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1.0

INTRODUCTION

1.1 Location, Access and Title

The property is located in the Vernon Mining Division in south-central British
Columbia, and is approximately 60 km east to southeast of Vernon, BC (Figure 1).
The approximate 725 ha property covers the east flank of Monashee Mountain, and
its center is about 3.6 km from Keefer Lake at the headwaters of the Kettle River
(Figure 2). ESO Uranium Corp. (ESO) holds additional mineral tenures adjacent to
the north, east and west of mineral tenure 513516 that are not part of this technical
assessment report. Additional property information is included in the table below:

Property Location Information:

BCGS Maps 082L018 and 082L019

UTM North 5551174 to 5556282 m (NAD 83, Zone 11N)
UTM East 397561 to 400784 m (NAD 83, Zone 11N)
Mining Division Vernon

Exploration Area Monashee Mountain

Project Name Donna Gold Project

The property is readily accessible from Vernon along BC Highway #6 for 85 km to
the Keefer Lake Forest Access Road. This forest access road is followed
northeasterly for 9 km where a four-wheel drive road branches off to the north
before a bridge crossing over the Kettle River, and leads 1 km onto the property.

Vernon is the closest major supply center with drilling and heavy equipment
contractors, and helicopter and fixed wing airplane available for charter. Food, fuel
and limited supplies are available in Lumby (about 50 km from property), and to a
lesser extent in Cherryville (about 30 km from the property).

ESO optioned mineral tenure 513516 from Harold Jones (90% owner) and Matthew
Yorke-Hardy (10% owner) as stated in ESO’s news release of July 15, 2009:

“The terms include a payment of a total of $100,000 over 4 years and the issuance of
a total of 300,000 shares over 4 years and total work commitments of $400,000 over
4 years. A net smelter royalty of 2% is to be paid from production and an advanced
royalty of $30,000 per annum, deductible from the royalty will be due on the
anniversary of every year following the exercise of the option. A 50% buyout of the
royalty for $1,000,000 and a right of first refusal for the remaining 50% are agreed.”

Mineral tenure 606445 was acquired online by ESO on June 22, 2009. The locations
of the tenures are plotted on the BC Mineral Titles online map at
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www.mtonline.gov.bc.ca. ESO’s mineral tenures are shown on Figure 2, which was
created by importing TRIM Positional Map data from the BC Integrated Land
Management Bureau into geographic information software Geosoft Target. The
table below lists the details of the mineral titles:

Property Title Description

Title Name Tenure # | Area (ha) Registered Owner | Expiry

Harold Jones &

DONNA 513516 724.85 Mat(tjhew York- December 20", 2020
Hardy

1.2 Climate and Topography

Environment Canada’s climate normals recorded at Lumby Sigalet Road between
1971 and 2000 are in Appendix A. Daily average temperatures range from -1.8 to
-8.0 degrees Celsuis in January and 10.1 to 25.6 degrees Celsius in July. Annual
precipitation averages 628.3 mm, with 164.9 cm falling as snow. The ground is
generally clear of snow from early May to early October.

The property is characterized by relatively steep slopes that lead up to a somewhat
flat summit with elevations ranging from 1281 to 1712 m. The central part of the
property was observed to contain thick brush of second growth fir and hemlock.
The north, east and west sections of the property have commercial-sized fir,
hemlock, pine and spruce that have been partially logged. Rock outcrops are rather
sparse, and are better accessed in road cuts and historical trenches across the

property.

1.3 Previous Production and Exploration

The property is situated within an area from Cherryville southeast to Needles which
has a gold placer history dating from the 1870’s to the present. Limited production
came from a number of streams in this area. The Kettle River and Yeoward Creek
are adjacent to the south and north of the property, respectively, and are listed on
BC MINFILE as a past gold placer producer (Appendix B). Other placer gold placer
production was reported for Marsh Creek 5 km to the southwest, Barnes Creek 8 km
to the southeast, Monashee Creek 5 km to the northwest, and Cherry Creek 12 km
to the northwest of the property (Appendix B).

MINFILE records show intermittent small-scale production occurred at Morgan and
St. Paul located about 1.4 km and 1.6 km west of the property, respectively

(Appendix B and Figure 2 & 5). The ore mined at these showings was narrow quartz
veins (less than 0.6 meters wide) with occasional native gold, disseminated pyrite,



Donna Gold Project Mineral Tenure 513516
ESO Uranium Corp. BCGS Maps 0821018 & 019
October 2011

some arsenopyrite and smaller amounts of galena, sphalerite and tetrahedrite. A total
of 392 tonnes producing 5630 grams gold, 112,406 grams silver, 3720 kilograms of
lead, and 1258 kilograms of zinc were produced between 1914 to 1973 at Morgan
and St. Paul (Appendix B).

The Monashee is another record in MINFILE that is located about 5.4 km west of
the south end of the property. The ore at Monashee was sulphide rich quartz veins
where 2193 tonnes of ore was mined to produce 11,415 grams of gold, 50,916 grams
of silver, 706 kilograms of lead, and 190 kilograms of zinc between 1939 and 1940
(Appendix B).

The property was discovered in 1973 as a prospect for polymetallic veins, and is
shown on the BC MINFILE as Dona (Appendix B and Figure 2).

Dona was discovered by El Paso Mining and Milling Company through a systematic
stream-sediment sampling program (Figure 3). El Paso’s initial program indicated
anomalous arsenic in sediment content originating from the east end of Monashee
Mountain and the northwestern flank of Yeoward Mountain (Mackenzie, 1973).
Further work included detailed sediment and soil sampling, selective float rock
sampling, and an Electromagnetic (EM) Survey. An area of highly anomalous
arsenic values in soils coincident in part with gold, silver and lead anomalies varied
from about 60 to 180 m in width, and extended at least 1200 m along a strike of
N50°W (Figure 3). Gold in soil assayed up to 4200 ppb (Ryback-Hardy, 1973).
Heavy sulfide float rock assayed as high as 22.8 g/t gold, and 1700 g/t silver (Figure
3) (Mackenzie, 1973). A moderately strong conductor displaced slightly to the east
of the arsenic anomaly was generated by the EM Survey (Ryback-Hardy, 1973).

In 1974 El Paso completed 13 trenches totaling 1915 m, and 19 percussion drill
holes totaling 980 m (Figure 3 and Figure 4). A Self-Potential Survey of
approximately 6.1 line kilometers was carried out, but did not define any targets.
Trenching exposed numerous narrow quartz veins mineralized in gold and silver.
Rock assay values reached 29.7 g/t gold and 90 g/t silver over 2.29 m, and 112.4 g/t
gold and 39.3 g/t silver over 0.08 m in Trenches 4 and 8, respectively (Figure 4).
The average grade of these veins is approximately 0.69 g/t. Occasional small pods
of massive arsenopyrite-stibnite yielded the highest values in gold and silver. The
best drilling intersection was 35.2 g/t gold from 23.8 to 24.4 m in P-6 (Figure 4)
(Jones, 1974).

In 1982 F. Marshall Smith carried out assessment work that included reopening four
of the 1974 El Paso trenches. Smith noted that geophysical work completed on the
property had not defined any drill targets. The highest rock assays during the 1982
trenching were 140.3 g/t Au and 1.8 g/t Ag over 2.3 m, and 21.7 g/t Au and 0.34
g/t Ag over 2.1 m in El Paso’s Trench 1A. Smith indicated that the grade of the
deposit within the mineralized horizons is about 4.1 g/t gold with minor silver
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values. He determined that trenching had located 10 mineralized horizons of
skarned limy cracked crystal tuff and debris flow that had an average thickness of 6
m, and ranged up to 12.8 m (Smith, 1982).

In 1984 L.A. Bayrock completed a work program that comprised 3 trenches totaling
380 m. No high gold or silver values were encountered, although encouraging
alteration minerals and sulfide mineralization were observed (Bayrock, 1984).

In 1988 a limited rock and stream sediment geochemical sampling program was
conducted by Hi-Tec Resource Management Ltd. The highest rock assay value was
0.70 g/t gold and 442 g/t silver in a well mineralized phyllite and tuffaceous unit. A
sediment sample from a stream that drains off of the mineralized zone of the Donna
claims yielded 1020 ppb gold and 70 ppm zinc (Collins, 1988).

In 1992, Phelps Dodge commenced a soil geochemical survey comprising 112
sampled locations (Figure 3) to re-establish El Paso’s 1973 gold with coincident
pathfinder element anomaly. Phelps survey outlined a coincident gold-arsenic soil
anomaly of approximately 1200 m long by 200 m wide with gold values up to 389
ppb (Cameron, 1992).

Phelps Dodge expanded their soil geochemical survey grid, and sampled bedrock in
reopened and new trenches in 1993 (Figure 3 and Figure 4). The gold-arsenic soil
anomaly was expanded to 2000 m long by up to 300 m wide with gold values up to
3470 ppb. The highest bedrock sample was 8.1 g/t gold and 253.5 g/t silver over a 2
m chip sample in El Paso’s Trench 6. Rock samples recovered from trenching
contained slightly anomalous gold throughout that was related to low angle shears
with high gold values (Fox, 1993).

Cameco Corporation completed geological mapping, geochemical and geophysical
surveys, and diamond drilling on Monashee Mountain, which partially extends onto
ESO’s mineral tenures 513516 and 606445. There soil geochemical survey shows
that gold is anomalous to strongly anomalous at several locations on ESO’s property.
In 1994, Cameco drilled MON4-1 to 99.5 m at an angle of -50€ to the northeast on
mineral tenure 606445 (Figure 3), which returned a maximum gold concentration of
29 ppb over 0.5 m (Melrose, 1995).

In 1996 James W. McLeod conducted a limited diamond drill hole program. Three
AQ-size holes totaling about 180 m were drilled on the property (Figure 3 and Figure
4). The best intersection was 10.1 g/t gold and 6.2 g/t silver over 0.6 m from 14.3 to
14.9 m in hole 96-1 (McLeod, 1996). Very few core samples were analyzed due to
the lack of funds.

From 1999 to 2001 Harold M. Jones carried out biogeochemical surveys on the
property. The 1999 and 2000 surveys acted as pilot tests to assess the usefulness of a
biogeochemical survey on the property. The survey area covered the known gold-
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base metal mineralized zone established from previous exploration, and confirmed
the presence of elevated values of gold pathfinder elements (silver, arsenic, antimony,
cadmium and manganese) from specific foliage sampling (Jones, 2000, 2001). The
2001 survey expanded the area of anomalous pathfinder elements south of the
known gold-base metal mineralized zone (Jones, 2002).

In September 2009, ESO conducted an exploration program that comprised a
reconnaissance stream sediment and rock geochemical survey, and re-opened about
3.75 km of historical exploration roads and trenches. Stream sediment samples with
background to anomalous gold, arsenic and nickel values are located west of a soil
geochemical survey done by Phelps Dodge in 1993. The highest gold value in rock
was 12.3 g/t recovered from a 3 m hotizontal chip sample across a 0.35 m wide
sulpide-rich quartz vein. Two suphide-rich quartz float samples returned 3.7 and
11.4 g/t gold and significant cadmium, lead, antimony and zinc values. Arsenic
continued to be a corresponding pathfinder element in all three gold bearing
samples, and rocks slightly anomalous with gold (Ainsworth, 2009).

In July 2010, ESO carried out a detailed soil geochemical survey that tested from the
west central boundary of mineral tenure 606445 to the west extent of the Phelps
Dodge 1993 soil survey grid within mineral tenure 513516. A patchy northwest
trending gold anomaly was found to cover an area of approximately 950 m long by
up to 350 m wide from the height of land to the Yeoward Pup East Branch. This
gold anomaly trends similarly to the Phelps Dodge gold anomaly over the historical
trenches, but does not connect and is displaced to the south. Silver, arsenic, lead,
antimony, and nickel anomalies are partially coincident with gold in the area of the
Yeoward Pup East Branch. A strong arsenic anomaly was located at the headwaters
of an eastern branch of a tributary that feeds into the Kettle River, and coincides
with one weakly anomalous gold sample location. The arsenic anomaly trends to the
northeast, and appears to connect to the historical arsenic anomaly over the
historical trenches. One stream sediment sample with anomalous gold and nickel
was recovered from the Yeoward Pup East Branch (Ainsworth, August 2010).

In September 2010, ESO executed 850 m of NQ diamond drilling in seven drill
holes (D10-1 to 7) within mineral tenure 513516, and reconnaissance rock sampling
at the East Branch of Yeoward Pup within mineral tenure 606445. Five drill holes
(D10-1 to D10-5) were located in an area that has been historically trenched, and 2
drill holes (D10-6 and D10-7) tested gold and arsenic soil anomalies west of the
trenches. Gold mineralization was identified in 6 out of 7 drill holes as broad
anomalous zones (greater than 0.1 ppm gold) with higher grade veining. The results
indicate a strongly anomalous zone that extends west from the trenching and is open
(as yet undrilled) further to the west along the soils anomaly (Ainsworth, November

2010).
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2.0

GEOLOGY

2.1 Regional Geology

The oldest rocks in the region belong to the Proterozoic Monashee Complex, which
form the basement to the Monashee Mountains. These pericratonic rocks are
composed largely of amphibolite and gneiss (Koffyberg, 2006). Figure 5 shows the
regional geology of the area.

The Monashee Complex is overlain unconformably by a west-northwest trending
inter-layered package of Paleozoic and Mesozoic (Carboniferous to Permian —
possibly Triassic) sedimentary and volcanic rocks of the Thompson Assemblage,
which was formerly referred to as the Cache Creek Group. This sequence is believed
to have undergone sub-greenschist facies metamorphism synchronously with Jurassic
to Cretaceous orogenic events with some deformation having occurred before
deposition of the Upper Triassic sediments and volcanics (Jones, 2002).

The Thompson Assemblage appears unconformably overlain to the north of
Monashee Mountain by Triassic age mixed sediments and volcanics of the Slocan
Group, and volcanics of the Nicola Group. These Triassic mixed sediments and
volcanics exhibit low grade green schist metamorphism due to regional causes

(McLeod, 1996).

The Columbian Orogeny from Middle Jurassic to Cretaceous resulted in calc-alkaline
plutonism represented by the Nelson Intrusions. The plutons from this event are
exposed to the south of Monashee Mountain. The Nelson Intrusions are found
within the Thompson Assemblage as dykes and small intrusive bodies of mostly
granodiorite and diorite (rhyodacite to andesite) composition (Koffyberg, 20006;
McLeod, 19906).

Tertiary (Miocene to Pliocene) basaltic flows of the Chilcotin Group are present west
of Monashee Mountain as cap rock or as valley flows. Fault bounded blocks of
basalt are common, as they were likely down-dropped along low angle normal faults
adjacent to high grade metamorphic Okanagan and Monashee Complexes (McLeod,
1990).

Precious and base metal deposits in the region are thought to be controlled by
Eocene extensional faults. Polymetallic mesothermal quartz veins are lead-rich, and
contain associated gold, silver, copper, zinc, antimony and arsenic. In several parts
of the region where these polymetallic quartz veins occupy low angle Eocene
structures, they are interpreted to be root zones of listric normal faults. At shallow
to intermediate structural levels these faults are potential host structures for
epithermal previous metal veins, replacments and stockworks that could support a
low grade bulk tonnage deposit (Fox, 1993).
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2.2 Property Geology

2.2.1 Lithology

The property has little outcrop exposed, and has been geologically mapped based on
knowledge of the regional geology, historical trenching, and geochemical survey
traverses by the author. Figure 6 shows the geology of the property. Smith (19806)
best summarizes the geology in the area of the historical trenches as quartz latite to
dacite flows amongst interbedded sediments with varying calcareous pyritic
interbeds, albitic tuffs and tuffaceous limestone that have been intruded by dioritic
intrusives.

The southwestern portion of the property is underlain by the Thompson
Assemblage, while the north and east portions are underlain by the Slocan and
Nicola Groups.

The Thompson Assemblage is observed on the property as interbedded dark grey
argillite (calcareous argillite and limestone west of historical trenches), buff to grey
telsic volcaniclastic rocks and dacitic tuff (Fox, 1993).

The Slocan Group is observed as interbedded grey, green and buff phyllite and shale
that is overlain by hornblende-bearing, massive to pootly bedded latite tuff of the
Nicola Group (Fox, 1993).

A fine to medium grained, equigranular, hornblende diorite and quartz diorite forms
a northwesterly striking elongate intrusion, which is partially conformable with the
enclosing sedimentary rocks. Fine grained biotite-rich diorite dikes and small
equigranular granitic dikes cut both the sedimentary rocks and hornblende diorite
intrusion (Fox, 1993). Drilling in 2011 expanded the diorite unit to cover most of
the east flank summit of Monashee Mountain, based on diorite intersected and its
apparent relationship with a strong arsenic in soil anomaly.

2.2.2  Structure and Metamorphism

Rocks underlying the property are intensely deformed, and the area has undergone a
period of cleavage formation and fold development (Thompson, 1988). The
Thompson Assemblage rocks have been isoclinally folded about northwesterly-
striking axes with folds overturned to the northeast. In proximity to the historical
trenches, a northwestetly isoclinal syncline that plunges at about 15° northwest
appears to have been refolded about northeasterly-striking axes. Northwesterly-
striking axial planar cleavage from early folding of the Thompson rocks is common,
whereas the northeasterly folds area observed without accompanying axial planar
fabric (Fox, 1993).

10
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On the northeast portion of the property Slocan Group rocks have a well developed
penetrative fabric striking at 80° and dipping moderately southwest. This foliation is
cut by a subvertical fracture cleavage striking to the northwest, which is commonly
infilled with quartz and calcite (Fox, 1993).

Shear zones exposed in the historical trenches were observed to postdate the folding
events. The shear zones are best developed in the hornblende diorite intrusions as
shallow dipping structures that contain boudinaged sulphide-bearing quartz veins
with elongation in a northerly direction. Poortly preserved cataclastic fabric in shear
zone wallrock with a flat to shallow dipping fracture cleavage is common in historical
trenches (Fox, 1993).

A northerly-striking fault juxtaposes calcareous argillite and limestone against
siliceous siltstone on an exposed road-cut along a trail to the northern trenches (Fox,
1993).

All rocks in the district are partially skarnified with actinolite and clinozoisite the
most common alteration mineral in the sediments and limy tuffs. The flows do not
appear to be the sole cause of the alteration, as these limy rocks are themselves
altered with epidote, clinozoisite, and some muscovite (Smith, 1986). Emplacement
of sub-concordant intrusive sections has likely alterated plagioclase feldspars to
chlorite and sericite, which are often observed on quartz veinlet walls (McLeod,
1990).

2.2.3  Mineralization

Flat to shallow-dipping shears within the diorite intrusive exposed in some of the
trenches host quartz veins, which in places contain pods and irregular masses of
sulphides such as arsenopyrite, pyrite, pyrrhotite, stibnite, galena, minor chalcopyrite,
tetrahedrite-tennantite, and possibly sphalerite. Thickness of these sulphide bodies
ranges from a few millimeters to a maximum of about 10 cm, and do not exceed a
few meters in length. Adjacent to the sulphide quartz veins and shears are irregularly
distributed silicified zones that contain disseminated pyrite up to 2% (Fox, 1993).

Another location of mineralization occurs at the interface where sediments are
overlain by rubble of tuffaceous material rich in lime with varying amounts of
sulphides and quartz. The sulphides occur as finely disseminated grains, and in pods
or masses parallel to the bedding (Smith, 1986).

Jones (2002) summarizes the mineralization as distinctive hematite-rich, stacked,
stockwork-like zones within the intrusive and extrusive units. The sulphide-bearing

quartz veins (or silicified zones) typically strike between N20°E and N45°W, and

dip 20-45° west or southwest; a small amount have a very low dip angle. Most of
the veins follow the bedding (or shearing parallel to bedding), but some are related to

11
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3.0

cross-cutting fractures or faults. The veins are very irregular, and show offsets from
6 to 60 cm on crosscutting fractures (Jones, 2002).

2010 WORK PROGRAM

Drilling comprised 1633 m of NQ core with NW casing in 13 holes (ID11-08 to D11-
20) completed from July 12" to August 6™, 2011. Field preparation for the drill
program took place from July 3* to 4", and July 9" to 11%, 2011. Geological logging
and sampling carried on after the drilling was completed from August 7" to 22"
2011. Hardrock Diamond Drilling of Penticton, BC was the contractor, and utilized
an Atlas Copco CS-1000 diamond drill for this program. The drill crew worked two
12-hour shifts per day. All holes were tested for dip deviations using acid tests. The
core was logged by Garrett Ainsworth, Project Manager with ESO Uranium Corp.
All drill site preparation, road access, and reclamation was performed by the drill
contractor’s D7 Caterpillar.

The core is located at the Gold Panner Campground in Cherryville, BC. The
purpose of the drill program was to test the possible down dip gold mineralization to
the west of the 2010 drill holes and historical trenching. The drill hole summary is
shown in Table 1, and drill hole locations are shown in Figure 7.

A Garmin GPSmap 60CSx® was utilized to locate all drill hole locations, as well as
roads and traverses travelled. The UTM Co-ordinate system was used with map
datum NAD®S3 in zone 11N. The assessment cost statement is in Appendix C.

3.1 Drill Core

3.1.1 Sampling Method

Drill core received to the core logging facility at the Gold Panner Campground was
initially checked to ascertain that all core depths were correct. The core was then
logged with a Panasonic Tough Book Laptop where major/minor geology,
alteration, structure, mineralization, and sample intervals were recorded. Sampling
intervals typically range from 0.5 to 2 m in core length. The drill logs are included in
Appendix D.

Whenever favorable structure, alteration, and/or mineralization was observed in the
core it was halved with a diamond saw. A total of 897 drill core samples were
recovered from 13 drill holes during the drill program from July 12" to August 6",
2011. Each sample was collected in a 12” by 20” six mil poly ore sample bag, which
was sealed with a zap strap. The drill core samples were transported with the ESO
Project Manager to ALS Chemex in North Vancouver for analysis.

12
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3.1.2 Sample Preparation, Analysis, and Quality Control

The drill core samples were logged into ALS Chemex on August 5", 19", and 22,
2011. Sample preparation in the lab involved crushing the samples to 70% passing 2
mm, and then pulverizing a split of up to 250 g to 85% passing 75 pum.

All samples were fire assayed as a 30 g (nominal) aliquot, and the fire assay beads
were analyzed by inductively-coupled plasma mass spectrometry (ICP-MS)
techniques (ALS Group Au-ICP21). Samples over 10 ppm gold were re-assayed as a
30 g (nominal) aliquot of the original pulp, and the fire assay bead was measured
gravimetrically (ALS Group Au-GRAZ21).

A 33 element analysis was done on each sample with a four acid digestion followed
by ICP-MS techniques (ALS Group ME-ICP61). Samples over 100 ppm silver,
10,000 ppm lead and 10,000 ppm zinc were analyzed Ore using a higher range of

detection limits (ALS Group Ag-OG62, Pb-OG62, Zn-OG62). The ALS Chemex
certificates of analysis are included in Appendix E.

ALS Chemex has developed and implemented a Quality Management System (QMS)
that operates under global and regional quality control teams that execute and
monitor ALS Chemex’s various quality assurance and quality control programs.
These programs are audited both internally and by outside parties in order to meet
their stringent accreditation of ISO 9001:2000 for the provision of assay and
geochemical services according to QMI-SAI Global Management Systems
Registration. The laboratory has also been accredited to ISO 17025 standards for
specific laboratory procedures by the Standards Council of Canada (SCC).

3.1.3 Results

Gold and silver mineralization has been identified in 10 out of 13 drill holes as broad
anomalous zones (greater than 0.1 ppm gold) with higher grade veining. High grade
gold and silver values appear to be confined to narrow sulphide mineralized quartz
veins (less than 27 cm) with carbonate rich selvages. Anomalous to low grade gold
and silver values are found over several meters in carbonate rich skarn, and diorite.
Shale and sandstone units typically have gold and silver values at background levels.

Pathfinder elements that show an association with the gold-silver zones include
coppet, lead, zinc, arsenic, antimony, bismuth and cadmium. These values are
reflected in stream sediment and soil geochemical anomalies shown in the earlier
regional and detailed sampling programs. Multiple varying associations of pathfinder
elements suggest that gold was emplaced in multiple mineralizing events.

D11-08 was a 50 m step out to the west of 2010 drill hole D10-4, which intersected a
high sulphide interval of 19.35 ppm gold over 0.5 m from 14.8 to 15.3 m. The hole

13



Donna Gold Project Mineral Tenure 513516
ESO Uranium Corp. BCGS Maps 0821018 & 019
October 2011

collared in diorite that is inter-layered with diorite to 75.16 m. This is underlain by
Triassic Nicola — Slocan Group calcareous shale and sandstone to the end of hole at
81.38 m. Occasional fining upward sequences were noted in the Triassic sediments,
which may be indicative of distal turbidite deposition within a deep sea environment.
D11-08 contains two anomalous gold zones that include 2.56 ppm gold over 0.77 m
from 16.93 to 17.70 m, and 0.364 ppm gold over 13.10 m from 46.90 to 60.00 m.

D11-09 was a 100 m step out to the west of 2010 drill hole D10-4 drilled to test
numerous narrow sulphide mineralized quartz veins intersected in D10-4 and D11-
08. The hole collared in diorite that is inter-layered with diorite to 75.16 m. This is
underlain by calcareous shale to 102.81 m. This drill hole contains two anomalous
gold zones that include 0.105 ppm gold over 26.05 m from 35.60 to 61.65 m, and
0.267 ppm gold over 16.00 m from 84.00 to 100.00 m.

D11-10 was a 50 m step out to the west of 2010 drill hole D10-5, which intersected
1.56 ppm gold over 7.50 m from 37.10 to 44.60 m. The hole collared in skarn that is
intruded by diorite to 75.00 m. Calcareous sandstone intercalated with calcareous
shale and conglomerate transition into a skarn from 75.00 to 85.19. A skarn with a
0.27 m section of highly sericitized intrusive were intersected from 85.19 to 88.32 m.
Calcareous shale was encountered from 88.32 to 105.77 m. This drill hole contains
two anomalous gold zones that include 0.388 ppm gold over 2.38 m from 49.00 to
51.38 m, and 0.184 ppm gold over 14.52 m from 59.15 to 73.67 m.

D11-11 was a 100 m step out to the west of 2010 drill hole D10-5 drilled to test
numerous narrow sulphide mineralized quartz veins intersected in D10-5 and D11-
10. The drill hole collared in skarn to 7.57 m, that transitions to calcareous shale to
15.00 m. Skarn is intruded by diorite from 15.00 to 114.70 m. The skarn and diorite
package is underlain by calcareous shale to 117.96 m. This drill hole contains several
narrow zones anomalous with gold, and two wider anomalous gold zones that
include 0.346 ppm gold over 6.10 m from 24.27 to 30.37 m, and 0.191 g/t Au over
49.00 m from 51.00 to 100.00 m.

D11-12 was a step out to the west of the historical trenches to test for potential
widening of gold and silver mineralized quartz veins. The hole collared in skarn
intruded by a 6.36 m thick unit of diorite to 101.10 m. This is underlain by
calcareous sandstone to 111.0 m, which is underlain by calcareous shale to 112.17 m.
The best result is 0.128 ppm gold over 1.59 m from 77.70 to 79.29 m.

D11-13 was a step out to the west of 2010 drill hole D10-1, and the historical
trenches. The hole collared in skarn and calcareous shale to 95.90 m with a diorite
unit intruding from 63.78 to 71.45 m. Skarn and calcareous sandstone is intruded by
diorite from 95.90 to 153.63 m. This is underlain by calcareous shale to 157.89 m.
This drill hole contains several narrow zones anomalous with gold, and two wider
anomalous gold zones that include 0.676 ppm gold over 8.32 m from 13.68 to 22.00
m, and 0.434 ppm gold over 6.02 m from 109.19 to 115.21 m.
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D11-14 was drilled as a northwest step out of 2010 drill hole D10-4, and to test gold
in soil anomalies. The hole collared in skarn to 24.90 m, which is underlain by
calcareous shale and sandstone to the end of the hole at 81.38 m. The diorite
intrusive was not intersected in this hole, and accordingly no significant gold

mineralization was encountered. The best result is 0.090 ppm gold over 2.00 m from
17.00 to 19.00 m.

D11-15 was a 190 m step out to the west of D11-11. The hole collared in skarn
intruded by diorite to 127.88 m. This is underlain by calcareous shale and skarn to
145.69 m. An anomalous zone intersected contained 0.521 ppm gold over 35.06 m
from 88.94 to 124.00 m. A 0.09 m from 98.55 to 98.64 m sample interval of massive
sphalerite and pyrite contained 0.910 ppm gold and 28.5% zinc.

D11-16 was drilled between 2010 drill hole D10-7 and the historical trenches to test
an inferred fault zone based on the alignment of two north-south drainages. The
hole collared in calcareous shale to 23.30 m. This unit is underlain by skarn intruded
by diorite to 151.49 m. This drill hole contains four anomalous gold zones that
include 0.170 ppm gold over 3.11 m from 29.57 to 32.69 m, 0.468 ppm gold over
2.00 m from 44.00 to 46.00 m, 0.162 ppm gold over 9.35 m from 54.85 to 64.20 m,
and 2.18 ppm gold over 1.03 m from 102.10 to 103.13 m.

D11-17 was drilled along the inferred fault zone about 95 m north of D11-16. The
hole collared in diorite and alternating skarn units to 148.44 m. This drill hole
contains two anomalous gold zones that include 0.516 ppm gold over 1.63 m from
14.80 to 16.43 m, and 0.190 ppm gold over 4.44 m from 60.94 to 65.38 m.

D11-18 was a 103 m step out to the west of D11-15. The hole collared in skarn
intruded by diorite to 167.30 m. This is underlain by calcareous shale to 185.32 m.
The best sample intervals include 0.452 ppm gold over 0.90 m from 7.10 to 8.00 m,
and 0.352 ppm gold over 0.19 m from 73.19 to 73.38 m.

D11-19 was a 126 m step out to the west of D11-11. The hole collared in skarn
intruded by diorite to 127.17 m. This is underlain by calcareous shale to 130.45 m.
This drill hole contains several narrow zones anomalous with gold, and two wider
anomalous gold zones that include 0.153 ppm gold over 10.75 m from 8.00 to 18.75
m, and 0.181 ppm gold over 19.84 m from 83.56 to 103.40 m.

D11-20 was a 45 m step out to the west of D11-11. The hole collared in skarn
intruded by diorite to 105.95 m. This is underlain by calcareous sandstone to 108.81
m. This drill hole contains several narrow zones anomalous with gold, and two
wider anomalous gold zones that include 0.359 ppm gold over 3.23 m from 26.77 to
30.00 m, and 0.386 ppm gold over 25.24 m from 64.00 to 89.24 m.

All of the drill core geochemical results are presented in Table 2. The gold, silver,

and pathfinder element results are shown in the drill logs in Appendix D, and the
laboratory geochemical assay reports are in Appendix E.
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4.0

5.0

CONCLUSIONS

Exploration in July and August 2011 comprised NQ diamond drilling of 1633 m in
13 drill holes within mineral tenure 513516.

The drill holes (D11-08 to D11-20) targeted the western down dip extension of
anomalous gold zones intersected in the 2010 drill program. Gold mineralization was
identified in 10 out of 13 drill holes as broad anomalous zones (greater than 0.1 ppm
gold) with higher grade veining. The results continue to indicate strongly anomalous
gold zones that extends west from the 2010 drilling and historical trenches, and is
open (as yet undrilled) further to the west along the soils anomaly.

Highlights of the September 2010 drill program include:

e DI11-08 - 0.364 ppm gold over 13.10 m from 46.90 to 60.00 m
e D11-09 - 0.267 ppm gold over 16.00 m from 84.00 to 100.00 m
e D11-10 - 0.184 ppm gold over 14.52 m from 59.15 to 73.67 m
e DI11-11 - 0.191 ppm gold over 49 m from 51.00 to 100.00 m

e DI11-13-0.676 ppm gold over 8.32 m from 13.68 to 22.00 m

e DI11-15-0.521 ppm gold over 35.06 from 88.94 to 124.00 m

e D11-16 - 0.162 ppm gold over 9.35 m from 54.85 to 64.20 m

e DI11-17 - 0.190 ppm gold over 4.44 m from 60.94 to 65.38 m

e D11-19-0.181 ppm gold over 19.84 m from 83.56 to 103.40 m
e D11-20 - 0.386 ppm gold over 25.24 m from 64.00 to 89.24 m

Drill holes D11-11, D11-15 and D11-20 show increased gold concentrations and
widths along the down dip extension west of the historical trenches and 2010 drill
holes.

RECOMMENDATIONS

An induced polarization survey should be completed over the area historically
trenched in order to map the subsurface distribution of mineralization beneath the
grid coverage. A subsequent induced polarization survey should cover the area
between the historical trenches and drill hole D10-7. Drill targets in this area should
be selected based on geophysical signatures that confirm mineralization within the
area of the historical trenches. The data produced from these geophysical surveys
should be used in conjunction with past geochemical data to finalize the selection of
diamond drill targets.

The arsenic in soil anomaly that connects the historical trenches and D10-7 should
be continue to be tested further as it likely represents the mineralized diorite
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intrusive and skarn units, which is the favourable geological environment for gold on
the property.

Targets should continue to be diamond drilled with at least NQ-size holes to
maximize core recovery. Drill holes should only be completed on high priority
targets that are developed through the geophysical and geochemical data. Continued
attempts should be made to intercept the possible calc-alkaline intrusive pluton unit
below the inter-layered sedimentaty, extrusive, and intrusive dyke/sill rocks. The
rationale to target the intrusive pluton includes the possibility of intercepting
mineralized saddle veins at depth within Thompson Assemblage rocks, and to
investigate the Nelson pluton intrusion for gold porphyry potential.
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7.0

STATEMENT OF QUALIFICATIONS

Grarrett Paul Ainsworth

1201-1438 Richards Street
Vancouver, BC, V67 3138
Telephone: 604-657-3235

1, Garrett Ainsworth, do hereby certify that:

1.

ro

1 am a geologist in the mineral exploration industry and have been employed by ESO
Uranmum Corp. since June 2007,

I graduated from the British Columbia Institute of Technology with a Diploma of
Mmmg mn 2000, and a Bachelor of Technology in Environmental Engineering with
honours 1n 2004, T graduated from Birkbeck College, University of London,
Iingland with a first class Bachelor of Science i Geology with honours in 2011,

[ have been mvolved i mineral exploration for gold, copper, uranium, and
diamonds in Canada, United States, and West Africa intermittently since 1996. From
2001 to 2007 1 conducted environmental investigations for mining companies and
other commercial and industrial businesses. 1 have concentrated solely on mineral
exploration since June 2007,

1 conducted the exploration work on the property from 2009 to 2010 with ESO
Uranium Corp., which included reconnaissance geochemical sampling, detatled soil
geochemical sampling, and diamond dulling. 1 am responsible for the preparation of
this report.

I have an interest on this property through ESO Uranium Corp. as stated in the
terms of the option in agreement in section 1.1.

Dated at Vancouver, Britsh Columbia, this 15" day of October 2011,

Garrett Ainsworth, B.Sc. (hons), B. Tech.
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Table 1

2011 Drill Hole Summary
Donna Gold Project
Monashee Mountain

ESO Uranium Corp.
October 2011

. UTM Easting UTM Northing . . . Depth
Drill Hole (NADS3, 711) (NADS3, 711) Elevation [ Azimuth | Dip (m) Target Sample Tag Range Number of Samples
D11-08 399300 5554752 1658 90 -60 181.38 50 m step out west from D10-4 L407001 to L407055 55
D11-09 399252 5554752 1661 90 -60  |105.77 100 m step out west from D10-4 L407056 to L407128 73
D11-10 399409 5554685 1662 90 -60  [105.77 50 m step out west from D10-5 L407129 to L407189 61
D11-11 399353 5554682 1670 90 -60  [117.96 100 m step out west from D10-5 L407190 to L407262 73
D11-12 399382 5554547 1669 - -90  [112.17 west step out from trenches L407263 to L407301 39
D11-13 399350 5554611 1673 - -90 [157.89 west step out from trenches L407302 to L407375 74
D11-14 399276 5554829 1633 90 -60 |81.38 northwest step out from D10-4 L407376 to L407400 25
D11-15 399163 5554684 1680 - -60  [145.69 190 m step out west from D11-11 L407401 to L407489 89
D11-16 398843 5554584 1692 90 -70  [151.49 inferred major fault zone L407490 to L407574 85
D11-17 398858 5554680 1677 90 -70  [148.44 inferred major fault zone L407575 to L407648 74
D11-18 399060 5554672 1682 - -90  [185.32 103 m step out west from D11-15 L407649 to L407746 98
D11-19 399227 5554696