007/0EC/1S] 101f 2500 % 55.34[ $2.77
20524 70 OUISE 1686/aug/ 15 [2007/sep/05[2007/0EC/15] _101] S00.00 1106.85] $ 55.34
205267D0CNNA 1986/sep/ 18{2007/5ep/05[2007/DEC/15] 101 300.00f $ 664.11] % 33.21
3752600PG 1 2000/apr/09 |2007/sep/05]2007/DEC/15] 101] 400.00] % 285.45 $ 44.27
409936 G2 2004/apr/ 28 2007 /5ep/0S2007/DEC/1S 101 225.008 5 245.04] § 24.908
330785D.5. 1994/sep/17 P007/sep/05]2007/DECA1S 101 25.000 & 55.34] §2.77
I30786[1.5. 1994/5ep/17 2007 /sep/042007/DEC/1S 101] 25.000 $55.34] $2.77
36991 7ICHINA 1 199%/ju1/03 [2on7/sepsospoo?/pEc/1st 101] 25000 & 55.34] £ 277
36991 BJCHINA, 2 1995/jul/03 §2007/sep/0512007/DEC/15] 101l 25.00] $ 5534 § 2.77
I7001010K #1 1999/jul/07 [2007/5ep/052007/DEC/15] 101} 500.0085 1106.85 $ 55.34
37001 1jWE 1 19994ul/06 [2007/5ep/05]2007/DECA1S 101 25.000 & 5534 & 2.77
370012MWC 2 19994ul/06 2007 /5ep/0S[2007/DEC/1Y 101] 25.000 $55.34] & 2.97
370013WCE 3 1599/1ul/06 [2007/5ep/052007/DEC/1S 101 25.000 § 55.34] £ 2.77
370014WE 4 1899/{ul/06 2007/5ep/05§2007/DEC/ES] 101] 25.000 $55.33] $ 277
370015WC 5 1599/]ul/06 [2007/sep/osfeoo?/OEC/ 1St t01] 25.000 $55.34 £2.77
370016MWC & 1999/ju)/08 [2007/sep/05R007,/06C/19 101] 25.000 $55.34] $2.77
IF002RICHINA 3 1999/jul/06 [2007/sep/05E2007/DEC/15] 101 25.00] $55.34 $2.77
IPO0IACHINA 4 1996/4ul/06 [2007/sep/05[2007/DEC/15] 101] 25.00] $55.34 §2.77
370030CHINA 5 1999/ul/67 2007/ sep/osf2007/DEC/ 15 101] 25.00f ¢ 55.34 §2.77
370230CHINA 6 1959/ ul/14 007 /sep/042007/DEC/15] 101] 25.000 € 55.34] % 2.77
370234CHINA 10 19997jul/15 [2007/sep/05[2o07/0EC/ 15 t01] 25.000 $55.34] $2.77

Total required work value=: £ B82556.21

PAC name: Imternational Wayside

Debited PAC amount: % Q.00

Credited PAC amaunt; L 67443 79

Total Submlssion Fees; % o432 .88

Total Paid: % 9432.88

! The event was successfully saved,
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T b eale madlra T

DOUGLAS WARREN

MERRICK {118217)

Recorded: 2006/DEC/1S
D/E Daua: 2006/0ECS15

. DOUGLAS WARREN
SUDRINER DERRICK (118217)
Erfective: 2006/DEC/15

woarirmation

Your raport k& due in 30 days. Pleasns attach a copy of this confirmation page to the front af

YOUur report,

Event Number: 4115462

Work Stark Date: 2006/DEC/1D
Work Shop Date: 2006/0EC/ 14

Toial Value of Jioric § 550600.00
Mine Pearmit o MxX-11-181

Work Type: Techmical and Physhcal Work
Physical Thams: Drilllng, Labour, Machinery and equipment, Reclamation, Suppty costs,
Transporteation / travel axpenses

Technlcal Ttemns: Driling, Gecchemical

il

T =

rlels| Hew * oi e t] PR | suf-

Tenura Claim Issre o EEurJ Craysp = value  (rmission
# Namef Date Date Ta For- Ha fua Fag
Cate Jward]
30590 2005/ feb/0d PO07 /sep/052007/DEC/1E] 10| 349.6/ % Z85.98] 5 38.74
s5p5atal 2005/ fehi0d POOT7 fsep/ 052007 /DECS1 10131359 5 1544 P4t 154,91
50501 2005/ fab/04 P OO /sep/032007/DEC T 100iic4 100 1204 57 128 85
505917 200 >/ feb/(4 2ﬂﬂ?f53pfﬂ§300?fDECf15 101y 558.93] § 727.34] £ 7293
505923 2005/ feb/04 FO07 fsep/052002/DEC/TE] t01] 583,13 3 543.53i_$ 64.54
50592 2005/ febf04 ROO7 /sep/03R2007/DEC/15] 101 343.55 % EUE].DQ{ 3 60.17]
50592 2005/5abk/04 RO07 fsep/ 02007 /DEC/EE 10110663 1% ll??.ﬂﬁ 11804
5059264 2005 4ab/04 RO07 f5ep/042007/DEC/1E 101] 310418 % 39264 4 34,35
B0552 7 2005/ fab/04 2007 /5ep/05ROOZ/DEC/1S] 101] 738.08] & #14.69 £ B1.6
50553 2005/ fab/04 12007 fsep/RER2007 /DEC/1E 101] 426.62] & 470,91 §47.22
ZRE236 2005/feb/07? 2007 /sep/0S42007 /DECS15] 101] 728.15] = 814,78 £ 8170
506315 2005/Ffebf08 2007/ sep/0s2007/DEC/ Sl 101] 894,11} ¢ 906.94 § 95.90
S064 35 2005/ eb/09 12007 fsepfQSR2007/DEC/1S 101 408.2H § 45067 3 45.lﬂ
5064400 2005/febf09 12007 /5ep/QSROGY/DEC/LSE 101] 972.35¢ 1073.311% 1{:?.63
S06485] 2005/ b0 12007 feen/ RO 7/ DEC! 1 H m_l'ﬁ I088.47] % 428, 543,
06493 2005 /Meb/009 2007 /sep/ 0007 /DECS 1 101]1545.548 1710.44% 1715
06497 2005 ffebf0% EIJE{SEMUSIZDB?IDEQIS 10if 853.84] % 942.48[ £ 945
06614 2005 /febf10 ZUGUSGE,I’BEIZDD?IDECJ! 10131167.708% 12BR.9
| |
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506154 2005/feb/67 |2006/dec/ 15]2007/56P/05] 264] 155.56] 3 450.0d $ 45.01]
066300 2005/teb/ 10| 2006/dec/ 15|2067/5EP/05| 264] 350.7H8 1014 89 101 .4

206637] 2005/Teb/ 10| 2006/dec/ 15| 2007{SEP/D5 2531131,33 32?11% 32?,31'
S06658) 2605/feb/ 10 |2006/dec/ 1 5] 2007 /SEF/O5] 264] 506,368 145496 146.50]
506721 2005/feb/10 |2006/dec/ 5| 2007/SEP/05|_2641070.04% 3095 778 309,58
50895 2005/feb/ 1t |2006/decs 15]3007/SEF/05] 264 124?.93 3510.5§ 361.0%
5073 3005/feb/16 |2006/dec/ 15]2007/SEP/05] 2641030, 2488 2980.645% 298.06
51273 2005/ may/ 1662006/dec/ 15|2007/5EP/05]_264) a??.?é; z539.3$ 253.94)
51444 2BURDETTE 2005/jun/ 13 |2006/dec/15|2007/SEP/05| 264 155.75 § 450.62] § 45.06
S14446TIN 2005/jun/ 13 [2006/dec/15]2007/SER/GS] 264] 261.87] 4 844 43 4 84 44]
519556 ENDIE 2005/auq/31 [2006/dec/15]2007/SER/QSE 264 485 01 1403.23 140,32
519559WENDLE 1 2005/aug/31|2006/dec/ 1512007/SEPFO5| 264, 484 79k 1402561 140,26
51956 3WENDLEZ 2005/auq/31]2006/dec/ 15| 2607 /SEP/05] 264] 484,608 1402.011 140,20
52124 IPATCRETT 2005/0ct/15 |2006/dec/ 15| 3007/SEP/05] 264] 485,660 1405 06k 140,51
52124 JPATCHETT 2 2005/0ct/ 15 |2006/dec/15]2007/SEP/05, 264] 486.1716 1406.57% 140.66
579717 2006/ tmar/07]2006/decs 15| 2007/SEP/05] 264 S45.685 1088.375 157 87
529710 2006/ mar/07|2006/dec/ 15| 2007 /SEP/OS] 264] 757,728 1511.00M 219.22
529720 2006/ mar/ 0712006/ dec/ 15| 2087/SEP/05] 264] 603.808 1208.306 174.601
529721 2006/mar/07|2006/dec/15|2007/SEP/05| 264]1615.578 322220k 467,41
579722 2006/ mar/07|2006/dec/ 1 5|2007/5EP/05] 264] 507 .26t 1011.971% 146.7

E46.309] 2006/dec/01 |2006/dec/ 15| 2607/SEP/05] J6H1438.50] € 0008 416,18
546617 [T 2006/dec/05 | 2006/dec/ 15]2007/SER/05] 264 955.51]  $ 0.008 276.44
Sa6EI0TIN 2006/dec/05 |2006/dec/ 15|2007/SEP/0S] 264] 954.67]  $ 0.0085 276,20
546722 2006/dec/06 |2006/dec/ 15|2007/SEP/05] 2641147.58] £ 0.608 332.01
545723 2006/de</06 | 2006/dec/ L5\ 2007 /SEP/G5] 264] 702.56]  $ 0.008 203. 264
546724 2006/dec/06|2006/dec/1 5]2007/SEP/65]_264] 837.09%  § 0.00k 24218
5467 351N 2 7006/dec/06]2006/dec/ L5|2007/SEP/05] 264 553.60] % O.00 275.89
5467 2GPATCHETT 2006/ dec/06|2006/dec/ 15]2607/5EP/05] 264 971.93 _$ 0,008 281,19
54672 7PATCHETT 3 2006/dec/06]2006/dec] 15| 2007/SEP/05] 264] 952.84] % 0.008 275.67
203991[1M 1976/5ep/07 |2006/dec/15)2007/SEP/05] 264] 75.00] § 433.97] $ 2L.70
204176 FRTOLOT 1970/2u0/14[2006/dec/15|2007/5€P/05| 264] 25.00f § 144.66 $7.23
2041?7$E§E§ FOLOT 1. 976/augr14|2006/decr15|2007/5ep/05| 264] 25.00] ¢ 144.6¢] 3 7.23
zmrsa{’fﬁéfg TOLOT | yas3/ur11 |2006/decs15|2007/5E0/05] 204] 25.00f ¢ 144.66] § 7.2
znwsq.ﬁigf_g TOLOT | yeg3rjul11 |2006/dec/25{2007/5EP/08| 264 25.00]  14a.66] $7.23
zmwsﬁﬂf? TOLOT | jap3/ju/11 {2006/decsi5|z007/5eps0sf 264 25.00f § 144.66] §7.23
20524 7L OUISE 1986/aun/ 18|2006/dec/ 1 5| 2007/SEP/05] 264] 500.000 2893.158 144.6

205267 ]DGNNA 1986/5ep/ 16 | 2006/dec/15]2007/SEP/05] 264, 300.008 1735.89 & 86.79
17526080 1 2000/3pr/0% |2006/dec/ 15|2007/SES/05] 264] 4000005 2314.52)8 115,73
409936562 Z004/api/ 28 |2006/dec/ 152007/ SER/05] 264] 225.00] § 650.96 § 65.10
3307850.5. 1994/5ep/17 [2006/dec/ 15| 2007/5EP/05] 264]  25.00] § 144.66] § 7.23
33078600.5. 1504/20p/ 17 |2006/dec/ 15| 2007/5EP/06] 268] 25.000 § 144,66 § 7.2
36991 7ICHINA 1959/julj03 |2006/dec/15|2007/5EP/05] 264] 25.000 § 184.66] $ 7.23
I65918lCHINA 2 1999/jul/03 [2006/ac/15[2007/5E0/05| 264] 25.000 $ 144.66] % 7.23
37001000K #1 1999/ jul/07 |2006/dec/ 1 5|2007/5ER/05] 264] 500.008 2893.15% 144.5

37001 1}WC L 1999/{ul/06 |2006/dec/15|2007/SEP/05] 264  25.00 § 164.66] § 7.2

37001 2WC 2 1599/{ul/06 |2006/dec/ 15)2007 /SEP/O5] 264  25.00 § 144.66] § 7.23]
37001 WC 3 1999/1ul/06 12006/dec/ 15| 2007/SEP/05| 264 25.00] § 2144.66  § 7.23
3700180WC 4 1995/}ul/06, |2006/decs 15| 20077550705 264] 25.000 § 144.66] ¢ 7.23
370015hWC 5 1999/4ul/06 |2006/dec/ 15|2007/SEP/05) 264] 25000 % 144.66] § 7.23
37001604 C 6 1995/jul/08 |2006/dec/ 152007/SEP/05| 264] 25.00] & 144.66] _$ 7.23
370028CHINA 3 1553,/4ul/06 |2006/dec/ 1512007/SEP/OS] 264] 25.008 § 144.66] % 7.23
I7002HACHINA 4 1999/{ul/06 $2006/dec/15]2007/5ER/05] 264] 25.00] $ 144.668 ¢ 7.2
376030ICRINA 5 1999/ 10l/07 |2006/dec/15|2007/SER/OS| 264  25.00 § 144.66] $ 7.24
BFGEEDFHINA & 1599/1ul/ 14 |2006/dec/ 15]2007/5EP/05 26_4{ 25.000 $ 144,66 § 7.2
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3702 34jCHINA 10 19997juy 15 h2006/dec/15]2007/5EP/05] 264] 25.00] ¢ t4a.66] §7.23
505901 2005/Feb/04 [2005/decy15]2007/5EP/05] 264 349 67k 1011 668 10117
505514 2005/febi04 [2006/dec/15]2007/SEP/05] 26441 399,538 4045, 05 404.9(4
505916 2005/febi04 [2006/dec/ 1512007/SER/05] 26401164.100 3367 988 336.7
505917 2005/fab/04 [2006/dec/15§2007/5EP/05] 264] 658.93 1905.3§E£
50592 2005/ab/04 ]2006/dec/15[2007/5EF/05] 264] 583 13 1687 09k 168,71
50592 2005/feb/04 J2006/dec/ 1 5]2007/SEP/OSE 264 543.58% 15?2,5% 157.27
505925 2005/ feb/04 12006/dec/ 1 5]2007/SEP/05] 26411066318 30850088 308.50
50592 2005¢/feb/04 [2006/dec/ 15{2007/5ER/O5) 264] 310.41] § 896.07] $ 65.8)
505927 2005/fab/04 [2606/dac/ 1512007 /5Ep/05] 264 738 06k 213531 213.63
505936 2005/feb/04 [2006/dec/15]2007/5Er/05] 264 426.620s 1234 28K 123.4%
506238 2005/feb/07 [2006/dec/1512007/5EP/05] 264] 738,15k 2135 56l 213,56
506315 2005/fab/08 [2006/dec/1502007/SER/05] 264) 894,11} 2586 808 258.68
5064 3E] 2005/feb/ 08 [2006/dec/15]2007/5eF/05] 264] 40n.28k 1181 21K 1181
S0644 2005/teb/09 [2006/dec/15]2007/SEPAQS] 264] 972 35K 2517 L6k 281.3
S06439 2005/feb/ 00 [2006/dec/ 15[ 2007 /5E0/05] 264] 38B.47]s 1123.09 112,93
50645 20015/feb/09 [2006/dec/ 1 51 2007/SEPAIS 2641549548 4483.058 443,30
506497 2005/feb/00 J2006/dec/ 15]2007/5Er/05] 264] 853.84k 2470 208 247 03
50661 2005/feb/ 10 [2006/dec/15]2007/SEP/OSF 2641167, 704 3378 328 337.64
506618 2005/feby 10 [2006/dec/ 15]2007/SEP/05] 264 622.63k 1801 3788 1B0.14)
5066200 205/feb/10 [2008/dec/15[2007/5Er/05] 264) 933,890 2701 B9k 27019
506720 2005 4eh/ 10 [2006/dec/ 15[2007/SER/05] 26401085 468 3140.408 314,
507131 2005/feb/14 [2006/dec /152007 /5EP05] 264] 562 74l 1628 naks 162 81
507132 2005/ feb/14 [2006/dec/15]2007/560/05] 264] 931 28k 2694.6 238 269,46
507133 2005/fet/14 |2006/dec/ 15]2007/SERDS] 2641329.02fs 3573.5685 387,40
50712 200S/feb/ 14 J2006/dec/15{2007/SEF/US] 264] 542.03s 1571.06% 157.11
507135 2005/feb/14 J2006/dec/ 15]2007/SEP/OSE 264] 911,60l 2637, 39 263.74
50713 2005/feb/14 [2008/dec/15]2007/5EP/05| 264] 67237} 2523. 898 252.39
507247 2005/feb/15 [2006/dec/15]2007/5EP/05] 264 698,82k 2021.7018 202.1
507 248 2005/7eb/15 [2006/dec/ 15[ 2007/5ER/05] 264 621 30fs 1797.53k 179.7
507259 2005/feb/15 [2006/dec/15]2007/5EP/05] 264 252.33] % 730.04] 8 73.00
5072600 2005/fab/15 [2006/dec/15|2007/SEF/05] 264 19.41] $£56.1 % 5.62
507261 2005/feb/15 J2006/dec/15{2007/SEF10S] 264] 620.63)5 17955885 179.55
5072 2005/ feb/15 (2006/dec/15{2007/SEP/05] 2641026.62}8 2970.15 297.0
507265 2005/ feb, 15 Jz00s/dec/ 15| 2007/SEP/0S] 264] 542.50)8 1569.808 156.9
507288 2005/feb/16 [2006/dec/15[2007/SER/OS] 64 426.36k 1233.528 123.35
507304 2005/feb/ 16 [2006/dec/ 15]2007/56p/05] 264 388 208 1123, 13} 112.31
508728 2005/mar/11]2006/dec/ 1512007 /5EP/05] 264] 775 28k 2243.008 224.30)
50B905 2005/mar/14|2006/dec/15§2007/SEP/QS] 264 B71.72k 2522 .02k 252.20)
509015 200S/mar/ 16|2006/decs 15]2007/SER/05] 264 193.86] & 560.87] $ 56.0
506017 2005/ mar/16]2006/dec/15{2007/5E0/05] 264] 639.85ks 1851. 1945 185,12
50017 2005/mar/17]2006/dec/ 1 5]2007/SEC/05] 264] 833.23]s 2410.6688 241.07)
512571 05 may/ 142006/ dec/ 15]2007/SEP/0S] 264 454.93) 1402998 140,300
51279 05 may/ 1 2006 dec/ 15)2007/5ER/05E 264] 155.22] 4 449.08{ $ 45.91
51373 2005/jun/01 [2006/dec/15§2007/SEp/05] 264] 484 .R8fs 1402 830 14028}
51726003 CREEKS 2005/ulf12 [2006/dec/15)2007/5Er05] 264] 3m.87] £ 112.46] $ 11.25
5174160GEORGE 2005/jul/12 |2006/dec/15]2007/5EP/05] 264 5228 § 168.600 % 16.86
517422[ISLAND 2005/ul/12 |2006/dec/ 15]2007/5EP/05] 254 252.39 $ 730.200 % 73.02
51743HISLAND TWO 2005/jul/ 12 {2006/dec/1512007/SER/G5] 264] 19.41f % S6.14] $5.61
5213ZHBURDETTE 2005/oct/ 19 J2006/dect 13{2007/5E0/05] 284F 486,72} 1408, 16]8 140.8
5213304BURDETTE 1 2005/0ct/15 [2006/dec/ 15]2007/SEP/05] 264] 486 84f8 1408.508 140.8
52133 1BURDETTE 2 2005/0ct/19 [2006/dec/15]2007/SER/OSE 264] 487.11}8 1409. 288 140.93]
521332jBURDETTE 3 2005/0ct/19 [2006/dec/15]2007/SEp/0S] 264] 487.4008 14101288 141.01}
521333BURDETTE 4 2005/0ct/19 [2006/dec/15]2007/SER/OSE 264] 487.63 1410 50K 141.08|
£21338PURDETTE 5 2005/act/19 [2006/dec/15[2007/SEP/05] 264] 457.7fs 1411.24K 1411
521337JPURDETTE & 2005/0ct/19 |2006/dec/15{2007/SEP/05] 264 486.6% 1408.050¢ 140.3
521338BURDETTE 7 2005/oct/19 [2006/dec/1512007/3EP/05] 264 48669k 1408088 140.51
52133_I§EURDEHE 8 2005/0ct/15 12006/dec/15]2007/SER/DS] 264 438.08) 1412.0?}5 141.2'
I
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521 340BURDETTE § 2005/0ct/19 [2006/dec/15[2007/5EP/05] 264] 487 95& 1411, ?3[5 141.17
52134%% 10 2003 oct/19 [2006/dec/ 151200/ SEROL] 264 . ]
52134 ROETTE 11 2005/0ct/ 19 F2006/dec/15]2007/SEF/OS] 264
52134 ROETTE 12 2005fect/ 15 |2006/dec/ 1512007 /SER/OS] 264
52134 RDETITE 13 2005 19 [2006/dec/ 1512007 /SER/OS] 264
52135 RDETTE 14 20050t/ 19 2006 /decf 152003 /SEROS] 264,
521351 BURCETTE 15 2005foct/ 19 2006/ /decf I S|2007/SER/DS] 264
S21353BURBETTE 15 2005/0ct/19 )2006/dec/ LS| 2007 /SEP/OS] 264 i )
ROEITE 17 2005 /0ct) 19 [2006/dec/ 1512007 /SEPFOSE 264 43?.35i$ 14{)9.93& 141008
RUETTE 20 2005/act/19 [ 2006/decf15] 2007 /SER/OS] 264 48?.4%410. 208 1410

5213IS7RPURDETTE 23 2005/0cty 15 |2006/dec/ 15| 2007/SEFFOS| 264 487.198 1409, 518 14099
521 35HPURDETTE 22 2005 ot/ 19 [2006/dec/ 15| 2007/SER/05) 264] 428.528 1235, 7686 123.95]
521829CARIBOO 2005/nov/02 12006/dec/ 151 2007/5EF/05] 264 285 148 1412.27]% 141.23
c21830CARIBO0D 2 2005/ nov 0212006/ dec/ L5{2007/SEROS] 264] 488,208 1412 448 141,244
52184CARIECD 3 2005/nov/0Z| 2006/ dec/ 151200 7/SEP/DS] 264 488 438 1413.098 141,31
521A5CARTECC 4 2005/ nov/02|2006/dec/ 1 Sj2007/SEP/O5] 264] 485 1988 1412 408 141,24
52 1AFACARIBOG S 2005/nov/a2 |2006/dec/ 15| 2007 /SEP/OS] 264 488 158 1412.35 141,29
52187 7CARIBOO & 2005 inow/ G2 |2006/dac/ 1512007 /SER/OS] 2 488450 1413158 141.32
S21BE0JCARIBOO 7 2005 MowfQ2{2006/dec/ 152007 /SERFQS| 2ad4f 488 371 1412.79% 141,25
S2IBACARIBOO B 2005/ nov/02 | 2006/dec/ 15| 2007/SERIQS] 264 4BB.65K 1413.756 141,37
S21BBIECARIBOO 9 2005/ now/02 |2006/dec/ 1512007 /SEF/OS] 264 390.78K 1136.594 113.0
522125 2005 nov/08 |2006/dec/ 1 5]2007/5ER05] 264] 581.01k 1680.96% 165.100
SIB9SEIWAMZ 2006/ Febs 27 [ 2007 /feb/ 2712007 /SEFFOS] 150 466.26] § 97084 § 97.05
S2O0IWAM 10 2006/ fab/ 27 | 2007/ab/27 | 2007 /5ER/05] 1900 15,51 $4D.47 $£4.04
529712 2006/ mar/07|2006/dec/ 15| 2007 /SERP/OS] 264] 330.14] § 65B.47] % 95.51
529713 2006/ marfQ712006/dec/1512007/SER/BS) 264 720.9218 1437.88 208.57]
S2971Y 2006/ marf07[2006/dec/15[2007/5ER/05] 264 952.171 1895.138 275.44
535526 RAGON 2006/tun/13 | 2007 fjunf1 3| 2007 /SERFOS] 84 465.85 % 428.84 § 942.8H
53567 IfSTAN 2006 tun/ 14 |2008/dec/19)2007FSERFOS] 264 953.05 $ 866 888 275,73
53585 SEOUTH 2006 N 1Y | 2007/ lunf1 7 J2007/SER/OS]  BOF 35021 £ 34.21] § 3.43
S36HD 1K 2006/ uif87 { 20077/ ulf07 1200F/5ER/OS5] &0 457.11] £ 307.14 4 30.71
L37ASUPACBAY 2QO6Hulf 17 | 2007 MUl I [2007/5EPFOS] SO 19580 51068 % 1.87
546 I06SURPRISE 2006/dect0] 12007 /dec/B1 00 7/DEL/OD 1] 3318 £ 164 % 0.35
E46 30 TMEL 2006 dec/Dl 12006/ dec/ 1 SI2O07/CER/05] 264 81585 % 0001 235.0
c453080WAM 2006/decfB] 12007 /feb/37 | 3007/SER/OS] 190 504.85 £ 0001 1051
5453 10FRENCH 2006/ dec/OL PO aug/I2H2007/SER/QS]  24] 854.59 £0.00] § 2245
Sde3il 2006/dec/OL 12006/ dec/ I52007/SEF/OS] 264 563.12 % 0.008% 162 92
546312, 20068/dec/0112006/dec/ 1S{2007/SER/OS] 264 291.58] < 0.0 § 84,35
S4EITHA MILE 2006/dec/01 [2006/dacy 15[ 2007 5er/08] 264li2e9.19] £ 0.008 375.87
545315] 2006/dec/01 |2006/decy/1 5| 2007/SER/OS| 264{i627.11 $ 0008 297,14
S46G1LEWIFT 2006/ dec/OS [2006/dec/ 1512007 /SER/OS] 264 604.62 $ 0008 174.9Y
54661 2JSTANLEY 2005/dec/O5 [2006/dec/1SRADT/REC/ I 3608 719.15] % 39.41]8 28172
S4661YSWIFT 2006/dec/0512006/dec/ E5{2007/DEC/10] 360 663.23] § 36.34F 251.65
S46614BI1G VALLEY 2006/ /dec/s | 2007 /feb/ 12 Z007/DEC/ 1] 300 619.48  $ 33,945 203.66

Total required work walue: $ 201102 42

PAC name; Internatianal Wayside

Debited PAC amount: 3 G.Q0

Credited PAC amount: % 3988%97.57

Total Submission Fees: % 24850.74

Tatal Paid: $ 24850.74

The event was successiully saved.

http:/fwww.mtonline.gov.be.ca/mto/jsp/sow m_c/sowEventConfirmation.jsp?ca.be.gov.em.app.mto.sho...  12/15/2006
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2006 Appendix il Statement of Expenditures WGM
APPENDIX il
STATEMENT OF EXPENDITURES
+« Gaological Consulting Fees:
Peter Daignault 20.5 days {@ $304 $6,150.00
B2.6 days (@ 33138 $26,266.80
Charlie Moore 20.0 days (@ $275 £5,500.00
Farid Mostafavi 164.5 days (@ $250 M1,12500
Agatha Soful 5%.4 days @ $175 $10.395.00
Abbie Wright 47.75 days (@ $175 $8,356.25
Jim Yin 54.5 days @ §535 $29,157.50
160.5 days @ $554.11 $8%,934.65
Total: 50975 person days $215,88520 A
« Prospecting and Truck Rentals:
Jeff Merrick 12.0 days @ $166.4 3199630
Gary Polischuk 21.0 days @) $292.67 $6,146.40
Jim Yin 5.3 days (@ $551.2 $2921.36
Truck rental 22 days (@ $50.0 per day $1,100.00
Total: 38.3 person days $12,164.56 A
+ Surveying, Mapping and Truck & Equipment Rentals:
Neil Giesbrecht 93.9 days @ $340 perday  Mapping $31,926.00
10.9 days (@ $340 perday  Surveying $3,706.00
64 hrs @ $20 perhr  Truck & Equipment Rental $1,280.00
Total: 104.8 person days 336,912.00 A
+ Meals and Accommodations:
Total: B323 person days $37.012.38 A
+ Mobilization/Demobilization of Geologists & Surveyor:
Total: 7653 person days $4.462.71 A
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APPENDIX il

STATEMENT OF EXPENDITURES (cont’d)

+« Geochemical Analyses:

Eco-Tech Laboraloties, Kamloops BC
1,742 in total (1,556 core, 73 sludge, 92 rock and 14 placer concentrate samples)

Total: Analyses and Assays 34251492 A

» Core Handling & Cutting/Splitting:

o Wages
Angie Justason, 51 hrs (@ $24.96 per hr $1,272.96
Neil Ferrier, 118 hirs (@ $16.64 per hr $1,963.52
Holly McRae, 478 hrs (@ $17.68 per hr $8.451.04
Dorian Bartsch, 17.5 hrs @ $16.64 per hr $291.20
Barry Denney, 58.5 hrs (@ $17.68 per hr $1,034.28
Bob Esau, 145.5 hrs @ $16.64 per hr $2,421.12
Scott Riggs , 218.5 hrs (@) $16.64 per hr $3,63584
Cdin Sandelin, 76 hrs @ $16.64 per hr $1,688 44
Morgan Sandelin, 4 hrs @ $26 per hr $104.00
Laverne Rae, 12 hrs (@ $17.68 per hr $212.16

o Supplies
Cost of supplies for core handling & cutting/splitting $21,104.13

Total: Wages and Supplies $42,178.69 A

* Rejact/Pulp Handling & Cataloguing:

o Wages
Agatha Soful, 22.25 days {@ $175 per day $3,893.75
Angie Justason, 17 hrs (@ $24.96 per hr 3424 32
Neil Ferrier, 67 hrs @ $16.64 per hr $1,114.88
Holly McRae, 358 hrs (@ $17.68 per hr $6,325.44
Dorian Bartsch, 104 hrs @ $16.64 per hr $1,730.56
Barry Denney, 180 hrs (@} $17.68 per hr $3,182.40
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2006 Appendix I Statament of Expanditures WGM
APPENDIX I
STATEMENT OF EXPENDITURES (cont'd)

o Supplies

Cost of supplies for reject work from receipts and expenses £3,286.10
Total: Wages and Supplies $19.469.85 A
o Island Mt. Placer Test:

o Wages
Bret Hatton 128 hrs @ $20.80 $2,662.40
Bob Esau 24.5 hrs @ $16.64 $357.76
Tom Hatton 33 days (i $250 per day $8,250.0Q

o Assavs & Equipment Rental
Assays 19 @ $22.02 41834
{30 Hyundai Excavator 178 hrs (@ $103.45 E18,414.10
350 Samsung Excavator 10 hrs @ $218 $2,180.00
D6 Bulldozer 2 hrs @ 3132 $264.00
Trucks 51 days (@ $50 $2,550.00

Total: Wages and Supplies 535,096.60 A
+« Mine Site Preparation:

o Wages
Angie Justason 15.8 hrs (@ $24.96 per hr $394.37
Jeff Merrick $ hrs (@ $20.80 per hr $166.40
Brett Hatton 128 hrs (@ $20.25 per hr $2,592.00
Rodger Boychuk 1.5 hrs @} $41.60 $62.40
Tom Hatton Lhr (@) $50 per hr $50.00

27 days (@ $250 per day $6,750.00

Eric Andersen 95 hrs (@ $16.67 per hr 5167948
Bob Esan 44 hrs @ $39 per hr 51,716.00

dof§
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APPENDIX I}
STATEMENT OF EXPENDITURES {cont’d)

o Equipment Rental & Other Related

Expenses & Contracts from invoices {(equipment operators) £6,985.00

Fuel $3,300.00

134 Hyundai Excavator 31.5 brs (@ $103.45 $3,258.68

350 Samsung Excavator 128 hrs @ 218 $27,904.00

D666 Skidder B3 hrs @ $i32 $10,956.00

Trucks 61 day @ $50 $3,058.00
Total: Wages, Equipment Rental & Other Related 568896433 A

+ Diamond Drilling:

Standard Drilling, 15,697 fi @ $22.00 per foot
This cost includes cost to run drill, drill {abour and equipment usage $345,334.00 ©

+« 2005 IWA Assessment Report Writing:

Peter Daignault 13.5 days @ $318 $4,293.00
Charlie Moore 6 days (@ $275 $1,650.60
Linda Cobb-Drafting 16 days @ $313.26 $5,012.16
Judy Cushman-Copying, Plotting & Assembly 32 hrs (@ 522 per hr $704.00
Report Supplies $350.60
Total: Report Writing 51200916 A
= Subtotai: $871.904.40
+  Administration and Office Costa: 10% of the above: $87,190.44
GRAND TOTAL: $958,054.84
Tota! amount applied for assessment of IWA & GCC: $1,250,600.00

A A T A R A R A A S - N A
Note:

A Expenditures marked this way were verified by Iim Yin and Judy Cushman by revicwing
original invoices for work done in 2606 as described in this report.

¢ Expenditures marked this way are estimates based on a per foot cost of expenses taken from
original inveices for work done in 2006 as described in this report.

Sofé
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APPENDIX li

STATEMENT OF EXPENDITURES (cont’d)

+ Total Work of International Wayside Gold Mines Ltd. and Golden
Cariboo Resources Lid.

$1,009,272.97

+ Total Assessment Requiremant for International Wayside Gold Mines
Ltd. and Golden Cariboo Rescurces Lid.

$1,250,000.00

« Total for PAC: -$240,727.03

6of6
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2008 Appandix it Diamond Drilf Hole Logging Codes

APPENDIX Il
DIAMOND DRILL HOLE LOGGING CODES

LITHOLOGY
Overburden-various alluvium, glacial, ete.
{Quaternary celluvium/alluvium) QC
Quartzite {Arenite) Qzt
Quartz Vein Qv
Quartz-calctte vein Q-CV
Quartz-carbonate Vein Q-ChV
Carbonate Vein bV
Argillite (inc. Mica < 50%) Arg
Calcareons Ce
Chert Cht
Diabase Db
Diorite Di
Dolomite Do
Felsite / Felsic Tuff Fs
Igneous Ig
Limestone Ls
Meta Conglomerate Lg
Meta Greywacke Owk
Meta (it Gr
Metatuff Tf
Phyilite/Pelite (inc. Mica > 50%) Pl
Schist 5S¢
Siltite Sl
Turbidite (specify Lithclogy) Tu
Ne Recovery NR
Poor Recovery (washed away, et} PR

LITHOLOGY — MODIFIERS

Calcarecus Ce
Chlorite Ch
Dolomite porphyroblastic bBo pb
Feldspar Fp
Graphitic Gf
limenite Il
Magnetite porphyroblastic Mt pb
Sericite 3

20f6
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GRAIN SIZE
Very fine grained vig
Fine gramned fg
Medium grained mg
Cearse grained Cg
TEXTURES
Mylonitic my
Phyllitic pl
Porphyroblastic pb
Schistose sc
Turbiditic tu
Vugpy vu
BEDDING FORMS
Laminated L
Very Thin bedded vth <l cm
Thin bedded tb 1to 10 cm
Medium bedded mb 10to 30 cm
Thick bedded tkb =30 em
Massive M
Graded Beds Grb
Overmrned beds oth
COLOUR
Black B
Brown Br
QGreen Gn
Grey Gy
Grey-Blue Gy-Bl1
Mauve Mv
(range Or
Pink Pk
Red Rd
Silver Si
Tan {khaki) T
White W
Yellow Y
Light Lt
Dark Dk
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MINERALOGY
Ankcrite A
Calcite C
Chlorite Ch
Clay (Kaolinite) Cl
Dolomite D
Feldspar Fp
Fuchsite Fu
Graphite Gf
1lmenite Il
Magnetite Mt
Muscovite Mu
Pyrite Py
Quartz Q
Rutile R
Sidente Sd
Talc Tc
STRUCTURES

YAULTS {Inciude C/A ffor Faults, Gouges, My & Fol'n, etc.) in Struciure Columns)
Fault F
Fault Zone Fz
Breecia Bx
Gouge Gg
Other Structures
Axial Planar foliation Ap Fol
Bedding Bd
Crenulations Cren
Foliation Fol
Folds Lold
Kink Band KB
Mylonite My
Ptypgmatic folds Ptz
Lineation

Boudins Bou

Crenulation Axes CA

Fold Axes FA

Intersection lineation TIL

Mullions Mul

Penciis Pe

4of 6
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Rodding 14

Slickenside striae SL

S/C SiC

MINERALIZATION
Arsenopyrite As
Chalcopyrite Cpy
Cosalite Cos
Galena Ga
Hematite He
Jarosite Iz
Limonite La
Magmetite Mt
Pyrite Py
Pyrrhotite Po/Pyr
Sphalerite 3p
Other
MINERALIZATION STYLE
Clots {blebs) Ch
Disseminated Ds
Fracture Er
Hydrothermal breccia Hbx
Massive M
Replacement {bands) Rpi
Stringer Str
Vein \'
Veiniet{s) Valt{s)
Watery {translucent} Wa
MINERALIZATHION GRAIN SIZE
Very Fine grained vig
Fine grained fg
Medium grained mg
Coarse grained cg
ALTERATION
(Tnctude C/A {for OV & S, efc) in ALTERATION Columns)

Albite Ab
Ankerite A

S5afé



2008 Appendix If Diamond Drill Hole Logging Codes WGM

Bleached Bl
Calcite C
Carbonate Chb
Chlorite Ch
Cr-Mica (Chromium, Fuchsite, Mariposite) F
Dolomite D
Epidote Ep
Graphite Gf
(Quartz Stringers Q5
Quartz Veins Qv
(Quartz-carbonate Vein Q-CbhV
Quartz-carbonate Veinlet Q-ChV¥nlt
Carbonate Vein Cb¥
Quartz Veinlet(s) QVnit(s)
Sericite (Micaceous, Muscovite, Tannite, Mauvite) 5
Silicification (flood/ing) St
Tale Te
INTENSITY
Weak wk {1}
Moderate md {)
Strong st (3)

Gofb
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APPENDIX IV

DIAMOND DRILL HOLE SYNOPSES

Drill Hole BCO6-01, cased 1o 30.0°, was drlled to a depth of 146.4°. The following
lithological intersections were noted:

o  30.0-125.0 feet: Sericite Phyllite; typical of the sericitic phyllite in the hanging wall
of the B.C. Vein, with locally dolomitic porphyroblasts.

e 125.0-127.2 feet: BC Quartz Vein; Very little of the core was recovered; based on
core recovery datz and driller’s information, the vein interval could have been as
great as 10.0°. The best assay value, 8.93 g/t from 127.2’-127.9°, was immediately
below the footwall of the BC Vein,

s 127.2-146.0 feet: B.C. Agpillite; black, graphitic argillite. As the hole was stopped
prematurely while still in B.C. argillite, further quartz veining may exist in this
lithological horizon.

Drill Hole BCOS-02, cased 1o 34.0°, was drilled to 156.0°. Core is generally weakly 10
moderately silicified with weak sericitation. Foliations at approximately 65 degrees to
coTe axis. The main lithological sequences are as follows:

= 3410 558 feet: Sericite Phyllite; light grey with dolomitic porphyroblasts, and
approximately 1% pyrite as disseminations and clots.

+ 55.8-78.0 feet: BC Argillite and Quariz Vein; black and white. Poor core recovery
overall. Quartz veining between 62.7°-69.7". The argillite is typically black, graphitic
and strongly distorted with broken guartz veins/veinlets, and the locus of strong
faulting. Approximately 2% pyrite as disseminations and replagements.

+  78.0-156.0 feet: Phyllite {phyllitic Argillite and Quartzite?); grey to light grey. Weak
silicification and sericitation with approximately 2% disseminated pyrite.

Drilt Hole BC06-03, cased to 24.0°, was diitled to a depth of 486.0° through rocks typical
of the Rainbow 4 Sub Unit, BC Argillite, and Lowhee | stratigraphic units. Variable, but
mainly mederate silicification. Foliations are M) degrees +/-10 degrees, and there is only
minor faulting. Pyrite mineralization is mainty <1% or less; occasionally higher over
short intervals. Pyrrhotite was observed at 295.0°, 300.0°, 3220 and 428.0y. The main
lithologies encountered were as follows:

+ 24.0-64.8 feet: Scricite Phyllite; light grey, and brown {oxidized). Apprexamately 1%
disserminated and replacement pyrite, with magnetite porphyroblasts throughout.

« 64.8-78.0 fect: BC Argillite and Quartz Vein; black and graphitic, with white guartz.
Mineralized with 1%-2% disseminated pyrite
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»  78.0-171.0 feet: Argillite with minor Quartzite; light grey, thin bedded to laminated.
Mainly 1% or less of disseminated pyrite.

« 171.0-221.0 feet: Phyilitic Argiilite; greenish grey to brownish grey to approximately
207.0°, after which mauvish grey. Weakly silicified and sericitic thropghout, with
numerous, mainly pyritic, quarfz veins/veinlets betweenl77.5°-216.0°. Pyrite
mineralization penerally less than 1%; mainly 1%-2% from 197.5°-216.0"

* 22140-2590 feet: Argillite with lesser Quartzite; grey, locally greenish grey.
Approximately 1% disseminated sulphides, except for higher grade, and weakly
sericitic, section from approximately 240.0°- 247.0°,

«  2594-304.0 feet: Quartzite with lesser Argiilite; prey, with some dark grayish-black
argillite beds and less than 1% disseminated pyrite.

*  304.0-324.0 feet: Argillite with lesser Quartzite; dark grey to black, graphitic, with
less than 1% disseminated pyrite.

o 324.0-342.0 feef: Phyllitic Argillite; meinly yellow-green, but colour varies from
medium grey to mavve to pistachio. Moderately sericitic with 109 replacement
pyrite.

»  343.8-360.5 feet: Quartzite with minor Argillite; light grey.
360.5-444.5 feet: Quartzite with lesser Argillite; grey. Mainly 1% or less of
disseminated pyrite. The interval from 413.0°4220° feet is mauvish grey to
pistaschio-coloured, weskly to moderately sericitic, and with 2%%-4% replacement -
type pyrite. Rock rubble, with minor granular gouge, from 375.5°-383.0°.

» 444.5.486.0 feet: Arpillile with lesser Quanzite; grey to dark grey. Pyrite
mineralization, as disseminations and clots, is less than 1% Foliations are generaliy
T +/- 5 degrees to core axis; complexly folded from 454.0°-456.0°. Axial plane of
isoctinal fold is at 70 degrees to core axis at 471.0.

Drill Hole BCO6AM, cased to 28.0°, was drilled to 5860.0° through a succession of
phyllites, argillites and quartzites. Silicification is moderate to moderately strong
throughout the hole. Magnetite porphyroblasts were more or less continuous from 28.0°-
147.0°. Magjor faults were encountered and the foliation anglez were much more variable
than normal, as the following interval information indicates: 28.0°-66.0": foliation 80
degrees; 66,0°-147.0°; major fault zone; 147.0°-273.5": foliation 75-8C degrees; 273.5°-
287.5": Zone of BC Argillite (7); 287.5°-377.0": foliation 50 +/~ 10 degrees; 377.0°-
386.5": Fault Zone; 386.5'-420.0": foliation 65 degrees; 420.0°-434.0": minor folding and
faulting; 434.{P-5156.0": foliation 75 +/- 5 degrees; 516.0°-586.0"; foliation 85 degrees
Pyrite mineralization is generally less than [% except for the central interval {206.0°-
386.0) where it variez between [%-4%; locally higher over very short intervals. Less
than 1% pyrrhotite was cbserved from 266.5°-278.5°, and rare amounts from 372.0°-
438.0°. Other than one short (116.0°-136.07} section, there were no significant assays.
The main lithological intervals are as follows:

+  28.0-43.0 feet: Sericite Phyllite; light brown, iren-stained.
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43.8-66.0 feet: Chiorite Phyliite; grayish green. Moderately to strongly chiontic, this
unit stops at the start of the major fault.

66.0-147.0 feet: Sericite Phyllite; mainly light grey and brownish grey Pyrite
mineralization i3 less than 1% and very fine grained.

147.0-273.5 feet: Phyllite; mainly lipht to medium grayish mauve, but 1/3 pistachsio
coloured, with fuchsite alteration from 257.5'- 272.6'. Generally thin bedded to
larnminated. Moderately (7} sericitic.

273.5-287.5 feet: BC () Argillite_with gquartz veining; grey to dark grey, non-
graphitic. Locally 4%-10% pytite, but no significant assays; possibly dug to presence
of pyrrhotite.

287.5-319.0 feet: Phyllitic Argillite; light grey., Moderately sericitic, weak to
moderate silicification, and slightly tfalcose, with fraces of disseminated pyrite.
Several quartz veins/veinlets. Contacts gradational with lithelogies on either side,
319.0-377.0 feet: Argillite and Quartzite; light grey to grey. Weak to moderate
silicification and sericitation. Mainly 1%-4% disseminated and replacement-style
pyTite.

377.0- 386.5 feet: Argillite with minor Quartzite; dark grey to black and locally
weakly graphitic. Entire section is a fault zone

386.5-586.0 feet: Quartzite with lesser Argillite; mainly light to medium prey.
Quartzite content mainly 70+/-10% and is penerally very poorly mineralized with
disseminated pyTite.

Drill Hele BCOOG-05, cased to 26.0°, was drilled to 446.0°. Silicification is variable but
generally moderate. Two major fault (7} zones were encountered and foliation angles to
the core axis were more variable than normal, as the following interval information
indicates: 26.0°-106.0": foliation 75 +/-10¢ deprees; 106.0°-148.0": fault zone (?); 148.0°-
224.0°: fohiations 45-50 degrees; 224.0°-233.0": folding, brecciation; 233.0°-272.0":
foliations 704+/-5 deprees; 375.0°-412.0°: fault zone (?); 412.0°-446.0; foliations are 55
degrees. The main lithological sequences are as fellows:

26.0-46.0 feet: Sericite Phyllite; brown. Oxidized and possibly originally weakly
chloritic. Magnetite porphyroblasts (?).

46.0-72.0 feet: Chlorite Phyllite; green. Moderate sericitation, chloritization and
talcose alteration, with magnetite porphyroblasts. Trace disseminated pyrite,
72.0-116.0 feet: Sericite Phyllite; light grey to tan. Moderate sericitation and talcose
alteration, magnetite porphyroblastic, with trace amounts of pyTite.

116.0-146.0 feet: BC Argillite and BC Quartz Vein; extremely poor core recovery.
Refer 10 original lopging sheets for more information and commentary.,

146.0-259.0 feet: Phyllite (Phyllitic Argillite?); mauve, except for yellowish green
interval from 184.0°-219.0°. Moderately sericitized, weak to moderate silicification
and talcose (?) alteration. A moderately well mineralized interval, with 1%-5 %,
locaily 5%-10%, pyrite, as replacements or dissemimations. The interval is mainly
thin bedded 10 lamminated.
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259.0-271.5 feet: Quartzite with minor Argillite; light grey with 1%-2% pytite.
271.0-286.5 feet: BC (7} Argillite and Quartz Vein; white, black and grey. Quartz
vein to 272.5" with [%-2% pyrite as disseminations and fracture filt, Argiliite not as
graphitic or argillaceous as normal. 19%-2% replacement pyrite.

e  286.5-375.5 feet: Arpilltte with lesser Quartrite; mainly grey, except for yellowish
brown and grey imterval, with fuchsite and replacement pyrite, from 315.5°-316.0°.
Thin-bedded to laminated with planar to wavy beddiag. Generally, only trace
amounts of disseminated pyrite.

s 375.5-394.0 feet: Quartzite; light grey. Interval is about 30% rock rubble. Fault, with
granular gouge from 379.(°-381.5".

e 394.0-406.0 feet: Argillite with lesser Quartzite; moderately strong silicification and
trace arnounts disseminated pyrite.

s 406.0-431.0 feet: Quartrite with minor Argillite; grey, with less than 1%
disseminated pyrite.

o 431.0-446.0 feei: Argillite with minor Quartzite; dark grey to black, Locally weakly
graphitic. Greyish brown with minor fuchsite from 431.0"-432.0°. Rubbly rock from
432.4-434.0° and 436.0°438.0".

Drill Hole BCO6-06, cased to 38.4Y, was drilled to a2 final depth of 626.0°. Structurally,
the dominant feature is a broad fault zone noted from the base of casing through to
approx. [46.0". Core recovery improves, but remains poor (25%} from146.0°-196.0". The
deminant foliation angle for approximately the first 1750 is 55-80 degrees. Following
an apparent fault zone from approximately 176.0°-186.0°, the feliation changes from 44
degrees {(due to drag adjacent to fault?} to 70 degrees at about 210.0°, and thereafter
graduaily increases to 85 degrees near end of the hole. Silicification, mainly moderate,
tends to increase slightly down-hole. Pyrite mineralization is mainly 1% or less, except
for the mterval 156.0°-195.0¢, which was mainly1%-3% and locaily up to15%-20 %. The
principal [ithological divisions are as follows:

+ 38.0-76.0 feet: Sericite Phyllhe; mainly brown due to oxidation. Traces only of
pyTite.

s 76.0-86.0 feet: BC (?) Vein; white, brown. Fragments oniy of guartz, and one small
(1/2”) piece of core containing quartz in graphitic argillite matrix. 7% core recovery.

+ 860-96.0 feet: Phylite {?); 1" piece of brown/grey core. Core regovery
gpproximately 1%.

s 96.0-116.0 feet: Phyllite; gravish mauve. Moderate sericitation and weak to moderate
silicification, with 1%-2% pyrite as disseminations and on fractures.

+ 116.0-146.0 feet: No core Recovered. Driller’s blocks indicate “VOID” for three
consecutive 10-foot runs.

s 146.0-186.0 feet: Phyllite; grayish mauve, as before, and locally well mimerziized -
up 10 15%-20%- with replacement-type and disseminated pyrite.

e 186.0-222.0 feet: Quartzite with lesser Argillite; grey.

5of 30



2006 Appendix 1V Diamond Drill Hole Synopsas WGM

222.40-256.0 feet: Argillite with lesser Quantzite; dark grey; Iocalized zones of open
folding and crenulations

256.0-336.0 feet: Quartzite with lesser Argillite; grey. Fault and quartz flooding from
326-336 feet,

336.0-366.0 feet: Argillite with jesser Quartzite: dark grey. 1%-2% disseminated
pyTite.

166.0-626.0 feet: (Juartzite with tesser Argiilite; mainly light grey. Quartzite content
varies from 60%-85%. Yellow-brown colour with sporadic fuchsite alteration from
525.0°-530.0° and 546.5°-565.5",

Drill Hole BC06-07, was cased to 16.0° and drilled to 536.0°. The principal lithological
sequences are as follows:

»

16.0-34.2 feet; Magnetic porphyroblastic Phyllite; green and brown. Trace amounts
of disseminated pyrite.

34.2-128.0 feet. Magnetic porphyroblastic Argillite with lesser Quartzite; light grey.
Trace amounts, up to §%%-1(%a locally, of pyrite replacement, clot and dissemination.
128.8-160.3 feet: Quartz veined guartzitic Arpillite; biack graphitic and white.
Moderate to strong silicification.

160.3-177.0 feet: Quartz vein with minor phyliite; white. 3%-5%, locally up to 50%
pyrite.

177.8-185.9 feet: Phyllitic Argillite; grey to dark grey. Moderate silicification. 1%
pytite disseminstion.

185.9-256.0 feet: Quartzitic Argillite; grey and/or mauve. Moderately silicificated.
256.0-289.,0 feet: Quartzite with lesser Argillite; light grey to grey.

289.0-301.5 feet: Arpillite with lesser (Quartzite; grey andfor green due to fuchsite.
4%-8% pyrite replacement.

301.5-341.0 feet: Quartzite with minor Argillite; light grey. Moderately silicificated.
341.0-359.5 feet: Argillite with lesser Quartzite; grey to dark grey. Moderately to
stwongly silicificated.

389.0-396.0 feet: Quartzitic Argitlite; black with grey andfor mauve Interbed.
Moderate to strong silicification but very weak graphitic alteration.

396.0-432.0 feet: Quartzite with minor Argillite; light grey. Very weak tal aiteration,
432.0-446.0 feet: Argillitic Quanzite; light to dark grey. Moderately silicificated with
less than 1% pyrite dissemination.

446.0-453.5 feet: Quanzite with minor Argillite; light grey. Trace amounts of pyrite
dissemipation.

453.5-471.0 feet: Argillitic Quartzite; light to dark grey. Moderate to strong
silicification with trace amounts of pyrite dissermnation.

471.0-536.0 feet: Quartzitic Argillite; brown, grey, light to dark grey, andfor black.
Moderate to strong silicification with trace amounts of pyrite dissemination.
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Drill Hole BCD6H8, cased to 14.0°, was drilled to 586.0° through Rainbow 4 Schunit,
BC Argillnie and Lowhee Units typical of the area, Silicification is generally moderate to
moderately strong througheout the hole. Foliations are typically 60 degrees +/- 10 degress
and there is only very miner faulting other than that in the BC Argillite. Discontinuous,
mainly less than 1%, pyrrhetite mineralization begins at approximately 467.0°. The main
lithological sequences are as follows:

L]

14,0-37.0 feei: Chlorite Phyllite; green and brown with weak sericitation and
generally only trace amounts of disseminated pyrite.

37.0-171.5 feet: Sencite Phyilite; light to medium grev, frequently greenish grey in
the more chloritic sections, and locally brown to brownish grey. Trace amounis of
disseminated pyrite; the more sericitic, brownish sections tend to have 1%-2% very
fine grained pyrite. Generally moderate sericitation except for the greenish grey
chleritic sections (Chlorite Phyllite?). Zone of quartz veinfveinlets betwgen 48.0°-
91.0.

171.5-189.0 feet: BC Argillite; black, graphitic with 10% white quartz veinlets. 20%-
25% pyrite as veins from 171.5°-176.00°, with up to 4% disseminated pytite in
remainder of interval. Only 2.5°, including 0.4" of massive pyrite, of core recovered
from 171.5°-176.0". Fault-bounded xenclith of Sericite Phyllite {?} from 18).0°-
18600,

189.0-199.0 feet: Phyllite (?); light grey. Strongly broken to rubbly core, with gouge
fromI19.7°-192.0". Trace to 1% pyrite.

199.0-246.0 feet: Phyllitic Argillite and Quartzite; grey, brownish grey and mawish
grey. Weakly sericitic through out, and weskly talcose to 212.0°. Less than %%
replacement and disseminated pyrite, except for 3%-5% replacement style from
229.5°-234.3°.

246.0-268.7 feet: Limestone {2} with minor Argillite; grey. Delomifized limestone
with granular to brecciated fabric. Very thin yellowish brown bands may be sheared
argillacecus heds. Brecciated {7} fragments zlso enclosed in fine (<Imm} yellowish
brown matrix. Less than 1% disseminated pyrite. Quartz-calcite-dolomite veinlets.
268.7-376.0 feet: Phyllitic Argillite with occassional short (=f<d") lengths of
primarily quartzite, light to moderate shades of grey, mauvish grey, and brownish
grey. Fairly consistently planar, thin bedded 1o lamminated, and weakly mineralized
with approximately 1% or less fine grained disseminated pyrite.

376.0-401.0 feet: Quartzite, with lesser weakly sericitic brownish Argiltite.
401.0-456.0 feet: Phyllitic Argillite with lesser Quartzite; medium grey to mauvish
grey predominant colour. Locally weakly talcose. Generally very weakly mineralized
with fine prained, disseminated pyrite.

456.0-491.0 fect: Phyllitic Arpilitte and lesser Quartzite; mauvish grey. Occasional
trace pyrrhotite starting at 466.8° through to 518.5°. Replacement and disseminated
pyTite varies between 1%-7 %o.

491.0-509.5 feet: Quaririte; light grey. White guartz vein, from 508.0°-509.0°
mineralized with Pyrite/Pyrrhotite at upper contact. At 509.5°, an approximate 1"
quanz lens with semi-massive pyrite, trace pyrrhotite.
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509.5-513.0 feet: Arpillie; black, praphitic. Rubbly; faulted {?}, with 2%-4 % pymite
as replacements, clots and dissemmnations. Approximately 3G% massive pyrrhotite
from 513.07-514.5" followed by trace amounts to 518.5°.

513.0-560.0 feet: Argillite {phyliitic) with lesser Quartzite; grey to mauvish grey to
533, then grayish and brown. Fault, in graphitic argillite rubble, from 517.0°-518.5".
Pyrite mineralization mainly under 1%. Traces of pyrrhotite from557.5°-560.0°,
560.0-586.0 feet: Quartzite with lesser Argitlite; mainly light grey. Traces of
disseminated pyrte. 195-2% pyrthotite, as disseminations, ciots, and stringers
between 560.07-566.0.

Drill Hole BC05-09, cased 1o 17.0°, was drilled to a total depth of 585.0° through the
same lithologies as other holes in this program. Silicification is moderately strong
throughout the hele. Several major fault zones were encountered as follows: 144.0°-
i53.5°, 289.0"-331.0°, 361.0°-371.0°, 518.5°-531.5" and possibly the entire section from
531.5’-580.5 . Pyrrhotite mineralization was observed only at 353.0°. The main
lithological sequences are as follows:

17.0-133.5 feet: Sencite Phyllite; color variable dependent on type of alteration.
Foliation consistently 80° +/- 5°. Dolomite and magnetite porphyroblasts sporadic in
location and of variable intensity. Entire section very poorly mineralized with fine
grained pyrite. Very occasional narrow gouge zone with exception of fault from 97.5°
to 103.5°,

133.5-171.5 feet: Quartzite; light grey. Very weak to weakly sericitized. Pyrite
mineralization as disseminations and clots typically 1%-3% locally higher. Pyrite
frequently occurs as course irregularly shaped blebs {up to lem?) with silica matrix in
fault zone between 144.0° 10 153.5".

171.5-175.0 feet: BC () Argillite; black Graphitic with gouge and some guartz
fragments. 1%-2% pyrite as disseminations.

175.0-286.0 feef: Phyllitic Argillite; grey to 218.0" afler which mauvish grey to
286.0°. Sericitization weak to moderate. Foliation averages 75° +/- 10° Pynte
mineralization as disseminations and or replacement generaily 1% or less; locaily
2%-4%.

286.0-325.0 feet: Quartzite with lesser Argillite; light to medium grey. Very weakly
sericitic. Aimost enlire section Is a fault zone with numerous sections of rubbly rock
and gouge. 1%-4% pyTite mineralization as disseminations, stringers and
replacements.

325.0-361.0 feef: Phylittic Argillite; mainly mauvish grey and grey. Weak to
moderate sericitization and very weakly talcose, thinly bedded fo thinty laminated.
1%-3% pyrite mineralization mainly as disseminations and replacements. At 353.9°
an approximate 7.0c¢m thick silicious bed with replacement type pyrrhotite and pyrite.
361.0-378.6 feet: Argillite; black graphitic with quartz veinieg. Rock rubble and
lesser gouge from 361.0°-375.0¢. Strongly silicified.
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378.6-389.5 feei: Phyllitic Argillite; mauvish grey colored. Weakly sencitic and with
10%-15% replacement pyrite.

3189.5-418.5 feel: Argillite; dark grev to black, locally graphitic. The fabric of this
interval appears to be identical to that of the previous one; only difference is in color.
10%-15% pytite as replacement.

418.5-518.5 feet: Quartzite with [esser Arpillite; maindy lipht grey, locally dark grey
or brownish grey. Quarzite content averages 70%. Pyrite mineralization is 3%6-5%
mainly as replaccment style between 418.5° and 436.5". From 436.5" disseminated
pyrite averages 1% or less.

518.5-531.5 feet: Quartzite; light grey browmish grey. Entire interval 15 a fault zone
with approximately 25% gouge and 75% rock rubble. Traces only of disserminated
pyrite.

531.5-580.0 feet: Argillite with minor Quartzite; dark grey to black and weakly
graphitic localty. Disseminated pyrite is sparse.

5806.0-5835.0 feet: Quartzite with minor Arpillite; grey colered with less than 1%
disseminated pyrite. At 579.0° 2 lcm gquartz pyrite pyrrhotite veinlet.

Drill Hole BCO6-10, cased to 17.0°, was drilied to 6710 through rock types similar fo
the previcus heles. Silicification is moderate to moderately strong throughout the hole.
Zones of very weak (trace to less than 1%6) disseminated pyrrhotite mineralization ocour
from 439.5°-503.5", 610.0°-613.0°, and 646.0°-671.0°. The foliation to core axis angles
are mainly 75° +/- 5° except for the interval 410.0°-535.0" where they vary between 43°
and 65°. The main lithological sequences are as follows:

17.0-191.8 fect: Sericite Phyllite, locally Chlorite Phyllite; Color variable {green-
grey-light grev-brownish grey) dependent on type and degree of alteration. Dolomitic
porphyroblasts common throughout most of this section with local short (up to 157} of
magnetic porphyroblasts. Pyrite mineralization less than 1% to 162.0°; 1%-3% from
162.0'-191.8°.

191.8-200.5 feet: BC Argillite; black graphitic with about 1/3 fault gouge and 2%-
4% pytite as disseminations and clots.

200.5-234.5 feet: Argillite and Quartzite; light grey to back; weakly graphitic and
mineralized with clots of euhedral grains of pyrite up to &mm from 224.5-234.5°,
pyrite mineralization approximately 5%.

234.5-244.0 feet: Quarizite with minor Argillite; 100% quartzite to 241.0°.
244.0-470.0 feet: Phyllitic Argillite with lesser Quartzite; light to medium grey,
locally very weakly brownish grey, mauvish grey background throughout. Pyrite
mineralization generally less than 1% te 416.0°, 15-2% from 416.0°-463.5" and 5%-
10% from 463.5°-470.0°, Fault zone from 306.5°-318.0".

470.0-486.0 feet: Quartzite with lesser Argillite and Quartz wein; Quartz veins
constitute 30% of total; less than 1% disseminated pyrite.

486.0-495.5 feet: Argillite with lesser Quartzite; almost mauve grey to brownish
grey. Approximately 50% of the core is mineralized with 20%%+ replacement pyrite.
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« 49554992 feet: Argillite and Quartz vemning, rock reble and crush; black graphitic
with 4%-6% replacement pyrite. Strong fault zone starting at 495.5°-531.0°,

s 499.2-510.0 feet: Argillite; mauvish prey with 2%-4% replacement style and ciots of
pyrite.

*  510.0-515.0 feet: Argillite; black graphitic with 3%-5% replacement style embedded
pyrite,

s 515.0-536.0 feet: Arpillite with lesser Quartzite, mainly pistachic color. Wesk to
moderate sericitization and 1%-2% replacement pyrite.

+  536.0-580.0 feet: Arpillite and Quartzite: light grey to dark grey with less than 1%
disseminated pyrite.

¢  580.0-636.0 feet: Quartzite with minor Argillite; light grey with less than 1%
disserninated pyrite; except for 8% to 10% pyrite as disseminations and clots, and
trace pyrrhotite, between 6§6.0°-613.0°,

s 636.0-640.0 feet: Argillite and (uartzite, interval is entirely fault gouge; medium to
dark grey, and very fine to coarsely grained.

¢« 640.0-671.0 feet; Argillite with lesser Quartzite; grey, mineralized with 1%-4%
disseminated pyrite, with traces of pyrrhotite from 646,0°-671.0°.

Drilt Hole BCBG-11 was drilled to a depth of 645.0° following 37.0° of casing, and
intersected a series of phyllites, argillites and quartzites. Collared in the Number 4 Sub-
unit of the Rambow Unii, it penetrated the BC Argillite unit and then into the Lowhee
unit. The pyrite mineralization, with rate exceptions, was less than 3%, mainiy as
disseminations. The pymhotite mineralization was penerally very sparse; the longest
intersection was from 439.0°-455.0°. The rock is moderaiely to strongly silicified
throughout and the phyllitic argillite intersections generally weakly to moderately
sericitized. The majority of the foliations are at 80 +/- Sdegrees to the core axis. No major
fault zones were encountered, although there is the occasional fault with up to 3.0° of
rock rubble and gouge. Dolomitic porphyrobiasts are ubiquitous from start of coring at
37.0° through 10194.5°, and magnetite porphyroblasts arc sporadically disbursed for the
interval 79.0° to 167.5". The main lithological sequences are as follows:

s 17.0-83.5 feet: Sericite Phyllite; traces of pyrnite. Quartz vein and fault gouge from
58.0°-61.0°.
83.5-114.5 feet: Chlonte Phyllite; traces of pyrite.
118.5-194.5 feet: Sericite Phyllite; mainly less than 1% disseminated pyrite; 1%-4%
from 140.5°-165.5". Fault from 178.0°-181.2" with rock rubble and gouge.

s [94.5-204.8 feet: Argillite; grey, moderately strong graphitic alteration from 196.2°
and mineralized with 1%-3% disseminated pyrite.
204.8-214.3 feet: Argillite with strong (20%-30%:) pyrite replacement,
214.3-242.4 feet: Quartzite and Argillite with weak pyrite mineralization
242.4-251.0 feet: Quartzite with lesser Argillite
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251.0-305.0 feet: Argillite with lesser Quartziie becoming increasing quarizitic down
the hole. Approximately 1%-3% disseminated and replacement-style pyrite, with
approximately 15% between 302.7°-303.7".

305.0-320.0 feet: Quartzite with lesser Argiilite; Transitional with previous interval.
320.6-389.0 feet: Argiilite with lesser Quartzite; mainly trace amowms to 1%
disseminated pyrite.

389.0-394,0 feet: Quartzite with lesser Argillite.

394.0-415.0 feet: Argitlite with lesser Quartzite, generally weakly mineralized except
for the following intervals: 402.9'-404.1°, approximately 50% massive pyrite with
1%-2% intermixed pyrthotite in a quartzfcarbomate matrix; 412.7°414.0°,
approxtmately 50% massive pyrite, with frace amounts of pyrrhotite.

415.0-439.0 feet: Argiilite with minor Quartzite; bedding laminated to thin-bedded,
planar to slightly wavy. 19%-5% disseminated and replacement-style pyrite.
4390-455.0 feet: Arpillite with lesser Quarizite, mineralized withi%:-2%
disseminated, replacement and bedded (7) pyrite, with trace amounts of pyrhotite.
455.0-488.0 feet: Quartzite with miner Argitlite.

488.0-565.0 feet Quartzite (75%) with lesser Argillite {25%); proportions of Argillite
to Quartzite locally variable by +/- 1G%-15%. Poorly mineralized.

565.0-585.5 feet: Argilifte with lesser Quantzite.

§85.5- 594.0 feet: Quartzite with minor Argiiiite, and with zpproximately 1%
Pyrrhotite ¢lots between 385.0°-585.7".

594.0-621.0 feet: Quartzite with lesser Argillite.

621.0-645.0 feet: Argillite with lesser Quarizite, and with frace amounts of
disseminated pyrrhotite between 621.5°-623.5".

Drill Hole BCO6-12, iocated on the same drill pad as Drill hole BC06-11, was cased w0
28.0F and drilied to 736.0" through a series of phyliites, argillites and quartzites, generally
poorly mineralized with pyrite, and occasionally, after 360.0°, with traces of pyrrhetite (6
intersections from 2.0°-10.07). Silicification Is consistently moderate 1o moderately
strong. Other alteration types, mainly in phyliitic argillites, include weak to moderately
strong chloritization, sericitation and graphitic alteration. Foliation angles to the core axis
range mainly between 70 and B0 degrees from the collar to approximately 390.0°;
thereafier, mainly 65-55 degrees. Faulting is generally minor, with the exception of 2
fault zone between approximately 509.07-536,0°, The following are the main lithological
intersections with additional relevant information:

" " » ¥

28.0-56.0 feet: Chlorite Phyllite
56.0-9.0 feet: Sericite Phyllite
90.0-134.0 feet: Chlorite Phyllite
1340 -168.0 feet: Sericite Phytlite.
168.0-187.0 feet: Chlorite Phyllite
187.0-203.5 feef: Sericite Phyllite
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203.5-226.0 feet: Argillite (BC Argllite?); dark grey to biack, weak 1o moderately
strong graphitic alteration. 1%-2% disseminated pynite. Faulted with gouge, crushed
rock and rubble from 217.3°-226.0°

226.0-272.5 feet: Quartzite with lesser Argillite. Pyrite mineralization decreasing
down section from 2%-4% 1o trace amounis.,

272.5-276.0 feet: Argillite; btack and graphitic, with approximately 1% disseminated
pyTite.

276.0-326.90 feet: Argiilite with lesser Quartzite, with 1% or less of mainly
disseminated pyrite.

326.0-331.0 feet: Quartzite with lesser Argillite.

331.0-406.0 feet: Quartzite with lesser mauvish grey argillite, poorly mineralized
with 1% or less pyrite.

406.0-470.0 feet: Argillite and Quartzite; light grey quartzite and mauve to mauvish
grey argillite, Trace pyrite mineralization

470.0-500.5 feet: Argillile with lesser Quanzite; 1%-2% pyrite mineralization
overall; approximately 10% from 477.7°-479.1°,

S090.5-536.0 feet: Quartzite with lesser Argillite; generally weakly mineralized.
Quartz veins and wveinlets between 508.7°-516.5" are cither barren, weakly
nuneralized with pyrite, or mineralized with pyrite and pyrrhotite. A fault zone from
approximately 509.3"-536.0° is represented by strongly breken to rubbly core with
Minor gouge.

536.0-559.5 feet: Quartzite with minor Argillite; trace amounts only of pytite.
559.5-564.0 feet: Arpillite with miner quartzite; 3%-5% disseminated pyrite,
564.0-597.0 feet: Quartzite with minor Argillite; trace amounts pyrite. Traces of
pyrrhotite from 587,5°-389.5".

S97.0-605.5 feet: Argillite with lesser Quartzite. Fuchsite present from 597.0°-597.5°,
605.5-630.5 feet: Quarizite with minor Argillite.

630.5-635.0 feet: Arpillite with minor Quanzite; laminated, sheared, dark grey to
black, non-graphitic.

635.5-676.0 feet: Quartzite with minor Argillite; occasional small clot and very fine
grained disseminated pyrrhotite from 644.5°-655.0°. Fault from 674.0°-676.0".
676.0-683.0 feet: Argillite with lesser Quarizite; dark grey to black and non-graphitic.
083.0-715.0 feet: Quarizite with lesser Argilhte; at 693.2°, smal! bleb pyrrhotite in
clol of pynite.

715.0-736.0 feet: Argillite and Guartzite.

Driit Hole BCO6-13, cascd to 34.0°, was drilled to a depth of 636.0°, through a series of
phyllites, argillites and quartzites, as per previcus hole. Silicification is generally
moderaie to moderately strong throughout the hole and pyrite, usually as disseminations
or cccasionally as replacement-style mineralization is mainly under 3% and frequently
less than 1%. No pyrrhotite mineralization was observed. Sericite Phyllite and lesser
Chlorite Phyllite, usually weakly to moderately dolomitized, were intersected from collar
to 205.0°. A major fault zone from 235.0°-286.0" was composed of approximately 25%
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relatively competent rock; the remainder 13 a combipation of crushed rock, gouge and
rubble, The main litholopical sequences are as follows:

34.0-86.0 feet: Sericite Phyllite; light grey with dolemitic porphyroblasts and traces
disseminated pyrite.

86.0-125.0 feet: Chlorite Phyllite; green grey to grey blue, moderate to moderately
strong chloritization. Fault, ruble and gouge from 86.0°-88.0°; actual faulted interval
possibly 6.0°.

125.0-162.2 feet; Sericite Phyllite; light grey with traces of pyrite.

162.2-178.7 feet: Argillite; bluish grey 1o greenish prey, weakly to moderately
phyllitic.

178.7-205.3 feet: Sericite Phyllite; light grey. Trace of disseminated pyrite.
205.3-221.6 feet: Argillite; biack graphitic. Fauit from 209.0°-22G.5°. 1% to 2%
disseminated pyrite.

221.6-263.6 feet: Argillite with minor Quartzite; light to dark grey, mineralized with
1%-3% disseminated pyrite. Dolomitic porphyroblasts to 235.5°. Major fault zone
235.0°-286.0°, approximately 553% core recovery and 5% RQD.

263.6-431.5 feet: Argillite with lesser Quartzite; light mauvish grey, moderate
silicification and sericitization. 3% to 5% replacement and disseminated pyrite 296.3’
to 303.37 and 1% to 2% from 325.0°-350.0°. Quartz vein from 427.8"-430.0°.
431.5-437.8 feet: Arpillite; black graphitic, strongly silicified with 2% to 4%
replacement and disseminated pyrite.

437.8-476.3 feet: Argiilite with lesser Quartzite; prayish tan, moderate to strong
silicification, weak to moderate sericitization, 2% to 5% replacement and
disseminated pyrite from 437.8°452.0".

476.5-596.0 feet: Quartzite with lesser Argillite; grayish ian to 506.0° and light to
dark grey until 396.0°, Quartzite content locally up to 80%. Trace amounts of
disseminated pyrite. Fault from 500.9°-507.7".

596.0-636.0 feet: Argillite with lesser Quartzite; medium 1o dark grey, gradational
contact with previous interval, traces of disseminated pyrite,

Drili Hole BCO6-14, cased 1030.0F, was drilled o 736.0° through the usual sequence of
lithologies encountered in the previous holes. Modemte to moderately strong
silicification throughoul. Pyrrhotite mineralization is rare Foliations predominantly in the
70-80 degree range. Fault Zones between 249.8°-289.8° (in BC Argillite) and 475.0°-
586.0°. The main lithological types intersected are as follows:

30.0-33.5 feet: Sericite Phyllite; light grey with dolomitic porphyroblasts

33.5-47.2 feet: Phyllite; brown, locally weakly graphitic or chloritic

47.2-116.4 feet: Sericite Phyllite; light grey, weak to mederate dolomitic
perphyroblasis throughout and mainly traces of disseminated pyrite. Moderate
sericitation,
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116.4-206.0 feet: Chlorite Phyllite; green, grey green and brownish grey, with weak
to moderate chloritization. Dolomitic porphyroblasts throvghout and magnetite
porphyroblasts from 135.0°-154.0° and 187.0°-195.0". Trace amounts only of
disseminated pyrite.

206.0-224.5 feet: Phyllitic Argillite; mainly weakly sericitic and dolomitic dark grey
to blue-grey, locatly light grey to tan.

224.5-249.5 feet: Sericite Phyllite; light grey, barren of pyrite except for rare clot up
to 1 centimetre, from 23%.4°,

249.5-288.3 feet: BC Argillite; black, graphitic and muneralized with 1%-3%
disseminated pyrite. Entire interval through to 289.8” 1s 2 fault zone.

288.3-310.0 feet: Quartzite with lesser Argillite; Light to dark grey, and locally with
up to 95% quartzite. 1%-4% replacement-style and disseminated pyrite to 300.0".
310.0-322.6 feet: Argillite with lesser Quarizite; light grey, with 1%-2%
disseminated and replacement pyrite.

322.6-346.5 feet: Quartzite and Argiilite; light grey to tan with 1%-3% replacement/
disseminated pyrite,

3146.5-356.0 feet: Quartzite with lesser Argillite; Grey to mauve grey with 1%
disseminated pyrite.

356.0-469.0 feet: Argillite with lesser Quartzite; mauvish grey, variably mineralized
with frace 1o 2% mainly disseminated pyrite, with local sections 4%-10% of mainly
replacement-type pyrite.

469.0-475.0 feet: Quarizite with minor Argillite. Trace of pyrrhotite mineralization
between 455.0°-457.0°.

475.0-517.9 feet: Argillite with minor Quartzite. Tan to green grey; black,
moderately graphitic from 496.4’-498.8° and with approximately 20% replacement-
style and disseminated pyrite. 20%-25% massive pytite from 476.5°-487.5" in tan
rock with weak fuchsite mirperalization; 10% replacement pyrite in green grey
strongly sericitic rock from 498.8°-508.0". 1% pyrrhotite blebs from 508.0°-516.0°.
Major fault zone from 475.0°-586.0" with 55% Recovery and 3% RQD.

517.9-544.90 feet: Quartzite (95%); weakly sencitic with less than 1% disseminated
pyrite.

544.0-604.7 feet: Argillite and Quartzite; dark grey, weakly sericitic, with
approximately 1% disseminated pyrite,

604.7-655.5 feet: Argillite (55%-80%4) and Quartzite (20%-45%); mainly dark grey
locally strongly sericitic over short (=< 2.1 feet) intervals, and with 3%-5%
replacement-style and clots of pyrite. Weak carbonate alteration.

655.5-676.4 feet: Arpillite; black, graphitic, with 60% of core fault gouge, and 2%
replacement and ciots of pyrite.

676.4-713.3 feet: grey, moderately sericitic, with 4% replacement-style and clots of
pytite. Minor fault gouge with moderately to strongly broken core. 4% pytite as
previous style.

713.3-736.0 feet: Quartzite with lesser Argillite; light grey, with moderately strong
sericitation and with mainly 4%-5% pynite as replacement-style and clots. Areas of
gouge and associaled quariz veins.
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Drilf Hele BC06-13, cased to 40.0°, was drilled to 956 feet through a series of phyllites,
argillites, siltites (?) and quartzites. Pyrite mineralization is generally weak; the main
divisions are as follows: 40.0°-317.0°; less than 1 % with occasional exception; 317.0°-
477.0": approximately 1%, locally up to 3%; 477.0°-605.0°; less than 1% with odd
exception; 605.0°-745.0°: mainly 1%-2%; 745.0°-956.0": mainly less than 1%. Pyrrhotite
mingralization is scarce to about 624 feet, after which it is common; generally irace
amounts to under 1%, but occasionally up to 1%-2 %. Silicification, although variable,
was generally moderate, Foliations, with occasional exceptions, such as in localized
folds, is mainly in the 60-70 degree range. There are numerous very thin gouge zones,
particularly in the upper 320 feet, with apparent fault zones from approximately 125-140
feet and 682.5°-692.5". The main lithological intervals are as follows:

e 40.0-96.5 feet: Argillite, Siltite and Quartzite; mainly grey. Moderate seneitic,
dolemitic porphyroblastic, and graphitic alteration, with moederate number of quartz
veinleis parallel 1o foliation. Several very thin gouge intersections. Approximately
40% light green phyllite from 76.6°-82.0°. 3%-5% pyrite from §5.0"-95.0".

o  96.5-191.0 feet: Sericite and Chlonite Phyllite with lesser Argillite; mainly varying
shades of grey and green. Weak to moderate sericitation and chioritization. Dolomitic
porphyreblastic from95.0°-135.0" and magnetite porphyroblastic from 155.0°-175.0°.

+ 191.0-206.0 feet: Chloritic Phyliite with lesser Quartzite; mainly greenish grey, with
magnetite porphyroblasts, moderate quartz veinlets and weak tc moderate sesicitation.

« 206.0-316.8 fect: Chlorite Phyllite with lesser Quartzite and minor Sericite Phyllite;
light to dark green and locally grey to tan grey. Magnetite porphyroblasis from
191.0"-206.0 and moderately to strongly dolomitic porphyroblastic from 256.0°-
31700

s  316.8-326.5 feet: B.C. (?) Argillite; dark grey to black, strongly graphitic argillite
with quartzite and quartz. veinlets. Broken core and gouge with approximately 3%
pyrite as clots and replacement.

o 32653970 feet: Argillite (Siltite?) with lesser Quartzite; wsrey to dark grey.
Moderately graphitic black argillite, with thinly interbedded with grey siltite and
quartzite to 348.0°, and folded between approximately 337.5°-342.5°. Weak to
moderate sericite alteration from 350.0°-390.0°. Fuchsite alteration 328.0°-329.0" and
349.0'-350.5.

s  397.0-595.0 feet: Quartzite (55%-60%) with lesser Siltite/Argillite; grey. Weakly to
moderately silicified, moderate to moderately strong sericitation and very weak
carbonate alteration. Dark grey to black, moderately graphitic, with approximately
3% pyrite as clots and replacement, from 438.4°444.3". 30%-50% pyrite between
557.6°- 558.1°.

s  595.6-787.0 feet: Argillite and Quartzite; primarily grey to dark grey, with grey and
brown interval between 645.0°-660.0°. Alternating intervals of Quartzite and
ArgillitefSiltite vary between 40%-60% of each rock type. Weak-moderate
sericitation, genevally moderate silicification, and generally weak carbonate
alteralion. Moderale fuchsite aleration between from 660.0°-670.0° and 726.0'-
742.5°. 1%-2% pyrite, as clot and replacements up 1o 743.0°, with 5% from 625.0°-
645.0°.
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o 787.0-814.5 feet: Quartzite with lesser Argillite; grey. Graphitic alleration noted on
fractures and cccassiopal narrow gouge interval. Generally weakly sericitized.

«  814.5-921.5 feet: Argillite with lesser Quartzite; grey and brewn colour. Moderately
silicified and weakly sericitic, with very weak to weak carbonate alteration.
Reportedly weak graphitic alteration from approximately 897.5'-921.5".

*  921.5-956.0 feet: Quartzite with lesser Argillite/Siltite; dark grey. Alteration as
previous interval.

Drill Hole BCO6-16, cased to 40.0°, was drilled to a depth of 642.0" at which point it was
balted due to the dnll rods becoming stuck in the hole at approximately 476.0°. It
penetrated an alternating sequence of sercitic phyllite and chloritic phyllite before
intersecting the BC Argillite and Vein structure, below which the rocks were typical
argillites and minor quartzites of the Lowhee unit, A strong quartz vein structure, locally
heavily mineralized with massive pytite and with included sections of Sericite Phyllite,
was cut between 384.7°-401.8°. Silicification was generally weak in the upper 250.0° of
the hole, after which it was moderate to locally strong. Sericiiation was moderate to
moderately strong in the sericitic phyllites, very weak to absent in the chlorite phyllites,
and weak to moderate in most of the argillites. Dolomitic alteration was highly variable
in the phyllitic units. Other than the aforementioned vein structure, and 3%-5% pyrite in
the BC Argillite and Vein, pyrite mineralization was rarely greater than 2%, and
commonly in irace amounts only. Magnetic porphyroblasts were intersected from 196.0°-
255,00, 306.0°-331.0" and 352.0°-385.0°. Dolomitic alteration was quite variable,
primarily within the sericitic phyllites. Foliations were generally 50 +/- 10 degrees, Two
main fault zones were intersected between 415.5°-436.0" and 517.5°-556.0°, with shorter
faulted inlervals from less than one half foot w0 up to 10.0°; the principal area of core loss
and broken ground was between approximately 400.0°-556.0°. The main lithological
seguences are as follows:

= 40.0-138.0 feet: Sericite Phyllite; light grey, with approximately 1%% disseminated
pytite and with dolomitic porphyrobiasts diminishing in density and size down-hole.
White quartz vein mineralized with approximately 10% course grained pyrite
between 52.57-54.2°.

+ 138.40-196.0: Chlonte/Sencite Phyllite; light to medium green, weakly sericitized and
moderately chloritic, with only trace amounts of disseminated pyrite.

s 196.0-276.0 feet: Chlorite Phyllite, medium to dark green, with moderate amount of
magnetite porphyroblasts and trace amounts of very fine grained disseminated pyrite
(and Pyrrhotite?). Moderate amount of quartz/carbonate veinlets from 196.0°-225.00.

+  276.0-306.0 feet: Argillite; phyllinc, dark blue/gray, very weakly sericitic and
chloritic, mineralized with traces of very fine grained pyrite.

e  306.0-330.7 feet: Chlorite Phyllite, green to greyish green with moderate magnetite
porphyroblasts. Inferred fault interval from 320.0°-330.7".

¢ 330.7-352.5 feet: Arpillite; phyllitic, dark bluc/grey, weakly chlotitic and dolomitic
with occasional small dolomite porphyroblasts and frace amounts of disseminated
pyrite. Ptygmatically folded quariz/carbonate veinlets (20%) between 330.7°-336.0".
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« 352.5-366.5 feet: Chloritic Phyllite; green, laminated to thin bedded, with trace of
disseminated pyrite,

s 366.5-384.7 feet: Sericite Phyllite; light grey to tan, with silicification increasing as
pyrite/guartz veining is approached.

s+  384.7-401.8 feet: Quartz Vein with massive sulphides (Pyrite), and Sericite Phyllite;
approximately 40% quariz veining with associated massive pyrite mineralization; as
high as approximately 65% pyrite over 2.7°, and the entire interval averages
approximately 25%-30% pyrile. Approximately 60% of the interval is sericitic
phyllite, with minor fault gouge variably mineralized with pyrite.

¢ 401.8-410.2 feet: Sericite phyllite; with well developed dolomitic porphyroblasts and
mineralized with approximately 1% disseminated pyrite.

* 4]10.2-439.1 feet: BC Argillite and minor BC Quartz Vein; black, graphitic argillite
with approximately 10% quartz veining (mainly quartz vein from 436.0"-438.4")
Pyrite mineralization {3%-5%) occurs mainly as clots .disseminations. Fault zone
from 415 5°436.0°,

s  439.1-458.4 feet: Argillite with minor guartzite; light grey, mederately sericitic, with
numercus {approximately 10% of interval) white, generally barren, guartz veinlets
and veins up to 0.6". Pymite 1%-2% as clots and disseminations.

+ 458.4-467.0 feet: Argillite with minor Quartzite; dark, weakly to moderately
graphitic argiilite, with approximately 10% white quartz veinlets. Pyrite 1%-2% as
disseminations and clots.

+  467.0-568.0 feet: Argillite with minor Quartzite; mainly light grey, locally tan or
slightly mauvish. Moderately strong silicification and weak sericitation. Strongly
quartz veined to 477.5°. Trace to less than 1% disseminated pyrite. Flatly folded (0-10
degrees) between 496.0°-5060° and major fault zone from approximately 517.5°-
556107

o« 568.0-617.2 feet: Argillte with lesser Quartzite; light grey to mauve. Moderate to
moderately strong silicification and weakly sericitic. Generally very weakly
mineralized with pyrite except for 3% to 5% replacement pytite between 593.6°-
594.77, 613.7-620.1" and 1% to 15% pyrite (1% pymhotite} as clots and
replacement between 604 .07-605.3°,

o §17.2-642.0 feet: Quartzite with minor Argillite; light grey to dark, Moderate
silicification. Trace to 1% pyrite. Quartz veinlets from 629.5°-636.5°. Barren white
quartz vein rubble from 640.8°-642.0".

Drill Hole BC06-17, cased to 26.0°, intersected Sericite and Chlorite Phyllites, of the
Rainbow 4 Subunit, through te 275.6°, foliowed by BC Argillite to 342.0°. The remainder
of the hole was in typical Lowhee Unit quartzites and argillites, with minor graphitic
arpiilite. Silicification was generally moderate; locally weakly moderate or moderately
strong. Sericitization was moderate to moderately strong in the Sericite Phyllite, very
weak to absent in the Chlorite Phyllite, and very weak to locaily moderate in the Lowhee
Unit quartzites and argillites. Dolomitic alteration, expressed as porphyroblasts, 15 wesak
te mederate in: the phyllites, and carbonate alteration generally weak in the guartzites and
argillites. Pyrite mineralization was generally less than 1%, as fine grained
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disseminations, throughout the hole; except for the interval 276.0°-342.0°, which
typically ran 1%-4% (10%-15% pyrite, in veinlets, from 313.4°-320.7"). Observable
pyrrhotite mineralization is very rare. Foliation angles to the core axis are mainly in the
80-85 degree range, +/- 5 degrees. Prominent faults are as follows: 96.4°-107.3"; 116.0°-
123.5%, 357.0°-364.0° and 540.1°-547.8". The BC Argillite horizon is the locus of a major
fault zone, with another fault zone in graphitic Argillite between 715.0°-747.0°. The main
lithological sequences are as follows:

26.0-36.0 feet: Approximately 75% barren white guartz fragments, and 25%
colluviumn. Only 14% core recovery.

36.0-50.0 feet: Sericite Phyllite; light grey, and poorly mingralized with trace to 1%
pymite.

50.0-58.0 feet: Argiliite; dark grey to black and weakly graphitic, with less than 1%
pyrite.

58.0-126.0 feet: Sericite Phyllite; mainly light grey with pyrite generaily less than
1%; locally 1%-2%. Rock type between 107.0°-126.0" is transitional with the next
litholagical wterval, Fault with 80% gouge between 96.4°-147.3". Probable fault from
116.0°-123.5. Bedded (?) pyrrhotite at 124.5°,

126.0-182.4 feet: Chlorite and Sericite Phyllite; various shades of grey and greenish
grey with weak to weakly moderate chloritization, Very weakly dolomitic
porphyroblastic throughout, and with magnetic porphyroblasts from 174.5°-177.5".
Pyrite less than 1%.

182.4-247.5 feet: Chlorite Phyilite; biuish green to bluish grey. Very weak to weakly
mederate chloritization and very weak to nil sericitization. Dolomitic porphyroblastic
throughont, Less than1% pyrite disseminations.

247.5-275.6 feet: Chiorite Phyllite/Argillite; dark greenish-grey, with minor quartzite.
Similar to previous unit.

275.6-342.0 feet: BC Argillite, black and graphitic, with varying intensity of shearing
and crimpling throughout. Numercus thin (mainly < lcm) discontinuous quartz
veinlets, occasionally with minor associated carbonate, from 307.0° Onward. Fine
grained pyrite mineralization mainly 1%-5%; locally 10%-15%.

342.0-369.0 feet: Quartzite with lesser Argillite; medium grey. 1% disseminated
pyrite. Fault with goupe and rubble from 357.0°-366.0°

369.0-394.0 feet: Argillite with minor Quarizite; light to medium grey, Less than 1%
pyrite.

394.0-436.0 feet: Quarizite with lesser Argillite; light to medium grey. Fault {?)
between 396.0" and 406.0°.

436.0-457.5 feet: Quartzite (55%) with lesser Argillite (45%); gray. <1% pyrite.
457.5-474.5 feet: Quartzite (90%) with minor Argiltite.

474.5-540.1 feet: Quartzite (80%) with minor Argillite; light grey.

540.1-562.0 feet: Phyllite with lesser Quartzite; tan, grey, and lightly grecnish.
Moderately sericilic and weakly chloritic. One bleb of pyrrhotite observed at 555.3".
Fault gouge from 540.1°-547.%8",
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562.0-588.5 feef: Argillite, graphitic, with lesser Quartzite; dark grey to grey.
Modlerately graphitic. Fault gouge from 574.8°-575.5°.

588.5-698.7 feet: Quartzite (60-75%) and lesser Argillite; grey. Very weakly sericitic
{0 644.5°, then moderate 1o approximately 667.0°. Weakly graphitic (?} in more
argillaceous zones from 562.0°-588.5" and 625.0°-042.5". Very weak carbonate
alteration from 588.5"-625.0°, Moderately strongly sericitized quartzite, and phyiiite,
with approximately 50% gouge from 644.5°-653.7". Pyrite mineralization conststently
less than 1% as dissemninations, except for 1%-3% as clots and replacement between
H615.0"-626.0.

698.7-7147.0 feet: Argillite, graphitic, with munor {15%)} quartrzite; black, grey.
Localized areas of breccia and gouge. Fault Zore from 715.0°-747.0°. Pyrite
mineralization, as disseminations and clots, is less than 1%.

747.0-756.0 feet: Quartzite and minor Argillite; grey, moderately sericitic, <1%
pyrite.

756.0-768.2 feet: Argillite with minor Quarizite; grey to dark grey. Moderately
sericitic with 1% disseminated pyrite.

768.2-826.0 feef: Quartzite {65%} with lesser Argiilite; grey. Moderate sericitization
and very weak carbonate alteration. Less than 1% pyrite disseminations and clots (?).

Drill Hole BCOG-18 was cased 10 25.07, Lowhee quarivites and argillites were intersected
te 155.0°, followed by graphitic BC Argiliite, and the BC Vein to 265.0°, and ending
(265.0°-285.0°) in Sericite Phyilite of the Rainbow 4 Sub-Unit. Silicification is moderate
to moderately strong throughout the hole. Sericitation is weak to moderate in the Lowhes
rocks, and moderate In the Sericite Phyllite. Very weak, sporadic fuchsite alteration is
present from 75.0°-114.0'. Foliations are more wvariable than usual, and there is no
significant faulting other than the major fault zone co-incident with the BC Argillite
horizon. Pyrite mineralization is mainly in the 1%-3% range; occasionally 3%%-7%.
Pyrrhotite, in trace amounts, is present in the upper part of the hole. The main lithological
sequences are as follows:

25.0-450 feet: Argiilite with minor Quartzite; light grey. Trace amounts of
pyrite/pyrrhotite occur as small (<1mm) lenticular clots. Foliation angles to the core
axis decrease down-hole frorn 55 to 35 degrees.

45.0-75.0 feet: Quarizite with lesser Arpillite; light to medium grey. Locally
mylonitic with occasional barren quartzite fragment surrounded by argillite variably
replaced with fine grained pyrite. Pyrite is generally 1%%-2%; 3%-5% between 71.0°-
73.5". Fine grained small pyrite/pyrrhotite clots at 68.8°. Foliation angles at 30
degrees.

75.0-155.8 feet: Argillite with Tesser Quartzite; mainly brownish grey with sporadic
fuchsite alteration. Foliation angles vary from 30-60 degrees with average of 45
degrees between 78.0°-114.0°. Foliation/bedding angles are 30 +/-5 degrees to core
axis from 114.0°-165.0".
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¢ 155.0-265.0 feet: BC Arpillite and BC Quartz Vein; black and white. Typical
graphitic Argillite (90%) with minor quartz except for the interval between 175.0°-
183.3°, which is 90% quanz.

e« 265.0-285.0 feet: Sericite Phyllite; Jight grey. Moderately sericitic with moderate to
sirong dolomitic porphyroblasts. Foliation angles are 0-20 degrees .Trace
disseminated pyrite except for 5%-7% fine grained pyrite euhedra between 269.5°-
271.5%

Drilt Hole BCO6-19, was cased to 28.0°. Typical argillites and quartsites of the Lowhee
Unit were intersected through to final depth of 296.0°. Silicification is moderate 1o strong
and sericitization is generally weak. Short intervais of high percentage replacement-type
pyrite mineralization wete intersected, mainly within the interval from156.8°-205.7".
Pyrrhotite observed between 175.5°-183.4° and at approximately 215.0°. Foliation angies
to the core axis are mostly 35 +/- 5 degrees, and there are no major faults. The main
lithological sequences are as follows:

e 28.0-198.0 feet: Argillite (60%%) and lesser Quartzite {40%); pale mauvish grey to
grey. Laminated/thin bedded to locally massive. The foliation is generally poorly
developed; 0-20 degrees to approximately 45.0°, and then 35 degrees to 198.0°.
Occasional thin quariz or gquartz/carbonate stringer. Pytite mineralization 1is
replacement type and/or disseminated, and increases in bed thickness and frequency
as the graphitic argillite interval is approached; trace amounts only to approximately
120.0°, then mainly 1%-3% except for higher grade {10%+) sections ar: 131.0°-
132.3'(50%); 154.8°-156.3°(35%); 172.8°-176.9°(5%-10%); 133.2°-186.0° (10%%);
19537198 .2°(60%%-80%). Replacement type (?) combined pyrite/pyrrhotite
mineralization observed from 175.5"-178.0° and 183.2°-183.4°, with possible trace of
disseminated pyrrhotite in between.

+ 198.0-239.2 feet: Arpillite; weakly to moderately graphitic, and black to dark grey.
Mineraiized with 3%-8%, mainly replacement-iype, pyrite to 214.0°; 30%-40%
between 201.7°- 205.7°. A while quartz vein, with one large (17-4™) bieb of massive
pyrrhotite was intersected between 214.0%-216.1°. Weak to moderate density of quartz
veinlets from 216.17-237.5".

o 239.2-296.0 feet: Argillite {60%) and lesser Quartzite (40%); mainly light mauvish
grey. Generally poor- trace to 1%- disseminated pyritc mineralization except for
approximately 10% replacement pyrite from 251.0°-252.4°. Rarc fuchsite from
227.5%-281.0°.

Driil Hole BC06-20, cased to 4807, cored Lowhee Unit argillites and quartzites to a
depth of 316.0°. The main lithological divisions are as follows:

e  48.0-126.0 feet: Argiliite with lesser Quartzite; brown, light brown, light grey and
grey. 1%-2% or less pyrite dissemination and/or replacement.
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o [26.0-146.0 feet: Quartritic Argillite; dark grey to black. Moderately to strongly
silicificated with 1%-2% pyrite dissemination.

s 146.0-169.0 feet: Argillitic Quartzite; lighl to dark grey. Moderately to strongly
silicificated with 1% or less pyrite dissemination.

+  169.0-180.0 feet: Argillite with lesser Quartzite; light to dark grey and/or black.
Moderately to strongly silicificated with 1%-2%, 3%-10% locally, pyrite
dissemination and/or replacement.

s 180.0-316.0 feet: Argillitic Quartzite with quartzitic Argillite interbeds locally; lipht
to dark grey and/or black. Weak sericitation with trace amounts of, 5%-10% locally,
pytite dissemination and/or replacement.

Drift Hale BCO06-21, was cased to 30.0° and cored Lowhee, BC and Rainbow 4 Uoit/Sub-
un:t argillites and quartzites tc a depth of 333.0°. The main lithological sequences are as
fellows:

s  30.0-192.5 fect: Argillite with lesser Quartzite; brown, Light grey, grey and mauve.
Moderate to strong silicihcation and weak sericitation.

s 192.5-232.7 feet: (Quartzitic Argillite; graphitic dark grey. Trace amounts of pytite
disseminations.

e 232.7-246.0 feet: Argillite (50%) and Quanizite (50%); light grey. grey and/or mauve.
Moderate to strong silicification and weak sericitation with trace amounts of pyrite
disseminations.

s 246.0-251.5 feet: Quartx veined Arpgillite; black and/or white. Moderate to strong
silicification and graphitic alteration. 1% or less pyrite dissemination.

o 2535.274.0 feet: Quartzitic Argillite; Grey and/or brown. Modemte to strong
silicification and weak sericitation. 1%-2% pyrite dissemination.

s 274.0-284.5 feet: Quartzitic Argillite within a fauit zone; black. Modcrate to strong
silicification and graphitic alieration. 1% or less pyrite alteration.

» 284.5-306.0 feet: Quartz Vein;, white. Trace amounts of, 5%-10% locally, pyrite
dissemination and/or clot.

»  M6.0-333.0 feet: Dolomitic porphyroblastic Quartzitic argillite; light grey. Trace
amounts of pyrite dissemination.

Drill Hole BCD6-22, was cased to 18.0" and cored Lowhee Unit argillites and quartzites
to a depth of 365.0°. The main lithological sequences are as follows:

s 18.0-25.0 feet: Mainly Colluvium.

«  25.0-143.7 feet: Arpillite with lesser Quartzite; brown, grey, light grey, yellow, green
and/or mauve. Moderate to strong silicification and weak to moderate sericitation.

o  143.7-183.5 feci: Quartz veined Argillite with minor Quartzite; grey, dark grey to
black, and/or white, Moderate to strong silicification.
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185.5-195.0 feet: Quartzite with minor Argiflite; light grey. Trace amounts of pyritc
dissemination.

195,0-205.0 feet: (Quartzite {50%) and Argillite (50%%); light to dark grey. Trace
amounts of pyrite dissemination.

205.0-225.5 feet: Argillitic Quartzate; light grey. Moderate silicification with trace
amounts of pyrite dissemiration.

225.5-247.5 feet; Quartzitic Argillite; grey and/or mauve. Moderate sericitation with
1% pyrite dissemination.

247.5-257.5 feet: Argillitic Quarlzite; light grey. Moderate sericitation with 3% or
less pyrite clot andfor dissemination.

25752920 feet: Arpillite with lesser guarzite; grey and/or mauve. Moderate
sericitation with 1%-5% pyrite clot and/or dissemination.

292.0-311.0 feet: Quartzite with lesser Argillite; light grey. Moderate sericitation
with 3% pytite clot and/or dissemination.

311.0-365.0 feet: Quartzitic Argillite; grey to dark grey. Weak sericite 2nd graphite
aiterations with 3% pyrite replacement and/or dissemination.

Drill Hole BC06-23, was cased to 30.0" and cored Lowhee Unit guartzites and argillites
to a depth of 296.0°, The main lithelogical sequences are as follows:

30.0-65.5 feet: Argillitic Quartzite; Iight brown and/or light grey. Moderate to strong
silicification with 1% or less pyrite dissemination.

65.5-74.8 feet: Quartzite (50%)} and Argiliite (50%); grey. Moderate to strong
silicification with 1%-2% pynte replacement and/or dissemination.

74.8-82.8 feet: Quarizite with minor Argillite; light grey. Weak sericiiation with 2%-
4% pyrite veinlet and/or replacement.

82.8-88.2 feet: Quartzitic Argillite; black andfor light grey. Moderate to strong
silicification and weak graphific aiteration with 10%-15% pyrite replacement from
82.8°-87.0.

$8.2-97.0 feet: Quarizite with minor Argillite; light grey. Weak sericitation with 1%
or less pyrite dissemination and/or replacement.

97.0-105.0 feet: Quartzite (50%) and Argillite {50%0), light to dark grey. Moderate to
strong silicification with 1% or less pyrite replacement and/or dissemination.
105.0-136.0 feet: Argillitic Quartzite with Argillite interbed from 128.9°-131 4°; light
grey to black. Moderate to strong silicification with 1%-2% or less pyrite
dissemination andfor replacement.

136.0-146.0 feet; Arpillite with lesser Quartzite; moderate to dark grey. Moderate to
strong sitictfication with 1%-4% pyrite replacement and/or dissemination.
146.0-266.0 feet: Quartzte with minor and/or lesser Argillite; light to moderate grey.
Weak sericitation.

266.0-296.0 feet: Argillite with lesser Quartzite; dark grey. Moderate silicification
with trace amounts of, 2%-4% iocally, pytite dissemination.
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Drill Hole BCO6-24, was cased to 4.0° and cored Lowhee, BC and Rainbow 4 Unit/Sub-
unit argillite and quartzites to a depth of 476.3°. The main lithological sequences are as
follows:

e  40.0-107.6 feet: Arpillite with lesser Quartzite; mauve, grey, and/or greenish grey
due to fuchsite alteration locally. Weak to strong sericitation with 19%-2%, 4%-6%
Incally, pyrite clot and/or dissemination.

s  107.6-165.5 feet: Quartzite with minor Argillite; light grey and/or greenish grey.
Weak sericitation but moderate to strong fuchsite alteration with 1%-2% pyrite
dissemination.

»  165.5-172.2 feet: Argillite with lesser Quarizite; grey. Strong sericitation with 1%
pyrite dissemination.

s 172.2-234.5 feet: Argillitic Quanzite; light grey, grey and/or greenish grey. Weak to
moderate sericitation and moderate fuchsiie alteration locally.

o 234.5-336.0 feet: Quartzitic Argillite with grey Quartziiic Argillite nterbed from
326.0’-332.7"; dark grey to black. Moderate to strong silicification and graphitic
aiteration.

+  336.0-360.7 feet: (Juariz Vein; white. Weak dolomite alteration with rich pyrite
veinlets.

«  360.7-417.4 feet: Argillite with lesser Quartziie; dark grey 1o black. Moderate to
strong silicification and graphitic alteration with a variety of amounts of pyrite
replacemnent, veinlet, clot andfor dissemination.

s 417.4-423.0 feet: Quartz Vein; white. Weak graphitic and dolomitic alteration with
6%-7% pyrite veinlet.

s 423.0-444.0 feet: Quarzitic Argillite; dark grey to black. Strong graphitic alteration
with 19-3% pyrite clot and/or dissemination.

o 444.0-446.0 feet: Quariz Vein; white. Weak graphitic with 25% massive pyrite.
446.0-473.5 feet: Quarntz veined Quartzitic Argillite; dark grey to black and/or white.
Moderate graphitic alteration with 1%-3% pyrite clot and/or dissemination.

¢  473.5478.5 feet: Dolemitic porphyroblastic Phyllite with lesser Quartzite; greenish
grey. Strong silicification but weak sericite and chitorite alterations with 1% pyrite
dissemination.

¢+ 47855173 feet: Quartzitic Argillite; dark grey 1o black. Sirong silicification and
graphitic alteration with 1%-3% pyrite dissemination.

o 5173-536.0 feet: Dolomitic porphyroblastic Phyllite with lesser Quartzite; greenish
grey. Strong sericite and weak chlorite alterations.

Drill Hole BC06-23, was cased to 38.0" and cored Lowhee Unit argillite and quartzites to
a depth of 566.0°. The main lithological sequences are as follows:

+  38.0-58.4 feet: Argillite with lesser Quartzte; grey. Strong sericitation with 2%-5%,
7%-10% locally, pyrite replacement, veinlet, clot, and/or dissemination.
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58.4-59.2 feet: Quartz Vein; light grey. Weak to moderate calcite alteration with 1-
3% pyrite clot andfor dissemination.

59.2-84.6 feet: Aspillite with Lesser Quarizite; grey. Moderate sericitation and
silicification with a variety of amounts of pyrite replacement.

584.6-87.2 feet: Quartz Vein; white. 1% pyrite dissemination.

87.2-104.6 feet: Argillite with lesser Quartzite; grey and/or greenish grey. Moderate
sericitation and weak fuchsite alteration with 6%:-7% and over pyrite replacement.
104.6-106.0 feet: Quartz Vein; white. 2%-4% pyrite clot and/or dissemination.
106.0-120.1 feet: Quartz veined Argillite with minor Quartaite; dark grey. Moderate
to strong sericitation with various amounts of pyrite replacement, clot and/or
dissemination.

120.1-122.0 feet: Quarlz Vein; white. Very weak czleite alteration with 1% pyrite
dissemination.

122.0-130.% feet: Quartz veined quartzitic Argillite; dark grey and/or white. Moderate
sericitation with 3%-5% pyrite clot and/or dissemination.

130.9-152.6 feet: Quartz veined argillitic Quartzite; grey. Weak to moderate
sericitation with 6%-7%, 10%-12% locally, pyrite clot and/or replacement.
152.6-154.7 feet: {Juartz Vein with lesser Argillite; white. Weak to moderate
sericitation with 2%%-3% pytite and pyrrhotite clot and/or veinlet.

154.7-157.7 feet: Argillite with lesser (Juartzite; grey. Mederate to strong sernicitation
with 2%-3% pyrite clot.

157,7-159.8 feet: Quartz Vein; white. 1%-3% pyrite clot.

159.8-167.3 feet: Argiliite with lesser Quartzite; grey. Moderate to strong sericitation
with 3%-5% pyrTite ¢lot and/or dissemination.

167.3-168.5 feet: (Quartz Yein; white. 1% pyrite dissemination.

168.5-172.1 feet: Argillitic Quartzite; dark prey. Weak to moderate graphitic
alteration with 1% pyrite dissemination.

¥72.1-173.5 feet: Quartz Vein; white. 1%-2% pyrite dissemination and 1% pyrrhotite
clot locaily.

173.5-177.4 feet: Quartz Vein with lesser Argiilite; white andfor dark grey. Weak
graphitic alteration with 1%-2% pyrite dissemination and pyrrhotite ¢lot.

177.4-196.5 feef: Quartz Vein; white, Various amounts of pyrite.

196.5-208.0 feei: Quartr Vein with lesser Argillite; white, light grey and/or grey.
Weak to moderate sericitation with 1%-3% pyrite and pyrrhotite clot.

208.0-210.3 feet: Quartz Vein; white. 1%-3% pyrite ¢lot

210.3-234.5 feet: Quartz Vein with lesser Argillite; light 1o dark grey. Weak to
moderate sericitation with 3%-5%, 70%-80% locally, pyrite,

234.5-241.5 feet: Argillite with lesser Quartzite; dark grey to black. Moderate
graphitic alteraticn with 6%-7% pyrite replacement and/or veiniet.

241.5-292.8 feet: Arpillitic (Quartzite; light grey to grey. Moderate sericitation with
varnous amounts of pyrite replacement, clot and/or dissemination.

292.8-294.0 feet: Quariz Vein; white and/or light grey. Weak to moderate calcite
alteration with 1%-3% pyrite and 7%-8% pyshotite veinlets.
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*  294.0-316.0 feet: Argilistic Quartzite; grey andfor mauve. Moderate sericitation with
various amounts of pyTite replacement.

e 316.0-326.0 feet: Quartz Vein with minor quarizite; light grey and/or white. Weak
calcite alteration with 1%-2% pytite dissemination.

*  3260-350.7 feet: Argiilite with lesser Quartzite; Mauve, Moderate sericilation with
rich pyrite replacement.

¢ 350.7-397.3 feei: Quartzite with lesser Argillite; light grey and/or dark grey. Wezk 1o
moderate sericitation with 1%-2% pyrite dissemination and/or clot.

» 39734732 feet: Quartzite with minor Argillite; light grey. Weak to moderate
sericitation with various amounts of pyrite.

e 47324934 feet: Quartzitic Argiliite with black graphitic Argillite interbed from
492.4’493.4’; mauve. Strong sericitation with varicus amounts of pyrite and
pyrrhotite replacement.

+  493.4-503.8 feet: Strongly quartz veined argiilitic Quarizite. Light grey and/or white.
Weak sericitation with 7%-8% pyrite and 1%-2% pyrrhotite clots andfor veinlets.

« 5)3.5-513.2 feet: Quartzite with miner Argillite; light grey. Strong silicification and
weak sericitation with 1094-15% pytite replacement.

s 513.2-517.3 feet: Quarizife with lesser Argillite; dark grey. Weak to moderate
graphitic alteration with 2%5-4% pyrite replacement and/or clot.

* 517.3-551.6 feet: Quarizite with minor Argillite; light grey. Weak sericitation with
2%-4% pyrite and 1%-2% pyrrhotite replacement andfor ¢lot.

v 351.6-566.0 feet: Argillite with lesser Quartzite; dark grey to black. Stong
silicification and weak sericitation with 2%-4% pyrite and 196-2% pyrrhotite locally
replacement and/or clot.

Driit Hole BCO6-26, was cased to 20.8° and cored Lowhee Unit argillite and quartzites to
& depth of 386.0". The main lithological sequences are as follows;

¢ 20.0-46.3 feet: Over burden; grey and/or dark grey.

» 46.3-77.3 feet: Argillite with lesser Quartziie; dark grey. Weak to moderate
sericitation and moderate graphitic alteration with 19-3% pyrite replacement and/or
dissemination.

»  T7.3-94.8 fect: Quartzite with lesser Argillite; light grey. Moderate sericitation with
1%4-5% pytite replacement, veinlet, clot, and/or dissemination.

s 94.8-103.1 feet: Argillite with lesser Quartzite; dark grey, yellow, and/or greemsh
grey. Weak to moderate graphitic alteration with rich pyrite replacement.

+ 193.1-144.2 feet: Quartzite with lesser Argillite; grey andfor light grey. Wesk to
moderate sericitation with pyrite and pyrrhotite,

+ 144,2-184.3 feel: Quariziic with lesser Argillite; grey to dark grey. Weak to moderate
sericitation with 1%-2% pyrite dissemination and/or clot.

o 184.3-200.6 feet: Arpillite with lesser (Quartzite, dark grev o black. Weak to
moderate sericitation with 19%-2% pyrite dissemination and/or clot.
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e 200.6-213.4 feei: Quarizite with lesser Argillite; grey to dark grey. Weak to moderate
sericitation with 1%-2% pyrite dissemination and/or clot.

o 213.4-247.0 feet: Quartzite with minor Argiliite; light grey. Moderate silictfication
and weak sericitation with various amounts of pyrite and pyrrhotite replacement, clot
and veinlet.

¢ 247.0-2590 feei: Quartzite with lesser Arpillite; dark grey. Weak to moderate
graphitic alteration and strong silicification with various amounts of pyrite and
pyrrhotite replacement, clot and veinlet.

s 259.0-306.0 feet: Quartzite with minor Argillite; grey, dark grey and/or black. 1%-
3% pyrite and 1%-2% pyrrhotite dissemination andfor ¢lot.

+  306.0-345.3 feet: Argillite with lesser Quartzite and light grey argithtic Quartzite
interbed from 311.3°-314.5"; dark grey to black, Moderate to strong silicification and
graphitic alteration with 1%-4% pyrite and locally pyrrhotite clot andfor
dissemination.

s 3453-366.7 feet: Quarizite with lesser Argillite; grey and/or mauve. 1%-4% pytite
and 1%-2% pyrrhotite clot and/or dissemination locally.

e 66.7-380.3 feet: Argillite with lesser Quartzite; dark grey to black. Moderale to
strong graphitic alteration with 2%-4% pyrite and locally 3%-5% pyrrhotite clot
andfor dissemination.

e 3803-386.0 feet: Quartzite with lesser Argillite; light grey. Moderate to strong
sericiation with 1% pyrite clot and/or dissemination.

Drilf Hole BCO6-27, was cased to 30.0" and cored Lowhee Umt argillite and guartzites to
a depth of 376.0°, The main lithological sequences are as fellows:

30.0-36.0 feet: Over burden.

36.0-61.0 feel: Argillite with minor Quartzite; dark prey to black. Moderate to strong
silicification and very weak graphitic alteration with 2%-4% pyrite ¢lot andfor
dissemination.

« H10-10L8 feet: Quartzite with minor Argillite; light to moderate grey. Weak
sericitation with 2% or less pyrite dissemination.

+ 101.8-262.0 feet: Argillite with tesser Quartzite; light to moderate grey andfor mauve,
Moderate silicification and weak to moderate sericttation with varicus amounts of
pyrite and 1% or less pyrrhotite locally.

+ 262.0-276.0 feet: Quartzite with minor Argillite; grey. Weak to moderate
silicification and very weak sericitation with trace amounts of pytite dissemination.

s 276.0-287.0 feet: Argillite with lesser Quartzite; grey. Weak 1o moderate
silicification and very weak sericitation with trace amounts of pyrite dissemination.

+ 287.0-317.0 feet: Quartzite with lesser Argillite; prey. Weak to moderate
silicification and very weak seticitation with trace amounts of pyrite dissemination.

+  317.0-343.0 feet: Argillite (50%) and Quartzite {50%); grey. Weak to moderate
silicification and very weak sericitation with trace amounts of pyrite dissemination.
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343.0-3%6.0 feet: Argillite with lesser Quartzite; grey. Weak to moderate
siticification and very weak sericitation with trace amounis of pyrite dissemination.
356.0-376.0 feet: Quartzite with lesser Argillite; grey. Weak to moderate
silicification with trace amounts of pyrite dissemination.

Drill Hole BCOG6-28, was cased to 40.0° and cored Lowhee Unit argiliite and quartzites to
a depth of 313.0". The main lithological sequences are as follows:

40.0-64.5 feet: Auagillite with lesser Quarizite; greenish grey. Moderate to strong
fuchsite and strong sericite alierations with varions amounts of pyrite replacement,
dissemination amd/or clot.

64.5-66.0 feet: Quartz Vein; white. 1%6-3% pyrite and pyrthotite clot and/or
dissemination.

66.0-69.3 feet: Argtllitic Quarizite; grey. Strong silicification and weak to moderate
sericitation with 10%6-15% pyrite replacement and 1%-3% pyrrhotite clot and/or
dissernination tocally.

69.3-81.2 feet: Strongly quart veined Argillite with minor Quartzite; grey. Weak to
moderate sericitation with 10%-15% pyrite replacement and 1%-4% pyrrhotite clot
and/or dissemination locally.

B1.2-84.7 feet: Quartz Vein; whiie. Weak to moderaie fuchsite alteration with 2%-4%
pyrite veinlet and/or clot.

84.7-86.0 feet: Argillite with minor Quarizite; grecnish grey. Strong sericitation and
moderate fuchsite alteration with 20% pyrite replacement andfor veinlet.

86.0-93.4 feet: Quartz Vein; white. 3%-5%, 12% locally, pyrite veirlet and/or
replacernent.

93.4-97.2 feet: Quanzite with lesser Argillite; grey. Moderate sericitation and weak
fuchsite alteration with 4%-6% pyrite replacement and/or dissemination.

97.2-102.7 feet: Quaniz Vein;, white. 2%4-4% pyrite and trace amounts of pyrrhotite
veinlet and/or clot.

1062.7-111.2 feet: Strongly quart veined Argillite with lesser Quartzite; grey.
Moderate sencitation with 3%-5% pyrite replacement and 1% pyrrhotite clot locally.
111.2-138.0 feet: Quartz Vein; white. 19%%-3% pyrite and pyrrhotite veinlet and/or
clot.

138.0-145.5 feet: Quan veined Argillitic Quartzite; grey. Moderate sericitation with
2%-4% pyrite replacement and trace amounts of pyrrhetite clot locally.

145,5-162.9 feet: Quartz Vein with minor inclusions of host rock; white and/or grey.
1%e-3% pyrite and 1% pyrrhotite veinlet and/or clot.

162.9-191.0 feet: Quart veined Argillite with lesser Quanizite; grey andfor dark grey.
Moderate to strong silicificaiion with 2%6-5% pyrtite replacement and trace amounts of
pytrhotite clot.

191.0-204.5 feet: Quart vemed Asgillitic Quarntzite; grey, vellow andfor greenish
grey. Moderate silicification with 6%-10% pyrite replacement and frace amounts of
pyrrholite clot.
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204.5-228.5 feet: Argillitic Quartzite; yellowish and/or greenish grey andfor grey.
Moderate to strong silicification with various amounts of pyrite replacement and trace
amounts of pyrrhotite clot locally.

228.5-239.5 feet: Strongly quart veined Argillite; white and/or black. Moderate
sericitation with 2%-5% pyrite replacement and/or clot.

23%,5-272.0 feet: Argiilite with lesser Quartzite; light prey. Moderate sericitation and
weak sericitation with trace amounts of pyrite dissemination.

272.0-313.0 feet: (Quartzite with lesser Argillite; grey to moderate prey. Moderate
sericitation and weak sericitation with 1% and/or 2% pyrite dissemination and/or clot.

Drill Hole BC06-29, was cased to 20.0° and cored Lowhee Unit argillite and quartzites to
a depth of 260.0°. The main lithojogica! sequences are as follows:

20.0-26.0 feet: Over burden.

26.0-167.5 feet: Argillite with iesser Quartzite; brown, light to dark grey, and/or
biack. Weak to moderate senicitation with 1%6-2% or less pyrite dissemination.
167.5-187.8 feet: Quartzile with lesser Argillite; light grey. Weak to moderate
silicification and weak sericitation with 1%-2% or less pyrite dissemination,
187.5-260.0 feet: Argillite with lesser Quartzite; light grey. Weak to moderate
sencitation and weak silicification with 19%-4% pyrite, and 1% pyrrhotite locally,
dissemination and/or clot.

Drilf Hole BCO6-38, was cased to 240 and cored Lowhee Unit argillite and quartzites fo
a depth of 506.0". The mair lithological sequences are as follows:

L]
»

24.0-24.4 feet: Over burden.

24.4-26.7 feet: (uartz Vein; white. Weak to moderate sericitation with 2%4-4% pytite
replacement.

26.7-116.1 feet: Argiliite with iesser Quartzite; dark grey, grey, mauve, and/or fight
green. Strong sericitation and/or weak to moderate graphite andfor fuchsite alteration
locally, with various amounts of pyrite replacement.

116.1-117.3 feet: Quartz Vein, white. 2%-3% pyrrhotite veinlet and 1% pyrite
dissemination.

117.3-168.1 feet: Argillite with lesser Quartzite; grey. Strong sericitation with rich
pyTite replacement, clot andfor dissemination.

160.1-171.0 feet: Strongly quart veined Arpiliite with lesser Quartzite; white, grey
and/or dark grey. Strong sericitation with 4%-5% pyrite replacement andfor ¢lot as
weetl as 1%-3% pyrrhotite veinlet and/or clat.

171.0-251.8 feet: Argillitic Quartzite; grey. Moderate to strong silicification and
weak to moderate sericitation with 6%%-7% or less pyrite replacement and/or ¢lot as
well as 1%-2% pyrrhotite veinlet and/or clot locally.
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251.8-330.9 feet: Argillite with lesser Quartzrte; mauve. Strong silicification and
weak to moderate sericitation with vartous amounts of pyrite and pyrrhotite
replacement andfor clot.

330.9-389.5 feef: Argillitic Quartzite; mauve. Weak to moderate sericitation with
varions amowunts of pyrite and pyrrhotite replacement and/or clot locally.

389.5-404.6 feet: Argillite with lesser Quarfzite; mauve. Strong sericitation and weak
te moderate sificification with various amounts of pyrite and pyrrhotite replacement
and/or clot locally.

404.6-431.8 feet: Quarizite with lesser Argillite; manve, dark prey and/or black.
Moderate sericitation and/or mederate to strong graphitic alteration as weli as
silicification with varicus amounts of massive pyrite and pyrrhotite repiacement
and/or clot locally.

431 8-479.1 feet: Argiilite with lesser Quartzite; mauve, grey, dark grey, biack and/or
greenish grey due to fuchsite alteration. Strong sericitation and/or silicification as
well as moderatc praphitic alteration with various amounts of pytite and pyrrhotite
replacement and/or clot locally.

47%.1-506.0 feet: Quantzite with iesser Argillite; greenish grey and/or dark grey.
Weak to moderate sericitation and/or graphitic alteration with various amounats of
pyrite and pyrrhotite replacement and/or clot locally.

Dirill Hole BCO6-31, was cased to 40.0" and cored Lowhee Unit argillite and quartzites to
a depth of 526.0°. The main lithelogical sequences are as follows:

L]
»

40.0-40.9 feet: Over burden.

40.9-60.3 feet: Argilite with minor Quarizite, mauve and/or greenish grey due to
fuchsite alteration. Strong sericitation with various amounts of pyrite replacement.
680.3-110.6 feet: Strongly quartz veined Quartzite with minor Argillite; light grey
and/or white. Strong silicification and very weak sericitation with various amounts of
pyrite and pyrrhotite replacement and/or <lot locally.

110.6-126.0 feet: Quartz Vein, yellowish white andfor white. 1%-2% pyrite clot
and/or dissemination.

126.0-150.6 feet: Strongly quartz veined Argillite; light grey andfor grey. Wesk to
moderate sericitation with varions amounts of pynte and pyrrhotite dissemination
and/or clot locally.

150.6-234.2 feet: Quartzite with lesser Argillite; light grey and/or grey. Moderate
sericitation with various ameunts of pyrite and pyrrhotite replacement, dissemination
and/or clot locally.

234.2-324.6 feet: Argiliite with lesser Quartzite; mauve. Wezk to strong sericitation
with varicus amounts of massive pyrite and pyrrhotite as well replacement.
324.6-330.0 feet: Argillitic Quartzite; iight grey. Strong silicification and weak
sericitation with 3%-5% pyrite replacement and/or ¢lot.
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330.0-334.7 feet: Argillite with lesser Quartzite; dark grey. Weak 10 moderate
stlicification and weak sericitation with 3%-5% pytite replacement and/or clot as weil
as 1%-2% pyrrhotite clot locally.

334.7-338.0 feet: Argillitic (Quartzite; light grey. Strong silicification and weak
sericitation with 3%-5% pyrite replacement and/or clot as well as 196-3% pyrrhotite
replacement tocally.

338.0-346.6 feet: Argiliite with lesser Quartzite; mauve. Strong sericitation with 3%-
5% pyrite replacement and/or clot as well as 199-3% pyrrhotite replacement.
346.6-356.0 feet: Quartzite wath lesser Argillite; grey, Moderate sericitation with 3%-
5%, locally 7%-8% pyrite replacement andfor ¢lot as well as 1%-3% pyrrhotite
replacement.

356.0-475.0 feet: Argillite with lesser Quartzite and grey argillitic Quartzite interbeds
from 393.6’-396.0° and 456.0°-464.5°; mauve and/or grey. With various amounts of
pyrite and pyrrhotite.

475.0-480.0 feet: Argillite with lesser Quartzite; dark grey. Strong silicification with
12% pyrite and 1%-2% pyrrhotite replacement.

480.0-520.8 feet: Argillite with lesser Quartzite; mauve. Strong sibicification and
weak sericitation with various amounts of pytite and pyrrhetite locaily.

520.5-526.0 feet: Broken Argillite with lesser Quarntzite; black. Strong silicification,
moderate graphitic alteration and weak sericiation with 2%-4% pyrite replacement.
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