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1.0 SUMMARY AND INTRODUCTION

This report summarizes the results of Argus Metals Corp. 2011 work program cn the Lady Claim
Group (the “Project™) located in the Chipman Creek watershed, Vancouver Island B.C., Victoria
Mining Division, located approximately 11 kilometres southwest of Ladysmith, B.C. The Lady
Claim Group consists of single 4-post (pre-MTO) mineral claim and two 2-post (pre-MT Q) mineral
claims (together totaling approximately 550 hectares). The above mineral claims are all 100%

owned and operated by Argus Metals Corp.

The Project covers a NW trending section of the Mt. Sicker formation with exploration potential for
[ron and VMS Copper/Lead/Zinc deposits. The Lady Project mineral claims cover the historic Lady
A, B and C showings, of which the Lady A and Lady C wecre drilled for magnetite in 1953 and host
the Project’s focus the “Iron Formation”., A 1953 Ladysmith Development Corporation report (and
1953 B.C. Minister of Mines Annual Report) indicates a non-NI 43-101 compliant inferred iron
resource® of 360,000 long tons 0f 25% iron in the Lady A zone and 2,367,000 long tons of 18% iron
in the Lady C zone.

*The reliabilitv of the historical data is unknown but is considered relevant by Company management. The historical

data is non-N1. 43-101 compliant and should not be relied upon. It is the Company’s intemtion to verify the historical
datq and confirmation work may produce results that differ substantially from the historic results.

The following report details the prospecting activities conducted during the late 2011 field season by

Argus Metals Corp, including, prospecting, rock chip sampling and associated analyses.

The Lady claims were visited and prospected by Argus Metals Personnel during October 4 — October
5, 2011 inclusive. The prospecting program consisted of general Property reconnaissance, with an
exercisc to assess the accessibility of the Property, in combination with a property wide rock chip
sampling program designed fo locate the historic showings as well as sample any previously un-

sampled lithologies encountered during the program.

In total 15 rock samples were collected and sent to Acme Analytical Laboratories of Vancouver,

B.C. for chemical analyses. These results and interpretations arc included in this report.



2.0 LOCATION AND ACCESS

The Lady Claim Group 1s located on N.T.S. map sheets 092B/13 at approximatcly 48° 55° 30” North
Latitude and 123° 57° 15” West Longitude on the southwestern flank of Coronation Mountain in the
upper reaches of the Chipman Creek watershed, 11 kilometers southwest of Ladysmith B.C. (Figures
2-1 through 2-4). The Lady Claim Group occupies an area of approximately 550 hectares of Crown

land, under timber licenses controlled by Timberwest Forest Products.

Access to the property 1s gained from Ladysmith. B.C., on Vancouvecr Island Highway 19, 2
kilometres south to the Chipman Main Forest Service Road, thence 6 kilometres to the Chip Main
Forest Service Road (south), another $ kilometres leads to the northern boundary of the Property.

Total driving time from Ladysmith is approximately 25 minutcs.

A network of well maintained {and active) logging roads lends easy vehicular access to the heart of
the Lady Claim Group from Ladysmith, B.C. via the Chipman Main Forest Service Road, however a
4x4 vehicle is required for the older and tertiary access roads. The Property can also be accessed
from Chemainus, B.C. via the Chemainus Forest Service Main road, along the Chemainus River

valley, with a 4x4 vehicle,

2.1 CLIMATE, TOPOGRAPHY AND VEGETATION

The majority of the Clatmm Group is dominated by 35-45 year old harvested cut-blocks, while the
northern western portions of the Claim Group appear to be have seen harvesting activities within the
last season or two. The dominant types timber on the Property include Hemlock, Spruce, and Cedar.
The claims cover an area of moderate to steep topographic relief ranging from 500 to 1,100 meters
above sea level. Quaternary deposits of glacial till {unconsolidated to ablation) dominate the valley
floors, while stepper section (including cliffs) are prevalent at higher elevations. Chipman Creek,
which drains into the Chemainus River, transects the Claim Group centrally north-south and is the
defining morphological feature of the Property. The *one-mile” right-of-way for the Sahtlam-
Dunsmuir Transmission Line crosses the Property North-South centrally, and this right of way

ensures the powerline access roads and bridges are adequately maintained.
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The Lady Claim Group lies within the Eastern Coastal Forest Region ot Vancouver Island, and this
district 1s subjcct to relatively mild weather conditions ycar round, precipitation falling mostly as
rain. Snowfall is highly variable but tends to be modest at the low elevations of the property (500

meters). The higher elevations however can receive substantial amounts of snow.

2.2 OWNERSHIP AND CLAIM STATUS

The Lady Claim Group is owned 100% by Argus Metals Corp.

Table 2-1: Lady Property Claim Details

CLAIM NAME TENURE HECTARES OWNER EXPIRY DATE*
Lady 397311 500  Argus Metals Corp. March 23, 2013
Lady 2 414141 25 Argus Metals Corp. March 23, 2013
Lady 3 414142 25 Argus Metals Corp. March 23, 2013

*{The expiry date is based on the acceptance of this report for assessment work credits).

All mineral claims are contiguous. See Figure 2-3 and 2-4.

2.3 EXPLORATION HISTORY

The earliest reported exploration work on the Lady Property is the 1953 “Report on Exploration for
Iron Ore on Property in Cowichan Lake District, V.1., Held by Ladysmith Devclopment Ltd. under
Agreement of May 14, 1953 with the Esquimault & Nanaimo Railway Company December, 19537
by A. F. Buckham, Geologist, Ladysmith Development Ltd.

The 1953 drilling program consisted of twenty AX core holes totaling 2280.5 feet (695 m), of which
12 drillholes were on the Lady A, four on the Lady B and four on the Lady C showing. The drill
logs are brief and contain no geological descriptions, rather only estimates of iron grade. A mineral
reserve® was calculated by Bukham from drillhole cross-sections. The Lady A was caluculated to
conatin 360,000 long tons of 25% iron and the Lady C deposit to contain 2,367,000 long tons of
18%. The Lady B target was reported to host insignificant iron mineralization. (Buckham, 1953).

*N.B. these numbers are historic in nature, are not N1 43-101 compliant in any way and should not be relied upon.
Argus Metals presents these data only us historical indications of iron mineralization on the Praperty.



The iron mineralization detailed by Buckham within the Lady A target was limited to the drillhole
interpretations available, and these interpretations indicate the iron mineralization pinched out at
depths below drilling (=457 metres [1500 feet] elevation). The same is true for Buekham Lady C
target (in this case below 580 metre (1,900 foot) elevation. The mineralization targets therefore

remain untested to depth and potentially open (Laanela, 1987).

No further exploration work was recorded on the Lady claims until the mid 1980’s.

In 1984, a program of prospecting, geological sampling, and geochemical stream sediment and soil
sampling was conducted Lady Property by Terence F. Schorn (Schorn, 1984). In total, 42 stream
sediment samples, 68 Soil samples and 5 Rock samples were collected and analyzed. One rock
sample retumed 375 ppm Cu and another 435 ppm Cu. Rusty oxidized and jasper related sulphide

mineralization was noted in association with these samples (Schorn, 1984).

The strcam and soil gcochemical samples were gencrally low with cleven copper, three lead and one
silver value being slightly anomalous. There was one lead and one gold value slightly anomalous in

the sediment samples (Schomn, 1984).

In 1985, Ashworth Exploration conducted 8.65 km2 linc cutting and geophysical survey program
broken into a north and south grid. A phoenix VLF-2 receiver was utilized on the Northemn grid and
an EM-16 receiver on the southern grid. Strong to moderate VLF anomalies were identified on the
both the north and south grids which were coincident with the interpreted trends of the identified

taconitc mincralization (Laaneta, 1987).

The southern grid was also sampled geochemically with 54 soil samples and one rock chip sample
were collected and analyzed (by ICP and Au fire assay) during the course of the program.

The 1985 report presented the following statistical analysis of the 1985 geochemical data:

Element Mean Standard Deviation Anomalous
Copper 61 ppm 35 ppm 131 ppm
Lead 20 ppm 5 ppm 30 ppm
Zinc 103 ppm 159 ppm 421 ppm
Silver 0.3 ppm 0.2 ppm 0.7 ppm
Gold 3.7 ppb 5.4 ppb 14.5 ppb

Total number of samples = 55



In Summary, the 1985 program defined two VLF conductors within the south grid indicating
continuous, consistent, sub-paralle! trends and a single similar, but lcss strong anomaly on the
northern grid {Green, 1986). The soil geochemical survey of the south grid showed low anomalous

values for coppcr, lcad, silver and gold (Schom, 1984),

The Ashworh (1988) report contains geologic mapping, rock sample geochemistry, soil sample
geochemistry and magnetic and electromagnetic data. The report recommends additional rock and
soil sampling, and more geophysical surveys to be followed by backhoe trenching and diamond
drilling. There is no evidence that this program was carried out. The geologic mapping and rock
and soil sampling should be used in future programs, particularly if the analyscs will provide a

vector toward VMS mineralization {Laanela, 1987).



3.0 GEOLOGY AND MINERALIZATION

3.1 GENERAL REGIONAL GEOLOGY

The geology of the Lady Property region is defined by a northwest trending belt of well
differentiated volcanic lithologies with intercalated volcano-sedimentary rocks all of which are
grouped as the Paleozoic Sicker Group. This strongly deformed (to shists) Group has been
intruded rcgionally by the Jurassic granodiroites to diorites of the Island Intrusive suite

(Laanela, 1987).

The Sicker Group is regionally defined by three distinct uplifts, of which the gencral region 1s
rclated to the Horne Lake — Cowichan uplift {extending over 130 km from Port Alberni to Salt
Spring Island). Massey and Friday (1988} havc presented the following simplc stratigrpahic

divisions within this region:

o The lowermost Sicker unit the Nitnat Formation {mafic pyroclastics and
flows subjected to upper grecnshist facics metamorphism). (Brandon et. Al

1986).

o The conformable McLaughlin Ridge Formation (sub-arcal andesite flows

to breccias and mafic volcano-sediments.

o The Mississippan to Pennsylvanian Buttle Lake Group {cherts, argillites

and siliclicasltics).

The uplift related Sicker Group is considered a well mineralized lithological regime within
Vancouver Island as this Group hosts the Mount Sicker mining camp (King Midas Mine and Lara
Prospect VMS Deposits as well as the China Creek area VMS deposits). Further to the north, the
large Myra Falls Mine is hosted within Sicker Group volcanic related to the Buttle Lake Uplift
(Rennie, 2003).

10



3.2 LOCAL PROPERTY GEOLOGY

The Sicker Group voleanic package underlie the Lady Property in the region are mapped as the
Pennsylvanian to Mississippian Buttle Lake Group [Sediment-Sill Unit] {predominantly made up
of argillitcs, graywackes and cherts which have been in turn intruded with diabase sills) as well
the McLaughlin Ridge formation volcanics. Lower Devonian or Myra Formation felsic tuffs/flows

and breccias, argillites, and phyllites are subordinate on the Property (Laanela, 1987).

The majority of the exposures encountered on the Property during the 2011 exploration program were

dark black to green, chlorite altered, argillites.

Figures 3-1, 3-2 and 3-3 — adapter from Masscy, 1988.

11



*® QUTTLE Lief wEST & +ECES LT
; LEw 1.'._-' :_i -f._ wEAD URLirT
Argus Metals Corp. Ll Lady Project

Lady Project Assessment Report 2011

VANCOUVER ISLAND GEOLOGY

FILENAME

LADYRG.CDR

PROJECT NUMBER

11-101

DRAWING NUMBER

3-1




Lady Property
Regional Gealogy Map
2011 Assessment Report




0928029

0928033

Lady Property
o PHG GED'W}' Map
1201 Assessment Report




4.0 ECONOMIC GEOLOGY

4.1 MINERALIZATION

The Lady Property has been historically explored for iron mineralization which has been interpreted by
previous workcrs as a possible distal cxhalative from a massive sulphide mincralized zone at depth.
The thickness of the zone in the Lady C arca {reported up to 46 metres) in herizontal drill holes across
the steeply dipping mineralization suggests the possibility of economic dimensions to the zone, however
the limited exploration drilling has not fully tested this hypothesis (Muller, 1981). The iron
mineralization on the Lady Property 1s 1.5 kilometrcs northwest of, and on strike with, the Randy North
Zone discovered by Treasury Metals (nee Laramide Resources Ltd.) and five kilometres northwest of
Treasury Metals Coronation zonc which has a reported resource* of 529,000 tonnes of 1.01% Cu, 1.22%
Pb, 5.87% Zn, 0.15 ounces/T Au, 3.21 0z/T Ag. These deposits, and the Mt. Sicker Mine which is 13
kilometres SE, are all hosted within the Paleozoic Sicker Formation, of equivalent age to the Myra Falls

VMS depesit (Rennie, 2003).

*NE. The Coronation Zone property does nat fie within the Ladv propertv bonndaries. but is presented 1o iftustrate veported mineralization
within the Chemainus District. This spvle. grade and vpe of mineralization however is not necessarily indicative of mineralization on the Lady
propernv. AN above informarion ebtuined from the B.C. MINFILE svstem and the Company has not independentiv verified the information
presented above.

Three historic mineral showings have been reported within the south portion of the Property. The

section below is adapted from the B.C. Mines Annual Reports:

Lady A and C iron (taconite) showings are exposed on opposite stdes of Chipman Creek. These

showings consist of lenscs of banded extremely fine grained magnetite, with minor specular

hematite, in gray chert and red jasperoid rock, and are indicative of exhalative activity in the area.

The Lady A deposit, outcrops west of Chipman Creek and is made up of two stratabound taconite

lenses, and outcrops along a strike length of 106 metres (350 feet), with widths up to 18 metres
(60 feet). Diamond drilling in 1953 (12 holes totaling 390 metres [278 feet]) revealed an average
thickness of less than 9 metres (30 feet). The deposit is exposed near the valley bottom, in area of
limited outcrop; both the bedding of Sicker sediments and the attitude of the deposits is about
NW/50-60° NE. The deposit was cstimated to contain about 360,000 tons of 25% (average) iron,
{Buckham, 1953).

15



The Lady C deposit 1s exposed for approximately 53 metres (175 feet) on strike and on the east

side of Chipman Creek. This deposit is believed to be larger than the Lady A dcposit. The
apparent thickness is 15 metres (50 feet), however both walls are covered with overburden and
poorly defined. Four drill holes, totaling 204 mettes (670 feet), were drilled on this showing, and
all returned taconitc intercepts, with average grades ranging from 9.5% to 30.59% Fc. The data

was insufficient to make any tonnage or average grade estimates of this deposit. (Buckham, [953).

The Anita Cu-Ag Showing, described in BCMM Annual Report for 1917, reportedly occurs east

of Chipman Creek, on west of the Lady C showing. The following description 1s given by W.M.
Brewer {1917):

The are occurs in bodies of quartz which appears to be lenses filling fissures in schisi
("Sicker schist”), und which ure pyrite. A sample of minerulized quartz assayed: Gold, truce;
silver 0.3; copper 3.3%. This sample did not represent an averuge of the quartz body, but
only such portion of it as showed mineralization, which is comparatively small proportion of
the whole body at the point where the sample was taken. The quartz vein can be truced by
outcroppings which occur at intervals from Boulder (Chipman) Creek for a distunce of about
200 Jeet in un easterly direction. In the bed of the creek ... the quurtz outcroppings uppear to
he about 15 feet wide. Near the creek where some stripping and open-cut work has been
done the vein does not appear to be as wide, although it may be, as the body of quartz hud
not been fully uncovered.

A shaft, suid to be 500 feet deep (not examined), vccurs about 100 feet east of the creek,
apparently sunk in mineralized quartz some years prior to 1917. Another 100 feet east from
the shaft an open cut had been mude, 52 feet long, about 3 feet wide, with uverage depth of
about 4 feet (maximum depth in places - 7 feet). Some quartz was seen at the north end of
this cut, but the work had not been continued sufficiently fur to the north to expose any
extensive body of quartz (Brewer, 1917). No assay samples were obtuined from the dump of
the shaft, nor the open cut. There appeur to be no reports of uny later work done on this
showing. All these old workings, etc., may be hard o find at this date (see 7.1.3, below).”

Massive sulphide related (copper} mineralization has been known in the district for some time, and the
Mt. Sicker deposits, 13 kilometres southcast of the Lady Property, saw production between 1898 and
1607 when two copper smelters were in operation at Ladysmith and Crofton and again between 1944
and 1945. According to BC MINFILE reports, total production was 253,000 tons grading 0.14 0z/T Au,
2.92 0z/T Ag, 3.77% Cu and an cstimated unrecovered7 % Zn and! % Pb. Laramide Resources

discovered the Coronation Zone in 1984, which lics approximatcly 5 km SE of the Lady Claims.



Laramide drilled over 200 holes to estimate a reserve* of 529,000 tonnes averaging 1.01% Cu, 1.22%
Pb, 5.87% Zn, 100gm/T Ag and 4.73 gm/T Au. Laramide also conducted exploration work on a new
discovery, the Randy North Zone, which lics 1.5Km SE of'the Lady zone and trends on strike with the
Lady C zone.

*NB. The Coronation Zone propertv does not lie within the Ladv property houndaries. but is presenved 1o iffustrate reported mineralizarion
within the Chemuainus Disirice. Fhis sivie. grade and repe of mineralication however i3 not necessarily indicative of mineralication an the Lady
propertv. Al above information obtained from the 8. MINFILE svstem and the Company has not independently verified the information
presented above,

17



5.0 2011 WORK PROGRAM

5.1 SUMMARY

Argus Metals Corp. conducted a two day, Property wide reconnaissance and prospecting program from
October 4 through October 5, 2011, inclusive. The prospecting program concentrated on ground-
truthing the locations of the historically reported mincral showings and an up-to-date assessment of
currenf Lady Property infrastructurc (access and silivaculture activities). Old and newly constructed
roads were surveyed and where possible, rock chip samples were collected and subsequently chemically

analyzed.

Initially a full day of Property recon and acccss/infrastrncture asscssment was undertaken. Coincidently
with this recon program an on-site review of the previous work programs conducted on the Property was
performed, from these reviews it was determined that the most practical approach to an effective
prospecting/sampling program would be to systematically sample the recently (1 to 2 season old)
constructed upper elevation forestry spur roads on the central and northern portions of the Property.
These roads offcred extensive mew cxposures and would also give thc Company comfort of the
geological setting in relation to historical assessment and Minister of Mines Reports. Further, a full
analytical suite on these rock samples allow Argus Metals Corp. to bolster the on-going office
compilation work for the Lady claims as well as provide baseline geochemical and geologic data for the

Project.

The Lady A showing was then attempted to be located utilizing a combination of the historic B.C.
Minister of Mines Annual Reports, Assessment reports and on-the-ground prospecting. Attempts to
locate the showings and 1950°s vintage drill collars {or any indication thereof) were unsuccessful. This
issue was interpreted to relate largely to the significant amount of disturbance caused by the rccent
forestry harvesting aetivities and construetion and maintenance of the power lines and related right-of
way all of which occurred after the drilling. Undoubtedly, a more prolonged and detailed exploration
program would locate the Lady A and B showings (last identified in the 1986 Assessment Report),

however this was not possible within the scope of the 2011 Argus program.
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During the course of the initial day prospecting, widespread magnetite and iron mineralization was
located as were isolated zones of massive sulphides (Chaleopyrite, phyrthotite and pyrite) within

argitlites, hasalts and intrusive lithologies on the Property.

In total 15 samples were collected and sent for analyses. Iron results ranged from 4.11% to 14.96% Fe,
and copper values ranged from trace to 1,402 ppm Cu. No anomalous gold results were rctumed,
however a single 2.6 g/t Ag assay was returned from sample #111078. Figure 5-1 highlights the sample
locations and results in relation to the Property boundaries. Table 5-1 presents a tabulated summary of

the 2011 sampling data.

Table 5-1: Lady Projcet 2011 Sampling program, highlighted analytical results

UTM NAD83 ZONE 10 Mo Cu Pb Zn Ag Ni Co Mn Fe As Au

Sample # S-a'l_rynp;:e Easting | Northing Ele:;;ion ppm | pprm | ppm | ppm | ppm | ppm | ppm | ppm % ppm | gh
111068 Chip 428812 | 5419141 628 0.2 33.4 93 102 | <0.1 | 59.4 | 27.4 | 1434 557 4 <01
111069 Chip 428819 | 5419192 626 0.7 34.7 7.3 117 [ <0.1 | 32.4 | 239 | 2203 6.02 2 <Q.1
111070 Chip 428934 | 5419238 622 0.3 16.6 7.7 94 «0.1 | 29.7 | 356 | 2279 6.17 4 <0.1
111071 Chip 428957 | 5419284 616 03 51.4 8.3 91 <01 | 23.3 | 325 | 2042 5.45 4 0.1
111072 Chip 429974 | 5419330 610 0.4 443 7.6 91 <0.1 | 27.2 | 303 | 1852 4.87 5 <(0.1
111073 Chip 429990 | 5419379 603 0.2 43.7 7.2 100 | <01 {1 17.9 | 257 | 1713 583 2 <01
111074 Chip 430005 | 5419426 593 03 18.7 7.3 81 <0.1 | 17.3 | 18.1 | 1952 557 3 <0.1
11075 | oooPo | 430033 | Sateacs | ses | 03 | 10 | 66 | 85 | <01 | 187 | 257 | 2089 | 484 | 3 | <O
111076 S(jgicprc;p 430067 | 5419507 576 0.4 62.3 55 86 <0.1 | 40.9 | 23.8 | 3390 6.08 3 <0.1
11077 Chip 430115 | 5419361 557 01 18.8 6.5 58 <01 j 114 | 123 | 1796 572 2 <0.1
111078 Chip 430190 | 5419432 547 15.1 | 1402 1.1 1664 | 2.6 127 | 129 | 288 411 3 <01
111079 Chip 430598 | 5420640 570 19 798 38 101 05 259 | 311 | 1500 11.61 2 <01
111080 Chip 430118 | 54206398 669 0.6 119 4.2 62 0.1 9.7 19.6 | 1051 5.24 1 <Q0.1
111081 Chip 430182 | 3420728 650 6 4797 | 4.3 69 0.2 405 170 | 1489 14.98 <1 0.1
111082 Chip 430196 | 5420769 654 1.8 294 1.8 30 <0.1 a7 28 B4 4.14 <1 <0.1

All rock samples from the Lady 2011 sampling program was analyzed at Acme Analytical Labs of
Vancouver, B.C. utilizing a 1EX ICP 44-clement analytical package. Samples were crushed split and
pulverized to 250 grams passing 200 mesh and 15 gram sample of this material was then utilized for the
ICP analyses. Thc complete sampling compilation table (with assays for all 44 clements) is presented in

Appendix A and raw results in assay certificate form are presented in Appendix B.
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6.0 DISCUSSION AND RECOMMENDATIONS

The Lady Property lies within a northwest trending belt of the well mineralized Sicker Group volcanic
and exhibits sulphide mineralization indicating the Property is permissive for the discovery of
potentially economic mineralization {VMS style and/or Iron deposits). The fact that historic exploration
work has identified favourble horizons of “iron formations” from taconite showings, further bolsters this

interpretation.

Previous exploration programs have located a number of coincident base and precious mctals-in-soils
geochemical anomalies as well as identified associated geophysical anomalies consistent with potential
massive sulphide mineralization. Two iron rich taconite zones have been limitcdly tested by diamond

drilling and remain open for exploration.

The lack of bedrock exposures on the Property {estimated at 5%) makes direct assessment of
mineralization potential difficult; however the ease of access and local infrastructure would make any

advanced exploration campaigns (diamond drilling) costs relatively low.

Based on the results of the 2011 field program the following exploration recommendations are

presented:

e 5 Day prospecting and mapping program designed to locate and re-sample the Lady C and Lady A
showings. 30 samples for analysis.

e Limited mechanized trenching program of Lady C showing designed to open and sample showing
extents — 200 metres of trenching — approx. 250 Channel Samples.

¢ Closed spaced magnetometer program over the trenched Lady C showing to define showing extents.
1.5 line kilometer of surveyed and cut grid followed by magnetometer survey.

e Closed spaced magnctometer program over the trenched Lady A showing to define showing extents.
1 line kilometer of surveyed and cut grid followed by magnetometer survey.

» Detailed geological mapping of Lady C and Lady A showings

Respectfully Submitted by
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8.0 STATEMENT OF QUALIFICATIONS

1, Paul D. Gray, of 350-580 Homby Street Vancouver, V6C 3B6, in the Province of British
Columbia, DO HEREBY CERTIFY THAT:

1. During the time of the work described in this report I was employed by Argus Mctals
Corp., with offices at 350-580 Homby Street, Vancouver, B.C,, as a consulting Project
Geologist/Project Manager.

2. [ am a graduate of Dalhousie University, Halifax, in the Province of Nova Scotia, with a
Bachelor of Science degree {Honours) in Earth Sciences.

3. I am a member in good standing of the Association of Professional Engineers and
Geoscientists of British Columbia (APEGBC), License Number 29833.

4. 1 have practised my profession as an exploration geologist in the mineral exploration
industry continuously since 1997. I have worked on base and precious metals exploration
projects as a geologist in Canada, the United States, Asis, South and Central America
with a particular focus on Vancouver Island mineral deposits.

5. I am the author of this report and directly supervised all aspects of the 2011 Lady Claim
Group exploration program reported herein.

DATED at Vancouver, British Columbia this 31* Day of January, 2012.

January 31, 2012 Vancouver, B.C.
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9.0

STATEMENT OF EXPENDITURES

October 3 — 4, 2011: Lady Project Prospecting Program

Paul D. Gray, P.Geo. 2 days @ $750.00/day $1,500.00
Jason McLanghlin 2 days @ $475.00/day $950.00
Herve Chaudet 2 days @ $475.00/day $950.00
B.C Ferries I roundtrip @ $75.00 return $155.80
Truck Rental I Truck @ $100.00/day/2 Days £200.00
Fuel 37470
Meals $30.00/man/day (3 men @ 2 days) $180.00
Hotel $174.71
GPS Rental 2 days @ $25.00/day $£50.00
Radio Rental 2 days (@ $25.00/day $50.00
Sample Shipment $45.00
Field Supplies (Bags, tags, batteries, straps, flagging, ctc.) $75.00

Sub-Total = $4,405.21

Post Program Expenses

ACME Analytical Labs, 15 Samples @ $27.20 each $408.00
{(See Appcndix B)

Report Writing 3 days @ $400.00/day $1,200.00

Sub-Total = $1,608.00

GRAND TOTAL = $6,013.21
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APPENDIX A:

Compiled 2011 Lady Property Sampling Sheet with Results
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APPENDIX B:

ACME ANALYTICAL LABS - ANALYSIS CERTIFICATE



1020 Cordova St. East Vancouver BC V6A 4A3 Canada

www.acmelab.com

CERTIFICATE OF ANALYSIS

| Ac m e I—a b S Acme Analytical Laboratories (Vancouver) Lid.

Client: Argus Metals Corp.
Suite 350 - 580 Hornby St.
Vancouver BC V6C 3B6 Canada

Submitted By: Paul Gray

Receiving Lab:  Canada-Vancouver

Received: October 27, 2011

Report Date: November 29, 2011

Page: 10f2

VAN11005819.1

CLIENT JOB INFORMATION SAMPLE PREPARATION AND ANALYTICAL PROCEDURES

Project: None Given Method Number of  Code Description Test Report Lab
Shipment ID: Code Samples Wgt(g)  Status

P.O. Number R200-250 15 Crush, split and pulverize 250 g rock to 200 mesh VAN
Number of Samples: 15 1EX 15 4 Acid digestion ICP-MS analysis 0.25 Completed VAN
SAMPLE DISPOSAL ADDITIONAL COMMENTS

RTRN-PLP Return
RTRN-RJT Return

Acme does not accept responsibility for samples left at the laboratory after 90
days without prior written instructions for sample storage or return.

Invoice To: Argus Metals Corp.
Suite 350 - 580 Hornby St.
Vancouver BC V6C 3B6
Canada

CC:

This report supersedes all previous preliminary and final reports with this file number dated prior to the date on this certificate. Signature indicates final approval; preliminary reports are unsigned and should be used for reference only
All results are considered the confidential property of the client. Acme assumes the liabilities for actual cost of analysis only. Results apply to samples as submitted.

" asterisk indicates that an analytical result could not be provided due to unusually high levels of interference from other elements.



http://www.acmelab.com

Client: Argus Metals Corp.
Suite 350 - 580 Hornby St.
A L b Vancouver BC V&C 3B6 Canada
c m e a S Acme Analytical Laboratories {Vancouver) Lid. Project: None Given
1020 Cordova St. East Vancouver BC VBA 4A3 Canada Report Date: November 29, 2011
Phone (604} 253-3158 Fax (804} 253-1716
www.acmelab.com
Page: 20f2 Part 1
CERTIFICATE OF ANALYSIS VAN11005819.1

Method[ WGHT 1EXx 1EX {EX 1EX 1EX {EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1E

Analyte wagt Mo Cu PhL In Aq Ni Co Mn Fe As I Au Th Sr Cd Sb Bi v c
Unit k3 ppm ppm ppm ppm  ppM  ppm  ppm  ppm % ppm ppm  ppm  PPM  ppm  ppm  ppm  ppm  ppm %
MpL| @01 04 01 o4 1 061 01 02 1 061 1 84 01 61 i 01 01 01 1 0o
.111(35 _ Rock 1.42 0.2 334 853 102 <0 584 27 4 1434 5567 4 03 <01 41 379 0.1 a2 <11 200 1.43
111069 "Rock 220 07 247 73 147 <04 324 239 2203 602 2 05 <01 34 382 <041 05 <01 184 08
111070 Rock 285 03 168 7.7 o4 <01 297 356 2279 617 4 05 <01 34 365 <04 05 <01 229 105
RERC I Rock 281 03 514 83 91 <01 233 325 2042 545 4 07 <04 34 741 02 04 <01 231 28
102 Rock T 114 04 443 76 91 <01 272 303 1852 487 5 06 <01 38 536 02 05 <01 224 192
11073 Reck 363 02 437 72 100 <04 178 257 1713 583 2 03 <01 37 414 <04 0z <04 188 132
111074 i _ Rock 214 03 187 73 81 <01 173 191 1952 557 3 03 <01 34 584 <01 03 <01 238 149
G T e 206 03 100 65 s <ot 187 257 s 4st 3 o4 w1 35 s w01 03 w1 26 208
| 111076 Rock 284 04 623 55 8 <01 408 238 3390 608 3 04 <01 27 430 <01 03 <01 265 191
[ 11077 Reck 121 041 188 65 58 <01 114 123 1796 572 2 04 <01 34 351 <04 03 <0f 258 377
niors " Rock | o087 s1 1402 14 1ee4 28 127 129 288 411 3 05 <01 <01 s 129 02 01 75 0.24

111078 Rock "1 182 18 7ev6 38 101 05 259 314 1500 1161 2 04 <01 20 465 <01 01 02 172 4

| 113080 “Rock 073 06 190 a2 62 01 97 196 1051 524 1 02 <01 20 328 01 <01 <01 221 3

[ 111081 " Rock 265 60 4786 43 63 02 4051 1703 1489 1496 <1 11 <01 33 586 02 <01 10 38 s

111082 o Rock 176 18 2936 18 30 <04 97 280 384 444 <1 07 <01 16 162 <01 <01 01 as 2

This repeet supersedes all previous preliranary and fing! reports wilh tis file number geted pnor lo he date on Mg ceetificate Signature indicates final approvel. preliminary reports are unsigned gnd shoutd be wsed for reference oaly



http://www.acmelab.com

Client: Argus Metals Corp.
Suite 350 - 580 Hornby St.

A L Wancouver BC VEC 3B6 Canada
‘ \cme a b S Acme Analytical Laboratories (Vancouver) Lid. Project: MNene Given

1020 Cordova 5t East Vancouver BC VEA 4A3 Canada Report Date: Movember 29, 2011
Phone (604) 253-3158 Fax {604) 253-1716
www.acmelab.com
Page: 2of2 Pat 2

CERTIFICATE OF ANALYSIS VAN11005819.1 ;

Method| 4EX tEX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX  1EX

Analyte P La Cr Mg Ba Ti Al Na K W Zr Ce Sn Y Nb Ta Be 5¢ Li S|

Linit %  ppm ppm % ppm % % % % ppm  ppm ppm ppm  ppm pPM  ppm  PpM  ppm  pPpm %)

MDL| 0001 041 1 001 1 0001 001 5001 001 01 0d 1 0t 01 01 ot 1 1 04 01

111068 Rock 0119 242 127 338 732 0242 966 1031 214 02 41 4 08 161 21 01 2 23 890 <01

111088 " "Reck | oper 222 a3 271 790 0357 981 1865 237 07 §2 45 07 105 42 02 2 26 564 <01

111070 "7 "Reck | 0154 223 54 3324 1212 0349 991 1569 260 18 85 43 07 199 34 01 2 28 728 <01

mon Rock 0165 211 57 293 917 035t 974 1852 206 13 94 43 06 193 33 01 2 29 629 <0

ynorz Rock 0308 304 54 226 1200 0351 1049 2456 248 21 55 55 07 267 34 02 1 20 526 <01

111073 Rock | o178 248 11 267 1549 0382 1042 2085 282 20 82 5 08 175 68 03 27 47 B34 <0d
Crti074 Rock | 0477 235 24 302 1388 0462 1043 2394 237 18 96 52 07 176 71 03 2 2 517 <0
111075 © Reck | 0472 248 15 248 1451 0417 98 2289 247 15 97 51 08 195 61 03 2 19 536 <01

111076  Rock 0151 225 67 238 1282 0669 1041 2606 242 24 131 47 08 182 74 03 2 25 3286 <01

Suorr Rock "] oie1 251 i8 284 1139 0325 967 185 227 17 74 52 06 147 47 02 2 18 431 <01
[ 111078 Rock | 002 05 3 004 25 0006 023 0019 002 07 25 <« 03 08 01 <01 < <« 07 07
111078 T TReek | 0347 242 422 221 404 1220 682 2412 105 12 248 6 25 540 232 13 2 28 91 02

111080 7 Reck 0130 176 16 244 1875 0638 1003 2818 194 02 34 37 07 264 67 04 1 26 174 <07

11081 Rock 0384 43% 444 277 55 2813 1021 0407 056 04 146 100 100 282 571 35 2 3% 277 32

111082 Reck | ooss 7o 13 159 533 0325 585 0708 152 03 152 18 04 142 48 03 <1 14 131 07

This repa supersedes el prevaciss pretimingry and final repens with this file number deled prier 1o the date on tis certiiteate  Signeture indicales ina approva, oo ¥ Te[OATs are wsigned amd should be used tor reference onkby.



http://www.acmelab.com

Client: Argus Metals Corp.
Suite 350 - S80 Homby St

A L Vancouver BC V8C 3B6 Canada
‘ \c m e a b S Acme Analytical Laboratcries {Vancouver) Lid. Project;

None Given
1020 Cordova St. East Vancouver BC VB8A 4A3 Canada Report Date; November 29, 2011
Phone (604) 253-3158 Fax (604} 253-1716
wyww.acmelab.com
Page: 2of2 Pat 3

CERTIFICATE OF ANALYSIS VAN11005819.1

Method 1EX. 1EX]

Analyte Rb H

Unit pPpm ppm|

MDL 01 04

111068 Rock 243 0.4
“111089 o Rock 328 03
111070 T Rock 314 o2
om0 Rock 286 03
“111072 " Rock "1 »m& oz
111073 7 Reck 392 03
111074 o Rock 395 03
111075 Rock 381 o3

| 111078 "Rack | T3as5 o4
“11077 T TRock |07 02
111078 o Rack 06 <01

| 111078 " Rack 1 28 14
111080 " Rock | 33 o
111081 " Reck 130 08
111082 o Rock 402 05

This repon supersades all prewous prelrminary and final reports with tis file number dated pnor to the date on this cerlficale. Signature indicates finsl approval. prediminary repans are unsigned and should be used for reference only.



http://www.acmelab.com

Client: Argus Metals Corp.
Suite 350 - 580 Hornby St.
b Vancouver BC V&G 386 Canada
Ac m e La S Acme Analytical Laboratories {(Vancouver) Ltd. Project: None Given
1020 Cordova St. East Vancouver BC VBA 4A3 Canada Report Date: November 29, 2011
Phone {604} 253-3158 Fax (604) 253-1716
www. acmelab.com
Page: 10f1 Pal 1
QUALITY CONTROL REPORT VAN11005819.1
Method | WGHT 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX 1EX IEX 1EX " fEX ~ fEX - 1EX =X TEX  1EX
Analyte wgt Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr cd Sb Bi v Cal
Unit kg ppm ppm ppm  ppm  ppm  ppm  ppm  ppm % PPmMm PPM  pPM  PpPmM  ppM  ppm  PPM  ppm  ppm %)
MmoL| o001 a1 01 0.1 1 0.1 01 02 1 a0t 1 g4 04 0.1 1 o1 041 0.1 1 001
Core Rejecl Duplicates
111068 ) Rock 142 02 334 93 102 <01 584 274 1434 557 4 03 <04 41 379 01 02 <01 200 143
DUP 111068 ac | 02 287 87 104 <04 557 267 1382 554 3 03 <04 43 400 02 01 <01 188 157
R_éf;renoe Matc;;ials- T i i T T T N B B o T o . -
STDOREAS24P  Slandard T 43 40 28 102 <01 1343 434 085 756 1 07 <04 28 379 <01 0.1 01 186 5
STD OREAS45C T Standard B i6 5966 251 76 03 3271 1008 1083 18.26 127 23 <04 103 a7 02 10 03 285 047
_ STD OREAS24P Expected i 16 52 28 119 006 141 44 1100 753 12 075 285 403 D15 009 158 583
STD OREAS4SC Expected 226 620 24 83 028 333 104 1180 1833 101 24 Q045 102 364 045 076 021 270 0482
[BLK i Blank - 01 <01 <01 <1 <01 <01 <02 <1 <001 <1 <01 <014 <01 A <0f <01 <01 <1 <00t
Prep Wash T T T T I S )
G1 a " Prep Blank «01 02 23 180 53 <01 20 45 777 241 i 36 <01 102 761 <01 <01 0.2 53 2.47]
G1 T Prep Blank <001 0.2 18 180 54 <01 25 48 787 245 < 32 <01 104 773 <04 <01 0.2 54 249

1his report supersades all previcus prefmenany and final reports wilh this hre numbes daled proe Lo Ine dale on his cenficate. Signature indicates Iinal approvel, (relminany repocts are unsigned and should De used for nelerence only
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Client: Argus Metals Corp.
Suite 350 - B0 Hornby St

A L Vancouver BC VBC 3B6 Canada
‘ \c m e a b S Acme Analytical Laboratories {Vancouver) Ltd. Project: None Given

1020 Cordova St. East Vancouver BC VBA 4A3 Canada Report Date: November 28, 2011
Phone {604} 253-3158 Fax (604) 253-1716
www._acmelab.com
Page: 1of1 Part 2

QUALITY CONTROL REPORT VAN11005819.1

Method] 1EX 1EX 1EX 1EX 1EX 1EX 4EX 1EX 1EX {EX 1EX 4EX 1EX 1EX TEX 1EX 1EX 1EX  1EX  1EX
Analyte P La Cr Mg Ba Ti Al Na K w Zr Ce Sh Y Nb Ta Be Sc Li
Unit % Pppm  ppm %  ppm % % % % ppm ppm  ppm  pPpmM  ppmM  pPm  ppm  pPpM  ppm  ppm %
mMOL| o0.001 0.1 1 001 1 0001 501 0001 001 0.1 0.1 1 01 ot 04 01 1 1 01 01
Core Reject Duplicates
111068 Rock 0419 242 127 338 732 0242 966 103 214 02 45 4 06 161 21 01 2 235 830 <01
DUP 111068 T ac | o012z 238 111 316 753 0240 1001 1438 224 02 44 44 08 169 23  o0di 2 23 858 <04
Reference Matarials T T ’ T T o ) o I B N
STDOREAS24P  Standard | 013t 171 183 418 268 1105 772 2445 086 04 1285 3 15 206 185 10 1 20 95 <0
STD OREAS45C  Standard | 0061 248 &1 026 274 1188 685 0098 034 1.0 4620 so 26 118 218 15 2 58 963 <04
STD OREAS24P Expected T 0138 174 196 412 285 11 766 234 07 05 141 376 16 213 21 104 2 87
STD OREAS4SC Expected T o051 262 @2 025 270 11313 759 0097 036 106 1697 54 2§ 129 2305 143 5003 1560 0021
Bk Blank <0001 <01 <1 <0.01 <1 <0001 <001 <0001 <001 <01 <01 <1 <04 <01 <01 <01 <1 <l <01 <04
oo e 001 <1 . a ) B o <1 =t <01
G1 - " PrepBlank | 0078 340 3 061 1083 0248 838 2904 316 01 114 66 14 158 247 13 4 5 420 <of
Gi T prepBlank | 0081 350 3 062 1140 0250 845 2798 298 04 i1d 72 14 166 264 14 3 5 45 <of
1hus repon sUp allp [ y ard Tinal repoas with s e rimber dated poor 10 e Gale 0o IMs Corincale Sig final app N ¥ repors &re unsigned and shoutd be Used for relenence oniy
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' Acmel_a bS Acme Analytical Laboratories {(Vancouver) Ltd.

1020 Cordova St East Vancouver BC V5A 4A3 Canada

Phone (604) 253-3158 Fax (604) 253-1716

QUALITY CONTROL REPORT

www.acmelab.com

Method 1EX 1EX
Analyte Rb H
Unit PRI PPM
MBL 01 04
Core Reject Duplicates
111068 - Rock 1 243 04
DUP 111068 T Tac 0 7| 243 o2
Reference Mat_c.;rials: . o T T T
STD QREAS24P Standard 207 3.3
STD OREASASC Standard 27 44
STD OREAS24P Expected T 224 38
| STDOREAS4SCExpected T 24 427
BLK Bk | <01 <01
Prep Wash - N T
TR " PrepBank | 1251 05
Gi o Prep Blank 1170 of

Client:

Project:

Raport Date:

Page:

Argus Metals Corp.
Suite 350 - 580 Hornby St.
Vancouver BC VE6C 3B6 Canada

Mone Given
Movember 29, 2014

Tof1i Part 3

VAN11005819.1

5 repon suparsades &l presicus prelnmnary and inal re| 5 with lins lle number dated pnor Lo the dale oo lhis ceniicane. ature dicales hinal approval. prellminary reporls are unsgred an B L CC relanence .
T Il | Ty and final repons with I mber dated to hi i g rdicales final 1. prediminasy report: @ and SNOWE De used | : Y.
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APPENDIX C:

2011 Lady Project — Work Program Photos
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Photo 1: Lady Property: Central Access, Power Line and Recent Cut Block.

o 2

Photo 2: Lay rope: Historic Access.



Photo 4: Samp!e locatlon ﬁar Sam;:]e # 1 1 IUTO Darker umt w1th lcreaﬁ'ed schlstomty
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Photo 5: Sample location for Sample # 111073. Chlorite altered lighter coloured, massive unit.

= f S .. 2 i AN e =t ; ‘.- f‘: -. . e g e
Photo 6: Sample location for Sample # 111077. Transitional unit from Agrillite to basalt sericite

alteration more common



Photo 7: Sample location for Sample # 111078. Cuesta exposure within Power line right of way



Photo 8: Newly exposed bedrock in Forestry Spur road within new cut block. Vicinity of
Sample # 111069





