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1.0 SUMMARY

The original Chu Chua Shenul (CCS) property consisted of 32 contiguous
mineral claims with a total area of 7,810 ha (19,300 acres), in the Kamloops
Mining Division and centered approximately 24km northeast of Barriere, British
Columbia. The CCS property was acquired by Shenul Capital Inc. (“Shenul”)
from the owners Ken Ellerbeck and Gerald Locke by agreement dated March 10,
2010. The agreement gives Shenul the option to earn 100% interest in the CCS
property subject to payments, expenditure requirements and a 2% NSR. The
CCS project was acquired by Shenul to test two coincident Aero TEM Il airborne
magnetic and electromagnetic anomalies with an anomaly selected for grid
geochemical and VLF-EM surveying entirely within claim 508587 and the other
anomaly extending southerly off claim 508589 onto third party holdings. Through
an addendum dated September 15, 2010, the CCS property was expanded
southerly by adding 19 claims covering about 4529ha. The CCS property is
presently a contiguous claim block consisting of 51 claims covering 12339ha.

The CCS property is underlain by rocks of the Mississippian to Permian
Fennelll Formation (Schiarizza and Preto, 1987). The Fennell Formation consists
of a lower division consisting of complex interbedded and thrust imbricated
massive basalt and clastic sedimentary rocks and the upper division, underlying
most of the CCS property, consisting of pillow to massive basalt, diabase sills,
argillite and chert. The Fennell Fm is intruded and locally contact
metamorphosed by the Baldy Batholith. Regionally the Fennell Fm has been
metamorphosed to lower greenschist facies but textures and bedding are
preserved in volcanic and sedimentary units.

The claim area is believed to have potential for Cyprus type volcanic
massive sulphide (VMS) like the Chu Chua deposit, Kuroko or Noranda type
VMS associated with acidic volcanic layers and epithermal quartz veins hosting
base and/or precious metals with a number of epithermal vein occurrence known
in areas surrounding the CCS property (Raffle and Dufresne, 2010).

Shenul retained PAC Geological Consulting Inc. to conduct the Phase 1
exploration program recommended by Raffle and Dufresne (2010). Dr. Peter A.
Christopher P. Eng. (“Christopher” or “PAC”) field supervised and worked on the
grid construction, VLF-EM survey and geochemical sampling. Geological
observations were made during prospecting, geochemical and VLF-EM traverses
(Christopher, 2010) but a detailed magnetic survey and geological mapping was
planned to coincide with Phase 1 drilling (2010 Part 2 exploration). Christopher is
president and exploration manager of Shenul and field supervised 2010 Part 1
(Christopher, 2010) and Part 2 exploration and logged and sampled the 3
diamond drill holes.

The Part 1 ground survey work was conducted between June 8 and June
12, 2010 when a number of attempts to access the grid area failed because of
late snow melt. Survey work was conducted between July 19 and July 28, 2010
and August 18 and August 25, 2010. A UTM N-S 1.4km baseline was
constructed and surveyed with VLF-EM and cross-line run at 100m interval along
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the length of the baseline to investigate a coincident airborne magnetic and VLF-
EM anomaly. The baseline was marked with tagged cedar pickets at 25m
intervals and soll lines were marked at 25m or 50m intervals with tagged cedar
pickets and all lines and 25m stations flagged with grid locations marked on
flags.

The Part 1 geochemical sampling program consisted of 5 rock, 5 silt and
216 soil samples with all samples located using a UTM grid and UTM
coordinates established with Garmin GPS instruments generally with 5m
accuracy. The geochemical samples were analyzed by certified laboratory Acme
Analytical Laboratories Ltd. (Acme) in Vancouver, B.C. Quality control and quality
assurance procedures are conducted by Acme to insure accurate analytical
results but standard, blanks and re-runs were not conducted by the writer
because of the prospecting nature of the samples which were collected in an
area of no known showings.

A total of about ~18 line kilometers was surveyed with VLF-EM using two
stations, generally Annapolis and Seattle and a total of 5.4 line kilometers were
soil sampled. The geochemical and VLF-EM data was drafted by Chong Drafting
in Vancouver, B.C. with VLF-EM conductors selected using methods suggested
by Geonics.

The recommended Phase 1 exploration was divided with the Part 2
exploration consisting of about ~18 line kilometers of ground magnetics and three
BQTK drill holes totaling 521.5m used to further evaluate the EM1 grid area with
the Part 2 program starting on September 15, 2010 and finishing on October 19,
2010 with delivery of core an surface rock samples to Acme Laboratory in
Vancouver for ICP MS analysis. A total of 27 mainly 3m (~10feet) samples were
selected from split core to evaluate altered, faulted and sulphide (mainly pyrite)
bearing sections. The magnetic results and the drill hole locations were drafted
by Chong Drafting in Vancouver, B.C. The diurnal variation in magnetic reading
was monitored by looping to base stations established along the baseline or main
access road but diurnal variation were minor and instrument reading were
accepted without adjustment for diurnal variation. A 550m baseline line was
started over the EM2 anomaly and 21 soil samples collected but cross lines were
not attempted because early snowfalls made traverses hazardous. The soil
samples gave no anomalous results for copper or gold but were collected sub-
parallel to the stratigraphic trend.

1.1 Conclusions and Recommendations

The Part 1 soil sampling produced some moderately anomalous copper
values (150-270ppm range) in a trend with similar historic results but the
anomalous soil results are mainly outside the airborne magnetic and EM
anomaly. The Part 1 VLF-EM survey suggested a number of weak to moderate
strength conductive zones within the airborne geophysical target. The Part 2
magnetic survey resulted in a strong N-S magnetic trend that extends from line
56896+00N to off the northern end of the EM1 grid, a distance of over 1km. The
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strong magnetic anomaly was outside the existing road access and was not
tested by soil sampling or diamond drilling. The writer recommends soil sampling
before considering road access construction or diamond drilling of the magnetic
anomaly. Three diamond dill holes were drill from the existing roads to test the
VLF-EM conductors within the airborne anomaly. The 27 core samples submitted
for analysis contained no anomalous results and EM conductors were attributed
to pyritic and graphitic shear zones and/or wet, N-S trending straticraphic
contacts.

Further soil sampling is recommended for the strong EM1 grid magnetic
anomaly and for the EM2 grid area. Ground EM and magnetics is recommended
for the EM2 grid. Recommendation for additional drilling is contingent on the
success of further ground surveying in producing coincident geophysical and
geochemical anomalies.

2.0 INTRODUCTION

Shenul acquired an option to obtain 100% interest in the CCS from Ken
Ellerbeck and Gerald Locke of Kamloops, B.C. through an agreement dated
March 10, 2010. Shenul engaged Apex Geoscience Ltd. (APEX) to prepare a
geological compilation leading to a NI 43-101 compliand technical report on the
potential of the CCS (Raffle and Dufresne, 2010). The compilation report is
available in a company profile of Shenul at www.sedar.com. This report
described work completed by Shenul on one of the coincident airborne magnetic
and electromagnetic anomalies selected by Apex for further ground surveys need
to position drill holes to test the anomaly. The work described in this report was
completed in September and October of 2010. The part 1 work completed in
June, July and August of 2010 provided the basis for selection of drill sites. On
September 15, 2010, the vendors and Shenul agreed to expand the CCS
property southerly, covering anomaly extensions, by adding 19 addendum claims
to the agreement (Table 3.1b).

3.0 LOCATION, ACCESS, PHYSIOGRAPHY AND
CLIMATE

The CCS (Figures 3.1 & 3.2) is located 18 kilometers (km) northeast of
Barriere, B.C. and centered on the Chu Chua deposit at 120° 03’ 42"W longitude
and 56° 22’ 51"N latitude (704480E and 5696320N Nad 83, Zone 10) . From
Barriere, the nearest center with supplies and services, access is along the
paved Barriere Lakes Road to the North Barriere Lake and Birk Creek forest
service road (BCFSR). The BCFSR heads westerly at KM 8 from the North
Barriere Lake road and at ~KM 17.5, the Newhykulston Creek FSR (NCFSR)
which is sign posted FSR RD 3300 (KM 10.5) provides access to the EM1 grid
area. The EM1 exploration grid uses UTM coordinates with the baseline
extending south from 707000E-5690000N to 707000E-5688600N (1.4Km). An
EM2 exploration grid was started with the N-S baseline extending along UTM line
708000E from 5688000N to 5677450N but no cross-lines constructed because
early snow made traverses difficult. Pertinent claim data is presented in Table
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3.1a and 3.1b with the CCS location shown on Figures 3.1 and 3.2. Access to the
claims added to the southern part of the property is best off the Leone Lake FSR
and should improve once planned logging is completed.
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Table 3.1a Pertinent claim data CCS Property.

Claim # Owner! # % Acres Hectares Expiry2
GEG R2as02 [ER 1N 115392 1060 T 4035 3Sape11
GERRY AMD GERRY S2ASE GTLECE MEAR2N0OTEE 100 14957 [ 30-Sape10
MMETEAST 517072 GTLMCE 115392107608 100 19944 a0.71 30-Sep-10
KC GL1 523837 GTLMCE 1153921107608 100 O4@96 33322 30-Sap-11
KEGLL 52383 GTLECE 53207808 100 14955 [ 30-Sape11
KC GLS 25841 GTLECE 53207808 100 49 84 2017 30-Sape11
KC GK7 523843 GTLMCE 1153921107608 100 14455 @0 52 30-Sep-10
KC GL2 S23836 GTLMCE 1153921107608 100 B4725 34287 30-Sap-10
FMBMETFILL 517010 GTLECE 53207808 100 3a049 14127 30-Sape11
CC FRACTION S2ETO0 GTLRCE MEAR2N0OTEE 100 49 84 2017 3Sap-10

08580 GTLMCE 1153920107608 100 119715 48447 30-Sep-11
Deperitd %3581 GTLMCE 115392107608 100 99732 40380 30-Sap-10
Depemsic? S0A5A2 GTLMCE 115392107608 100 99690 40343 30-Sep-10
Sauthl SOB5SES GTLECE 15392107808 100 1247 .34 S04.78 30-Sape11
Mot 1 A58 GILMCE 1158921107608 100 79721 2262 30-Sep-10

HA595 GILMCE 115892107608 100 119774 483471 30-Sap-11
Sauhpark S0A5AT GTLMCE 115392107608 100 124800 50505 30-Sap-11
nsure S0A5E3 GTLECE 15392107808 100 1148 40 45474 30-Sape11
Ants S0A590 GTLECE 15392107808 100 1197 .59 L3485 30-Sape11
YES 530073 GIL 115802 100 498 2013 30-Sap10
MORE TO GO 530075 GTL 115802 100 54813 218 30-Sap-10
AMD MORE R3007E [ER 1N 115392 1060 118532 373 30-Sape10
AMD MORE R3007TT [ER 1N 115392 1060 29937 12115 3Sap-10
DIXIE 4 533944 GIL 115802 100 19914 061 30-Sep-10
ROCEMNORTH 528570 GTLMCE 1153921107608 100 24823 10088 30-Bep-10
CHUCHUAEAST 26206 KCE 107608 100 104750 42394 30-Sep-11
CHUSOUTHWEST R2E2aT KICE 107608 1060 1197 .42 48458 30-Sape10
CHU CHUATTTT 523838 GILMCE 115392107608 100 @971 4035 30-Sep-10
CHU CHUA 888 S23844 GILMCE 115332107608 100 @971 4035 30-Sap-10
CHU CHUATTT 523835 GTLECE 53207808 100 1196 83 48434 30-Sape11
CAVEATEMPTOR 529890 KICE 107608 1060 49 59 2019 30-Sape11
CARPEDIEM 530072 KCE 107608 100 4987 2018 30-Sep-10

19, 30043

TOTAL 32 dams Fole g 7. 810 64 ha

1. GLT=Gerald T. Locke; KCE=Kenneth C. Ellerbeck.

2. Expiry Date Before Recording 2010 Work.
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Table 3.1b Addendum Claims Added to CCS on September 15, 2010.

Tenure Claim Sub Map Good To Area

No. Name ?'-T;f]rz Type Type No. Issue Date Date Status (ha)
795042 GOLD ONE (I11SD°}n'| Mineral Claim 0g2m 2010/jun19 201 1jun1 9 GOOD 1618234
795103 { 1150%?:? Mineral  Claim 082M 2010fun/19 2011/ juni18 GOOD  364.1804
795142 ljl1105[?‘]i? Mineral Claim 082pP 2010un18 2011/un/19 GOOD 3216744
795162 :115[38:-33 Mineral Claim 092P 2010/un/19 2011/un/19 GOOD 404576
795182 II Ilﬂsgif Mineral Claim 0g9zP 2010/jun/19 201 1/jun/19 GOOD 80,9007
524362 BAR WEST 1 1589'2 (50%) Mineral Claim 092P 2010fqulr22 201 1fjulf22 GOOD  485.099%9
825062 f111f'?f§j":?j Mineral  Claim 092P 20100ul’23 2011ulf23 GOOD 505494
825082 I:11105‘38';’; Mineral Claim a9z2P 2010jul’23 20114ulf23 GOOD 4043775
825162 .;I11r'?{>8'=i.;3? Mineral  Claim nozpP 20104uli23  20114uli23 GOOD  303.2648
B25222 I111P?{?5;¢?' Mineral  Claim 092P 2010/jul23 2011/julf23 GOOD 242 5505
B25262 ll11DbC?“§-f Mineral Claim ogz2P 2010/]ul23 2011julf23 GOOD 404504
604243 sC 107608 (50%) Mineral Claim og2P 2009/may/10  2010/deci15 GOOD 404231
604247 107608 (50%) Mineral Claim 082M 2009/may/10  2010/deci15 GOOD 606378
RNA248 107808 (50%) Minaral Claim oe2pP 2008¢may10  2010/dos1b SooD 10 1286
604258 107608 (50%) Mineral Glaim 0g92pP 200%may/10  2010/dec/15 GOOD 404232
552915 FORGOT 1 U'iﬁ{!ﬁ (30%) Mineral Claim oa2m 2007fmarf08  2010/dec/15 GOOD 3636468
B25122 BAR EAST I'1'|OUI.(E"2? Mineral  Claim 082m 2010/jul23 2011fjulf23 GOOD 4447539

BAR 107608

825182 SOUTH (100%) Mineral Claim o82m 20M0/jul'23 2011 julf23 GOOD 404 4752
B25242 BAR TRIM :100?';3':;’1? Mineral  Claim 08zmM 2010/jul'23 20711 fjulf2a GOOD 181.8153

The original Chu Chua Shenul (CCS) property consisted of 32 contiguous
mineral claims (Table 3.1a) with a total area of 7,810 ha (19,300 acres), in the
Kamloops Mining Division and centered approximately 24km northeast of
Barriere, British Columbia. The CCS property was acquired by Shenul Capital
Inc. (“Shenul”) from the owners Ken Ellerbeck and Gerald Locke by agreement
dated March 10, 2010. The agreement gives Shenul the option to earn 100%
interest in the CCS property subject to payments, expenditure requirements and
a 2% NSR. The CCS project was acquired by Shenul to test two coincident Aero
TEM Il airborne magnetic and electromagnetic anomalies with an anomaly
selected for grid geochemical and VLF-EM surveying entirely within claim
508587 and the other anomaly extending southerly off claim 508589 onto third
party holdings. Through an addendum with Ellerbeck and Locke dated
September 15, 2010, the CCS property was expanded southerly by adding 19
claims (Table 3.1b) covering about 4529ha. The CCS property is presently a
contiguous claim block consisting of 51 claims covering 12339ha.
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Elevations on the CCS vary from 900 to over 2200 meters with snow
remaining at higher elevation and northern slopes in July. The climate varies
from -30°C in winter to +30°C in summers. The area experiences heavy winter
snowfalls and trails are used for winter sports. The work season generally
extends from mid-June to mid October but in 2010 roads had snow till late June
and the initial work attempt from June 8-12, 2010 failed for lack of road access to
the proposed grid area.

Vegetation varies from clear cuts with thick second growth with dense
spruce, pine and cedar stands at lower elevations and sub-alpine and alpine
vegetation above 1800m. Logging operations are presently active along Birk,
Leonie, Delta and Sprague creeks. Local ranches have summer grazing rights
but the grid area was not actively grazed by cattle in 2010.

Barriere, inhabited by about 3,450 persons, is the closest town to the
property with accommodations, RCMP and a health center. Kamloops, the
nearest major center with drilling, mining and airport services, is located 64km
south of Barriere along the Yellowhead Highway 5.

4.0 HISTORY

The CCS claims were acquired through online staking during 2005 and
2006 by Ken Ellerbeck and Gerald Locke of Kamloops, B.C. to cover possible
extensions of the units hosting the Chu Chua deposit. The Chu Chua deposit,
presently on ground held by Reva Resource Corp. (Reva), was defined by drilling
programs conducted by Craigmont Mines Ltd. (1978-1982), Falconbridge Copper
Corp. (Falconbridege (1985-1986) and Minova Inc. (1987-1991). A historic
mineral inventory for the Chu Chua deposit was stated by Heberlein (1990) at 2.7
million tones grading 1.67%Cu, 0.31% Zn, 7.4g/t Ag and 0.31 g/t Au.

In 1995, Eighty Eight Resources conducted soil and rock geochemical
sampling on the KB group of claims to the south of the Chu Chua deposit and
found favourable geology and alteration (Belick, 1995). No follow-up work was
reported.

Strongbow Exploration Inc. (Strongbow) acquired the claims overlying the
Chu Chua deposit by online staking on March 2", 2006. Strongbow completed a
soil sampling program of 302 samples with 264 of the samples collected from the
CCS property area. The soil survey found multi-element geochem response with
anomalous soils related to Em conductors (Gale, 2007). The 2008 field program
for the Chu Chua property was conducted by APEX for Longview Capital
Partners and consisted of a property examination by Mr. Kris Raffle and an
Aeroquest Limited, 839.7 line km helicopter-borne Aero TEM lll survey covering
the CCS and surrounding area. A compilation of airborne geophysical anomalies
and copper in soils provided by APEX (2010) is presented as Figure 4.1. After
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acquisition of the CCS property form Ederrbeck and Locke on March 10, 2010,
Shenul targeted anomaly EM1 for grid soil and VLF-EM follow-up. The CCS
property was extended southerly to cover the extension of EM2 and other targets
by agreement with Ellerbeck and Locke dated September 15, 2010.

4.1 Part 1 2010 Assessment Program

The field segment of the 2010 Part 1 assessment program was conducted
by PAC Geological Consulting Inc. between June 8, 2010 and September under
the field supervision of the writer (Christopher 2010). The Part 1 consisted of
construction of the EM1 grid, ~18 line kilometers of VLF-EM and geochemical
sampling consisting of 5 rock, 5 silt and 218 soil samples. The VLF-EM showed a
number of weak to moderate strength VLF-EM anomalies and a few weakly
anomalous copper and gold responses from soils. A scout diamond drilling
program of 3-4 BQ diamond drill holes was recommended to explain the cause of
the EM1 anomaly (Christopher 2010).

PAC GEOLOGICAL CONSULTING INC. DECEMBER 2010 11
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5.0 GEOLOGICAL SETTING (Figure 5.1)

The geology of the CCS property has been mapped at 1:100,000 scale by
Schiarizza and Preto (1987) as part of the Adams Plateau Clearwater-Vaveby
map area. The regional geological description is after Schiarizza and Preto
(1987). The CCS, at the western edge of the Omineca Belt, is underlain by the
Fennelll Formation of and the Slide Mountain Assemblage to the west and Eagle
Bay Assemblage to the east (Figure 5.1). The Homestake and Rea VMS
deposits occur in intermediate to felsic metavolcanic rocks of the Lower
Devonian to Mississippian Eagle Bay Assemblage and the Chu Chua VMS depsit
occurs in the Devonian to Middle Permian Fennelll Formation.

The Fennelll Formation is an oceanic sequence divided by Schiarizza and
Preto (1987) into a structurally lower, easerly division consisting of bedded chert,
gabbro, diabase, pillowed basalt, clastic metasediments, quartz-feldspar rhyolite
porphyry and intraformational conglomerate. The upper, westerly division is host
to the Chu Chua deposit and consists mainly of pillowed and massive tholeiitic
basalt with gabbro, diabase sills and lessor bedded chert and argillite. The
generally near vertically tilted sequence has tops consistently facing west.

Cretaceous granodiorite and quartz monzonite of the Raft and Baldy
batholiths intrudes both the Fennelll Formation and the Eagle Bay Assemblage
with intrusive rocks underlying the northeasterly part of the CCS. The package is
locally overlain or in fault contact with Kamloops Group volcanic and sedimentary
rocks and Miocene lavas. Deformation in the Fennelll is not intense but units
have been rotated into a verticall dipping west facing position interpreted by
Schiarizza and Preto (1987) to be the western limb of a thrust-dismemberede
anticline. Late, north and east trending normal faults cause local offsets of the
Upper Fennelll stratigraphy and truncation or offset of strong magnetic patterns. .
A west dipping thrust zone is inferred to separate the upper and lower Fenell Fm
and was based by Schiarizza and Preto (1987) on conodont ages from chert
beds.

The upper and lower Fennell divisions are regionally metamorphosed to
lower greenschist facies with overprint of contact metamorphism to hornblende
hornfels grade near contact of the Baldy Batholith.

5.1 Grid Geology

The geology of the EM 1 grid area was observed by the writer during grid
construction, soil sampling and VLF-EM surveying but has not been mapped in
detail. The general N-S trending and steep dip to units was confirmed and favors
testing of anomalies with low angle east or west directed drill holes. Pyritic cherty
units are associated with some of the EM anomalous trends and should be
considered when selecting the drill method.
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Strong magnetite concentration occurs along a gabbroic ridge to the west
of the EM 1 Grid Area. A less or non-magnetic diorite to gabbroic body occurs in
the northeast sector of the grid to the east of a major thrust zone mapped across
the property.

6.0 MINERALIZATION

Exploration on the CCS property is directed toward location of Chu Chua
type mineralization that is found on the enclosed Chu Chua property of Reva and
description of this mineralization is pertinent to exploration of the CCS property.
The Chu Chua deposit mineralization consists of massive sulphides with pyrite
composing 90% of the massive sulphide. The strike extent of the surface
mineralization is approximately 300m with thickness ranging up to 80m.
Chalcopyrite is the main ore mineral occurring as massive streaks up to 25cm
thick, as small inclusions in pyrite and magnetite and as fracture fillings and
interstices in coarse angular pyrite. Covellite, chalcocite, sphalerite (and possible
trace galena) and magnetite are economic minerals identified in drillcore with
cubanite and stannite present (Aggarwal, 1982). Magnetite content is reported to
increase toward the footwall. The matrix or gangue is likely mainly quartz and
barite. Other possible by-products include gold (< 1 g/t), silver (commonly 10-30
g/t), cobalt 300-475ppm) and trace amounts of tin (stannite), platinum and
palladium (Aggarwal, 1982).

The CCS property is reported by Schiarizza and Preto (1987) to be west
of the Enargite occurrence (82M-065 (at 1600m @ sw slope of upper Birk
Creek)), a sulphide-bearing quartz vein which cuts sheared rocks along the
Fennelll-Eagle Bay fault contact. The occurrence comprises a system of quartz
veins and lenses with pods of course grained galena and pyrite with lesser
sphalerite and chalcopyrite. A small high-grade shipment was reported to be
made to Cominco Ltd. in 1972 (George Cross Newsletter, January 5, 1983).

Pyrite is present in nearly all rock types in the CCS prospect area and

arsenopyrite  and magnetite have been identified in chert and gabbro,
respectively within the grid area but no copper mineralization has been identified.

PAC GEOLOGICAL CONSULTING INC. DECEMBER 2010 14



2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY
T T— e

EiE TR ETY o)

.

Figure 5.1 Geology of the CCS (from Raffle and Dufresne, 2010).
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7.0 2010 SURFACE EXPLORATION (Figure 7.1)

Shenul retained Apex Geoscience Ltd. to review the Chu Cha property
and prepare a NI43-101 compliant technical report with recommendations for
Phase 1 and success contingent Phase 2 exploration to test the mineral potential
of airborne magnetic and electromagnetic anomalies (Raffe and Dufrese, 2010;
see Shenul in www.sedar.com). Shenul retained PAC Geological Consulting Inc.
to conduct the Phase 1 exploration program recommended by Raffle and
Dufresne (2010). Dr. Peter A. Christopher P. Eng. (“Christopher” or “PAC”) field
supervised and worked on the grid construction, VLF-EM survey and
geochemical sampling. Geological observations were made during prospecting,
geochemical and VLF-EM traverses (Christopher, 2010). Part 2 exploration
consisting of a 18 line kilometer ground magnetometer survey over the EM1 grid,
start of the EM2 grid baseline and soil geochemical program and 3 BQTK
diamond drill holes totaling 521.5m to test the EM1 grid electromagnetic
response was field supervised by Christopher, exploration manager and
president of Shenul, between September 15, 2010 and October 19, 2010.
Further geological mapping, geochemical sampling and ground EM and
magnetics are planned for the EM2 airborne coincident electromagnetic and
magnetic target.

The Phase 1, part 2 work was conducted between September 15, 2010
and October 19, 2010 when the EM1 grid was surveyed for ground magnetics
and 3 BQTK diamond drill holes totaling 521.5m were drilled between September
20, 2010 and October 17, 2010 by Atlas Drilling Ltd. based in Kamloops, B.C.
EM2 grid was started but work was discontinued because early snowfalls made
steeper parts of the terrain hazardous. Work on the EM2 grid consisted of a
550m N-S baseline with soil samples collected at 25m intervals along the
baseline (Figure 7.1). The baseline was marked with aluminum tagged cedar
pickets at 25m intervals. No anomalous results were obtained from the soils and
sample analytical results for gold copper, lead and zinc is plotted on Figure 9.1
and certificates of analysis presented in Appendix A.

Core was logged by the writer (Appendix C) with the core from holes
CCS10-1 and CCS10-2 stored on a rack constructed about mid way between the
two drill sites. The core from CCS10-3 was moved to a lower, warmer and a less
exposed elevation along the main access road for logging and rack storage. The
geochemical sampling program consisted of 4 rock, 21 soil samples and 27
selected samples of split core with all samples located using grid and UTM
coordinates established with Garmin GPS instruments generally with 5m
accuracy. The geochemical samples were submitted by Christopher on
September 30, 2010 and October 19, 2010 to certified laboratory Acme
Analytical Laboratories Ltd. (Acme) in Vancouver, B.C for analysis. A total of
about 18 line kilometers was surveyed with a Geometrics staff mounted magnetic
sensor and memory recording unit with reading stored in the magnetometer
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recorder and also recorded by UTM location in a field book. The magnetometer
data was drafted by Chong Drafting in Vancouver, B.C (Figure 8.1).

7.1 Diamond Drilling

The 2010 diamond drilling program was started by Atlas Drilling Ltd. of
Kamloops, B.C. on September 20, 2010 and finished on October 17, 2010 with 3
holes totaling 521.5m drilled in the EM1 grid area to test the EM1 airbore
electromagnetic anomaly that had been further defined by a ground VLF-EM
survey (Christopher, 2010). The drill program represented the first field test of a
revamped cat mounted drill and encountered several problems which delayed
completion of the drilling program which was stopped because the drill and core
logging areas were not prepared for winter condition and temperature below -
10°C. The drill hole and core storage area locations are shown in Figures 7.1 and
8.1 and summarized in Table 7.1. Core logs prepared by the writer are presented
as Appendix C with analyses of drill core by Acme Laboratory presented in
Appendix A. No significant mineralized intercepts were obtained from the three
drill holes and the EM anomalies were attributed to graphitic and pyritic shear
zones and/or wet stratigraphic contacts.

Table 7.1 Pertinent Diamond Drill Hole Data.

Hole | UTM Lat./Long. El Azimuth | Dip | Total Depth | Comments
#* E/N

CCS- | 0707377/ | 51°18.979”/ | 1831m | 270° 58° | 377°(114.9m)
10-1 | 5689213 | 120°01.446”

CCS- | 0707228/ | 51°18.355”/ | 1848m | 270° 58° | 6577(200.3m)
10-2 | 5688977 | 120°01.58”

CCS- | 0706755/ | 51°19.341”/ | 1739m | 90° 55° | 677°(206.3m)
10-3 | 5689854 | 120°01.957”

1711°/521.5m

* Core from CCS-10-1 and CCS-10-2 stored at El. 1830m UTM 0707373E; 5689100N
and Lat. 51°18.938'N; Long. 120°01.450" and from CCS-10-3 stored at UTM 0707912E;
5690821N; EI. 1880m.
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8.0 GEOPHYSICAL PROGRAM (Figures 8.1)

The magnetometer survey used a Geometrics Portable Proton Magnetometer
Model G-856 with reading taken using staff mounted sensor connected to a digital
readout memory recorder mounted at chest level. Readings were collected 25m
stations along picketed cross lines used for previous VLF-EM and soil sampling and
at flagged stations when lines were not soil sampled. A total of about 18 line-
kilometers were surveyed and results plotted and contoured by Chong Drafting
(Figure 8.1). The instrument readings were accept since diurnal variations
determined by looping to base stations were generally less than 10 gammas which
is small compared to >2900 gamma variation within the survey area.

8.1 Interpretation and Conclusions

The magnetometer survey produced a long N-S trending anomaly from 50 to
150m wide that was sharply terminated to the north between line 56896+00N and
56897+00N but open at the southerly grid boundary. Magnetic values varied from a
low of 55,266 gammas at 7068+00E L56893+00N to 58194 gammas for a magnetic
relief of 2928 gammas with nearly all values above 56,000 gammas in the strong N-
S tending anomaly sub-parallel and west of the baseline (Figure 8.1). The writer
collected two rock samples of gabbro from the strongest part of the magnetic
anomaly which showed no anomalous metal content (Appendix A). The strong
magnetic anomaly is outside present road access and E-W soil geochemical lines
are require to assess the zone and determine if road access and drilling are
warranted.
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9.0 GEOCHEMICAL PROGRAM

The geochemical program consisted of 27 split core samples, 4 rock
samples and 21 soil samples (20 analyzed) with soils collected at 25 meter
intervals along the EM2 baseline. The four rock samples were collected to test
the magnetic anomaly zone and trenched pyritic zone east of the EM1 grid. Soll
samples were collected from the B-soil horizon generally at 15-20cm below the
surface. A mattock was used for sampling. Samples were placed in a kraft soil
bag which was marked with the grid station. Samples were dried before delivery
to Acme Laboratory in Vancouver. No significant or anomalous values were
obtained values were obtained and results with UTM location are presented in
Appendix A. Rock sample locations are shown in Figure 9.1 but no significant
rock values were obtained.

9.1 Analytical Methods and QA/QC

Acme analytical results are presented in Appendix A (VAN10005598 &
10005137-rock and core; and VAN10005136-soil) with QA/QC procedures used
by Acme summarized in Appendix B. Soil, core and rock samples were prepared
by ACME using standard crushing and sieving procedures as required. The
1DX2, ICP-MS method, was used for to analyze 159 of prepared sample that are
leached in hot (95°) aqua regia. Detection limits for Copper of 0.1ppm to
10,000ppm and gold of 0.5ppb to 100ppm are obtained using the 1DX2 method.
No samples requiring over limit analysis were obtained. The sample rejects and
pulps were not stored for further use because sample results were not
anomalous.

9.2 Interpretation and Conclusions

The maximum copper in soils value of 55.9ppm was obtained from the
EM2 grid baseline at station 56877+75N and the maximum gold in soils value of
34.7ppb was obtained at station BL7080+00E on line 56877+75N. A total of 3
copper values > 30ppm were considered very weakly anomalous. Gold varied
from less than the 0.5ppb detection limit to 4.8ppb with no anomalous values
above 5ppb. Lead values between 6.5ppm and 19.1 ppm were not considered
anomalous and zinc values between 20 and 54ppm were not considered
anomalous. The N-S baseline direction was selected to sub-parallel stratigraphy
and the soll results tested only a narrow stratigraphic interval. E-W cross-lines
are planned to provide coverage over a variety of rock types. Soil results for gold,
copper, lead and zinc are plotted on Figure 9.1.
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Figure 9.1 Soil Geochemical Results for EM2 Baseline (see location Fig 7.1).
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10.0 INTERPRETATION AND CONCLUSIONS

The area of the Em1 airborne was tested with 3 BQTK diamond drill holes
totaling 520.3m with 27 split core interval of altered or sulphide bearing intervals
selected for geochemical analysis. No anomalous results were obtained and the
EM1 anomaly was attributed to graphitic and pyritic shear zones and/or wet
contact zones between units. The MAG2 airborne anomalies shown on Figure
4.1 is mainly outside the EM1 anomaly and was better defined as a >1km and
50-150m wide, N-S trending zone of gabbro intruded basalt or diabase that is
situated west of the EM1 baseline. The magnetic anomaly presently lacks road
access for drilling and soil geochemical lines should be run to determine if road
building and diamond drilling should be considered.

A 550m, N-S baseline was constructed to cross the northern part of the
EM2 airborne anomaly but cross lines were not attempted because of early
snowfalls. The baseline should be continued southerly and E-W cross-line used
for soil geochemical surveying and ground magnetic and VLF-EM surveying.
Prospecting and geological mapping should be conducted within the grid area.

Expanding the property to the south has resulted in acquisition of area of
acidic igneous rocks which were evaluated in the past for their gold content. The
location of previous exploration areas need to be defined on the ground and a
grid constructed over the zone for geological, geochemical and geophysical
evaluation of the showing area.

11.0 RECOMMENDATIONS

The writer recommends a 2010 program of ~20 line kilometers of ground
VLF-EM and magnetic survey in the EM2 grid area to define the cause of the
airborne EM and magnetic anomaly. Selective E-W soil geochemical lines should
be run from a N-S baseline to evaluate the metal content of the N-S trending
strata underlying the EM2 grid area. A strong magnetic anomaly detected west of
the EM1 grid baseline should be evaluated with E-W soil lines spaced at 100m
intervals.

The addendum claims were added to cover historic work conducted on
gold bearing acidic igneous rocks. The locations of historic work should be
located in the field and a N-S baseline constructed for grid surveying to define
the extent of auriferous zone. A budget of $60,000cdn is estimated to be
necessary for grid geophysical and soil coverage of the EM2 grid area and the
gold bearing zone on the addendum claims.
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12.0 PERSONNEL AND CONTRACTORS

Table 12.1 List of Contractors.

Contractor

Type of Work

Address

ACME Analytical
Laboratories Ltd.

Geochemical Analysis

852 East Hastings Street
Vancouver, B.C. V6C 2B3

PAC Geological Consulting
Inc.

Grid Construction, Logging
Core, Sampling,
Geophysical Surveys,
Reporting

3707 W. 34" Ave
Vancouver, B.C. V6N 2K9

Chong Drafting Services

Drafting

5990 Nelson Ave.
Burnaby, B.C. V5H 3H9

13.0 STATEMENT OF COSTS

Table 10.1 Statement of Costs for 2010 Part 2 Chu Chua Program Expenditures.

Funded by Shenul Capital Inc.

Field Work From September 15, 2010 to October 19, 2010

Item Description Amount
Mobalization Review of Property Reports, Preparation of $2,500.00
Equipment, Supplies and Permits
Personnel 23 Geologist Dr. Peter A. Christopher P.Eng $35,000.00
Field Days 35 days 09/15/2010-10/19/2010 @$1000ea 6,000.00
Geophy. Operator Gerry Hayne B.Sc.
15 days 09/15/2010-09/29/2010 @$400ea
Truck Rental 35 days @ $100/day including insurance & $3,500.00
6,000km
Fuel & Service Fuel, Tire Repair & Lube $1,046.30
Equipment 35 Days @ $200/day: Chain Saw, GPS (3 units), $7,000.00
Rentals VLF-Em & Magnetometer, Cell Phones,
Computer & Printer, Core Splitter & 2 person
field equipment

Hotels 23 days $2,492.00

Board 50 man days @$67.20/day $3,360.00

Geochemical ACME Laboratory Charges $1,278.85
Costs

Drafting Chong Drafting Services $1,400.00

Consumables Flagging, Hip Chain, Maps & Reports, Sample $379.50

Bags, 300 Aluminum Tagged Pickets, Truck
Repairs & Service, & misc.
Office Charges Phone, Copying, Word Processing, etc. $600.00
Assessment Preparation and Filing $3,360.00
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Report
Drilling 520.2m NQTK by Atlas Drilling Ltd. $23,734.13
Total Costs Chu Chua Part 2 2010 Program $91,720.78

“Dr. Peter A. Christopher P.Eng”
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15.0 Certificate

|, Peter A. Christopher, with business address at 3707 West 34" Avenue,

Vancouver, British Columbia, do hereby certify that:
1. | am a Consulting Geological Engineer registered (#10,474) with the
Association of Professional Engineers and Geoscientists of British Columbia
since 1976.
2. | am a past Fellow of the Geological Association of Canada.
3. 1hold a B.Sc. (1966) from the State University of New York at Fredonia,
a MA. (1968) from Dartmouth College and a Ph.D. (1973) from the
University of British Columbia.
4. | have been practicing my profession as a Geologist for over 35 years
and as a Consulting Geological Engineer since June 1981. | have authored
over 300 qualifying engineering and exploration reports, and over 20
professional publications. | have work experience in most areas of the
United States, Canada, Papua New Guinea, Madagascar, Philippines,
Mexico and several other Latin American countries. | have worked on
copper deposits in Canada, United States, Chile, Philippines, Mexico,
Spain, Portugal, Mozambique and Albania.
5. | am president and exploration manager of Shenul Capital Inc.
6. | am responsible for the preparation of the report entitled “2010 Part 2
Assessment Report on Magnetometer Survey and Diamond Drilling on the
Chu Chua Shenul (CCS) Property, Kamloops Mining Division, B.C.” dated
December 14, 2010. | have based this report on previous copper exploration
experience, review of reference listed in Section 14.0 of this report and on
personal field supervision of the 2010 Part 1 and Part 2 exploration
programs.
7. | consent to the filing of this CCS Report by Shenul for assessment
purposes.

Dated at Vancouver, British Columbia, the 14™ day of December 2010.
Original Signed and Sealed
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APPENDIX A: ACME CERTIFICATES OF ANALYSIS AND QA/QC
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T repo sps-ssdes sl previoos orefermcy and Sl reporis et S Pls rumiter tefed o e dels o e il ris <rmigred mnd showd b uses for refsrence oy
Al reeity ww orsdsred Be onfidentsl poperty of B dient Aors msuTes B nbitee b sciusl ooxd of sreiyses onip
i gl P .

et e b e ] e . T = S N T S, e e
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2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

Client: PAC Geolegical Consulting Inc.
3707 W. 34th Awe.

A I- b vancouver BC VEN 205 Canads
l \cme a S Acme Analytical Laboratories (Wancouwer) Lid. Project SHEMUL-PAC

1020 Cordova St East Vancouver BC VEA 443 Canada ReportDmls  Cctober 19, 2000
Pnone (604) 253-3156 Fax (504) 253-1716
Www. acmelab.com

CERTIFICATE OF ANALYSIS VAN10005136.1

Method| 1006 1016 1DX1E 10616 1016 1DXI6E 10DX1E 1DX1E 1DE16 1016 1DMIE 100CIE 1DX1E 1DX1E 1DEIE 1DX15 1DMIE 106 10MIE 10015

Aralyts =] Cu (3] Zn A2 HI L] i Fa Ag u L] ™ o cd - =} L Ca
Unit b ppm ppm ppm Ppm D pp ppm L] ppm  ppm PEL  ppMm pPpm ppm Ppm D o L]
MOL 0.1 a1 o 1 ai 0.1 01 1 0 o5 o 0.6 a1 1 o1 al ail 2 o oo
BLEG=DDE TL+50N Sall or ME 2.8 45 2 EE = 318 287 4.1 0.3 12 L) 12 02 0.2 01 L) T |
BLEG=DDE TL+TEN Sall 0s 143 85 E:] 01 ITE .7 523 251 23 0.3 or T 10 ol 0.2 0z 81 020 0049
BLEN=DDE T5+00N =l 0= 23 ES 45 2 HaE o0 58 3140 4.4 0.3 14 1z " oz 0.3 0z 2 027 0037
BLEN=DDE T5+2EN =l or 14.0 a1 40 0.1 252 2.1 o) 284 2.6 0.3 1.7 T 11 0.2 02 0z o 020 0035
SLEC=DDE T5+S0N il or 158 7.0 43 0.1 20 B85 243 305 3.8 02 0= 1.1 12 ol 02 0.1 £ 022 0005
BLEG=DDE T5+TEN == or 1558 &7 43 o1 e L) 7S a8 2.8 0.3 12 1 B o2 o2 0z B 0.17 0033
BLEC=DDE T5+00N == 12 236 &7 E o< 2.1 112 24E 239 2.3 0.& =5 s E o3 o2 0z B2 0.11 0037
BLEG=DDE TE+25N 2l or 122 £.5 42 01 HE 75 x50 274 3.7 02 0s s 11 0.2 03 0z BE 02s 0037
BLEG=DDE T5+S0N 2l o= 216 7.6 H 0.3 185 53 172 284 35 0.5 e s 7 0.2 03 0z T3 0.13 0034
BLED=DDE TE+TSN Sall or 187 7.3 = 01 22 73 0 270 13 0= 1= (] B ot 1) 0z TS 013 0.0eq
BLEX=D0E T7+00N Sall or 125 a8 I7 2 18z ] s 207 2.3 0.3 10 s 11 ot 1) 0z T 0.18 |].I:I3I1
BLEN=DDE T7+25N =l 10 248 a2 30 0.2 18.3 52 14E 219 2.3 0.7 <5 0z B OE 0.1 0z 58 .13 I].I:Iﬂlﬂ
BLEN=DDE T7+TEN =l or 555 7.5 35 1.0 25 112 140 129 2.3 1.5 14 =11 10 0.E 0.1 0z L3 o13  ooed
BLEC=DDE TH+00N Sl LE. I.E. 1.5, L5, L3, LE LE. LE. LE. L=, LEL LE. LE. 15, LE. LE. L3 LE. LE. LE
BLEG=DDE TH+2IN Sll ] 204 10.3 ral 0.5 24 S 127 103 1.3 0.6 13 a1 9 0.3 0.1 0z L2 0.4 0004
BLEG=DDE TH+I0N Sll 10 24 &7 EE] =1 134 47 157 206 22 0.3 1.1 14 11 0.2 02 0z 2 023 004
BLEG=DDE TH+TEN Sall or 181 - ag 2 I7A 00 47 247 37 0.3 iz 10 12 o3 0.3 oA L 028 0043
BLEG=DDE TI+00N Sall or BE o1 1] 2 ] 25 7 143 14 0.3 21 0= T oz 02 0z = 014 0033
BLEG=DDE T9+25N Sall 11 387 a0 45 0.< 2= #1655 533 248 4.7 0.6 12 T 12 04 0.2 01 B3 028 0043
BLEC=D0E TH+TIN Sall 10 152 82 2 0.3 115 L0 104 1.74 1.0 0.5 0= 14 5 03 0.1 0z 2 008 0034
BLEX=DDE BI+00N =l 0E ne E.B =l o1 -] 1655 L4 anr EAQ 0.£ 15 13 B ot 0.3 18] = 020 0033
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2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

Clisnt: PAC Geolegical Consulting Inc.
3707 W, J4th Ave.

“ L b Wancouver BC VEN 203 Canada
l \cme a S Acme Analytical Laboratories (WVancouser) Lid. Froject BHEMUL-FAC

1020 Corgova St East Vancouwer BC VEA 4A3 Canada Report Coaybe: Oictobeer 19, 2010
Phone (S04} 253-3158 Fax (604} 253-1716
Www. acmelab.com

Fage: Iz Fat 2

CERTIFICATE OF ANALYSIS VAN10005136.1

Method| 10016 I0MIE IOMIE 1DK1E 10X 1DMI6 DNIE 10X 10616 1DXIE 1DKIE 1DK1E 1DX15

Aralyts La o Mg Ea m B & Ha K W Hg %o m 3 aa 28

Unit| @ppm  ppm % ppm %  ppm L L % ppm  ppm  ppM pDm % ppm ppm

MDL 1 1 am 1 e 1 M o1 om L1 e a1 01 oD 1 LE
ELED-00E 74+50M Scll 5 2 072 150 0z3m 2 452 DOOE 0D <01 0D8 21 =01 <0IE £ os 2
ELED-00E 74+75H Scll 5 45 Oz 8 01 1 12 0011 0@ <01 0bs 15 =01 <IE E <% 2
ELET-00E 75+00M Scll 5 5T 07 12 0= 2 14 LO02 04 o1 oos 20 <01 <0= T = F.
ELET-00E 75+23M acll F] 2 O=1 157 0228 <i 110 0O O03 2 <01 GOS 15 <01 <0= 7 0§ =03
ELED-00E 75+50M Scll 5 &5 051 143 0T 1 447 DODE OOE <01 003 20 <01 <0E 7 = 2
ELED-00E 75+72M Scll F] SRR EE =<1 120 0011 0@ <01 oD 15 <01 <0= T = F.
ELET-00E 76+00M Scll 5 = 03 TR REE] 2 171 LM Qom0 oDs 1.7 =01 <0= T = F.
ELBI-00E 7E+25M Eedl 4 &5 0= 12 0199 2 100 DODE 0D =01 0DOS 14 =01 <00E 7 -5 E
ELED-00E TE+50M Scll 5 I 040 =7 0157 < 113 00 O0@ <01 OO0 14 =01 <IIE B <% 2
ELED-00E TE+72M Scll 5 EEE = 0233 <1 13 0002 OO0 2 <01 Q0 1.7 =01 <0= T = F.
ELET-00E 77+00M Scll 5 ™ 041 114 02w <1 081 0010 008 <01 GDE 2 =01 == T = F.
ELED-00E 77+25M Scll 7 = 04 B 1 15 0011 0@ <01 0DS 1.5 <01 <0E I F
ELED-00E 77+75H Scll 1 47 03 119 042 1 433 LM2 0m =01 on 1.3 =01 <IIE 7 o7 2
ELET-00E 78+00M Scll 15 LB LE L5, 13, 1. LB LB 1.5 LS. 15, T T 1.5 13, T
ELED-00E 7B+23M Scll 7 = 02 B 01w < 102 002 002 <01 Q05 10 =01 <0= 7T «lE F
ELED-00E 7B+50M Scll 5 M 03 124 0285 < 076 000 002 <04 O0S 2 =01 == 7 = 2
ELED-00E TB+TIM Scll 5 RS <1 115 0OE 004 o1 oos 1.8 =01 <0= T 2
ELET-00E 73+00M Scll 5 T 01§ 1§ 0208 i 058 0002 OO0 2 <01 QO3 03 <01 <00= T = F.
ELED-00E 73+23M Scll ] 5 O71 147 0135 2 174 0012 0oe 02 o 27 <01 <0IE 7 o5 F
ELED-00E 73+75H Scll 5 = 04 =7 0145 < 13 01 002 <04 O03 2 =01 == B <% 2
ELET-00E B0+00N Scll 3 101 121 148 OL1E3 2 181 000 002 2 <01 Q03 28 <01 <0= = a5 2
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2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

AAcmeLabs s e o

1020 Cordova St East Vancouver BC VBA 4A3 Canada
Phone (504) 253-3156 Fax [504) 253-1716

QUALITY CONTROL REPORT

W acmelab.com

Client:

Froject

Report Cerie

1of1

SHEMUL-FAC
Oichober 15, 240

Part

VAN10005136.1

PAC Geological Consulting Ine.
37T W, 34t Awe.
Wancowesr BC VEN 205 Canada

Method | 11 1DNEIE 1DXI6E 10MIE 1016 1DE16 1DKIE 1DX1E 1016 1016 1DK1E A0XIE A0KIE A0X1E 1OX1E 4046 1046 1OXIE 1DNCIE 10X1E
Analyia L] Cu P | "] Ml Co Mn Fa A u 18] Thi o L] b Bl L L] F
Unk PN ST PNSTI PR PR M PR ppm % PPMm ppm PRk PRM  PRM EPM PP PP DM L] L
DL 0.1 ol [ 5! L o al al 1 [y L& o ILE o 1 01 01 0.1 2 L 0.8
Fulp Duplicates
BLEHDOE T3=T5H Sl 10 152 B2 22 0.3 11.5 4.0 10 1.74 1.0 =1} 09 0.4 H 0.3 0.1 oz &£ 0O 0034
REF BLED-D0E 73T o k] 155 BT 2 0.3 115 X 102 137 1.4 OE <& o3 H 03 <0 oz &5 [ 003
Fisference Materials
BTDDET Stanaard 2E 135 R 386 1.0 T 9.5 508 235 542 48 TOY 47 Tz 60 53 45 T 090 0070
5TDDEY Expecied 2= = TS 411 (] S5 9.7 627 X33 &82 4.5 i 4.4 ] fd 45 L% B4 052 DOH
BLK Bank =0.1 =01 <1 <1 =01 <1 =01 =1 =<0 <05 =01 <0= =01 =1 <1 =01 =01 =z <0 -4:mu1|
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2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

A Cliant:
Acme I_a bS Acme Analytical Laboratories (Vancouver) Lid. Froject
1020 Corgova St. East Vancouver BC VEA 4A3 Canada Repart Date
Phone (504) 253-3158 Fax (504) 253-1716
WAnW_ acmelab. com
Page:

QUALITY CONTROL REFORT

PAC Geolegical Consulting Inc.
ITOT W, Jdth Ave
Vancoueer BC VEN 203 Canada

SHEMUL-PAC
Qctober 15, 2040

Pat 2

VAN1000

1of1

5136.1

Method | 1DMIE 1DX16 1DX1E 1DX16 1016 1DK1E 1DX1E 1DXIE 1DX1E I0MIE 1DXIE A0S I0M96 1DXI6 1DEIE 10MIE 100
&naityts La o Mg Ea m B Al Ma K w Ho = m 3 aa LT
unk ppm  ppm %  ppm % ppm % % % PRMm ppMm DM ppm %  ppm P
HDL 1 1 o 1 oD 1 o e o L1 am 01 01 206 1 11
Puip Dupiicates
ELE0-00E 73+72M 5ol 5 13 o =T 0145 <1 1323 0011 002 <01 0@ 12 <01 <00E 2 =05 <03
FEP BLEI0E T3=TEH oc 5 13 0I5 55 0145 1 130 001 0@ <01 008 12 =01 <00E 2 =15 <03
Rsfmrence Watenials
ETD DET Erdan 13 290 100 363 0130 3T Q0S8 0DET 04 37 018 23 42 D19 B a5 1.4
ETD CET Expecied 12 478 105 430 01 13 0EEE QOEE 044 ET 02 25 42 Di9 z 1z 104
ELK Slank <1 <1 =0 < =00 i <001 <0001 <001 <01 <001 <01 <01 <00S T T
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2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

’ Clisnt: PALC Geolegical Consulting Inc.
I7IT W, 3dth Awe
ﬂ ]- b ancouver BC VEN 205 Canada
cme a S Acme Analytical Laboratodes (Vancouvery Lidl Submited By:  Peier Chrisinpher
1020 Cordova St East Vancouwer BC VEA 4A3 Canada Recenming Lab:  Cansds-Wanoouver
Racmied Cictoiber 15, 200
WWW.acmelab.com Report Carie- Moverher 07, 2010
Fage: 1002
CERTIFICATE OF ANALYSIS VAN10005598.1
Projct EHENLL-FAC athod Wumberof  Code Decoriphion Tact Rt [F]
Shipment I: Code Sampies woligl  Sahue
PO, Mamber FI00-250 m Crush spit and putverize 250g dril cons i 200 mesn WA
Nurmber of Samples: =1 1o m 1:1-1 Agua Fegis digestion |CF-AES analsis 15 Compieted VAN
DIEF-FLE Dizpose of Pulp After 30 days
DIES-AIT Dizpose of Reject Afer 50 days

Arme doss not accept nesponsbilly for sampies (el at the Iabomiony after 50
days wifiout orior weibien insnucons for sampés Storsge oF Petum

Involee Ta: PAC Geological Consulting Inc.
3707 W. 34th Ave.
Vancouwer BC WVEN 2C0
Canada

CC

=im rego spm-secan ai TrEATCE STEETITE NS 4E) rEporE i S Fie nUser eted BT W She cEe o- Sue cetFowie Spnabors ndomies oM eSortvEl DreTIETY EDOHE BR Srmgred Bod BT te Lmes for refenence niy
Al ety e moacdersd Be mrfdentsl property of Be clent Aome ssuTmes B Inbites o sciual oot of ey oy
°T swimrmk indcetes Pl em arelyicl weuft oods mot be orovided dus T unumaslly Sigh leveds of nisclerencs from other slarens
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2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

Clisnt: PAC Geological Consulting Inc.
I7I7 . 34t Ave

A I- b iancouver BiC VN 203 Canads
‘ \cme a S Acme Analytical Laboratories (Wancouwver) Lid. Project SHEMUL-PAC

1020 Corgowva St East Vancouver BC WEA 443 Canada Report Daybe- Boveher 07, 2040
Phone (604) 253-3158 Fax (604) 253-1716

W acmelab.com

Fage: 2002 Pat 1

CERTIFICATE OF ANALYSIS VAN10005598.1

Mothod| WOHT A0HIE IDNIE DK 1DXIE 10EIE I0XIE A0EIE 1DW1G 1DK16 1DNIE 10CIE 1DX16 1DX16 1DMI6 A0XI6 A0EIE D18
fpalgts] wgt Me Cu PR Zn Ag M Co  Mn Fs Ao U A Th ir o©d Ex v
Unit by ©pm  pOM™  ppM ppM pEM poM ppm ppm % @pom ppm  ppb pPM ppM ppM pDM pom ppm

Mo em 01 01 ed 1 @04 01 04 1 oM &6 04 05 oA 1 81 81 04 2 o
138352 Dl Carm 421 03 ;T 55 72 11 M5 A5 80 S5 <05 <01 <05 <01 0 <04 <01 <01 184 o
138253 Dl Carm 3xX 0z FE 14 B3 041 7% 3|2 734 48 24 <01 20 <4 31/ 1 B: <01 M3 2]
138254 Dl Carm 3sd 04 228 08 4L =11 48 244 =E4 437 11 <01 07 <1 3 <01 =01 <11 1= o0&
138255 Drll Care EBS 04 3B 15 a6 <01 31 282 564 556 20 <01 07 <ad 0 1 0a1 =11 2= o
13825 Dl Carm EM 03 275 04 5 =01 51 331 6B4 SE3 17 <01 05 <01 € =01 =01 =11 2= 249
13857 Dl Caorm 3d  0E 256 11 43 =11 41 =7 803 38 <05 <01 <15 <=1 5 a1 <01 <1 B
138= Dl Carm E3X 03 G514 08 EF <11 &24 =D 1m0 478 400 <01 1z <1 38 1 43 =01 118 34
13823 Dl Care EF1 03 =41 05 43 <01 28z 230 53 38 13 <01 <05 <01 14 <01 04 <0d 2 134
138270 Dl Carm 287 02 433 20 35 01 184 oD 887 123 06 OF 24 1T 14 <01 <11 <04 T
138271 el Carm E4z 1B 2006 165 172 04 3= 172 =02 = 47 0E 40 ZO0 1% 05 01 od TR
13877z Dl Caorm Efm =1 46 05 ¥ 0z 413 154 437 =H 07 <1 0= <1 0 <1 <11 =1 = o
1387732 Dl Carm BT 02 223 04 22 11 =83 167 88 188 08 <01 <05 <0d 11 <01 <11 <0 31 oo
138274 Drfl Care 445 Q02 18 F! 47 <01 035 MO 1138 408 61 =01 O 04 123 <041 041 =01 12 773
138275 Dl Carm am @1 3|7 11 W <01 727 0 1% 583 08 <01 11 02 107 01 01 <01 178 5&
13877 Dl Caorm 38 01 406 05 B8 <11 724 38 I0FE 5B 10 <01 10 02 57 <01 <01 =01 128 53
138277 Dl Carm 485 03 433 47 53 11 &0 D 1237 484 55 @1 33 @2 443 04 D2 <11 138 7.
138351 Rock 1M 0z 35 os 12 <11 07 io® 408 388 15 <01 05 <1 22 a1 o1 =<0 71 0ss
138352 Rock 13 04 628 o7 s =11 85 =D 3|3 420 08 =01 06 od 21 <01 <11 =01 133 o&]
138353 Rock 05z 0E 375 113 55 01 410 =74 123 525 482 05 34 4 T EE 18 013
138354 Rock D71 01 15 123 12 11 0% 65 M4 oW 112 0% 83 A6 7 4 <01 <l z o9
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AAcmeLabs e e

1020 Cordova St. East Vancouver BC VEA 4A3 Canada
Pnone (504} 253-3158 Fax (504) 253-1716
WWW. acmelab.com

CERTIFICATE OF ANALYSIS

Cliant:

PAC Geological Consulting Inc.
ITOT W, 3dth Awe.
Vancouser BC VEN 203 Canada

SHEMUL-PAC
MoverDer 07, 2010

Zof2 Pat 2

VAN10005598.1

Method| 10MIE I0MIE A0HIE 1DX1E 1DK1E 1DMIE 106 A0KIS 1DX1E 1DXI6 1DXI6 1DXIE DKMIE 1DK1E 10X 1DXIE

Aratyte P La o Mg Ea m E Al Ha K W Ha Zo m | Ga LT

Unit % ppm  ppm % ppm % ppm L % % ppm P ppM ppm % ppm  ppm

MOL| 0a0 1 1 o 1 08 1 M e 0 a1 LM 0.1 01 0OE 1 2.5
1282852 Crill Core oS 1 i 242 % 0273 <] 259 QDO OO0 <04 <0 18 =01 013 B <05 <03
128253 Crill Core oz 1 1 240 Sy Qa2 1 253 DDIE OO <01 <0M 77 =01 038 7 <05 <03
128254 Cril Core oA 2 2 1 18 O24s 1 124 DD42 oM 01 <001 12 =01 OI8 B <05 <03
128255 Cril Core FEE) 2 1 143 FEECT] <1 175 040 007 <041 <0M 14 =01 018 EEEE
128285 Crill Core noEs F 1 15 =7 p2ad <] 233 QD03 041 <04 <0 5 =01 02 0 <05 =03
128257 Cril Core oo 2 FEEE 4 pa10 1 154 D047 <0 <01 <0 22 <01 010 T
1282828 Cril Core oosT 2 2= 283 B2 135 2 2485 DOZT OO0 <01 OO 113 <01 014 £ <05 =03
128282 Cril Core o7 2 37 147 13 0335 =1 155 0M2 <00 <01 <0M 27 <01 012 BEEE
128270 Crill Core noss B 17 OE1 57 [oba2 1 070 D008 008 <01 <0M 15 =01 <0IE 2 <05 =03
128271 Cril Core oo B 1= 062 172 0005 1 102 OO08 092 <01 L 27 =01 OIS 4 <05 <03
128272 Cril Core noss Z & 138 25 [OIsL =1 155 QM2 -0 04 <001 24 =01 <0IE 3 <05 <0
138273 il Core T 1 140 152 14 QA6 1 142 0052 OO =01 <0 27 =1 <00E 2 =05 =03
128274 Crill Core ooes Z 243 313 158 [O23 2 2% DO OO <01 <01 ME <01 OOF E <05 <03
128275 Cril Core o7 4 186 314  ©95 [.0DS 2  £1% 0012 0O <01 <01 170 <01 <00 TEEE
128278 Cril Core o7 4 188 336 £25 [.0DL < 358 0012 003 <041 <00 954 <01 <00E 12 <05 =03
128277 Crill Core o.oso Z I 283 @5 [OOO2 1 262 DO OO7 <01 <001 178 <01 008 E <05 <03
128351 Rock T z 2 0=0 FEERES =1 100 0057 005 <04 <0 17 =01 <0IE T <05 <03
128352 Rock ons 3 19 100 183 0305 =1 142 DMME 005 <04 <0 20 =01 024 T =05 <03
128353 Rock [T =z 11 040 150 [.D0a3 1 047 D024 021 <01 <0 75 <01 034 =1 [ E
128354 Rock oms o ERETE 53 [ODo2 <1 025 0050 047 <04 <0M 11 =01 <0IE =i =05 =03
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Cliant: PAC Geological Consulting Inc.
ITO7 W, 34th Ave.
‘ Vancouver EC VEN 305 Canada
Acme I_a S Acme Analytical Laboratories (Vancouver) Lid. Project SHEMUL-PAC
1020 Cordava St East Vancouver 5C VEA 4A3 Canada Report Dmte: Moveiber 07, 3010
Phone (504) 253-3158 Fax [(504) 253-1716
WAW_aCmelab. com
Fage: 1001 Fat 1

QUALITY CONTROL REPORT VAN10005598.1

WOIHT 16 1DIE 1DKIE 1DMIE 1DX16 1DE1E 1DK1E 1DX1E 1DE1E 1DX1E DX1E 1DX1E 10X1E 10X1E 1DM9E 106 10MIE 10XIE 1DXIH

et hd
Analyts Weigt ] cu 1] on AQ Ml [+ ] [&in Fa -7 u I-'T] Th E Gl 2] Bl W =,
Unit kQ [T [T Ppm Ppm Ppm Ppm Ppm PR ] == 18] == 18] == =] == 18] =] L] L] L] L] %
NOL o ol ol ol 1 ol ol o 1 [ ] ILE oA ILE 0.4 1 0.4 0.1 0.1 2 (g
Fuip Duplicaies
REF 31 =] =0.1 24 32 41 =01 27 338 52 181 =05 1 <5 55 41 <1 <1 <0.1 ¥ 035
(Caone Reject Dupilcates
138257 Crill Core 1M 0= 465 1.1 43 =04 24.1 =27 503 if4 =05 <01 <5 =01 8 =11 =1 =0.1 BE 1.01
DIUP 138267 =] 05 450 1.3 42 <04 &0 34 a7 343 «05 =01 oy =01 10 =01 =1 =l.1 BT 1.0
Risference Materiaks
STD DET Stardard 2E 1144 Ex3 411 10 =63 ar EET 243 B0 48 BT E 4z T2 B4 Ax] 45 B4 D=
STD DET Standard HOo 1130 &7 332 10 =75 k] &4 237 51.9 48 T30 43 == B4 5E 4z B 07
STD DET Expecied 2= e TOS 411 k] 55 a7 827 235 452 4.5 i 44 a8 54 45 45 B 0.EY
BLK Biank =01 .1 .1 <] =01 .1 =1 =1 =10 <05 =01 <5 =01 =1 =1 =1 =l.1 =2 <M
Frep Waszh
G Frep Blank: <M
(=1} Frep Blank <M .1 7 E4 45 <04 39 4.4 BT 186 1.4 20 =K} ] 48 <01 <1 <[.1 |
G Prep Blank .1 24 2 43 <04 23 28 522 182 S 21 1E 1] 41 <1 <1 <l.1 3 I].a'-'_‘|
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ﬁAcmeLabs e s

1020 Cordova St. East Vancouver 5C VEA 4A3 Canada
Phone (504) 253-2158 Fax (504) 253-1716

QUALITY CONTROL REPORT

www_acmelab.com

Cliant:

PAC Geolegical Consulting Inc.

3707 WL 34th Ao

Wancouver BC VEN 203 Canada

SHEMUL-PAC
Moversher 07, 2010

1ol Pat 2

VAN10005598.1

Method | 1DX4E6 1DX16 1DX16 10X16 10DK1E 1DX1E 10K1E 1DXIE 016 ADXIE 016 ADMIE 406 D46 10XIE 1DEI6
Anaiyte F La o Mg Ea m B &l Ha K W Hg %o Y Ga Es
Unk %  ppm  ppm %  ppm % pem L] L] %  PPM ppT ppm pom % ppm ppm
®OL| 0. 1 1 o 1 @b 1 0 el e 01 am 04 0.1 006 1 1]
Fulp Dupiicates
FEF G oG 007 3 T 0S8 oo 1 030 000 045 <01 <0 15 013 <00 4 <05 <03
Cor= Fisject Dupilcates
138287 Dxil Core oors 2 7 132 4 0410 1 154 DT <001 <01 <0 22 <01 010 5 <15 <03
D= 132287 oG [Tie 2 7 134 4 pd4Es <1 171 DM <00d <01 <00 21 <01 010 5 <15 <03
e
ETD DET Elarcand oo 13 186 107 4% 0124 37 105 0.0 048 35 020 23 40 0.0 5 28 1.5|
ETD DET Siandand 0o7s 2 1M 107 43 0 a7 100 D053 04s E S 22 is L2 ] an 1.4
ETD DET Expeci=d 0os 12 13 105 490 0124 33 0255 D08 D44 14 0z 25 42 Lig a5 104
ELK Slank <0.001 <] <| <0M <] <100 <f <00 <0001 <00 <04 <001 <01 =01 <0OE <] <05 <03
Frep Wash
a1 Smep Slank
a1 Smep Slark EICE] 0 5 QS5 183 0T 1 030 0072 0s=0 04 <0 17 03 <0DE 4 <05 <03
a1 Smep Slark [T 3 5 Q43 185 DDE <] Q5 0DE1 D48 =01 <0 15 T 4 <05 <03
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Cliant: PAC Geological Consulting Inc.

ITOT WL 3t A

AAcmeLabs g e ) o it

1020 Cordova St East Vancouver BC WEA 4A3 Canada Recehinglan:  Canade-'Vancodwer
Recehvad: ‘Eeptember 30, 2090
waw_acmelab.com Report Dalec  overber 15, 2010
Fage: 102
CERTIFICATE OF ANALYSIS VAN100051371
Froscs EHEMLL-FAC athod Humbsrof  Code Decoription Taci Report Lab
Shipment IOx Code Bampies Wgliol e
PO, Kamber RIDE-250 " Crush spit and puivertze 250g el core i 200 mesh wAN
Nurmier of Sampies: " 1002 1 1:1:1 Aqua Risgia digestion ICP-UES analysis 15 Compisied VAN
SAMPLE DISPOSAL ADDITIZNAL COMMENTS
DISFPLF Dispose of Pulp Afler 50 days:
DEEF-RUT Cispose of Relect After 50 days

Acme doss nof Bccest nesponsiilty for samples et at he bomiory ot S0
days WUt prior wiitan Instmuctons for Sample Shorage of et

Invalce Ta: PAC Geological Consulting Inc.
70T W. 3dth Ave.
Vancouwver BC V&N 2CB
Canada

oo

Toim repot supssscen &l previoos prelerrey end Soml epors wih S Bs rumser deted pror D B cais oo S cetfiosts . Sgrates mdcatss S-al sporovel; prefrineny Sesors B srmigresd md shouid be ussd for refersnos iy
um“mr-mup:mcrhmm—nmn-mhmlmummm,
™ watmrink indoates Bt ws arsdicsl sesult couks mof be provided dus by “igh lewsdn of
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Clisnt: PAC Geological Consulting Inc.
3707 W, 34th Ave.

A I- b Wanoouwer BC WEN 203 Canada
‘ \cme a S Acme Analytical Laboratories [Vancouwer) Lid. Project SHEMUL-PAC

1020 Corgova 5t. East Vancouwer B5C WEA 443 Canada Report Dayte Moverher 15, 2010
Phone (604) 253-2158 Fax (604} 253-1T16
wWww. acmelab.com

CERTIFICATE OF ANALYSIS VAN10005137.1

Method| WOHT A0X1E 1DX1E D16 ADKIE 1DNMIE 0MIE A0M1E ADK1S D16 ADNIE ADMIE 10016 1DMIE 10016 1DE1E 1DNCIE 1DMI6 10M1E 10014

Apalyte Wigt -] cu [ 3] Zn A3 M Co &n Fa AL w Ay Th ar cd I Ed L e
Unit kg ppm  ppm ppm Ppm g D ppm pRm % ppm  ppm ppb ppm ppm Ppm Do g pRm
NMOL am 0.1 o ol 1 0.1 0.1 01 1 e 0B 0.1 0.E 01 1 ol a1 0.1 z a
E1352E1 Dl Cion 4.73 03 B2.E ] TH 0.1 BI.7 4.4 443 332 1.4 =01 0s =0 12 0.4 0E =01 = I:I.'."E'
E13E2=2 Dl Coone: .93 1= 01 5.9 12 =0.1 T4 20 T2 0E3 1.1 L3 =05 151 17 =.1 0.1 =01 16 I].d-d
Ef3E2E3 Dl Cion= 4.1 ar =y 25 28 a4 o 153 308 4 4.8 T =05 1.7 ) =01 1] =01 = 1.l:q
EN3EasL Dl Coone: 4.15 13 TLE 22 15 0.1 103 4.3 160 0E3 0.3 0z =05 1.4 g =.1 =0.1 =01 48 I].!ﬂ
EN35285 Dl Coon= 244 143 553 256 e =01 287 121 233 1.78 2.9 2z <05 10.4 24 <01 0.3 <01 &2 1.-3:4
Ef32355 Ol Coon= 437 o1 15 15 e =01 7 &0 332 122 05 0= <15 2B 53 =01 oA =01 g "_ﬂ
Ef3sz=T Dl Coon £24 02 BLE 12 2 =011 TLE Z1 3E0 276 20 =01 <15 a1 16 =01 <011 <01 EE 1.II.‘
Ef135258 Crlll Con= 5. 03 422 0.8 £ =0.1 A7 23 3e0 243 14 =01 =15 =01 28 =f.1 =0.1 =01 £ 1.09]
EN3EIE8 Dl Coone: 265 12 L2.5 0.7 a1 =0.1 452 3.4 476 I.B8 1.5 =01 <15 =01 16 =.1 0.1 =01 108 054
Ef22280 Dl Con= ] 03 T2 1] ) =01 L) HE 448 .47 1.4 =01 =15 =01 iS =01 =01 =01 &2 108
Ef1==E1 Dl Coone: 3T 012 5.4 0.5 42 =01 151 255 a1 457 5.0 =01 =15 =01 23 =01 15| =01 173 r i
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Clisnt: PAC Geolegical Consulting Inc.
3TO7 W, 4t Ave.

A I- b Wancouver BC VEN 203 Canada
‘ \cme a S Acme Analythcal Laboratories (Wancowser) Lid. Froject BHEMUL-FAC

1020 Corgova St East Vancouwer BC VBA 443 Canada Report Caybe- Movemher 15, 2010
Phone (504} 253-3158 Fax (6D4) 253-1716
WWW . acmelab.com

Fage: Iz Fat 2

CERTIFICATE OF ANALYSIS VAN10005137.1

Method| 1016 10XAE A0M1E 1DK1E 1DKIE 1DXIE DNEE 10X1E ADXIE 1DX156 1DX16 1DNCIE 106 016 1DE1E 1DX15E DNC1E 1DNCHE

Aralyts P La o Mg Ea m E Al Ha K W Ha Zo m | Ga LT

Unit % ppm ppm %  ppm % ppm L % % ppm  ppm  ppDmM pRm % ppm  ppm
wMoL| oo 1 1 o 1 08N 1 & el o a1 LM 0.1 01 0O 1 2.5 :
Ef35251 Crill Core o.osT F a0 171 35 073 <1 201 DOST 002 <0d LIS 21 =01 018 4 05 =03
Ef38252 Crill Core oo M B 046 1238 04 <1 051 D45 0D8 R T 15 =01 <D 3 =15 =03
E138253 Cril Core o1z z 48 138 735 oo <1 13 D024 004 <01 OO 2 48 =01 016 & <05 =03
E13825L Cril Core [ 2 2 057 323 000 <1 050 D026 002 <04 001 24 <01 <0IS 3 <05 =03
E138255 Crill Core oo 12 13 131 424 [00Es <1 126 DMME 005 <04 <001 31 =01 O&0 4 =7 3
E138255 Cril Core oo 3 3 136 290 OO <1 101 D022 002 <04 0O im =01 047 € <05 =03
E138257 Cril Core oo <1 188 1EE R <1 178 D051 002 <01 <00 35 =01 0o T
E138258 Cril Core oSt 2 0 136 47 0228 <1 200 D052 002 <04 <00 17 <01 015 E 05 -0
E138253 Crill Core oo7 3 =4 {B3 335 [oaE <1 224 D051 003 <04 <00 £3 =04 OmM £ 07 <03
E138250 Cril Core o.os1 2 18 177 T <1 221 D086 =00 =04 <00i 20 <01 042 4 07 <0
Ef3E2E1 Cril Core o5t 1 T F S <1 245 Qo423 002 <04 <00 50 <01 020 5 05 -0
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“AcmeLabs

1020 Cordova St. East Vancouver BC VEA 4A3 Canada
Phone (504) 253-3156 Fax [604) 253-1716

QUALITY CONTROL REPORT

wWW_acmelab.com

Client:

Project

Report Daie-

PAC Geological Consulting Inc.
3707 . 34th Awe.
Wancouesr BC VEN 209 Canada

BHEMUL-PAC
overrber 15, 2010

1of1 Pat 1

VAN100051371

Method | WoHT DiE ADNIE ADMIE ADXAE 1DXE 10016 AD0CIE 1006 10016 ADGIE 4006 AD0E ADDE AMDE 1096 A0Mi6 AMiE AMiE AR
Bnaiyin|  wgt Mo oCu FPn EZn AQ Ml Co Mmoo Fs &g U as T & Ca 8b B v ca
Unk k3 PP pPTM pRM pBM DB BBM BRM pEm % pem Pem pRb BT BB DI PR ER PR %
MOL| M 1 &1 & 1 &1 &1 0 1 oM 0 01 0s A 1 01 o1 ad 0
Fuip Duplicaies
REF G1 o @1 32 30 38 <01 33 35 486 158 <OE 18 45 E4 3= <01 -01 <A T
Cone Reject Duplicaies |
Etzms Cra Core 3@ 05 0 83 12 01 74 a0 72 083 14 43 5 154 T =11 o1 <1 1= 02g
DiF E138252 = ST 12 <01 &3 =28 7% OEE 10 42 & 14E 17 <01 0z <l 15 022
Fference Matsral
STD 0T Staraad 185 1943 TIE 400 10 =8 54 £33 247 558 50 &1 48 75 &1 &0 45 & 03§
STDD&T Stargard Ia 1o  &ed1 38 0@ =0 @1 e02 237 G518 &0 BlE 4% 78 E8 &0 27  ® 039
SToDET Staraad M2 855 &0 379 08 525 BB 60 238 G516 45 672 21 & 53 55 44 76 D43
STDOST — 155 883 644 380 40 2 @3 &6 31 GIFT 45 G54 42 & 2 GN G4 45 76 DS
570 D7 Expecied m= o8  TmE 41 0@ S ®7  &27 238 52 4% 70 24 &8 B4 28 25 B 039
BLK Bank @A a@d < < <01 <0d4 =i = <001 =E 4 E <14 =1 =01 =01 =i = -om
BLE Bant EREE T X <1 <01 <01 = <1 <001 =0E =03 <E =01 <1 =01 =01 =01 = <00
Frep Wash
al Fren Siank am
al Freo Bank <om =i 28 21 3 <01 27 40 =4 187 =08 185 23 56 a0 =1 =11 =01 = 029
a Fren Siank D1 36 2F 3@ =04 25 37 =M 4i¥6 =5 185 M5 55 41 =4 =11 0 S|
PAC GEOLOGICAL CONSULTING INC. DECEMBER 2010 41



2010 PART 2 ASSESSMENT REPORT ON EXPLORATION-CCS PROPERTY

Cliant: PAC Geological Consulting Inc.
3707 W, Jdth Awe.

AA I- b Wanoouwer BC. WEN 205 Canada
cme a S Acme Analylical Laborabories (Wancouwer) Lbd. Froject R —

1020 Cordova 5t East Vancouver BC VEA 4A3 Canada Atpor Do Nowsmber 15, 2010
Prone (604} 253-3158 Fax [604) 2531716

wWaw_acmelab.com

1071 FPat 2

QUALITY CONTROL REPORT VAN10005137.1

Method | 1DXI6 1DX16 1DX16 1DE1E 1DK1E 1DK16 1DKIE 1DMIE ACE1E A0EIE ADEIE 1DX1E A0X36 ADEIE 1DEAE  1DKIE

Anaityte P La o Mg Ea m B Al Ha K w Hg £ m Y Ga Bp

Unkt % ppm ppm % ppm % pem % u % pOM pDM pDm Do % ppm pom
woL| oo 1 1 o 1 b 1 oM e e 01 e 0 01 006 1 WG

Fulp Dupiicates
FEF @1 ac LT 12 5 pad 153 Dosd <1 Q079 DOET 045 <01 <0 17 R T
Ciore Rmjert Dupiicai=s
E13EIE2 vl Core oo EN) B 046 1238 00 <1 Q&1 D[4 008 R TE] 15 =01 <0 3 <5 F
DA E138252 oG oo a2 = T <§ QE5 DOSE 040 =04 003 17 =01 <0 3 <5 F
Redfmrenre Lisherials
ETD DT St noss 13 189 406 382 0422 41 104 DET 047 E 23 FEE] 5 a7 (|
ETD DET Stredard ooE3 13 135 108 387 0124 41 108 D100 046 T 24 FEERERE] 5 an 1.7
ETD DET Eiaradand oo7s 13 182 058 405 0D6 3@ 102 DOET 046 A7 D2 24 FENEE] 5 35 [E |
ETD DET Siaradand 007G 13 188 1.02 405 0407 40 057 DO 04T i7 o 24 s LiE 5 33 1.4
ETD CET Expecied ouoE 12 179 105 490 0124 33 0283 DOEE 04 a4 0z 25 P ET] 5 EEEEE
ELK Slank <0001 <1 <1 <im < <000 <i <001 <000 <00 <01 <00 =0 <01 <0bE = <15 F
ELE Slank <0001 <1 <1 <l < <0001 <f =001 <000 <00 =01 <001 =01 <01 <005 | <05 F
Frep Wazh
a1 Srep Blank
G Frep Blank o7 12 & 0S50 178 002 <1 Q& DDE3 047 01 <00 [E] R T
&1 Frep Blank o7 13 5 @45 182 0o <1 Q& D0O7D 046 <01 D03 17 03 <0 ] Fr.
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APPENDIX B ACME Quality Assurance & Certification

Acme Analytical Laboratories has dedicated itself to providing a high quality
service to the mining and exploration industry.

Quality Management System and 1SO Registration

Foreseeing the need for a globally recognized mark of quality in 1994, Acme began adapting its
Quality Management System to an ISO 9000 model. Acme implemented a quality system
compliant with the International Standards Organization (ISO) 9001 Model for Quality
Assurance and ISO/IEC 17025 General Requirements for the Competence of Testing and
Calibration Laboratories. On November 13, 1996, Acme became the first commercial
geochemical analysis and assaying lab in North America to be accredited under ISO 9001. The
laboratory has maintained its registration in good standing since then. Vancouver expanded the
scope of it’s registration to include the Smithers preparation facility in June of 2009,
Yellowknife in April 2010 and Whitehorse in May 2010.

In 2005 the Santiago, Chile laboratories received 1SO 9001:2000 registration with the
preparation facilities in Mendoza, Argentina and Georgetown, Guyana following in 2006 and
Acme’s Lima, Peru facility in 2009. As of July 2010 Chile’s new Copiapo facility has been
added to the Sanitago registration and shortly Acme anticipates the addition of both Medellin
Colombia and Goiania Brazil.

Both the Vancouver and Santiago hub laboratories are working toward 1SO 17025:2005
accreditation and are expected to complete the accreditation process within the next year.

150 9001:2000

ﬁ BSI

m 1iNet =
GESTION
DE LA CALIDAD
e——— ISO $001:2008
RI-9000-1295 FM 63007

Acme has for many years regularly participated in the CANMET and Geostats round robin
proficiency tests. Acme is recognized as a participant in the CALA Proficiency Testing Program
and is registered by the BC Ministry of Water Land and Air Protection under the Environmental
Data Quality Assurance (EDQA) Regulation.

All laboratories fall under the Quality Management Scope helping to ensure the same practices
and procedures are followed throughout the organization.
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Quality Control in Testing

Samples submitted are analyzed with the strictest quality control. Blanks (analytical and
method), duplicates and standard reference materials inserted in the sequences of client samples
provide a measure of background noise, accuracy and precision. QA/QC protocol incorporates
agranite or quartz sample-prep blank(s) carried through all stages of preparation and analysis as
the first sample(s) in the job. Typically an analytical batch will be comprised of 34-36 client
samples, a pulp duplicate to monitor analytical precision, a -10 mesh reject duplicate to monitor
sub-sampling variation (drill core only), a reagent blank to measure background and an aliquot of
Certified Reference Material (CRM) or Inhouse Reference Material to monitor accuracy. In the
absence of suitable CRMs Inhouse Reference Materials are prepared and certified against
internationally certified reference materials such as CANMET and USGS standards where
possible and will be externally verified at a minimum of 3 other commercial laboratories. Using
these inserted quality control samples each analytical batch and complete job is rigorously
reviewed and validated prior to release.

Acme has always prided itself on providing the highest level of quality control data to its clients.

Recent implementation of Acme new laboratory information management system (LIMS) and
AcmeAccess provides clients with even greater access to quality control data.
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APPENDIX C DIAMOND DRILL HOLE LOGS
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APPENDIX D ASSESSMENT REPORT TITLE PAGE & SUMMARY

BRITISH

Mg COLUMBIA

The Bese Place on Esrth

Ministry of Forests, Mines and Lands Assessment Report
BC Geological Survey Title Page and Summary
TYPE OF REPORT [type of survey(s)]: Geophysical, Geochemical, Diamond Driliing TOTAL COST: $91,720.78

Vs IV ] Vi

AUTHOR(S): Dr. Peter A_ Christopher P.Eng. SIGNATURE(S): %ﬂm

NOTICE OF WORK PERMIT NUMBER(SVBATE(S): MX-4-570 YEAR OF WORK: 2010

STATEMENT OF WORK - CASH PAYMENTS EVENT NUMBER(S)/DATE(S):

PROPERTY NAME: Chu Chua Shenul

CLAINM NAME{S} (on which the work was done): Southpark (#508587); Insure (#508589)

COMMODITIES SOUGHT: copper and gold

MINERAL INVENTORY MINFILE NUMBER(S}, IF KNOwN: N/A Chu Chua Deposit on third party holdings

MINING DIVISICN: Kamloops NTSIBCGS: 92P & 82M
LATITUDE: 51 18 25 " towemupe: 120 " 02 00 " 4y contre ofwork)
OWNER(S):
1) Kenneth Ellerbeck 2) Gerold Locke
MAILING ADDRESS:
255 West Battle Street 775 Sequoia Place
Kamloops, B.C. V2C 1G8 Kamloops, B.C. V2C 5W3

OPERATOR{S} [who paid for the workj:
1) Shenul Capital In¢. 2)

MAILING ADDRESS:
3707 West 34th Avenue

Vancouver, B.C. VBN 2K8

PROPERTY GEOLOGY KEYWORDS (lithology, age, stratigraphy, structure, alteration, mineralization, size and attitude):
The Chu Chua Shenul property is underlain by oceanic, mafic volcanic and sedimentary rocks of the Fennell Formation of the

Slide Mountain Assemblage. The Fennell Fm hosts the Chu Chua massive sulphide deposit with cuperiferous magnetite and

pyrite paralleling the N-S stratigraphic trend of the Fennell Fm. Exploration targets are airborne mag and EN anomaties.

REFERENCES TO PREVIOUS ASSESSMENT WORK AND ASSESSMENT REPORT NUMBERS: 19540A, 26752, 22039, 20670, Christopher

{2010 Assessment report)

Next Page
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TYPE OF WORK IN EXTENT OF WORK ON WHICH CLAIMS PROJECT COSTS
THIS REPORT {IN METRIC UNITS) APPORTIONED

(incl. support)

GEQLOGICAL (scale, area)

Ground, mapping

Phote interpretation

GEOPHYSICAL {line-Kilometres)
Ground

Magnetic 18 line kilometers Southpark (#508587) 20,441.78

=

Electr

induced Polarization

Radiometric

Seismic

Cther

Airborne

GEOCHEMICAL
{number of samples analysed for...)

Soil 21 samples Insure (#5085886) 418
Silt

Rock 31 (27 split core samples) Southpark (#508587) 861
Other

DRILLING
{total metres; number of holes, size}

core 521.5min 3 holes BOTK Southpark (#508587) 65,000

Non-core

RELATED TECHNICAL
Sampling/assaylng Loggin and sampling, core storage Southpark (#508587)

Petrographic

Mineralographic

M lurgic

PROSPECTING (scale, arpa}

PREPARATORY i PHYSICAL

Linefgrid (kilometres} 550m baseline Insure {#508589) 5,000
Topagraphic/Photogrammetric

{scale, area)

Legal surveys {scale, area)

Road, local access (kilometres)trail

Trench {metres)

Underground dev. (metres)

Other

TOTAL COST: $91.720.78
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