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3.0 SUMMARY 

The Spider Mine was brought into production in 1952 and continued operations until 1958. 
Total production to the end of 1958 was 371 kilograms of gold, 53,481 kilograms of silver, 85 
tonnes of copper, 10,845 tonnes of lead, 11,519 tonnes of zinc, 60 tonnes of cadmium and 4 
tonnes of antimony from 128,063 tonnes of ore with a recovery grade of 0.086 oz Au/ton, 12.2 
oz Ag/ton, 8.6% Pb and 9.14% Zn. This vein was developed from surface to a depth of 200 
metres. Potentially, ore grade material was intersected in drilling an additional depth of 70 
metres below this level. 

The Eclipse vein (Lat. 50°46.6', Long. 117°36.3'), accessible via the No. 10 adit level of the Spider 
Mine, produced 31,748 tonnes of ore in the period 1956-58. This development exposed the top 
of the ore body (005°/75° east) through a vertical range of 46 metres. 

The main constituents of the Spider Mine mineralization are quartz, pyrite, sphalerite and 
galena and minor amounts of ankerite, chalcopyrite, and rarely arsenopyrite and tetrahedrite. 
Sections composed essentially of pyrite, sphalerite and galena are common. The order of 
deposition of the vein minerals is ankerite, quartz pyrite, sphalerite, chalcopyrite, galena. Fine 
and coarse grained varieties of galena are present. 

Zones of carbonate alteration and oxidation, as much as several metres wide, occur along the 
faults principally on the eastern or hangingwall side with or without accompanying vein 
mineralization. These zones comprise altered remnants of the volcanic country rock, ankerite, 
disconnected qw?"tz stringers and a srndii ufoount of chrome mica. !n the oxidized zone, -nost ;.f 
the pyrite, sphalerite and gangue has been leached, leaving a mixture of clay, limonite and 
galena. The No. 4 orebody shows vertical oxidation for 40 metres below the surface. 

The main ore controls are a series of northerly trending fissures (splays or tension fractures?) 
that appear to be related to the through-going southeasterly trending Camborne fault along the 
valley of Pool Creek. Hydrothermal solutions were controlled by the intersection of the principal 
fissures with fold crests. Mineralization appears to have favoured the Jowett Formation 
because of the volcanic composition of the competent, fissure sustaining characteristics of the 
fine grained, carbonate altered rocks, and later fracturing along the faults when intersecting 
large scale folds. 

Diamond drill core stored in a locked garage was quartered with a saw and re-assayed in 2007. 
Values obtained for gold, silver, lead and zinc in 2007 were very close to those obtained in 1987 
and 1980, which suggests that the assay values of previous work can be used in resource 
calculations. 

tUI lly submitted, 

J.T. Shearer, M.Sc, P.Geo 
Detember 15,2007 
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4.0 INTRODUCTION ANDS TERMS OF REFERENCE 

During 2007, diamond drill core from previous work at the Spider Mine, which was securely 
stored in a locked garage at 1846 W14th Ave., Vancouver, was quartered by a diamond daw and 
delivered to IPL Labs in Richmond, BC along with standards and blanks. This drill core was from 
an aggressive program of exploration was carried out between May through October 1987, on 
Jazz Resources Ltd.'s Camborne area claims. Previous production at the Spider Mine was 
approximately 140,000 tons of ore (including 31,748 tons from Eclipse). 

The 1987 exploration program closely followed the recommendations and proposed program of 
Gale (1986). The actual program differed from the proposed program because of changes in the 
geological picture which arose with work on the ground. Not all of the stated objectives were 
accomplished, especially with regard to surface drilling, because some holes could not be drilled 
through overburden which was deeper than anticipated. 

Drill core from programs in 1980 and 1987 were quartered in 2007 to check on Assay values, 
reproducibility, accuracy and lithology. 

4.1 Preamble 

Jazz Resources Inc. and predecessor companies, K-2 Resources Inc. and Sunshine Columbia 
Resources Limited, have acquired by staking and purchase 100% interest in several mineral 
claims totalling 7 cells and 17 crown grants, which have been grouped into the Spider Mine 
Property located 59 km southeast of the town of Rcvelstoke and 14 km northwest of Cambcmc, 
in British Columbia. J. T. Shearer, M.Sc, P.Geo. was retained to advise Jazz Resources on the 
merits of the property and make recommendations for an appropriate exploration program to 
be conducted in 2008. 

4.1.1 Background 

The Spider Mine Property is known from historical background and exploration of the last 97 
years to contain high assays of gold, lead, zinc, copper and silver. 

4.2 This Study 

4.2.1 Terms of Reference 

Jazz Resources Inc. retained J. T. Shearer, M.Sc, P.Geo. to review the project, draw conclusions, 
make recommendations and propose an appropriate exploration program to evaluate the 
property in 2008. The company commissioned a summary report to file with the TSX Exchange 
to document the merit of the property. 

4.2.2 Purpose of the Report 

J. T. Shearer was advised by company officers that this report is intended to document the 2007 
work program for assessment purposes and to establish the property as one of merit for 
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submission to the TSX Ventures Exchange. This report complies with the 43-101 format and 
may be used for disclosure in fundraising over $250,000. 

4.2.3 Sources of Information 

A major source of information has been the numerous historical assessment reports on the area 
within the B.C. Government Ministry of Mines Minfile database. These reports are readily 
available from microfiche dating back to 1961 on work conducted for various companies up to 
1992. Prior information is contained in the Annual Reports of the Minister of Mines 1926-1964. 
In addition, Jazz Resources Inc. also has an extensive data file for activities since the 1960's 
when the principals of the company became active in the area. Some information was lost in a 
fire at the Company's Spider Mine in the 1960's. 

4.2.4 Field Activity of the Qualified Person 

J. T. Shearer, M.Sc, P.Geo. visited the property on June 15 and Sept. 24, 2005 and June 14 & 15 
and July 12 & 13, 2006 to examine the surface mineralization, underground workings and 
general geological conditions. 

5.0 RELIANCE on OTHER EXPERTS 

The author in writing this report used as sources of information those reports and files listed in 
the bibliography and the stored drill core boxes stored since 1987. Most of the report: . . jrc 
prepared by persons holding university degree in Geological Sciences. Based on the author's 
assessment, the information in these reports is accurate. 

6.0 PROPERTY DESCRIPTION AND LOCATION 

Figure 2 and 3 shows the location of the Company's 17 Crown Granted claims located 
approximately 59km southeast of Revelstoke. The claims are readily accessible by good roads 
from Revelstoke and Nakusp. 

The property consists of the following mineral claims as tabulated in Table 1 and illustrated on Figure 2 
and 3. The claims are all in the Revelstoke Mining Division. 

The staked claims and crown grants are recorded as follows: 

Table 1 
List of Claims 

Claim Name Tenure No. Size Cells Located Date Current Expiry 
Date 

Overtop 544504 143.022 ha 7 October 27/06 October 27/10 
Jazz One 533192 509.862 ha April 28/06 April 28/09 
Jazz Two 533193 305.805 ha April 28/06 April 28/09 
Jazz Three 533233 510.205 ha April 30/06 April 30/09 
Jazz Four 533235 142.925 ha April 30/06 April 30/09 
Jazz Five 533236 326.772 ha April 30/06 April 30/09 
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Lot# 
Ettie 5156 Crown Grants Taxes Payable 
Dora 5182 
Thelma 5183 
Clara 5185 
Thelma Fraction 5186 
Goldbird 15750 
Winton 15751 
Spider 15752 
Spider 1 15753 
May Fraction 15754 
Anaconda Fraction 15755 
Gil 15756 
Gil Fraction 15757 
Dudley Fraction 5722 
Sandy 8719 
Excelsior Fraction 9138 
Hunter Fraction 9140 

The Company also holds Surface and Mineral Rights via: 

Lot 3505 save and except thereout those parts subdivided by pans 728 and 728A parcel A DD 13915 I part 
in red on plan DD 16983 and parcel B DD 25115. 

Jazz Resources owns the mineral claims 100% and has a long history of activity in the area. 

The author is not aware of any back in rights, payments, royalties or other agreements and 
encumberances to which the property is subject. 

6.1 Environmental Liabilities 

Preliminary sampling toward establishing an environmental baseline was carried out in 1987 by Norecol 
Environmental Consultants Ltd., which observed the "acid generation of wast clumps or low grade ore is 
highly unlikely unless a large proportion of high pyrite rock is included". Water samples indicate good 
buffering capacity and can be categorized as "low sensitivity to acid imputs". 

6.2 Permits 

The company and property will be subject to Mine Permit regulations of British Columbia Ministry of 
Energy, Mines and Petroleum Resources. A permit will be required for any proposed drilling and bulk 
sample. 

The last permit issued was for a May 1988 proposed program of establishing a level 12 to access 
mineralization about 200 feet 10 level. This work program was not completed. 

The Spider Mine area is within the claimed traditional territory of the Ktunaxa-Kinbasket Tribal 
Council. The legal requirements for consultation and accommodations of First Nation Rights, 
Title and Interest are still being debated in the courts. A proactive approach to dealing with 
issues and resource values which are of a concern to First Nations, and working with First 
Nations to ensure economic activity provides positive benefits, is an important part of increasing 
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business se4curity throughout British Columbia. There are no obvious impediments to 
developing the Project in a timely matter related to First Nation issues. 

7.0 ACCESSIBILITY, CLIMATE RESOURCES, INFRASTRUCTURE AND PHYSIOGRAPHY 

The area is centred 10km northwest of the settlement of Trout Lake and 15km north of the 
community of Beaton. The area is about 59km southeast of Revelstoke and 140km north of 
Nelson. 

7.1 Situation 

The Spider Mine claims are ranging between 950 and 1500 metres elevation, a distance of 
approximately 59km southeast of the town of Revelstoke, B.C. 

7.2 Access 

Access to the claims is by road from Revelstoke and then by Forestry and mining roads up the 
Incomappleux River Valley, which are presently passable by all terrain vehicles (ATVs) and four 
wheel drive vehicles. Some parts of the access road require brushing out of the alder trees. 

An estimate on opening the Spider Mine access road was requested of R. Allen of Galena 
Contracting at Nakusp, B.C. who made a visit to the lower part of the road in 2006. Mr. Allen, a 
very experienced local road builder with a complete fleet of heavy equipment est!5..4tes thai to 
re-open the deactivated logging road to adequately accommodate 30 tonne CAT Wagons would 
cost approximately $50,000. Part of this expenditure was made in 2006. For a simple diamond 
drill program this estimate could likely be greatly reduced to about the $20,000 range for light 
4x4 truck. 

7.3 Climate 

The general area has a northern inland dominated climate. Dramatic variations in the Spider 
Mine's climate are caused by a combination of elevation, rainshadow effects, and latitude. 
Generally winters are long and summers cool and short with only occasional hot spells. Average 
January highs are -7°C, while July averages to 22°C. These temperatures apply to valley 
bottoms. At higher elevations temperatures are about 5°C to greater than 7°C cooler. Annual 
precipitation ranges from less than 380mm at lower elevations to over 1,250mm at higher 
elevations. The Spider Mine area can be worked from May to November most years without 
handling or plowing snow. 

7.4 Physiography 

The area of the Spider Mine Claims has been heavily affected by Pleistocene to recent glaciation 
with aretes, cirques, tarns and hanging valleys common in the area. Steep slopes are often 
covered by a thin veneer of talus. 
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The lower levels of the property are heavily forested. There is adequate water from several 
creek drainages for mineral exploration on this property. 

7.5 Infrastructure and Local Resources 

The property lies 59km south-southeast from Revelstoke and is easily accessible by road. There 
are no longer any facilities located in Cambome. The Company owns several land lots in fee 
simple within the Cambome townsite and could be used to provide a site for a small milling 
operation if required in the future. Hydropower was generated by previous operators for the 
company's Spider Mine prior to 1960. 

The nearest mill/concentrator is located in Silverton, about 150 km to the south, which is owned 
by International Silver Ridge Resources Inc. Persons familiar with the mill1 report that this 125 
ton per day concentrating mill was originally built in 1962 to process ore from the Ottawa Mine 
above Slocan, British Columbia. In the mdi-1970's the mill was shut down due to lack of ore and 
was inoperative until Silver Ridge Resources purchased it and commenced a $750,000 refit and 
remodelling project. One year later the first silver/lead/zinc ore from the Standard Mine was 
processed. 

Since May 1988, this flotation process Mill/Concentrator has milled gold ore for Asarco and 
Northair Mines and silver/lead/zinc ore for Mikado Resources and Muskogee Mines. 

International Silver Ridge Resources is pleased to offer its modern Standard Mill facility and the 
abilities of its fully trained crew of flot~*:^r. operators, crushermen, millwright, on-site assayer 
and lab to mining companies in the area for custom milling. Jazz has engaged well known 
metallurgical consultant, Gary Hawthorn, P.Eng. to conduct tests on the Spider Mine Bulk 
Sample. Mr. Hawthorn is very familiar with the standard mill. 

Milling the Spider Mine ore at the Silverton Mill is estimated to be in the $35 to $40 per tonne2 

range depending on quantity of material and subject to updating the metallurgical test work at a 
local facility such as Process Research Labs. 

8.0 HISTORY 

Prospecting for metalliferous deposits in the Lardeau District began prior to 1890. Mining 
activity started in the late 1890's and by 1899 mineral claims were located near Beaton and 
along the Incomappleux (Fish) River. 

The first discovery of ore in this area was made in 1910 on the Spider claim. Development work 
continued until 1949 during which there were small intermittent shipments of hand-sorted ore. 
Sunshine Lardeau Mines Ltd. acquired the property and initiated a diamond drilling program 

1 Personal communication with Jon Perrett, President, International Silver Ridge 
Resources Inc., and International Silver Ridge Resources Inc. website and G. Hawthorn, 
P.Eng. 
2 Personal communication, Jon Perret, President, International Silver Ridge Resources 
Inc.  
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which discovered Nos. 4 and 5 veins in 1950. A crosscut was driven to the veins on No. 5 level 
and No. 6 adit was extended to intersect No. 4 vein. A mill was installed in the old Meridian 
building on Pool Creek in May 1952. Concentrates were transported by truck to Beaton and 
thence by the Arrow Lakes barge to the rail-head at Nakusp and from there to smelters in the 
United States. Berens River Mines Ltd. provided additional funding to gain control of operations 
and, in 1953, No. 10 adit was driven. In 1956 the company was liquidated and operations 
passed to Newmont Mining Corp. Mining and milling operations were suspended on May 14, 
1958. 

Total production to the end of 1958 was 371 kilograms of gold, 53,481 kilograms of silver, 85 
tonnes of copper, 10,845 tonnes of lead, 11,519 tonnes of zinc, 60 tonnes of cadmium and 4 
tonnes of antimony from 128,063 tonnes of ore. 

This vein was developed from surface to a depth of 200 metres. Ore grade material was 
intersected in drilling an additional depth of 70 metres below this level. 

Past development consisted of at least 7 levels with raising and crosscutting. The No. 10 level 
adit and associated workings developed the No. 4 vein which was mined in the 1950's. Nearly 
all ore had been mined out above the No. 10 level by the end of 1956. Mining and milling was 
suspended on May 14,1958. East of the No. 4 vein and accessible via the No. 10 level workings, 
is the Eclipse vein (082KNW044). This development exposed the top of the ore body through a 
vertical range of 46 metres. The Eclipse vein saw production between 1956-1958 with 
approximately 31,748 tonnes of ore milled with ore of the Spider Mine (Assessment Report 
16724). The FrHpse vein occurs at a faulted contact hetweer ^uy»Mtp arrl grr-srutonr of the 
Jowett Formation. 

Geological resources calculated in 1988 by R. Gale, PhD, on the results of the 1987 drill program 
at the Spider Mine are 25,400 tonnes grading 254.7 grams per tonne silver, 6.19% lead, 6.34% 
zinc and 4.46 grams per tonne gold (George Cross News Letter April 26,1988). 

In 1954 Sunshine Lardeau drilled the Sandy vien from surface and also drilled from the upper 
adit on Sandy in 1955. 

In 1964, Sunshine Lardeau Mines Limited drilled 25 holes and drifted 61 metres. The diamond 
drill holes intersected the No. 4 vein over a length of 122 metres and to a depth of 69 metres 
below the No. 10 level. Based on this work, a resource was estimated at 53,343 tonnes 
averaging 2.74 grams per tonne gold, 92.57 grams per tonne silver, 2% lead and 4.25% zinc 
(Sunshine Lardeau Mines Limited, 1964 Annual Report). The company name was changed in 
1965 to Sunshine Comstock Mines Limited and in 1974 to Sunshine Columbia Resources Limited. 
The old tailings dump from the milling operation, located on the Treadwell Claim (Lot 5402) was 
sampled and tested for gold and silver values (see Cholla 082KNW143). Sunshine Columbia 
became K-2 in 1987 and subsequently changed its name to Jazz Resources Inc. K-2 drilled 468m 
from underground on the Spider Claim, 10 Level in holes 1 to 7. (Drillcore from U-80-5 was 
sampled in 2007.) In 1981, the company drilled 536m on Spider Level 5 in holes 81-1 to 81-6. 
One hole was drilled on the Sandy Claim (81-7) and 4 surface holes on the Winto Claim (81-8 to 
81-11). Additional drilling was completed in 1982, located 600 ft. south of old surface workings 

10 I Geological and Assay Assessment Report on the Overtop Claim and Spider Crown Grant 
I December 15, 2007 



J/}zz ResouRce^ XK\ 
Veb&fLAh/ VIEW 
10 LEVEL -UNDERGROUND 
DRILLHOLES-LOCATIONS 

j 1 1 

FIG."7 I ^.Sh«ft»| DEC tool 


