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l. Introduction
(i) The Dancer 1 - 4 Minerai Claims are located at Lat. 499 45’ Long 123° 58',

approximately 3 km. west of the town of Egmont, B.C., at the northern tip ot
the Sechelt Peninsula, within the Lower Jervis Inlet area of the Vancouver
Mining Division. The claim group area is covered by NTS Maps 92G12/W &
92G/13W, and is comprised of the Dancer 1 - 4 Mineral Claims Tenure
Numbers 411732 - 411735 inclusively, which total 4 units in all. {Plan Map #1)

The area of the claims is easily accessible by paved Highway 101, and is
situated approximately 75 km. from the Langdale Ferry Terminal. An
infrastructure of older logging and mining exploration roads cumently exists
that are used to provide 4x4 and easy walking access to most parts of the
property. Qver the years these roads have not been maintained and passage
on some is now rendered iargely impossibie without clearing the smaill alder
and windfalls from the roadway. The claim area is primarily vacant Crown
Land with the exception of several waterfront cottages located on the
northerm shore of North Lake, which drains into Agamemnon Channel 500
meters to the west. The property is bisected by a single upgraded and year
round 4 wheel drive dirt leaving Egmont Road in proximity o North Lake and
traveling generally north - northwesterly approximately 4 km.to provide access
to a summer residence located on Agamemnon Channel. The ciaim area is
surounded on the east, north and west boundaries by vacant Crown Land.

Topographically, the claim area is typified by a low 300 meter elevation
hummock of land in the northwest of the claim area. The area has been
previously logged at least once, but 5 still covered by dense underbrush
including salal, aider, young evergreen conifer (both planted and spaced),
and moderate fir, hemiock and cedar stands in the more interior portions and
heights of the claim. Overburden is erratic, with good rock exposure on the
heights and thick clay overburden and fili in the valleys.

Weather conditions are typical of the lower coast with hot summers and mild
wet winters; as a resulf, prospecting and exploration could be carmied out in
the property area virtually any fime of the year. Water for all phases of
property development are abundant and the claim areq is surounded on
three sides by deep saltwater approaches. Triple phase power follows
alongside Highway 101 between Earf's Cove and Egmont, bisecting the
property.
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(i} The Dancer Claims 1 -4 are owned and operated by John P. LaRue 114173:

Clgim Name Tenure # Expiry Date
Dancer 1 411732 Jun 26 '08.
Dancer 2 411733 Jun 2608 °
Dancer 3 411734 Jun 26 '08
Dancer 4 411735 Jun 26 '08

Acceptance of this assessment report will extend the expiry date for the claim
group through June 26t 2013. (Plan Maps #3 & #4)

Regionally, the claim group lies at the northem end of the Caren Range within
The Coast Plutonic Complex and is mainly underiain by plutons of granodioritic
composition. Within the granodiorite masses, numerous inclusions or pendants
of volcanic and sedimentary units occur as remnants after glacial erosion. A
large pendant forms the major height of iand on the Sechelt Peninsuia and has
been the host for a number of mineral occurrences. Of ail the known deposits
in the general area only the King Midas near Sakinaw Lake, the Cambrian
Chieftain on Mt. Hallowell, Stein and older R.C. or Skookum claims {1 km. to the
west of the Dancer Claims) and the older Wally ¢claims 2 km to the east
represent the only known precious metal deposits on the Peninsula. Three of -
these properties have seen some limited production. (Plan Map #2)

Several important precious metal showings occur within the DANCER Mineral
Claim Group (See accompanying MinFile Master Reports). The following is
taken from E.W. Grove, Ph.D., P.Eng.'s 1985 Geological Report and Work
Proposal on the CHALICE MINING INC. Egmont Property (MEMPR Assessment
Report 14,736): “Gold and silver bearing mineralization on the property
generally comprises quartz-sulphide veins, quartz-sulphide stockwork systems,
massive sulphide veins and vein stockworks, and disseminaied suiphides in
porphyry like situations...Together, severai of the vein stockworks and porphyry
zones couid form a potentially commercial deposit...All geological indicators
suggest that the Chalice gold mineralization represents a widespread, high
ievel epithermal (low temperature} volcanicaily related type of mineratization.
The mineralogy, and the geoclogic environment are unique in this setting and
compare to a variety of low temperature goid- siiver deposits in the western
United States.” (Plan Map # 6)
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The local history of the general area in proximity of the claims would include
the following:

in 1937 Mr. R. Durnsford Jr. was reported to be tunneling along the
shoreline [STEIN Adit]), approximately 2.5 km west of the DANCER Claims.
In 1952 one of the locals, a Mr. Silvey discovered auriferous pyrite
showings and staked the R.C. or SKOOKUM Claims along Agamemnon
Channel, approximately 1 km west of the DANCER Claims.

In 1945, a shipment of hand cobbed ore totaling 106 tons was shipped
by barge from the R.C. claims to the Tacoma Smelter. The ore was all
taken from the still visible beach pits, some reportedly mined at low tide
as the showings extend into the channel underwater. Retumns on the
shipment were 34 ozs Au, 45 0zs Ag and 170 Ibs of Cu. Locals who
worked the project say the ore was broken down with sledge hammers,
and the crushed product was then slviced utilizing seawater to
concenirate the guriferous portion of the ore prior to shipment.

In 1981, the ground was staked by the author and his wife. In 1982, the
ground was re-staked as the CHALICE | property, and Chalice Mining Inc.
was formed. Chalice compleied prospecting, geochemical and
geophysical surveying, geologic mapping, trenching, and a small
exploratory diamond drilling program totaliing 572 metres in 21 shallow
holes to sample 8 initial drill targets at different locations throughout the
ciaim group. Best drill intersection returned 0.913 ozs Au/ton across 9' at
the JR zone, which lies within the Dancer Claim boundaries.

in 1987, Chdalice entered into an agreemenit with Blue Chip Resources to
continue exploration of the CHALICE ! and the surounding sateliite
properties [STEIN, WALLY'S 1 - 3;BACON 1 - 3). Blue Chip conducted
additional gridding, geochemical surveying, geologic mapping and IP
surveying, and recommended a drilling and trenching program which
never materialized due 1o slumped market conditions .

tn early 1994, the Chalice 1 claim lapsed and the ‘heart’ of the claim
group was re-staked by the author and his wife as the WINDANCER and
TAJ Mineral Claims. :

In 1995, these claims were optioned to Menika Mining Ltd. And an
Engineer’s Summary Report and Value Appraisal (J.Jenks, P.Eng 1995)
was prepared on the basis of the cumently known economic showings
and inferred extensions of the ore to depth indicating “...it would not be
difficult to envision the possibility of one or more bodies having a fotal
strike length of 1,000 feet, a depth extension of 400 feet, a 4 foot
thickness with an average grade of 0.40 ounces per fon goid. Ata
specific gravity of 2.7 such a deposit would total 135,000 tons with 54,000
ounces of contained gold. Assuming a gold selling price of $513 /oz
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($380 US/0z) less mining, milling and miscellaneous production costs
totaling $413 / oz., such a deposit should conservatively net $5,400,000
before taxes." The selling price of Gold has increased dramatically over
the past year, enhancing these projections (an $800 per ounce price for
gold when exirapolated should conservatively net more than $21 million
before taxes) and generafing new potential and interest in mining vein
deposits.

During 1996 Spring — Summer, after consolidating additional ground to
the east and south, Menika Mining Ltd. conducied extensive IP surveying
over the ground between the curent DANCER Claims and the Wally
Claims. Several High Frequency anomalies were detected and
subsequently drlled; although a number of large footage significant
massive pyrite / marcasite drill intersections were encountered in

drilling, the gold vaiuves were not economic. High values in gold are
always associated with this same type of marcasite mineralization
anywhere within the area the NL Zone on the east through to the Beach
showings on the western coast.

In 2004, the property lapsed and was staked by Justin C. LaRue. During
the 2004 — 05 exploration season, a program of Prospecting / Physical
Work was conducted on the property to open access and re-expose
several of the cumrently known viable economic showings (North Lake, |
JR, 3V and Trench) and to attempt to physically extend and definé the
boundaries of the disseminated mineralization discovered in the Trench I
showing (marcasite disseminations in granodiorite - 0.23 ozs Au per ton).
Additional wark of particular significance completed during the 2004
exploration season was a re-contouring of the original IP Frequency
Effect and Resistivity Data from the 1983 Geophysical Surveys conducted
by Chalice Mining Inc. In re-examining this data, it became apparent
that Resistivity values taken during the IP Survey had never been
contoured, and that the threshold for anomalous IP Frequency Effect
values as contoured, was higher or greater than FE% readings associated
with other known gold showings on the property. The FE% data was then
re-contoured to refiect 6.5% FE as being anomalous on the basis that this
same geophysical signature is associated with known economic
mineralization at the 3V, JR and NL shdwings, each of which is
associated with high gold values. After comelating the new contoured IP
data, it became apparent that the physical boundaries of a large un-
explored 150 meter by 200 meter magnetic high (originally identified in
Assessment Report 14736) is physically / geographically comrelative and
nearly identical in shape to IP Frequency Effect and Resistivity Highs, and
is also associated with an intersecting VLF-EM anomaly and co-incidental
with anomalous Self-Potential readings. {Plan Map #5)
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During the 2005 - 06 exploration season, the Legacy Claim LCP’s were
plotted with a GPS for exact location and 1.6 km of Magnetometer
Survey was compieted.

875 meters of Self-Potential Survey was completed in 2006 — 07 over the
same grid area as the previous season’'s Magnetometer Survey, but the
survey was ferminated upon recognizing the equipment had
malfunctioned and was unable to produce repeatable readings.

#i] A summary of the exploration work performed on the Dancer Claims between
March 13th - June 18, 2008 is as follows:

560 meters of Self-Potential Survey was completed for a total of 29 readings
with stations established at 20 meter intervals.

Metallurgical / Technical work was performed on ore from the NL Vein
consisting of pH testing, crushing, screening, concentrafing and assaying.

A meeting was convened with Sechelt First Nation in Council to consuit and
discuss the development of the claim group, seeking both their input and
their participation.

(iv) Exploration during the 2007 - 08 season was of a bcs:c: reconnaissance

and preparatory nature.,

Focus of the Self-Potential Survey was an attempt to crosscut and extend the
boundaries of both the NL extension and the TAJ anomalies which are both
open to the Northeast for strike length and trend.

Focus of the Metallurgical / Technical work was to: 1) determine and quantify
gold distribution within the NL high grade ore between the quartz and
marcasite 2) perform the preliminary steps to determine the suitability of the
ore for mechanical concentration which would be an aide in lowering
shipping costs should a decision be made to process and ship a high grade
concenirate directly from the claims, and 3) perform the preliminary steps to
determine if the high grade NL ore might be amenable to simple nitrate
leaching in order to exiract gold values.

Consultation with the Sechelt First Nation was considered both a necessary
and sirategic step in the future development of the claim group.

Exploration was conducted over portions of Dancer 1, 2 and 3 and focused
on perhaps 15% of the total claim group atea. All work on the ciaim group
was conducted by John and Tammy LaRue, owner / operators of the ciaims
of Lillooet, BC.
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RUN DATE: 02/13/93 EIRFILE / Ef_ (FiEE: !
RUM TINE: [4:12:00 _ HASTeR q SEPEET: 3250100
GEDLOGICAL SURVEY BRANCH - KIRERAL RESOIRCES BIVISION
NIHISTRY OF EMERGY, NINES AMD PETROLELM RESQURCES

HINFILE NUMBER: 0926HW008 NATIOHAL NINERAL THYENTLRY: 0326:i3 Au!

RAME(S): CHALICE, SKGOKIM
WERCH P11, S. EGh

RC,
ONT, EARL COVE
STATUS: Prospect MIXIKG DIVISION: Vancouver
N5 MAP: 0926130 UTH Z0ME: 1€
LATITUDE: 49 45 34 NORTHING: $3i2130
LONSITURE: 123 39 ot ' EASTING: 429158
ELEVATION: 0004 Hetres

LOCATION ACCIRACY: Rithin 5004
COMMENTS: Drill hoie 1 ia Beach Pit zone (Assassaent Report 14736, Figure Al-1),

COMMODITIES: Gold Silver Copper

i :
T SIGMIFICANT: Marcasite Pyrite
ASSOCIATED: Quartz

NINERALIZATION #6E: Unknova -
ISOTOPIC ReE: DATING METHOD: Unknova BATERIAL DATED:

DEPOSIT .
Stockwork

CAARACTER: Vein
CLASSIFICATION: Hydrothersesl Epigenetic
DINENS - Ketres— ———————STRIKE/DIP 045400 ————TRERD/PLINGE: —— ——

CRMKENTS: Attitude of veins is beach BXpOSuUres.

ROST ROCK . .
DOXIRANT BOST ROCX: Plutonic o .

STRATIGRAPHIC Ab: - GROGP ' FORNATIOH 16XEDUS/NETANDRPHIC/ DTHER
per JUrassic ] Loast Pletenic Uompiex

LITHOLDGY: Ega_todiorite

- GEDLOSICAL SETTING ‘
PHYS_!GG;EPHIC AREA; Fiord Ranges (Southerz?

TECIONIC BELT: Coast Crystalline
_ TERRANS: Plutomic Rocks:
RESERVES. =~
O¥E ZOME: BEACH PIT

CATEGORY: Assay YEAR: 1986
SANPLE gPE: Bult Sample .

Coon1 GRAIE

Silver [4,0000 Graes per fonne

Sold 11.0000 Grans per tonne
0.06800 Per ceni

Copper
COMMENTS: 9% gme buik sasgle. ,
REFERENCE: -dssessaent Report 11129, page 6 !

CAPSULE GEDRDEY

A zone of high grade goid mineralization is exposed ilcag the
southeast side of Agasesasn Channel, [.1 kilosetres southvest of the
northern tip of Sechalt Peninsula. -

The Chalice prospect i< comprised of a 2ene of vein and stock-
vork mineralization traced discontinuously northeastvard along the
shore of Sechelt Peninsuis for 230 setres. The zeme is hesied in
granodiorite of Upper Jurassic age, withix the Jurassic te Tertiary
voast Plutonic Cosplex. .

. Several pits excavaled in beach eypesures reveal auserous
disconticuous Rins of cuariz, sarcasiie and syritz up o 4.3 selvec
vide ia granodiorite an basaltic dytes. The veins sirike M5
degrees and dip 40 to 90 degrees wesi. A saesle from ane of the piis
259124_213 grass per tonne geld and 213 grass per tonne siiver
{Bulletin 39, page 39). 4 bulk ssaple of 96 tonnes shipped by
azscon Nineral Explorations Ltd, in 1965 averaged {1 grazs per Lemne

= Mrupes o wmers . AGMAVUNNAR
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One huadred and {ifty setres to the northeast, a 7 by 2 setre
cliff exposure reveals a series of sarcasite veinlets 4 to 6 centi-
setzes vide cet by several hasaitic dykes in grancdiorite, Tie veins
strike 055 degrees and dip 73 degrees vest. A 20 setre vide stock-
vork of quartz and aarcasite veinlets outcrops betveen thess two
exposures. The stockverk zone trends 110 degrees and dips 60 degrees
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fUN DATE: 02/13/93 : KIFILE / pe PASE: i
fUN TIME: 14:26:29 BASTER £EP52T " REPORT: RGENGIOG
BEOLUGICAL SURVEY BRANCH - NINERAL PESOURCES DIVISION
KINISTRY OF ENERGY, KIKES AND PETROLEUN RESOURCES
MIRFILE MUMBER: Q926MMO6] NATIONAL NINERAL INVENTURY:
RAKE(S): STEIX .
STATUS: Shovis " HINING DIVISION: Vancouver
NTS NaP: 09261 7% Z0ME: 16
LATITUDE: 49 45 93 MORTHING: 5511i70
LONSITURE: [23 53 46 : EASTING: 426250
ELEVATION: 0005 Nelres :
LOCATION ACCURACY: Withia SO0 '
COMMENTS: Centred oa portal of adit (Assessaent Report 126411
COMMBDITIES: Gold Silver
- SIGNIFICANT: Pyrite . Marcasite
©  ASSOCIATER: Quartz :
NINERALIZATION AGE: Unknova
© ISOTGPIC AGE: DATING NETHOD: Unkmown MATERTAL DATED:
DEPOSIT '
CHARACTER: Vein .
CLASSIF ICATICN: Hydrothersal Epigenetic
DIENSION: Netres STRIXE/BIP: 120/ TREHD/PLUNGE:
— T COMMENTS - Towetrends 12010130 degrees,———
HOST ROCY
DOKINAKT BOST ROCX: Yolcamic _
———_ STRATI FERMATIOR 1GEDS /NETARIRPRIC/OTHER
per Iriassic ancouver Rarauisen
per Jurassic - . Coast Plutonic Cosplex
*LITHOLOGY: Rhyodacite Cherly Breccia '
Suartz Breccia -
- GEOLOGICAL SETTING o .
TECTOMIC BELT: Coast Crystalline PAYSIOGRAPHIC ARER: Fiord Ranges (Sowibers)
TERPAKE: Wrangellia . Plutonic Rocks
COMNENTS: Hosted im roof pendant in the Coast Plutoaic Loamplex.
RESERVES
DRE IQHE: STEIN
CATESORY: Assay Af: {983
SAMPLE TYPE: 6rab
ComoeITY 6RATE
Silver 17,500 Grass.per tonne
Sold 48,1100 Sraas-per tonne
COMMENTS: Sasple across 0.73 setres.
REFERENCE: Assessaent Report 11333
CAPSULE GECLOGY
it the Stein shoving, an adil at Agamesnos Bay on the north end
of Sechelt Peninsuia exposes a quariz healed rhyodacitic chert
breccia vithin a roef pendant of volcanics and sedimenis of the Upper
Tiiassic Karsstsen Forsation (Vancouver 8roup} in the Jurassic to
Tertiary Coast Plutonic Coapiex. The hreccis zone trends 120 bo 13C
deqrees, sisiiar to the trend of the roof pzndant.
The quartz is aireralized vith pyrite and aarcasite, 4 ?rab
saggle of pyritic saterial taken tvo setres fros the portal of the
adit assayed? 40.11 grams per tonne gold ind 17.5 grass per leane
silver (fissesseent Report 12641, page 25, Sasple Ton).
The shoving was explored by 2 21 aetre long adit in 1913,
BIBLI0GRAPHY _
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LN o DATE: 013/ FNFILE 1 pc * P 3
i RUM TIME: 14:12:00 MASTER T PEPCRT: REEN0I0G
6EOLOGICAL SURVEY BRRSCH - NINEBAL RESDURCES BIVISioN

HINISTRY OF EMERGY, XIHES AND PETROLEUN RESOURCES

KATIONAL SINERAL INVENICRY:

KINFILE NIBBER: 0926050
NANE(S): M., NORTH LAKE, TY .
CHALICE P

l STATUS: Shovin KIKING DIVISION: Vamcouver
. NTS NAP: 092613% 0928120 \ UTN_I0KE: 10
H LATITUDE: 49 45 &3 . KGRTHING: 5511149
! LONSITIDE: 123 58 22 EASTING: 429320
‘ TION: 0045 Netres .

ELEVA
LOCATION ACCURACY: Within 00X ‘
COMMENTS: Drill hole 9 in ML zone (Assessaent Report 14735, Fig. Al-1).

COMNSOOITIES: Gold Silver Copper

NINERALS L
: SIGNIFICANT: Marcasile Pyrite Chalcopyrite
; - * ASSOCIATED: Quart:
h ALTERATION: Silica _ -

M TERATION TYPE: Silicific's

KINERALIZATION ASE: Uokaoun :
. I1S0TOPIC A6E: DATING NETHDD: Unknown MATERIAL DATED:
—DEPGSIT—— :
. CHAPACTER: Vein : Stockwork ‘
CLASSIFICATION: Epithersa} - Hydrothersal E?aenetit :
DRMENSIOX: 0030 1 0001 Netres - SIRIKE/NIP: 0S0/83M TREND/PLINGE :

COMMENTS: Main vein in ML zone,

—HIST ROCE™
- DOMIRART HOST ROCK: Plutomic

STRATIGRAPRIC ASE _ GROUP
ipper Jurassic ]

LITHOLOGY: Granodiorite

FORMATION  IGHEDUS/KETANDRPRIC/GTHER
+IUTChIC 18X

REQUOGICAL SETTING '
TECTONIC BELT: Coast Urystalline PHYSIOGRAPHIC AREA: Fiord Ringes (Soutbern)

TERRANE: Plotonic Rocks

RESERVES
ORE JONE: ML
CATEGORY: dssa TEAR: 1982
SAMPLE TYPE:- Chip )
connopITY SEADE
Silver TU.000 brats per tonng
-Gold 50.3300 Grass per ionae

COMMERTS: Sasple along 1.3 setre Iength; sample R-NL-I-J.
" PEFEREMCE: Assessaeot Report 11123

CAPSULE gEoLOaY
The ML shoving outcrops along Righway 101, 390 setres morihaast

of the vest ead of North Lake on Sechel! Peninsuli.

. A road cut along tha highvay reveais 3 vein (AL 20me) hosted in
granediorite of Upper Jurassic age, vithin the Jurassic to Jertiary
Coast Plutonic Cosplex. The veid strites 43 bo 5D degress for an
sposed ength cf 30 aetres and dips 53 degraes norih. . Mhe vein
varies up to 0,27 eatres in vidth., Piisend driliing indicates the
vein contisvegadovndip for 2t least 5 selres. Six subsidiary
teasion veias ranging froa 3 to 15 cestisetres in vidth are developed
in the granodiorifz along the northvest side of the sain vein over i
distance of 20 eetres. ihe teasion veias sirike 080 to 109 degree:

for u%lto 3 setres and dip £5 degrees sorth.
e veins are coaprised of sarcscite in 2 gangue of quarii, &
e e ond : ser-= = nidFL 3f A 4C acbroc

o muarts A8 ML welr bobrm aee
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CAPSULE GEDLOSY

B8IBLIOSRAPHY

assayed 23.6 graas per tonne gold and 40.1 grass per tomne silver,
vhile a te of a tension”vein takea over 2 Iength of 1.8 setres
assayed 50,39 graas per tonne gold and ﬂ.gﬂq_rus per Lonne silver
(Assessaeat Report 11123, p. 24, Sasples R-ML-1, 8RL-I-5). #a
angled diasoad drill-hole (DOH-10) cored a 0.91 detre section gradi
J37.0 grass per toane goid and 27.5 graas per-tonne silver (Assessaen
Repori 1473, p. 20). .

A silicified shear zone (TY zone) striking 110 degrees and
dipping steeply aorth outcrogs 240 setres aortdeast of the ML zone.
Quartz veins ranging fros 20 to 50 ceatisetres in vidth are developed
in the hanging vall of the shear. The veins are sineralizes viih
pyrite and sinor chalcopyrite. G6rab saeples have yielded assays of
l(ngsto 6.99 grass ger tonze gold aad {73.J grass per tonne silver

sassaent Report 14735, p. 21).

PR ASS PP #11129, 11333, #12641, 14736, *17%41
Bt 39

X £ 36-1F, gp. S5-101
65C MAP 42-1%3; 106%; 12964

65C OF 61f

SOL_BIST,_1964; 416,118,123, 1227, 1585 :

IPCY Feb,-March £385; la{-.hme 13 -
Ditson, 6.X. (19782: Metallogeny of the Vancouver-Hope firea,

Brifish Colushia, X.Sc. Mhesis, University of British Coluabia
COOED BY: 653

FIELD CHECK: A
FIELDCHECKT X

"DATE CODED: 850724
7 REVISED BYI FSP

DATE REVISEDT900607
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SEDLOGICAL SURVEY BRANCH - MIHERAL PESOURCES DIVISION

NINISTRY OF ENERBY, NINES AND PETROLEUM RESOURCES

SINFILE NURBER:
NANE(S):

5 LATITUDE:
1 LOGITHOE:
e ELEVATIGN:

. LOCATION ACCURACY;
CONNEXTS:

 CONNODITIES:

NINERALS

SIENIFICANT:
ASSOCTATED:

NINERALITATION AGE:
I1SGTOPIC AGE:

DEFISIT
- CHARACTER:
CLASSIFICATION:

DINENSION:
COMMERTS:

rVein—

(926WH063

R®, I, OF
tRLIcE ! .

43435 14

1358 %7

0105 Matres

Bithin 300N : :
Centred or collar of hele 9 in JR zone {Assesssent Report 14735,

Figure Ai-1}, _
Bold Silver Lead Capper

RATIONAL MINERAL INVENTDRY:

NINIKE DIVISION: Vamcouver
UTY 208E: 10

NORTHING: 5511506
EASTING: 429619

Iinc

Marcasile Pyrite Salena Chalcopyrite Tetrahedrite

Electrue _
Buartz Epidote
Uaknove

DATING METFOO: Uninovn NATERIAL DATED:

Rydrothersal Epigenetic
20 1 0001 Hetres STRHE/RIP: 665/90

JR zone.

TREND/PLUNGE:

DONTRANT HOST ROCK:

STRATIGRAPHIC AGE
per Jurassic

LITADLOGTY:

SEOLOGICAL SETTING
TECTONIC BELT:
TERARNE:

RESERVES
0/t 20ME:

COXNERTS:
REFERENCE:

CAPSHLE 6Z0LOSY

Plotoaic
620

:
=

1

Granodiorite
Andesitic Dyke

Coast Crystalline
Plutonic Rocks

-

R

CATEGORY: Assay YEAR: 1983

SANPLE TYPE: Drill Core

CoNNODITY GRAZE -

S1iver 21,2000 Oraas per-tomne ,
fcld 31.3000 Sracs per tonne !
Szzple over core length of 2.7 setres.

Assessaent Regort 14738

& zove of precious aetal bearing eireralization (JR zone) is
expcozd 770 aebres east of Agasesnos Bay, 506 eztres north of the
vest end of North Lake oa Sechell Perinsuia. )

. Tee zone consists of i series of subpariliel quariz-sarcasite-
spidote siringers in sltered and sheared grancdiorite of Upper
Jurassic z?e vithia the Jerassic to Tertiiry Coast Plutoaic Cosplex.
The zone sirikes 063 degroes over an exposed lezngth of 20 setres and
dips nearly verPical. Exposed vidths vary up to').5 setres. The
zoae s cut by several narrow andesitic dykes,

Surface saeples have yielded assays of up to 6.86 grass per

tenne gold and E.n_grus per toane Silver (Assessaent kaport (4735, .
il

p. 22}, Disaoed drilling encounterad a section of sassive sarcasite
vith stectruz in guarts averaning 31.3 grass per tonne goid and 21,4

TGNETAIS /ME TRRORPHIC/OTHER
utonic Coaplex

PHYSIOGRAPHIC AREA: Fiord Ranges (Scuthern)

wrvrer - opusen, AQPANNGES
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arans per tonse silver over a core iength of 2.7 setres (Assesssent

keport 4736, page 22, 1.
A quart2 vein stoctvort (3Y zoae} owtcropping over a 3¢ by ’

i
aetre area, lies 260 setres aortheast of “.,"EE 2008 e stockvork

consisis of a nyaber of subparalle] anastososing quar n:asﬂogg

veins treading 080 to 030 degrees, Individual mns vary 06

to 0.3 setres in vidth. Sanplzs froa the shoving have as d up to

183.2 graas per toane gold and 347.6 grass per toane silver 5

{Assessaent t 14736, page 21). =
rtz vein stockvork (¥ zoae) is exposed for a length

A second qua

of 25 setres, ;00 aetres northvest of the JR zoae, The shoving
consists of quartz veins vith speradic to abundact pyrite and
sarcasite, occasional galens and cmczsute, and sinor tetrahednte 3
altered gmedmnte.

developed is a faulted andesmc dyke

chip salple taken across 2 setres assayed 46 er § old
and §3.0 grass per tonae silver (Assessaent bport mls page 21)
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‘ B!PR RSS !.'T 14264, #4736, #7341

ey & 95-101
Gt 1P 42- -1963; 10634; 13864

650 OF-
e HS? 1384; 116,318,123, 1227, 1385
IPLN Ma er i ‘
Ditson, " 8.K. (1276): - Ketallogemy of the Vanconm-!!oge Mrea,
frilish Colushia, H.Sc. Thesis, Ueiversity of British Colusbia .
FIELD CHECX: X

DATE CDIED: 900607 CODED BY: PSF
EEVISED BY: . FIELD CHECK:

PATE REVISED:

£33
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GEOLGGICAL SURVEY BRANCH - NINFRAL RESOURCES DIVISIIN
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MINFILE JEMBER: 0926KW012
RAME(S): NALLY, WALLY 3, BACON -

STATUS: Shovin
NTS MAP: 09261
LATITIRE:
LONGETUDE:
ELEVATION: G116 Metres
LOCATION ACCURACY: Within 500N
CONMENTS: Trench (Assesssent Report 14264).

HATIONAL MINERAL INVENTORY:
RIAING DIVISIDA: Vancouver

UTH Z0KE: 10
. NORTHING: 3311400
ERSTING: 431620

COMMODITIES: Copper Silver Gold Kalybdenca
MR SIGRIT ICART. C;al it Pyrit Kolybdenit |
‘ i s copyrite rite enite
ASSOCIATED: ﬂuartgp F d
: ALTERATION: Sericite Epidote Chlorite
ALTERATION TYPE: Sericitic Epidote ~ Ghleritic

NINERAL IZATION AGE: Unknovn
ISOTOPIC ABE:

Dissesinated

- KOST ROCK
- DOMINANT-ROST-RECKs—Phelenic

peErgsSIY
G.ASS%CRH@' gz\!e&a thersal
i s Hydrothersal
SIXEMSION: 0012 x 0002 -
COMXEXTS: uartz veia,

Epigenetic
fetres

DATING METHOD: Unksova

Xassive

HATERTAL BATZD:

STRIXE/DIP:

150/308 TREND/PLUNEE:

STRATIERAPNIC 45E°  CROUP

per Jerassic

- LITHOLOY: Hormblende Biotite Granodiorite
Hornbiends Biotite Quariz Diarite

EEMOGICA, SETTING ‘ '
TECTGNIC BELT: Coast Crystalline
TERRA¥E: Plctonic Rocks

RESERVES
ORE TONE: VEIN
CATEGORY: Assay
SANPLE TYPE: 6rab

FORNATION

JSMEDUS/ME TANORCHIC/OTHER

st Plutoaic Losplex

PHYSIGERAPHIC AREI'! Fiord Rangas (Southern:

YEAR: 1985

CORODITY

GRADE a

stlver
. dold

er
COMNENTS: 52".§xe !
REFERERCE:

CapGi g oEfilaY

5. %50 Grass per tonne
6.6300 Grass per tonne
2,960 Per cent -

Aesessaent Rzport 14284.

The ¥ally showiag occurs on the north end of Sechelt Peninsul i

500 setres northvest of the north end of Naugh Lake. .
" & sulphidic quartz vein (Wally 3-Vein) 15 developed in_
hornblexde biotile granediorite of Upger Jurassic age, vithin the

vestern sargin of the Jurassic to Ter

iary Coast Plutonic Cosplex.

The vein strikes 150 degrees for at least 12,5 aetres and dips 36

gagrees southyest. Widths vary fros 0.85 to 1.B aetres.
aorthwest and possibly alse to the southeast by

strike slip faulls.

truncated to

The vein is

The vein is cosgrised of chalcopyrile ite and solybdenite is
;’ 2 PYT

dissesinations

vigzy, ailby vhite

s and bands up to 9.4
quartz. Tetsi sulphide content varies froe B to

§ aetres thick in a gangue of
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CAPSILE SEOLOGY
exhibits sericite-epidote~chlorite alteration up to 0.3 aetres froa

the mu. a grab sug!e of the vein assared 6. grus per tonpe
?old oane silver and 2,5 far cent copper

ﬁssessaeut !epor 14264, ﬂupendu, Sasple 1)

A second quartz vein (Nally 3a Vein), striking 130 degrees for 3
aetres and dipping 30 fo 50 degrees southvest, outcraps 130 setres
south of the previous veia, vilhin horableade biotite quartz diorite.
The veia g es and svells to 2 vidth of 0.3 aatres. Pyrite,
solybdenite and chalcopyrite occur along fractures and as
dissesinations in the veia.

BI3L [oGRAPHY
% 158 m 11334, 12451, $14264, 14736, #1557, #18418

o sscuo—xr 955 95-101
65¢ w 42-! 10694; 13864

1197 1901 HG, 18,823,427, 1983
Ditsoe (hrm:" netanl ogeny of the Vancouver—tope Area,

i Cnlmbl., Bk Tllens, University of British Colusbia
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IV. Technical and Geophysical Work

Survey Grid and Self-Potential Survey
.56 km of Survey Grid was established using hip chain and compass, for @

total of 29 stations. Stations were established at 20 meter intervals and
identified with marked fluorescent flagging ribbon. The grid followed aiongside
of the North frending foresiry roadway for 200 meters northeast from the Ty
ZLone and then consisted of a single line of SP oriented in a Northwest -
Southeast (330oNW / 1350SE) direction, straddling the northeast extension of the
NL vein and comresponding correlative geophysical anomaly (IP Freq. Eff. %
High, IP Res. High, VLF-EM, conductor). (Plan Maps #8 & #9)

intent of the Self-Potential Survey was to map and hopefully extend the
currently known length and width parameters of the NL Extension cormrelative
geophysical anomaiies which run in ¢ northeasterly direction from the North
Lake showings through the Ty Zone, and further to crosscut and intersect the
projected northeast extension of the TAJ anomaly to determine if the
causative source of this comelative geophysical anomaly might be sulphides.
These 29 stations took more than 10 hours o complete due to the difficulties of
pulling long wire through dense head height salal and steep topographical
conditions. The extent of the survey line to the northwest ended at an
impassable vertical wall of granodiorite. This portion of the claim areg was
difficult to traverse even without camying instruments or pulling wire and lne
cuting should be performed prior to any future surveying in this areq.

A Fillion G-101 High-Impedance Seif Rotentiometer was used in the survey.

The following quotes are taken from “A Guide to Prospecting by the Seli-
Potential Method: by S.V. Burr, Consulfing Geologist-Geophysicist with the
Oniario Geological Survey: “Most gold deposits are not good conductors, but
do contain some suiphides which can be detected by the SP method. Natural
SP anomaliies, of negative sign by convention, are caused by the iron
suiphides pyrite and pyrrhotite, the copper sulphide chalcopyrite, and the
native element graphite. The SP method responds to good conducting
sulphides {both oxidized and unoxidized bodies}, graphite and non-conducting
disseminated sulphides if these sulphides are oxidizing. The SP method does
not determine secondary fields, so the survey results are much easier to
interpret. It does not respond to subsurface valleys, wet clay, shears, or

faults; and in the author's experience, the SP method does not provide

results which could lead to a false anomaly. In over 500 anomalies which
were stripped or drilled, the author always found the source of the SP

anomaly to be sulphides and / or graphite in the underlying rock...One
cannot, however, determine any variations in the strength of anomalies as
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dependent on the concentration of sulphides. For example, the strongest SP
vaiue along the sirike on an anomaly does not occur where the sulphides are
most highly concentrated, but where the source of the anomaly is closest to
surface”

In the Self-Potential method, a millivoltmeter-potentiometer is connected to
two porous clay pots by an insulated cable. The ciay pots are filled with
copper sulphate in solution, and are ‘screwed’ into the surface of the soil.

The clay pots act as electrodes and the millivolimeter reads the ‘potential’
difference between the two pots, each at a designated station. This

potential difference is caused by minute electrical charges that are
spontaneously generated by groundwater or moisture reacting with a sulphide
body; more positive vaiues are encountered distal to the oxidizing sulphide
body, with more negative values on top or over it.

The Long-Wire method was used for pot array in this survey where a base
station is established and all subsequent readings over an area indicate the
potential difference of the ground directly under the lead or forward pot in
relation to the base reference. In this survey, the base station was set
immediately adjacent to the Ty Zone to obtain a geophysical signature of 0
directly over sub-surface mineralization therefore allowing the interpretation
that by convention all (-) negative millivolt readings in the survey would be
considered anomalous and reflective of underlying sulphide mineralization.
The roadside has been previously surveyed, but was completed in this survey to
tie in Line 200N and to confirm and repeat earlier anomalous results indicating
that sulphide mineralization is the causative source of the correlative NL Exi.
geophysical anomalies. Crosscutting the NL Exiension retumed anomalous
readings over a strike width of 3 stations or 60 meters and extended the strike
length of the NL Extension by approximately 75 meters over earier surveys. In
extending Line 200N to the northwest, the final reading @ 260NW was
anomalous adjacent to the base of the vertical granodiorite face and is
possibly a reflection of the projected extension of the TAJ anomaly. The rock
itself is covered with thick moss and combined with the thick salal underbrush
at the base of the precipice, a good visual assessment of the area was not
possible without their removal. (Plan Map #10}

Metallurgical / Technical Work

Focus of the Metallurgical / Technical work was to: 1) determine and quantify
relative goid distribution within the NL high grade ore between the quartz and
marcasite 2) perform the preliminary steps to determine the suitability of the
ore for mechanical concentration which would be an aide in lowering
shipping costs should a decision be made to process and ship a high grade
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3} Nitrate leaching of gold from ore has been investigated by the author and
literature suggests that ore with a pH range of between 4 - 9 is a favourable
range to work within. Highly suiphidic ores are usudally susceptible to leaching
providing the ore is ground finely enough to liberate micron gold particles.

Testing to determine the pH of the NL ore was performed by first crushing and
grinding by hand, with a mortar and pestle, a representative sample of NL vein
material visually containing equal portions of quartz / marcasite mineralizaiior..
This material was crushed and re-crushed o 100# mesh or finer material. The
material was then placed in a clean glass beaker and sufficient distilled water
added to the beaker to cover the material completely. After 1 hour, the pH of
the water was tested and found 1o be 4.5, with no change after 2 hours.

o First Nations Consultation -
At the request of John LaRue, a meeting was convened on June 4th, 2008 with
Sechelt First Nation in Council to consult and discuss the development of the
Dancer claims, and to seek both their input and their participation.
Consuitation prior to undertaking significant future exploration was considered
both a necessary and strategic step in the future development of the claims.
The LaRue's were accompanied in Council by David Dunn, P.Geo. fo represent
their interests in the future development of the Dancer claims and to field
technical questions from council members. Without providing specifics of the
hour long meeting, the overall fone and outcome of the meeting was positive
in nature and supported our further development of the claims. Council
indicated they would conduct an Archeolog:ccl Assessment of the area at
their own expense

V. Detailed Technical Data and Interpretation
Due to the reconnaissance nature of the survey work completed during this
exploration seqson, a definitive explanation of the results is not possible at
this time.

t



LAYy B 1™ U IVLINCE AL G A VS
el doovar. fiuna Division

NTS Mad ca2.G/12w
Towue KMAERS Az - 135

m PoTENITT AL --(’ o MAZ
Rl /ASSar LoCanioi Mas

Toow

A"
Oﬁ%/ /
.. X

N
1)

9) Jgw Ny
.—QZ- i

LEGEND

NORTH LAKE SHOWING

|

/2 JR ZONE
3 TRENCH ¢ 2

. o

4 3V PIT AREA SAvP -8 - ! . '@-—-——-’
® Ty Zone Ra':“-'@ iy ’ I ¢ P Y D eEmonT LS ¥n
6 TY EXTENTION NL-S TAeN VR T NI LALE \EInl —
7 DF VEIN e

§ 8 LANDING -

TAT ANOMALY SCALE /11 BODO

w

=== ACCESS ROADS

O L.C.P | e O“% . tcmm
. R A |



N
Dracek. (-4 MINGRAC CLAIMS, A
VAM COONER.. mMmidindl G DiVIS IOMN

NTS MAP odza /12w
SELYF - POTENTI AL <URVET 21K

e :‘:"/”
/ & tameNIT .3 Kkn
Q//)S& ks >
) A ScAaLtE L3 1000

S S A— S S—
Vem = So mees

/

MOKTH LAKE




6’
&
P>

Donicze MINERAL (S AHNIRL~TT3S
VAN COUNTE. Mindinds DIV IGIOA

Sl PeTeNTae SwRNeT ReESVLDS
READ (NCS N Moy

StALE 1 IBoo

1 i1 1 L L
L 1 1 i 1 a

I Cm = 25 MeToRY
T ealda

Clo - L -o8

-










Cllent: Larue, John
PO BOX 1044

AA L b Liicost BC VOK V0 Canada
cme a S ACME ANALYTICAL LABORATORIES LTD. Project DANCER
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Page: 20f2 Part 1

CERTIFICATE OF ANALYSIS VAN0O8006823.1

Method| WaHT o

Ansiyts| Wwgt  Au

umt| kg GWT

MDL! 001 oo

NLG Rock 060 040
NLS Rock 0.80 1180
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MDL| 001 oO1
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BLK Blank <001
8LK Blank «<0.01
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ltemized Cost Statement

Survey Grid, Self-Potential Survey and Sampling

e 2 persons x $200 per day x 2 days $800
Mob-de-mob from Lillocet, BC and to/from Egmont, BC

e 2 persons x $200 per day x 2 days $800

o Fuel 1060 km return $424

e Femy $ 43

o Groceries / Camp Supplies $180
Assays

Weigh, Crush, Screen, Concentrate Samples

o 1 person x $200 per day x 2 days $400
e Lelrap Sluice $ 65
e 20#, 50# and 100#mesh screens $110
Consultation with Sechelt First Nations

e 2 persons x $200 per day x 2 days $400
e Accomodation $ N

e Travel Expense, Meals $120
e Fuel 868 km return $ 347
e Femny $ 43

Report Costs, mapping, typing, photocopy
o 1 person x $200 per day x 2.5 days $500

Total Costs Incumred '07 - ‘08Season

$ 800

$1467

$185

$ 575

$1021

$ 500

$4548
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