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INTRODUCTION.

Between August 7th and 13th, 2010 Peter E. Walcott & Associates Limited undertook
induced polarization (1.P.) surveying over parts of the Max-K2 property, located some 57
kilometres northeast of the settlement of Fort St. James, British Columbia, for Anthony
Hewett.

The survey was carried out over four north-south lines which were established by the
geophysical crew.

Unfortunately the survey was curtailed by a forest closure on August 13" due to high
daytime temperatures, lack of precipitation and subsequent extreme fire hazard rating.

Measurements — first to sixth separation — of apparent chargeability — the I.P. response
parameter — and resistivity were made on each of the line traverses using the pole —
dipole technique with a 50 metre dipole.

In addition the elevations and horizontal locations of the line stations were measured
using a Brunton altimeter and a Garmin 60 Csx GPS unit respectively.

Work was resumed on September 23 with eight additional lines laid out to the south as
dictated by the August results.

The lines were again established by the geophysical crew, and the IP surveying carried
out using the same specifications as before. However due to budgetary considerations the
survey had to be curtailed after surveying the six most westerly lines.

The I.P. data are presented as individual pseudo sections at a scale of 1:5,000. In addition
the third separation data is presented in contour form at 1:10,000 on a plan map of the
grid.
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PROPERTY, LOCATION & ACCESS.

The Max-K2 property is located in the Omineca Mining Division of British Columbia
some 57 kilometres northeast of the settlement of Fort St. James. It consists of the
following claims:

Claim Name Tenure # Area (ha) Aniversary
New Copper West 530480 464 August 14"
Max Copper 532537 464 August 14"
Max Copper 2 532538 465 August 14"
Max Copper 3 532540 465 August 14"
Max Copper 4 532541 446 August 14"
Max Copper 5 532542 372 August 14"
Max Copper 6 532543 335 August 14"
Max Copper 7 532635 446 August 14"
Max Copper 7 532638 223 August 14"
Max Copper South 551895 465 August 14"

Access to the property is readily obtainable by active and old mining roads off the
Rainbow forest service road, which is in turn accessed from the Omineca mining road.
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PREVIOUS WORK

Mineral exploration in the Omineca district rotated with placer gold prospecting in
1869and with copper exploration commencing in 1969.

In 1986 United Pacific Gold Limited conducted geological mapping, prospecting and
soil/rock sampling programmes on the property.

In 1990 United sold their interest to City Resources who entered into a joint venture
agreement with Rio Algom Exploration, which saw the latter conduct an airborne VLF
electromagnetic and magnetic survey over the property, followed by grid soil sampling
and geological mapping of the central portion.

In 1991 further work consisting of mapping, soil sampling and reconnaissance induced
polarization surveying was completed on the other parts of the property.

In 1993 the B.C. government conducted a low level airborne magnetic and radiometric
survey over the property, a continuation of the 1991 Mt. Milligan survey — the Mt.
Milligan deposit is located some 22 kilometres to the north.

In 2007 Standard Metals Exploration Ltd. conducted soil and silt geochemical surveys
along with limited geological mapping.

For further information the reader is referred to the B.C. Ministry of Energy, Mines and
Petroleum Reserves ARIS archive, and to reports held by the property owner.
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GEOLOGY.

The properties are located within the Quesnel Trough — Quesnellia Terrane —, a Mesozoic
island arc terrane juxtaposed against the ancestral North American continental margin.

The Quesnel Trough is bounded on the west by older rocks of the Cache Creek Terrane
across the Pinchi Fault, and to the east across the Manson Fault by the Slide Mountain
Terrane.

The property is underlain by rocks of the Watch Lake and Inzana formations of the Takla
Group - augite phyric flows and pyroclastics - with small dykes of diorite and gabbro
cutting the volcanics possibly causing hornfelsing.

Four phases of a dominantly monzonitic to dioritic intrusive, coeval with the Takla
volcanics, are seen in outcroppings on the property. Similar rocks are found at Mt.
Milligan.

Significant magnetite, pyrite, chalcopyrite and malachite have been noted in the intrusive
rocks.

For the further information the reader is referred to the aforementioned reports held by
the property owner, and in particular to one of August 2010 by D. E. Blann, P.Eng. of
Standard Metals Exploration Ltd.
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PURPOSE.

The general purpose of the survey was to aid in the exploration for porphyry gold-copper
mineralization of similar type to the Mt Milligan deposit. This type occurs associated
with diorite, monzodiorite and syenite plugs and stocks and coeval andesitic volcanic
rocks of the Takla Group and are generally associated with strong airborne magnetic
anomalies and large copper-gold stream sediment anomalies.
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SURVEY SPECIFICATIONS.

The Induced Polarization Survey.

The induced polarization (I.P.) survey was conducted using a pulse type system, the
principal components of which were manufactured by Huntec Limited of Metropolitan
Toronto, Canada and Iris Instruments of Orleans, France.

The system consists basically of three units, a receiver (lris), transmitter (Huntec) and a
motor generator (Huntec). The transmitter, which provides a maximum of 7.5 kw d.c. to
the ground, obtains its power from a 7.5 kw 400 c.p.s. three phase alternator driven by a
Honda 20 h.p. gasoline engine. The cycling rate of the transmitter is 2 seconds “current-
on” and 2 seconds “current-off” with the pulses reversing continuously in polarity. The
data recorded in the field consists of careful measurements of the current (I) in amperes
flowing through the current electrodes C; and C,, the primary voltages (V) appearing
between any two sequential potential electrodes, P; through Pp.1, during the “current-on”
part of the cycle, and the apparent chargeability, (M,) presented as a direct readout in
millivolts per volt using a 200 millisecond delay and a 1000 millisecond sample window
by the receiver, a digital receiver controlled by a micro-processor — the sample window is
actually the total of ten individual windows of 100 millisecond widths.

The apparent resistivity ([) in ohm metres is proportional to the ratio of the primary
voltage and the measured current, the proportionality factor depending on the geometry

of the array used. The chargeability and resistivity are called apparent as they are values
which that portion of the earth sampled would have if it were homogeneous. As the earth
sampled is usually inhomogenenous the calculated apparent chargeability and resistivity
are functions of the actual chargeability and resistivity of the rocks.

The survey was carried out using the “pole-dipole” method of surveying. In this method
the current electrode, Cy, and the potential electrodes, P; through Pn.1, are moved in
unison along the survey lines at a spacing of “a” (the dipole) apart, while the second
current electrode, Cy, is kept constant at “infinity”. The distance, “na” between C; and the
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SURVEY SPECIFICATIONS cont’d

nearest potential electrode generally controls the depth to be explored by the particular
separation, “n”, traverse.

On this survey 50 metre dipoles were employed and first to sixth separation readings
were obtained. In all some 20.5 kilometres of I.P. traversing were completed.

Vertical control.

The elevations of the stations were recorded using an ADC Summit altimeter
manufactured by Brunton of Wyoming, USA. This instrument measures elevations using
barometric pressures to an accuracy of plus or minus 3 metres. Corrections for errors due
to variations in atmospheric pressure were made by comparison to readings obtained on a
similar instrument, held stationary at one location — the base -, at 10 minute intervals.

Horizontal control.

The horizontal position of the stations were recorded using an WAAS equipped Thales
Mobile Mapper L-1 phase GPS receiver.

Data Presentation.

The I.P. data are presented as individual pseudo section plots of apparent chargeability
and resistivity at a scale of 1:5,000. Plots of the 21 point moving filter — illustrated on

the pseudo section — for the above are also displayed in the top window to better show the
location of the anomalous zones.

The anomalous chargeability zones are outlined on the respective pseudo sections.
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SURVEY SPECIFICATION cont’d.

The third separation readings of chargeability and resistivity are shown in contour form
on a plan map of the grid at a scale of 1:10,000 for comparison with the magnetics.

Two dimensional smooth model inversion of the resistivity and chargeability was carried
out using the Geotomo RES2DINV Algorithm, an algorithm developed by Loke et-al.
This algorithm uses a 2-D finite element method and incorporates topography in
modeling resistivity and I.P. data. Nearly uniform starting models are generated by
running broad moving-average filters over the respective lines of data. Model resistivity
and chargeability properties are then adjusted iteratively until the calculated data values
match the observed as closely as possible, given constraints which keep the model section
smooth. The smooth chargeability and resistivity models were then imported into Geosoft
format for presentation at the same scale of 1:5,000 on the topographic profile. A slight
discrepancy can be observed between the measured and modeled plots as the former are
processed in Geosoft which assumes horizontal distances for the station separation.
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DISCUSSION OF RESULTS.

The government airborne magnetic survey shows a large elliptical like high in the
southeastern portion of the property linked by higher magnetics to a similar but circular
high to the southwest just off the property. These presumably relate to a more magnetic
phase in the postulated underlying intrusive.

A narrower elongate northwesterly more moderate high can be seen extending northwest
from the Goldpan Creek showing.

A high potassium (K) count is seen on the airborne radiometrics trending northeasterly
through the larger magnetic feature, and when combined with a similarly trending
equivalent thorium low gives rise to large eTh/K low north of the magnetic feature.

As the same rock types have been mapped on the property as at the Mt. Milligan deposit
the writer has included the GSC 2004 magnetic and radiometric — eTh/K — maps of the
area as well as the Quest airborne gravity results showing the geophysical similarities.

The limited induced polarization showed the property to exhibit a low chargeability
background — 4 to 6 mV/V — above which several areas of elevated chargeability
response are discernible on the respective pseudosections, inverted sections and the
contoured chargeability plan.

Within the survey area, the three dominant zones of elevated chargeability, located within
anomalous geochemistry and eTh/K lows, are shown on the plan map of the third
separation chargeability and are described below.

Anomaly cA is situated in the northern portion of the grid, just north of station 88+500N
on lines 32+200E — 32+600E. It is a moderate to high chargeability feature associated
with a high resistivity and a moderate copper soil anomaly. This anomaly is situated on
the eastern flank of a magnetic high as defined by the 1990 Rio Algom airborne magnetic
survey.
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DISCUSSION OF RESULTS con’t.

Anomaly cB is situated in the central portion of the grid between stations 875+00N and
88+200 N. This large chargeability feature is associated with a resistivity high, which
decreases somewhat to the east, a pronounced eTh/K low, along with very anomalous
gold and copper values. This anomaly remains open to both the east and west and is
situated on an east-northeasterly break, which can be discerned in both the airborne TMI
and contoured soil geochemistry. A marked break in the resisitivity can also be observed
trending NNE, which is also associated with the terminus of the chargeability anomaly to
the north. This anomaly is of significant interest, and additional IP surveying should be
carried out on lines to the east and west to properly delineate the anomaly prior to
contemplating drilling.

Anomaly cC is situated in the southwestern portion of the grid between stations 86+500N
and 87+100N on lines 32+000E to 32+400E. The anomaly is of moderate to high
chargeability increasing in size and intensity towards the west, associated with a
moderate resistivity. This feature is within the airborne magnetic high and the eTh/K
low, and lies just north of a high copper anomaly. This feature remains undefined to the
west and south. Further surveying should be done on lines extended to encompass both
the soil and radiometric anomalies. A larger a-spacing — dipole - should also be
employed to the east to test for a deeper chargeability feature which can be observed on
the neighboring lines on both the respective pseudosections and inverted sections.

It should be mentioned here that while attempts were made to use the 1990 Aerodat
magnetic data flown for Rio Algom Exploration, these proved to be somewhat limited
given the b/w map. If possible efforts should be made to acquire the digital data or
digitize the existing map as the detailed magnetics would prove useful.
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SUMMARY, CONCLUSIONS & RECOMMENDATIONS

Between August 7™ and 13", 2010 Peter E. Walcott and Associates Limited undertook
induced polarization traversing over parts of the Max-K2 property for Anthony Hewett.

The property is located 6 kilometers north northeast of Cripple Lake on the Germansen-
Cripple Lake road, and some 57 kilometres northeast of Fort St. James.

The survey was carried out over four north south trending lines, established by the
geophysical crew.

Unfortunately the crew had to leave the property before completing the proposed work
due to an order to cease operations in the bush occasioned by extreme temperatures and
tinder dry conditions.

The crew returned to the property on September 23" and established six new similarly
trending lines to the south of the August work, the most westerly two of which were
southward extensions of the previous two most easterly. They completed surveying of
these lines by October 14", 2010.

Three discrete chargeability zones can be observed coincident with copper-gold
geochemical anomalies and the thorium-potassium low as a result of the joint surveys.
These were only partially delineated as per previously mentioned.

Thus the writer recommends that the IP coverage be extended in order to properly outline
these and other additional chargeability features within the large anomalous geochemical
/eTh/K area. Additionally magnetic surveying should be undertaken on the grid as it
could prove useful in delineating structures and/or potential alteration zones within the
aforementioned area.
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SUMMARY, CONCLUSIONS & RECOMMENDATIONS cont’d.

Some 30 kilometres of additional IP/Magnetics would be required to sufficiently cover
the anomalous zones, and eTh/K anomaly.

The resulting data should then be compiled with the existing geochemical and geological
data in order to determine the best targets for investigation by diamond drilling.

Respectfully submitted,

PETER E. WALCOTT & ASSOCIATES LIMITED

Peter E. Walcott, P.Eng.

Geophysicist

Vancouver, B.C.
January 2011
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COST OF SURVEY.

Peter E. Walcott & Associates Limited undertook the survey on a daily basis, providing a
seven man crew, |.P. equipment, altimeters, GPS unit, chain saws and ancillary line
cutting equipment, and two trucks at a per diem rate of $3,500.00 on the August survey,
and a six man crew on the September-October survey at $3,200.00 per day. The
linecutting was performed at $1,825.00 per day on the latter. Mobilization costs of
$8,000.00 and $5,000.00 were incurred respectively for the two surveys while
accommodation and fuel were billed at $15,599.10 for both. Reporting costs of $3,750.00
were applied so that the total costs for the completed surveying to date were $97,350.00.
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PERSONNEL EMPLOYED ON SURVEY.

Name Occupation

Address Dates

Peter E. Walcott Geophysicist

Alexander Walcott “

John Cornock

M. Magee Geophysical
Operator

J. Kolcun “

S. Oliver Geophysical
Assistant

G. Prince

C. Prince

R. Comeau "

0. Janout “

Peter E. Walcott & Associates Limited
Geophysical Services

Peter E. Walcott & Nov.8" & 9™ .10
Associates Limited Jan. 8" & 24™ 11
608 — 1529 W. 2" Ave.,

Vancouver, B.C.

V6J 1H2

“ Aug 17" - 18™ 2010
Jan. 8" — 12" 2011

" Aug. 7" -13" 2010
n AUg. 7th _13th’
Sept. 23"- Oct 13",
2010

" Aug. 7" -13" 2010

Aug. 7" -13",
Oct. 4" - 13" 2010

" Sept 26" — Oct 3",
2010

“ Oct 3 — 14" 2010
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PERSONNEL EMPLOYED ON SURVEY cont’d.

P. Charlie Geophysical "
Operator

T. Harpley Geophysical “
Assistant

S. Lessard “ “
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19

Sept. 23"- Oct 14™,
2010

Sept. 23"- Oct 13",
2010
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CERTIFICATION.

I, Peter E. Walcott of 605 Rutland Court, Coquitlam, British Columbia, hereby certify
that:

1. | am a graduate of the University of Toronto in 1962 with a B.A.Sc. in
Engineering Physics, Geophysics Option.

2. I have been practicing my profession for the last forty eight years.

3. I am a member of the Association of Professional Engineers of British

Columbia and Ontario.

4, I hold no interest, direct or indirect in the properties of Anthony Hewett,
nor do | expect to receive any.

Peter E. Walcott, P.Eng.

Vancouver, B.C.
January 2011
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Line 32200

Dipole-Pole Array
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Dipole-Pole Array

na

Modelled Resistivity (Ohm-m)

o
plot point

(SesowW) uonens|g

1358.

34.22
33.45
32.67

1300

31.90

3112
30.35
29.57

1200

28.79

28.02

6

1163

00S68 [>

0sv68 |5

00v68 [>

0s€68 [P

00€68 [>

05¢68 [>

00c68 [>

0ST68 B

00T68

05068

00068

05688

00688

05888

00888

0988

00,88

05988

00988

05588

00588

05188

:

B

N
2

N
>

™
g

|
>

N
P

N
>

—V
e

00v88 [>

05€88 [p

00€88 [>

06288 [>

00288 [>

00188 [»

05088 [p

00088

056.8

™
2

N
2

0068 [P

058.8 [}

™
g

00848 [p

0§28 [B

0048 [»

—

-
O

—

ﬂ

/.

ooow

099/8 [p

0098 [p

0549/.8 B

00598 [>

0Sv.8 |}

00v.8

0S€/.8

00€.8

0S5¢/8

002/8

09T/.8

00T/8

05048

000.8

05698

00698

05898

00898

05298

00298

09998 [®

00998 —«/J

N

2
s
2

>N\

-7
=

@,

!

F—~000T

=)

-V
P>

B

05998 [p

00598 [>

[> AHU
O

1358.29
1300

1200

1163.6

27.24

26.47

25.69

24.92

24.14

8317.64 —

23.37

6918.31

5754.40 —

4786.30 ——

3981.07

3311.31

2754.23 —

2290.87 |

1905.46 —

22.59

2181

21.04 —

20.26 |

19.49 —

18.71 —

17.94

17.16

Modelled Chargeability
mV/NV

1584.89 —

16.38

1318.26

15.61

1096.48

14.83

912.01 —

14.06

758.58

13.28

630.96

Modelled Resistivity
ohm-m

12.51

524.81

11.73

436.52

10.95

363.08
302.00

10.18
9.40
8.63

Modelled Chargeability (mV/V)

251.19

300

208.93
173.78
144.54
120.23

200

100
(meters)
ANTHONY HEWETT
INDUCED POLARIZATION SURVEY
MAX K2, FT ST. JAMES

7.85
7.08
6.30
5.53

100

RES2DINV
Inversion By:PETER E. WALCOTT & ASSOCIATES LIMITED

OCTOBER 2010

—~

1358.29
6

SoJ19W) uoieAs|3

1300
1200
1163

00568

0sv68 |5

0ov68 |5

05€68 _
00€68
06268 [P
00268 [>
0ST68  [»
00768 [P
05068 [p
00068 [P
05688 [>
00688 [p
05888
00888
0988
00,88 \

05988

00988 (B

.
05588 [> o
00588 [>
0sv88 [
ooves [>

05€88 [ ot

/
00€88 [> /

05¢88

<o
B
00288 [b
057188 (B

00188 [» \

05088 [P

00088

B
0S6.8 [B )
00648 [p
058/.8
00818
0G./8
00418
099/8

00948 [»

05648 [p

00598 T[>
0Sv.8 [P
0ovi8 [p
0S€/8 [>
00€.8
0S5¢/8
00c2.8
09T/.8
00T.8
05048
000.8
05698
00698
06898
00898

05298 [B

R

>

00498

09998 [®

00998 [>
05998 [®
00998 >

(e} o o ©
] g S o
2 SR
™ —
—




Line 32600

Dipole-Pole Array

na

Modelled Resistivity (Ohm-m)

R
plot point

32.67
31.90
31.12

30.35
29.57
28.79
28.02

34.22
33.45

6

(sanaw) uonens|

1364
1300
1200

27.24

1147444

00568 [>
0sv68 |5
00168 —v'
05€68 [>
00€68 [P

05¢68 |p
00¢68 [»
05768 [b
00768 [p
05068 [>
00068 [p

05688 [

00688 [>

06888 [»

00888 [>

0588 [»

00488 [>

09988 [>

00988 [>

09988 [»

00588 [5

0S¥88 [B /U

00v88 [

0

1000

00es8 [> <
06288 [»
00¢88 [>

05188 [>

>

00188 [»

G088 [5

00088 [P

056.8 [B

006.8 [p

058.8 [5

00848

05248 [p

0048 [B

099/8 [»

00948 [»

0959/8 [»

005.8 [>

0sv.i8 [»

oovi8 B

0S€/8 [»

00€L8 [P

0007

052/8 [5
0028 [»
0ST/8 [>
00T/8 [
0508 [>

000/8 [>
05698 [
00698 [>
05898 [>
00898 [>
05298 [b \Mv
00298
05998 [
00998 [>

06998 [>

00598 [>

<

1364.64
1300

1200

1147.45

8317.64 —

6918.31

5754.40 —

4786.30 ——

3981.07

3311.31

2754.23 —

2290.87 |

1905.46 —

1584.89 —

1318.26

26.47
25.69
24.92
24.14
23.37

2259 —

21.81

21.04 —

20.26 |

19.49 —

18.71 —

17.94 —

17.16

16.38 ——

15.61

1096.48 —|

14.83

912.01 —

14.06

758.58

13.28

Modelled Chargeability
mVNV

630.96

Modelled Resistivity
ohm-m

12.51

524.81

11.73
10.95

436.52

Modelled Chargeability (mV/V)

363.08

10.18

302.00

9.40

251.19

8.63
7.85
7.08
6.30
5.53

300

208.93
173.78
144.54
120.23

200

100
(meters)

ANTHONY HEWETT
INDUCED POLARIZATION SURVEY

100

MAX K2, FT ST. JAMES

OCTOBER 2010
RES2DINV
Inversion By:PETER E. WALCOTT & ASSOCIATES LIMITED

6

(sanaw) uonens|

1364
1300
1200

1147494

00568 [»
0sv68 |5

~

-V —0¢z

N

2

00768

05€68

00€68

05268

00¢68

0ST68

00768

05068

00068

05688

00688

05888

00888

-V
>

05.88

00488

05988

™
2

00988

094988

00588 [p

0S¥88 |5

00¥88 [»

0se88 [B ' V

Q
Vv

-

00€88 [

09288

00¢88

05188

00188

0t

05088

00088 [

05648

006.8 [

098/8

00848

0S./8

00..8

099.8

009.8

099/.8

0059.8

0Sv.8

00v.8

0S€/8

00€.8

0G¢/8

00c¢.8

0ST.8

00T/8

050.8

00048

05698

00698

05898

00898

09298

00298

05998

00998 [

N
>

>

05598

00998 [>

1364.64

1300

1200

1147.45




Line 32800

Dipole-Pole Array

na

Modelled Resistivity (Ohm-m)

o
plot point

34.22
33.45
32.67
31.90
31.12
30.35
29.57
28.79
28.02
27.24

(savwW) uonens|3

1336.4
1300
1200

26.47

1000.92

0Sv68

00168
05€68
00€68
05¢68 [&
00¢68
05768 [5
00768
05068
00068 [B
05688
00688 [»
05888
00888
05/.88
00.88
05988
00988
09588
005988
05788
00¥88
0G€E88
00€88
05¢88
00¢88 [B
05788 V,\Mu

00188 [B

05088 [5>.m %\
G 9
00088 [5

0s6/8 [B
00648 [>
05818 [®
0088 [»
0S./8 [B
0028 [}
0598 [B
0098 [B
0s6/8 [p
00s/8 [B
0sv/8 B
oovi8 [&
0s€/8 [»
00eL8 [&
0S¢/8 [b
002.8
0ST.8
00T/8

05048

-'
>
N
P
-V
V—
N
A

00898 [}

00048

05698

00698

05898

05.98
00298 [>
05998
00998

09998 [&

00598 [>

1336.49
1300
1200

1096199

25.69

24.92

8317.64 —

6918.31 —

5754.40 —

4786.30 ——

3981.07

3311.31

2754.23 —

2290.87 |

1905.46 |

1584.89 —

1318.26 |

1096.48 —

24.14

23.37 —

2259

2181 —

21.04 ——

20.26 —

19.49 —

18.71 —

17.94 —

17.16

16.38 —

15.61

14.83

912.01 [

14.06

758.58 —

13.28

Modelled Chargeability
mV/NV

630.96

12.51

436.52

Modelled Resistivity
ohm-m

524.81

11.73
10.95

Modelled Chargeability (mV/V)

363.08

10.18

300

302.00
251.19
208.93
173.78
144.54
120.23

200

100
(meters)

ANTHONY HEWETT
INDUCED POLARIZATION SURVEY

9.40
8.63
7.85
7.08
6.30
553

100

MAX K2, FT ST. JAMES

RES2DINV
Inversion By:PETER E. WALCOTT & ASSOCIATES LIMITED

OCTOBER 2010

(sanvw) uonens|g

1336.4
1300
1200

1000.92

0sve8 [

00v68 [B

05€68  [>

00€68

05268

00268

05768 [B

00768 |5

05068 [»

00068

05688

00688

05888 [P

00888

05.88

00.88

09988

00988

09588

00588

>
0sv88 [b
00788
0S€88
00€88
05¢88
00288
0ST88 [p
00188 [»
05088
00088 [P
056.8
00648

0S8.8 [p

00848

059.8

P X
0098 [>
0S5/8
00S/8
0Sv.8
oov.8 [b
0ses8 [
008 [>
0sz/8 [
002/8
0ST/8 [>

00T.8 [B

N

!

—r
>

05048

00048

05698

00.98 [>

N
‘

-r
>

05998

00998

095998

00598 [>

1336.49
1300
1200

10961992




1319.4
1300

1200

1100

1052.81

1319.4
1300

1200

1100

1052.81

86500

<

86500

<

86550

86550

86600

86600

86650

<
<]

86650

86700

86700

86750

86750

86800

86800

Modelled Resistivity (Ohm-m)

o o o o
o S D o
g 3 8B ¥ f 2 B 8 8 o
s g 8 8 8§ &8 5 5 & 8 ® & 5 © 8 3 8 8 8 8 8 o
o S Py ] N ~ 0 © (03] ~ ~ @ o ~ & Q P
o N~ N~ N~ 0 o o
o 8 53 E N~ > © o V 4 V o B E 0 © 0 0 0 b %
[e0) o] . \\/ o0 e
8 3 8§ © vV V & o
s ® Za 7 Y e 8
N/

o
o
o
~

-0001,

Modelled Chargeability (mV/V)

87300
87350
87400
87450
87500
87550

o
Te}
N
N~
[ee]

87150
87200
<l 87600
87650

Irl
<

86950
87000
87050
87100
87700
87750
87800
87850
87900
87950
88000
88050

86900

86850

<] 88100

&

U
&
<]

88200

<l 88200

88250

<] 88250

88300

88300

<
]

88400
88450
88500

88650
88700

Q o
o bre) o
< < o o o
0 0 D o
I5s) [e0] [oe) [Te) o o
0 © o S o o
[e0] o] [Te) o
© K ® ~ Lo o T
[ee] ® 0 N~ Ise) [Se)
Vy  —\/ 7 [e's] o] ) o)
_-_ 7 o8} 0 [es}
\]/ 7
I — —
I A— .

#.

o o o
Lo o 0
N~ I5e) [oe)
& 8 3

0 [ee}

88900
88950

<
]

88900
88950

89000

<|

89000

<]

1319.4
1300 —
n
@
| -
)
e
1200 ~—~
c
e
<
1100 @
Ll
1052.81
1319.4
1300 —
n
@
—
o
=
1200 =
c
O
<
1100 2
L
1052.81

Line 33000

Dipole-Pole Array

) a na ) a
N v 4
N /
N o . 7
At

plot point
34.22
33.45
32.67
31.90
31.12
30.35
29.57
28.79
28.02
27.24
26.47
25.69
24.92
24.14 [
23.37 — 8317.64 —
2259 — 6918.31
21.81 — 5754.40
21.04 — 4786.30 —
20.26 | 3981.07 [
19.49 — 3311.31 [
18.71 — 2754.23
17.94 — 2290.87 D
17.16 1905.46
16.38 —— 1584.89 ——
15.61 1318.26
14.83 1096.48
14.06 912.01 —
13.28 758.58
12.51 630.96
11.73 524.81
10.95 436.52
10.18 363.08
9.40 302.00
8.63 251.19
7.85 208.93
7.08 173.78
6.30 14454
5.53 120.23

Modelled Chargeability Modelled Resistivity
mV/NV ohm-m
100 0 100 200 300
(meters)

ANTHONY HEWETT

INDUCED POLARIZATION SURVEY
MAX K2, FT ST. JAMES

OCTOBER 2010
RES2DINV

Inversion By:PETER E. WALCOTT & ASSOCIATES LIMITED




S
S g
o ] [a)]
m °© © L
c > [
N—’ e m W . ° w =
VI o o » S - a o > =
— i T = — e o o 3 x 4
— - c = o %] wn
= ] o o 3B T =g = g 2 o
= NP N~ zZ 0 Q S o =
vy > © - Q0 N 5 = e 1S) >
N - [} < =z
m ® < T © g2 3§ = 6klalo
< el 2 - = 2=_. 3 © rld
Z N = EJ ™ £32 © ] EWw o
L] N s o= - < % E 2 3 FleEa| @
[<5) . £ o= N — c o2 : o ~ | < )
= S © |«s - ocm 3 kS e o e wiNelz
@) o w »a o o T w =2 2. 2. 3 g Nylx| <
oA < e - =6 H x 030 Ec = c T 1) W o |l
S) o B¢ < = ®©o o o ofl| € )
Q.b / = o M o - Dl O c T = T = e o ~ _|_|_ A N -
< 9o ,/ S =22 Ew g g5% 2% 2§ 3 R T X XE
[e) [} i 8 S5 EREY ON o N z )
I S = ¥g £3 WM 58§ 5 35 2 mMEC
= g a =] SO >35 >3 o o
O &=« g 86 85 Z 3%§ 38 F& 3 2 ~E
— c a0 - =Z2gav uLE e o =
4 [0} : L
Z E 2 O wi
fud > © )
L * = Q [
* n c (a)
R — x X 4 ¥ c o L
[J] * * * - S ° Z =
A = x x * x * x lon [ 4 -— m - L
LL * * [0 [ J = o
o R T °
Dl * L
9=u 6 6 L | S J 4 9=u
g=u gt o T _o—oa—% g=u
y=u \ 6 6 y=u
g=u of 6 €=u
zZ=u or Z=u
RS E 6 108 @ow ELL869 661924 V0L GE 2108826 601G TIECL CYLLILCLL 4T €4L L6LILCTL 86T 80 vma Z6L 602902 L0260 m.om vIZ 61 LSTGOTYYIETLvL6 v6 L8 8 6¢8 8 e9L L 69659 vv Tt
N 00+588 N oo+omm z 00+5/8 N 00+0/8 3 00+0ge
O =u i i n 0e N 0g 9z 74 e € 1€ / 1 @ =u
G=u € w2 8//\/8 € & \¥® 1€ 0 & T~ 0T— 0T~ g=u
=u ve s 6 k& g w\wpE 00/ e =u
€=u 1z Ve e N‘m\g 9 €=u
Z=u \ e z w & s« Z=u
&Y YU YT e YUy 2Ty IUy Ol 8 6L L 6842, 8658 vi L 608292 198 LS6TTITLT 29 STy T8l y6T 86150 DA R e E&mﬁ.m 612 2EC9 .&am R&:%m.vw_m.uma o e : 10218 TT 0T S0T 2L 6 8E6 7.8 Cr8 v6 IO L S0 P
N oo+o% N 00+88 N 00+088 N 00+G/8 N 00+0.8 300+8¢e
9=u B 0€ G2 9z 6€ S¢ 9=u
g=u @ @ e w o« /N oo % & g=u
y=u w &l & ‘& Jm/ y=u
m”C px4 —Q 8z mHC
N”C px4 pr4 or 6 N”C
_ i r— o — o i, _
15mY ITGLT8ST LETOZT TeTOTTETT 80T POT T T ¢TI el YT’ e e el 6 8T CIT 66T 881 88I 80280C cecTve ey vo%w wa 9T mmmw mmam n%« Hmp 0CE6L 8L 7.1 LSTGET 82T 60T L 2T rIT 12l 0T GTT V86 €2T 0T GIT T 0T 601 206 ¢E6 Lr'8 Tty
N 00+068 N 00+588 N 00%088 N 00+G.8 N 00+0.8 300+9¢e
@”C T 8 8 g S e VT S 8l 6 8 ! S 8 81 @ u
g=u y . g=u
y=u y=u
e=u ot e=u
Z=u :\S/, = Z=u
A PITe I LT 2t e  9ET €T 2T T H:Hmmﬁehmﬁmmﬁmﬁvmﬁoo 81 vﬁi .2 oTrGE T2 122622681 98159 oLTED mm:v:v ST wﬁamﬁ\mmﬁ@ﬁ €1 mm:ﬁ ST 9T ST mﬁmm 7’51 66158 Iy
Z Oo+omm Z Oo+mww Z Oo+mww Z Oo+oww 3 00+vce
9=u si 11 Ty 6 L 4 2 9=u
g=u % © G=u
y=u ﬁ e % p=u
mHC px4 €€ L4 9 82 € 0g MHC
Z=u S « : f 6 ot /\./N//‘WA & e me Z=u
e TI°6CUBETEYT v 9T T2 EEC 661 ELL EST 9LTCBL 68T : j °e mﬁ LETTYT 6 VT 8L Rsﬁ m%w mmsw 92°2 98¢ eC v cOZ TOL L 0L L6T 98T 96T 9LT LYTOIT ¥ STYIT69T C6T ¢ : 22 E0L 661 € A5t
T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T ™3 00+22E
N 00+006 N 00+568 N 00+068 N oo+mwm Z oo+oww N 00+S.8 N OO+ONw
@“: 6 8 8 6 € € / 8¢ 9=u
G=u Gg=u
p=u p=u
g=u e=u
Z=u b, Z=u
15m4 B9 665 96 9865 €90 6C LG9 V9 €L 9809 L T6LSCLCYIETI LEY L6 185 ¢l 835 VCILI 629699 639 BILEOI LY Ce96L99¢9 cc 9 85 8E 9 L6 SUL LOB 966 ¢ TLSEL ST 6LL 96LITCE0CEBL Y ITE TYTSVT eI 8VT 19T G 61 ¢ sta e8I’ 6T 812 G182 9GC 190 192 9L €6 6°EC 2 CEL Y ity
Z Oo+oom Z Oo+mmw Z OO+Omw Z Oo+mww N 00+088 N 00+S5.8 N 00+0.8 n_ 00+0ce
9=u 9=u
Gg=u g=u
p=u p=u
£=u e=u
Z=u Z=u
e €5 /69668  JHT
L - A . - 7 T e g s s I G TQ B o ) o
N 00+006 N 00+868 N 00+968 N 00+1768 N 00+268 N 00+068 N 00+888 N 00+988 N 00+188 N 00+288
9=u L 9=u
G=u - G=u
y=u y=u
g=u e=u
Z=u Z=Uu
e YOS VES SESVES LGS 18 VS B80S 8Y SOV LY Oy LLY LY GOE LLE GIE SVE St OLE ILELIE L6CSLL st

T T T T T T T T T T T T T

N 00+006 N 00+868 NO00F968  NOOF?68  NO00rces  Nooroes 3 00+91E




7~
- 0
1 .m ] [a)]
= § . g
= £ x =2 : e u s
(@) 3 o ) o 3 I g S5
~ i o £ A < 2 b ol m )
o - = e
- ] = c ©
> 2 o 0 o€ = o )] w
— E3 . 7 [J) —_ T
= > o = Qo £ 85 & g 8 > |
— o N3 N - ) @) oo o £ < Z Flol=
> P F ol g = 5£ 3 x Ox 3|0
= | £ ) E =££x ©° 3 =wlolo
T A N 2 A =322 =il ~
T N = ~ o M h D 'S £ E Q [a (99}
[<5) . £ o= N — c o2 : o ~ | < )
7p) = N © «s - Sc® © 2 e i 14 WNS 2|2
= o = »re © > 0w W =54 £, £ 3 g o
) o 75 s DY o X 838 S < F i E S xolgie
T 2 8 38 &, 8 3z 35 i S e NI
O S £ 2 2
o) 7 © . = SES o TN DN = T
S | NS =35 W £8a 2z 2z s Ox|d8lo
x o = Tg 3528 = 388 25 25 2 gzl o
O o B oW 265 =z I3 =38 =3 g g = | g
— 2 <0 opRQ = 250 ® ‘T 9] = ) <
c 30 2Saoc LWLE s o =
prd - Q S L
[T S O ;
=] L o L
o > .
x * 7 8 ox
* n c (a)
< R 2 g . L
9 * * * - S o Z =
DI =Ex . * o, * [on [ 4 -— S - L
LL * * [} [ J = o
ol R T °
A * LL
9=u 9=u
g=u g=u
=u =u
£=u e=u
Z=u 3 €T _ T -9 Z=u
RS @mm Nwm 008 209 ¢25 1¢9 269 169 089 969 ¢S/ Y8 086 L8 195 886 000L00OL 126 BEG 096 v6L 995 868 168 523 688 33oH:SmSmNHoomSoNSmSODSmNSmS 115 626 05J 615 92/ 066 v6L 119 409 6v9 ey9. BNt
N 00+588 N 00+088 N 00+5/8 N 00+0/8 3 00+0ge
@ =u 8 8 9L 9S9T  LIST Y29 9090 \ zm €LST TSED 8 % 6 @ =u
G=u «//Bﬂ SUT [VIEL 89GT €O 6SET  8SHT g=u
y=u % 65T TeT  TEEL L p=u
€=u W ~zist Vet 06ET T ZEET T 3 €=u
Z=u Vg ! 0BT YOST Z=u
&Y mmﬁ@wm&i&mmﬁmv TOrTic i ¥118°196" “118 €6/ 95" 3 P
N 00+068 N 00+588 N 00088 N 00+G.8 N 00+0/8 3 00+8ce
@ =u 9951 L8 20ST  2SHT MNQH GEBL va VoL _ L0 viZ vowe 026l @& sk \ 8881 2691  809T LI6L  vE W8T \ /AN AT/ (28 T69T 9460 89Sl 96T  TLOT 9S8T V.6l  8OGZ 9S9T _ €6€T  vEVT €eSt  TOT 294 Seln TeST €891 / @ =u
g=u ! 88T yﬁ 6StC  OEtle 99T 621 g// /wmmn o.n TST WD/O@@ w hm _/aobq 6980 A \\mmm_” /WAN /mﬁ 8S(C 909T 206 9Wel /2T /&WN m?w/m?u.m/w/ T — €18 8261 6EST  BIEL NO@.H eLer g=u
=u 8ME  ESET o e1. Wwa \k/N mNnN\‘hHﬁm N 882 mﬂm— soz mwmn /ﬁvmﬂﬁg mﬁmfw i /ghﬁ/é \g Y6l  9l& vﬁﬂn 81 ¥eST  SLE V98T /86T I@Swn va/ ﬂwmw & 80ST =u
m”C T8  SWE  ELE WE €81 wa« /hmh« \NE é \8—N €2 0180 SSO SIS LS8 \HE Teno —Q.DN 92X 818l # MHC
N”C //Smn mﬂww_ WNn’/hva ‘\ ass AR A=A //mmhn €861 (evZ €’ W 6Lk m@ﬁ/@ T8 25T 88 A@ 0961 /lmmN SERE \ YOI N”C
& C 2 Tty
N 00+068 N 00+588 N 00+088 N 00+G.8 N 00+0.8 =3 00+02€
@ =u e e | TIE -« 8062 GS6C 088  ZIE 126l | 8SE2 S99 vex 09  1SE €6 SOFE _ SL81 9tz 061 9SS 98l  ET9  Ze6l eV&Z ~0El 6281  TvIl  LEE 8v& \ 99T 0L 9l 18&Z 65k SPE  68CE «h& 9811 661 V d 8t 8 S w =u
\ / N\ \ N N NG . o o3 \
g=u veee  80& mNmN 6SE | SS&Z 8l& YO ﬂm/mn bﬂmﬁ_ vz 66  0Ex //Nms T2 LPEE  60%E /g ~NE0Z €9 hmmm/ 68T 8L 6€80 N ez wJAmm 0/ST 89T  LT8L ~ SER \ 0690 NMN S  8v 62 wﬂ ' 1891 H§ — Ot g=u
V”C 80% €21 e mog 9862 9€Z 80T L0 o9 ~ VI  vEST /QNN e sty SIE L0 vLE ONQH/ oSIE €&’ 861 90T  68IT 9T6l  S6E LTIST TS vIST /Mhmﬁ/ TO9U vO9T  8E(E \Igmﬁ 06% S9T 908 / i/ V“C
MHE 8BZ UX N ww 26 8erz 19k Seee 9veZ _ 80X [0y 4 mmw/ HNNH /Hmmﬁ mNR SSr L€ 6EEE NQN /m@mn /mNmH ~ wN._N\ 821 Le8T 6090 WQN TOgT \&ﬁﬁ T6ET //m\rm.ﬁ YI60 § ST T E« ‘Nm\Nn <N$ e MHC
Z=u WE WE 6T 06& LE 0% 62 m@\ OE B < 2o m:m @mﬁ 2o SN sy e e wm_m 5 o0 mwa)oﬁ/ 0SE 85T vEST  l66T \SQ.H &5/%& 6 /an /m 3@\‘\ 'ovsr__ver Z=u
A& s\qoﬁmwmwSwmm%mmwmmmm@mwwmwmEﬁwﬁmmﬁmmwgmmo&w:wmﬁwmﬁmm@mwmmmwmhmmwwmwmvmmwﬁwmgm Swwﬂmwm%mﬁ%a%ﬁﬁammmh H&wﬁ&m%@o%&g ww@mm L5 m&wvm Ors .ov TOLTT06010V0TOL Tt
Z OO+Omw Z OO+mww Z OO+Oww Z OO+me N 00+0.8 3 00+vce
@”C 6CET 4621 LEVT  LOBL 86X 866l €6GL /B SIZ L8& fgvﬁ 9esT //th 0862 2607 S0 g €9 \ 260 vOST I 0L eV .BN\ 228l s = AN 78 A</ A 852 T9&Z 06X 8I6L 06T 98& Y. LIE 9T 6C® Ve 69T ovel  vLT V4 9 ﬁg ST pIvT /SnN 8. /mmm_” SOV TI8L 9867 @”C
g=u WWQH /@QN S0z /m._”mﬁ \ NmNa/ eV T9E 881C / 6090 /Wmm.ﬁ / wﬂm 0710 0 e Hﬂm / 092 6vel IO @Nmm /ﬁwnm SPET ~ 688T _Hvﬂ OEZ €8 ELZ OvZ 80 €2 88 28 /8¢ tvo® TIE €2 N/XN 25T 999 m\N/._N k, 0 fmcm_” Nlewe 16 /._”mmm ,/ T690 g=u
y=u hghn /OvN HmmN aa m@mw \6veZ €0 th 890 Nﬁmn mWM—n _mvg E  9SE  OvIE N@N_%gm 8 /@WN \_ pic: 4 /dwmm 60 mnw S8z SS% Ovez 192 Sewe  vem OMT TES® & L6 Y6l 26T _g hmmv =~ 9961 2880 =u
mHC 61T 2060 — OV6l — \ /wvmﬂ m@ﬁ/ﬂﬁmN eV 891c «NQH\NWNI‘\EHN ~ EEE 1s& \N\GMN/mh(ﬁ\ 9 sz % //wmhw v me« €6 LT v6e&Z 68 OTX €0X NGQH/E.N 66 85T Nwma‘hNﬁ_N cahn/VNﬁ/‘MMﬂ Lyel mr@mﬁ 174 MHC
NHC bt Fahmn 65T — 66ET  TEZ Wg /wh?ﬁ//mmﬁ 28T W/NhN — 0T ~ 6vE , 60 /OONN\?AmN 1Sk L1E E60E N 65Z —WV\H 9160 ~ 80/T /NOvN 69€T L8 /wwmn 60 9% O1&Z Eeve 0EZ Qhﬁ/g /N.Hmw NUR SNJ 9T 218l wm\.HJ 4) OTSL — 89T \_ 908T 2890 N”C
&Y 3819 €6/ v8L 1L/ 10161 [0cST0TS s Eﬁmv%@%ﬁ%w%@mommommmmmommﬁmwnmmmm%m?&mmmmmmwwmthwoommwmméo%womﬁmmﬁmmmmv&mmvmwo%amommwm&woom@mﬁmmmﬁmww&movmmmmwm@m&mvwwmmmmwoowmmomm%mmmo&ﬁﬁﬁ 009105€E [0 T0EST Oce TOryT0.2T0SCTOYSTOT9 10z ToeeTd0gT” bt
N 00+006 Z Oo+mmw Z oo+omw Z Oo+mww Z oo+ommw Z OO+me N 00+0.8 300+cce
9=u 68T 801 B 9 B 991 ) 8S/  0eST 964 wSI T ovE 0.1 ST LEVT /@@mﬁ T80 / il AN €T Se8l Omw._n\ mﬂ— 095 9eSl 9T 6YIC ®mm oVE  BE V8K hmw.w il X I8 XX 9L Ogél Sert 98T TS 6€6L 829t SOt el /Vﬂh_n g8t 114 Se6l  00ST 6v9r  v8sT 9=u
g=u €2ET | T8 L2 208 8IST  ZE8T 1980 9941 J 6821 GGET ™ ST €LST 6 gl 861 mmn \NE /ﬁﬂ hNnM 9EW wBM// BLET é 8E9T /wvmn/ 8z )44 R_mw/ v —wmmw 9161 8L6T mwni mmmm hwg A@n 961 6GST  ZI6l  €SST PAL: S A g=u
?“: TYEL . 60T SoET /wmhﬁ 2911 261 SOST GEST 0890 MwN HQH/ 18% Amwm H«VH 9TST LS9T h@ﬂn/ 1374 hnHNL €180 89T 6S60 z881 85T S 8IEL  OEET / YIED _NQH 999 TSI €2 ﬂm—n WVH/ an ?“E
m =u A 89, 9EIT / Gt TLT €ELZ VI e me / V6ST 28T T vLST c¢e6l 19T .y L6 89T el 9ZeT  S8ET // % fera=ig k1929 2891 6861 90ET  YEVT ~ TOKT m =u
~ // N / — — / ~N Ny
Z=u boar _s50 /E.a 0@~ 28’ o6 8521 4 ) W o e son SQ e vser Z=u
15m4 C 060€0T0E! .Bnamowmm _mwgﬁmmmommﬁmwwmmmmmmmom 0vSTOvYLOSY LTS 15 Snmwheﬁmmm&wwmmmo%mm%m@?mﬂma Tt
N 00+006 N 00+568 N 00+068 N 00+588 Z OO+Oww Z OO+me Z 00+0.8 300+0ce
9=u I 9=u
Gg=u g=u
p=u p=u
g=u €=u
¢=u Z=u
hmam 4 g i 5. 8 7 9 o g & 7 i ‘_.Wﬂd__w_
...................................................................................................H_OO+w._”m
N 00+006 Z oo+wmw N 00+968 N 00+1768 N 00+268 N 00+068 N 00+888 N 00+988 N 00+188 N 00+288
9=u R B VB VB 6| 6O < B 9B 5 9=u
g=u g=u
y=u y=u
g=u g=u
Z=u Z=u
FESnE] 1kl

TTTNO00Y006 N 8+w8. "TTNO00Y968 | .z 00+768 | N oo+N%. T .z 00+068 3 00+91€




429900E 430900E 431900E 432900E 433900E 434900E

6090000N

6089000N

6088000N

6087000N

6086000N

6085000N

23.9
22.1
214
20.7
19.9
19.1
18.2
171
15.8
14.6
13.8
13.0
12.2
11.7
11.2
10.8
104
10.1
9.8
9.4
9.1
8.8
8.5
8.4
8.2
8.1
7.9
7.7
7.6
7.3
7.1
6.9

PRt NS 6.6
Co \ T 6.4

6.1
5.9
55
4.7

mV/V

-
@
N

+ LR

|
N0000609

|
N0006809

|
N0008809

......

+
+
N000Z809

|
N0009809

250 0 250 500 750 1000 1250 1500
! ]

(meters)
NAD83 / UTM zone 10N

+
)
)
+
)

NOOOS809

ANTHONY HEWETT

INDUCED POLARIZATION SURVEY
CONTOURS OF APPARENT CHARGEABILITY (mV/V) N=3

| | | | | |
429000E 430000E 431000E 432000E 433000E 434000E K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA

FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED




6090000N

6089000N

6088000N

6087000N

6086000N

6085000N

429900E 430900E 431900E 432900E 433900E 434900E

. & @ 8 o
) 3 @ S o
. . . @
- - S e — £
R . o
. o
..................... b
i ------- B g - G

........ o 34493

e e W (/S . Q 2961.3

+ + = e (=L + £

: . : g - . = 2382.8

e I _ O\ e z 22747

: . 5 SCCCESRAMNRN T 2179.9

..... \ 2088.7

--------- k N . [ L. P . - .. 1970.7

1840.9

................... AN LTS e 1707.4

.................... » % Y= - PR e . 16026

7 oz DY T 1517.6

..................................... ...---/- / 1440.4

.............. (@) 2 13617

+ + ........ o + ______ + 7% 12925

--------------------------------- S 1238.1

_________________ _ ' S 1177.9

----------------------- 11149

.......................... ' T 1051.9

- B - DO Y Y. - - e 9741

' i NS e 76.3

_____________________ 780.8

------------------- - 673.8

___________________ 514.9

""" o ohm-m
......................................................... 3
................. ®
......................................... ~
+ g R IEIEE R + S
......................... Q
----------------------- O
......................................... Z
.............................................. - Kg*\ X o. e e
e @
o
o
+ + + ...... 4'» .................. + ........ + 78
.................................... S
..... S
........ - . Z
o S o :: : : : : . :: j : j j: j : : """""" 250 0 250 500 750 1000 1250 1500
................................................. S (meters)
........... NAD83 / UTM zone 10N
.................................. o
DL 2
. . - - . . m
+ + + ¥ -+ + 2
o
T S
s b
ANTHONY HEWETT
................... INDUCED POLARIZATION SURVEY
CONTOURS OF APPARENT RESISTIVITY (ohm-m) N=3
| | | | | |
429000E 430000E 431000E 432000E 433000E 434000E K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA
FEBRUARY 2010
PETER E. WALCOTT & ASSOCIATES LIMITED




6090000N

6089000N

6088000N

6087000N

6086000N

6085000N

429900E 430900E 431900E 432900E 433900E 434900E

3 0022€eT

3 0097€7
3 008T€1
000ze1

+ +

4%,
| 5
\
H%,
4+,
NOOdO609

. r (a4
- ] 0
rR. %40 2. . FRAAF 2 BN

s . . . 9 5. % of- % A- - F R
. ] 3 3

[S) [} @
[T IR ol m m Eal b e LY OB ORY
8 e

e
e
<L

1

'.: 3 Ow%l

7
N0006809

4%,
4+,
i
f
-
4+,

..............

4+,
+
b

¢

\

1

!
4+,

NOOdLSOQ

R i L o LRI I [ o S

............................................. . : - :
g ™ g 8 % B
3 N o S o S
S NAE - . ©F Oof 1l U
.................. S g E = S 8
................. g c

+
+
+

;
+
+

250 0 250 500 750 1000 1250 1500
]

............................................ (meters)
" NADS3 / UTM zone 10N

+
)
:
)
:

.................................... ANTHONY HEWETT

........ GEOLOGY (W. Donaldson, 1991 - ARIS 21873)
with IP LINE LOCATIONS

| | | | | |
429000E 430000E 431000E 432000E 433000E 434000E K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA

FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED




6090000N

6089000N

6088000N

6087000N

6086000N

6085000N

429900E

430900E

431900E 432900E 433900E

434900E

4+,

4+,

13

2 & mui:si
13 3
y !ls

; 2 @
-
\

|
429000E

|
430000E

| | |
431000E 432000E 433000E

|
434000E

N0000609

N0006809

N0008809

N000.809

N0009809

NO000S809

2.13
2.07
2.04
2.01
1.98
1.96
1.95
1.93
191
1.90
1.89
187
1.86
1.85
1.84
1.83
181
1.80
1.79
1.78
177
1.76
175
1.73
1.72
171
1.70
1.68
1.67
1.66
1.64
1.62
161
1.59
157
153
1.50
144

log (ppm)

250 0 250 500 750 1000 1250 1500
]

(meters)
WGS 84/ UTM zone 10N

ANTHONY HEWETT

SOIL GEOCHEMISTRY
CONTOURS OF COPPER (ppm)

K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA
FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED




6090000N

6089000N

6088000N

6087000N

6086000N

6085000N

429900E

430900E

431900E

432900E

433900E

434900E

4+,

4+,

4+,

|
429000E

|
430000E

|
431000E

|
432000E

|
433000E

|
434000E

N0000609

N0006809

N0008809

N000.809

N0009809

N000S809

1.73
1.68
1.63
1.59
154
1.50
1.45
141
1.36
1.32
1.27
1.23
1.18
114
1.09
1.04
1.00
0.95
0.91
0.86
0.82
0.77
0.73
0.68
0.64
0.59
0.54
0.50
0.45
0.41
0.36
0.32
0.27
0.23
0.18
0.14
0.09
0.05

log (ppb)

250

o

250 500 750 1000 1250 1500
]

(meters)
WGS 84/ UTM zone 10N

ANTHONY HEWETT

SOIL GEOCHEMISTRY
CONTOURS OF GOLD (ppb)

K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA
FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED




429000E 430000E 431000E 432000E 433000E 434000E

6090000N
N0000609

6087000N 6088000N 6089000N
N0006809

N000.809

6086000N
N0009809

500 750 1000 1250 1500

(meters)
NAD83 / UTM zone 10N

6085000N
NO000S809

ANTHONY HEWETT

AIRBORNE MAGNETIC SURVEY
CONTOURS OF RESIDUAL TMI (nT)

429000E 430000E 431000E 432000E 433000E 434000E K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA

FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED

o
o
o]
®
o
o
=]
=z

[

|

[

[

|

[

/




431000E

432000E

433000E

2 = Y 1, iy ‘u\'x L | B i X N (R N |I i _:
z _— s i = G T R
Z | e 2 = [ M o ,-:._f)j' __Jl'r::r,r,‘“ [
Sl f J:; = - = — N - /:' LE i ':Ilr"
S o e — S ety u e L
S o - B X M T= Rl
= o — ; = 1 remd Gl
8 » ‘\L."RE\ . - — e o e _i 7 =g :
e ; - = L o
g \ N — R A 2 + e
: A . | e
Y X i R & TR C::_L 2 o -.] = o N
) - - ; - 3 i ) Sl . 1 {:‘ y v
i \R g S ! ? S ) Y | \ !
i) i ] . P - - TR 5 |
\"\\'\ e b I . y o ek = e [ : 4 |
s T " a1 L T [ Pt Y L ! Tt
: i : ya by
EATRIRNRY = A b e R I IR 1. T T
T = —_F‘:"'JJ 3 AT ] ; o hllt- | .
Z \ 4 — = ST = i Iﬁr' ‘-:l 1
8 _ k\ — . L\ = __,_,.__;-\‘1\“ 4 QE] Y o F T .11
AT L - m - )
8 ; RS =T B e — e ) : . : = iE .
§ o S 4 _— — . Vi i
8 AT R =3 . == ) :
3 ; = £ e R a BEs S = — o= 2 _-l:;r ] I" r..‘: A ;.-f ' —
- Shotam e = N s
1 " i e g — ‘:‘E:;i ? oo 5 X 1 ] lli'llll i ¥, — —8-
_ D = N = i s =
i TR e o s N N ST
g —= PR : = T : = e : o =
A mEE i = \':‘:\ i\\:.\ e N — \‘k S = e - | By
! — . - S A o i E 5 ==\
s W h s -'_ ‘II ‘Hi' \‘- 1‘_1\31-._ ’f- o et o = S -_: R
i s “ S '\:“'. AN T A e St £ & . r W= Li_‘ & i
Oy LA s o /’_"-—..‘_-—T‘:" i e = . — : -
> i/ AN ‘ o ey Ly NS ! = N =
e b s B TR - el ot B I sy =
8 o \\1}'}'\ e :L'\_ e — - —!-“-L'H-.__ =5 — . :
O [ = B = e = =
o e e - e T = e =
‘ A - T ey = v
8 S F) B o — T8 bt 31 o P e 7L ':
ey L T - S— [/
=i L f;f{;f.g ; — X Za i | :
=or—s = k! F I SO e ¥, —_— . = 0
— s - e o i : T e
ENES —'—_.\IEI } AT 2 (= S ) A ik ; ﬂf 7 rj:;?f e att] = =
i x - - ! inflr'-r : s e - — S
B e S A, e ”-'.':T‘]ﬁ = = ' ‘ "JI b : : o =
= . - = H 5 r ) Wy & . s L : = i I-
g e v TE i Witkeh i \ 1 g AR i gy == o i EoE Ty A
e : i e |1 L ) s L
[ ' £ P ' X
JI . W < =7 ; o 3T - = goles=s : £ A
- N LT : - ; ; - 7, g ] B =
Z_ W1z T X T = Bt 7 p— et ¥ o NIH | o X
! i - £ 1
\ pr -
8 i = i ; Ik""-Ik"\" 7 N el oo . e al ‘.'l' ) L
'Q : = =9 i e o~ LY i E
Q| ‘fn fi ) - 3= - I i 2 A0 ) -
o - “r- > 1 — Py A m—— S L A
© -'b\ == =L - i — 77 il \. L iy . Sk
L XL , " ¥ . ! =g | s Db
J. R e Y Rl ! W . I S
s - { . S | ; : NS = I i B
il o~ T \ - L\ L 1] : 14 Sl l e - gt WA 1
e g A T e Ao '\ LL| ' | ' i
e & e S . R 7 \ ) ] NN A AN
| ] RN R - AR L
~ 5 |1 | : % : ; ] \H N
| k._-f = = I-I:I Y :F':-,_\ S \H. S ; I| n L-.'\, ™ gl W - i\\ ;
- — S . N — ) = K [}
=, S e - '\l".\""\.':‘\ L\ - ".I b\ J
=11 & = o o ¥ -
2 e e e T = & e 3
o X \ [ ',.;, . — “-—_"“—"':_:-‘ ~ & = — o e e r
O [ = n \ f;f_f .__“—“__‘-":—:" ¥ - T = x = = R 5 |
S 3 , = - o LT e — r il
R/ = e = — " g M \ g7 :
O gl - -\'I_"in—_-’-'- el ot i, iy = \\ ) h ‘.4‘1- -
- ; = ——— Pl g AN - | %
O — — == ' ’___:’5'1’-{ ) A S | Nk
i B o ""-Q‘-a - . x — "'.-'J ] o _ ’ \_\\\"\. o == .:J'
! L 7 - X o - s = o, £ 2
Y Y 5 s i = bl | A R
== ‘* - = ;
e & A i P e o e O T i = 'f‘-’J:'l‘ i Al e
Z
o
o
o
Lo
[ce]
o
(o]

429000E

430000E 431000E

432000E

433000E

434000E

L
N0000609

N0008S809

= ALY ==
e L
e :'\ i i{_\.ﬂ -_:‘f;
— EEE@ B —
-\_,r"{.-;.:’q_:‘ ) \}1\\: L:\. o
¥ N Nt
RN P
- g i,
— '\: Rt
= '\: ]

434000E

AR L ey
) A :h“ N
:: e _1: X
-
'\. ‘\ A \ \\\4
¥ B
e
\\k‘\t\ﬁ‘f‘ et \\Q
\ f.’ 1\3- e “\3

N0006309

N000.809

N0009809

NO000S809

250 0 250 500 750 1000 1250 1500
l_____ ]
(meters)
NAD83 / UTM zone 10N

ANTHONY HEWETT

AIRBORNE MAGNETIC SURVEY
CONTOURS OF RESIDUAL TMI (nT) with Historic Mag

K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA
FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED




429000E 430000E 431000E 432000E 433000E 434000E

6090000N
N0000609

6089000N

N0006809

6088000N
N0008809

Z
o
o
o
~
e}
o
©

N000.809

6086000N
N0009809

0 250 500 750 1000 1250 1500
e e e —

(meters)
NAD83 / UTM zone 10N

6085000N
NO000S809

ANTHONY HEWETT

AIRBORNE RADIOMETRIC SURVEY
CONTOURS OF eTH/K

429000E 430000E 431000E 432000E 433000E 434000E K2-MAX PROJECT
FT. ST. JAMES AREA, BRITISH COLUMBIA

FEBRUARY 2010

PETER E. WALCOTT & ASSOCIATES LIMITED
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Summary

The MAX property is located approximately 57 kilometres northeast of Ft St James, British
Columbia. The Mount Milligan copper-gold deposit (Minfile 093N194) owned by Terrane
Metals Inc., is located approximately 22 kilometres to the north of the Max property, and the
Tas property (Minfile 093K080) is located approximately 14 kilometres to the west.

The Mount Milligan copper-gold deposit, containing mineable reserves of 6.0 million ounces
of gold and 2.0 billion pounds of copper is currently at the construction stage and is located
approximately 22 kilometres to the north. The MAX property is owned 100% by Anthony
James Hewett.

The MAX property is 41 square kilometres in area and was explored largely between 1988
and 1991 by Rio Algom Explorations Inc., and again briefly in 2007 by Standard Metals
Exploration Ltd. The exploration consisted of stream sediment, soil and rock geochemical,
geological, limited ground geophysical, and an airborne VLF-EM and magnetic geophysical
survey. Together, this work outlined favorable lithology and an alteration and pyrite-pyrrhotite
bearing sulphide system approximately 25 square kilometres in dimension, one of the largest
in the area. Important, multi-phase high-magnetite bearing diorite and monzonite intrusions
occur that are similar to those within and adjacent the Mount Milligan deposits. Exploration
results from Rio Algom include a coincident copper and gold in soil anomaly between 1.0 to
2.5 kilometres in length and 0.5 to 1.5 kilometres in width with test pits locally containing up to
3.3 g/t gold. In 2007, results include up to 2725.8 ppb (2.7 g/t) gold in a pan concentrate, and
475.1 ppb (0.47g/t) gold with 98.1 ppm copper in a silt sample. Anomalous values of up to
1.8 ppm silver and 20 ppb rhenium were also obtained in silt samples and a reconnaissance
soil line in the northeast portion of the Max property returned up to 193 ppm copper, and
106.1 ppb gold, and rock samples returned up to 7156 ppm (0.71%) copper, 40840 ppb (40.8

g/t) silver from narrow quartz carbonate chalcopyrite filled shear zones.

During 2010, a detailed review and analyses of the 1995 Airborne Geophysical survey was
performed by Dr. Rob Shives of GamX Inc., whom in part conducted and supervised the
original airborne survey and is recognized as an expert in the field of radiometric,
geophysical/geochemical surveys. In order to facilitate this interpretation, historical
geochemical data was manually entered into spreadsheets, and using Autocad and GIS

software, historical data was converted into NAD83 UTM coordinates.

Standard Metals Exploration Ltd 08/26/2010 Page 3



It is concluded the MAX property holds good potential for alkaline style bulk tonnage copper-

gold mineralization and several priority targets for follow exploration work is recommended.

1. Location and Access

The Max property is located approximately 57 kilometres north of Ft. St. James, British
Columbia (Figure 1). The center of the claims is approximately 0432000E and 6088000N
based on the NAD 83 UTM system. The Mount Milligan copper-gold deposit (Minfile
093N194) owned by Terrane Metals Inc., is located approximately 22 kilometres to the north
of the Max property, and the Tas property (Minfile 093K080) is located approximately 14

kilometres to the west.

Access is via the Germansen landing gravel logging road that heads north from town. A
generally recent Rainbow road forestry access road turns east and branches to the north and
east, accessing new cut blocks and recent fires in the mid-late 1990’s. New roads have been
constructed since the last recorded exploration work on the property that access higher

elevations in the western, central, northern portions of the property.

The physiography of the property includes being part of the northern boundary of the Fraser
river basin, of generally low and wide valleys. North of Ft. St. James, the terrain rises in
elevation and low to moderately angled, till covered and locally rocky hills occur in the area of
the Max property. The property occurs between 850 to 1370 metres elevation, with minor
bedrock occurring near steep angled ridges. Trees include fir, spruce and pine, while
groundcover is comprised of thistle, devils club, and other sub-alpine plants occur. Extensive

areas of beetle killed trees occur where not already logged.

2. Claim Status

The Max property is composed of eleven (10) claims totaling approximately 4,145 hectares
that are registered in the name of Anthony James Hewett of Vancouver, B.C. (Figure 2, Table
1).

Table 1 Mineral Tenures

Claim Name Tenure # Map # Area (ha)
NEWCOPPER WEST 530480 093K 464.44
MAX COPPER 532537 093K 464.44
MAX COPPER 2 532538 093K 464.61
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MAX COPPER 3 532540 093K 464.78

MAX COPPER 4 532541 093K 445.9
MAX COPPER 5 532542 093K 371.8
MAX COPPER 6 532543 093K 334.6
MAX COPPER 7 532635 093K 446.14
MAX COPPER 8 532638 093K 222.95
MAX COPPER SOUTH 551895 093K 464.93
Total: 4144.6
3. History

The first documented work on the property is by Arthur A Halleran, Arthur AD Halleran, and
Uwe Schmidt who staked the property in 1986 based on gold in streams draining strong
magnetic anomalies. The current Max property covers the “Central” portion of a formerly

large group of claims explored between 1986 and 1991.

The following historical summary is modified from McClintock, JA, 1991.

“In 1986, the property was optioned to United Pacific Gold Limited who carried out

a preliminary program of geological mapping, prospecting, soil sampling and collection of
panned concentrated silt samples. This work, documented in a report by Uwe Schmidt
(1988), confirmed the presence of anomalous gold in streams draining the magnetic
anomalies and widespread propylitic altered andesite flow and pyroclastic rocks. Several
small intrusive breccia ranging in composition from diorite to syenite were also noted. Grid

soil sampling located areas of anomalous copper-in-soils.

In 1988, further grid and reconnaissance soil sampling was carried out over

portions of the MAX claims. Because of limited financial resources, United Pacific Gold
Limited were unable to carry out further work programs and in 1990, sold their interest in the
property to City Resources (Canada) Limited. Prompted by the encouraging geochemical,
geophysical and geological setting of the MAX claims, Rio Algom Exploration Inc. entered
into a joint venture agreement with City Resources (Canada) Limited in May 1990. In 1990,
subsequent to acquiring the property, Rio Algom conducted an airborne VLF EM and
magnetic survey of the entire claim block, an airphoto interpretation of the surficial geology,
grid soil sampling and geological mapping of the Central grid area. This work outlined a
coincident copper and gold in soil anomaly exceeding 1.0 km by 0.5 km in dimension, and up
to 2.5km by 2.0 km (McClintock, 1990).
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Between May 22 and August 12 1991, a comprehensive program of geological

mapping, grid soil sampling and reconnaissance induced polarization surveying was carried
out on the MAX property to evaluate numerous high-magnetic anomalies for porphyry-type
copper-gold mineralization. Between August 14 and September 1, 1991 a program of
detailed rock chip sampling, soil profiling and geological mapping was carried out within the
Central Grid area of the MAX Option. This work was designed to determine the cause of a
broad zone of anomalous copper and gold in soil found by the 1990 grid soil sampling
program. Geological mapping found the Central Grid area to contain small multi-phase alkalic
plugs, stocks and dykes intruding Takla Group andesite flows and tuffs. Weak propylitic and
carbonate alteration, as well as disseminated pyrite and magnetite, are widespread. Detailed
rock chip sampling, in conjunction with profile soil sampling, implies the copper and gold-in-
soil anomalies are sourced from localized copper and gold bearing shear and vein

structures.”

Rio Algom did not pursue the Central zone further. Instead, areas north and south of the
Central zone (current Max property) were subject to induced polarization and subsequent
drilling with no significant values reported. After 1992, no further assessment work in the

area is recorded.

In 1995 the B.C. Government conducted a low level airborne magnetic and radiometric
survey as a continuation of the 1991 Mt. Milligan area survey. This Inzansa Lake airborne
survey identified very large areas of positive magnetic and radiometric anomalies occurring in
the area of the Max property that are similar in character to those found at other known
porphyry copper-gold deposits and mines in B.C.. During a B.C. Government Regional
geological mapping program around 1995, a copper showing (K-2) was located near the
western side of the current Max property.

During June and July 2007, exploration performed by Standard Metals Exploration Ltd.
consisted of soil and silt geochemical surveys and limited geology mapping. Rock, soil and
silt samples returned positive values of gold and copper, along with geochemically positive

values of arsenic, cobalt and rhenium (Blann, 2007).

4. Regional Geology
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The MAX property is underlain by the Takla Group, comprised generally of lower Late
Triassic sediments overlain by volcanic, pyroclastic and epiclastic rocks that are intruded by
coeval plutons up to Early Jurassic in age (Figure 3). Takla Group is divided into four informal
formations, the Rainbow Creek, Inzana Lake, Witch Lake and Chuchi Lake Formations. The
area near the MAX property contains the Inzana Lake and Witch Lake Formations. Augite
phyric basalt predominates in the Witch Lake Formation. These volcanic rocks are potassium
rich, transitional into alkalic, and are described as shoshonite in composition, a petrologic
name given to other similar and highly productive volcanic rocks in B.C. and around the
world. Lower greenschist facies metamorphism predominates. Two regional scale northwest
trending fault systems are the Pinchi and Manson to the west and east, respectively. These
sub-parallel faults moved in a dextral, strike-slip sense and a complex set of conjugate faults
trending northeast connected the two major faults (Struik, 1990). Regionally, two phases of
folding are recognized. F1 and F2 folding are probably late Triassic to early Jurassic in age,
and likely related to docking of the Quesnel Terrane (Nelson, 1991). Regional scale fault
zones occur in proximity with the MAX property on the west, east and south sides,

respectively.

Regionally, six large scale intrusive bodies occur, and include granite, syenite,
monzonite/monzodiorite, diorite, gabbro/monzogabbro, and are multi-phase, having variable
texture and composition on a local scale. The variation in potassium feldspar content and
nature of porphyritic textures requires sodium cobaltonitrate staining for identification (Nelson,
1991).

These intrusive rocks are part of the coeval Takla intrusive suite, and along with nearby large
scale faults, are important in the development of alkaline, copper-gold porphyry hydrothermal

systems in the area and throughout B.C.

Magnetite with intrusive and volcanic rocks reaches 15% locally. Chlorite, epidote, bleaching
and pyrite are the most common forms of alteration. Calc-silicate hornfels is developed at the
contact of feldspar hornblende porphyry dykes and calcareous units. Disseminations and
fracture coatings of pyrrhotite, chalcopyrite and arsenopyrite may occur with calc silicate

alteration.”
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5. Property Geology

The Inzana Lake and Witch Lake Formations underlie the MAX property. The Inzana Lake
Formation (map uTrIL) is comprised of tightly folded grey-green to black siliceous argillite,
minor volcanic sandstone, siltstone and minor augite crystal lapilli tuff, sedimentary breccias,
heterolithic volcanic agglomerate and rare, small limestone pods. The Inzana Formation is

gradationally overlain the Witch Lake Formation (map uTrWL). Refer to Figures 3 and 4.

The Witch Lake Formation is comprised dominantly of augite porphyry flow and pyroclastic
rocks, plagioclase porphyry latite, and hornblende plagioclase porphyry. Locally, trachyte
breccias occur near the top of the Witch Lake Formation. The Witch Lake Formation is typical
of explosive volcanism of intermediate composition and includes flow, hypabyssal intrusion,
coarse volcanic breccias, agglomerate, lapilli and crystal tuff and thin bedded subaqueous

epiclastic sandstone and siltstone.

At a regional scale, there are four major intrusive phases on the MAX property that are coeval
with Takla Group volcanic rocks. These rocks comprise a complex of dominantly monzonite
to diorite composition mapped from oldest to youngest as Units 4D, 4A, 3D, 3B, and 3A. Unit
4A and 4D are a coarse grained equigranular diorite/monzodiorite and weakly porphyritic
andesite, respectively. Units 3D and 3A are weakly porphyritic latite and equigranular coarse
grained monzonite, respectively. Unit 3A is found at Mount Milligan and on the MAX property.
Abundant magnetite is notable at both locations. Unit 3B is a key to porphyry copper-gold
deposits in the area (Nelson, 1991) and is the host for the MBX and Southern Star deposits at
Mount Milligan; this unit is also present on the MAX property. Unit 3D occurs mainly as dikes
and occur on the western fringe of the Mount Milligan deposit and on the MAX property. They
may be feeders to the Witch Lake and Chuchi Lake volcanic flows. Unit 4A occurs on Mount

Milligan and on the MAX property.
Hornblendite and aplite dikes have also been noted on the MAX property. In one locality,

hornblendite apparently grades into amygdaloidal extrusive equivalents. Similar hornblendite

dikes have been documented on the Tas/Fran property to the west.
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Photo 3 Volcanic sediments 5% py Photo 4 Strong epidote alteration ~ Photo 5 Strong

epidote veins, 2% py trace cp

The MAX property is underlain to the east by volcanic sediments of the Inzana Lake
Formation and Witch Lake, a central complex of intrusive rocks described above, and Witch
Lake Formation on the western side. Locally, sediments dip moderately to the northeast as

shown in photo 3.

Photo 6 Quartz Carbonate vein, up to 4.78% copper Photo 7 Epidote altered clasts in

volcanic breccia

Multiple magmatic phases during regional strike-slip and conjugate shear and fault systems
confer locally complex structural configurations within intrusive and overlying volcanic and
sedimentary rocks. VLF-EM conductors, and mapped fracture and shear zones suggest
dominantly northwest to northeast and locally east-west trending structures occur.

The region is underlain by sedimentary and volcanic rocks of the Upper Triassic to Lower
Jurassic Takla Group within the Quesnellia Terrane. The group comprises the informally
named Inzana Lake, Rainbow, Witch Lake and Chuchi Lake formations. These have been
intruded by alkaline intrusives believed to be coeval with the volcanics. The Witch Lake
Formation is composed predominantly of augite + plagioclase porphyry flows and
agglomerates. It is underlain by the younger Inzana Lake Formation (epiclastic volcanic

sediments) and the older Rainbow Formation made up of fine grained sediments derived (in
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part) from a continental source. Amygdaloidal maroon and green subaerial flows and lahars
of the Chuchi Lake Formation overlie the Witch Lake Formation. The claims cover an
extensive area of propylitic alteration and sporadic mineralization associated with a
polyphase intrusive body. The location coordinates are at the highest elevation on the claims,
which is the approximate center of the alteration and the area containing several showings in
and around the main intrusive body. The complex intrusive suite includes texturally variable
diorite and monzodiorite containing hornblende, plagioclase, augite and more rarely
potassium feldspar. Hornblendite and aplite dikes have also been noted on the property. In
one locality, hornblendite apparently grades into amygdaloidal extrusive equivalents. Similar
hornblendite dikes have been documented on the Tas property. The intrusions cut variable
heterolithic augite + plagioclase porphyry flows and agglomerates, black siliceous argillite and
volcanic siltstones and sandstones of the Witch Lake Formation. Propylitic alteration is
extensive in the intrusive rocks; epidote and secondary chlorite are abundant. Minor potassic
alteration also occurs. The sediments are intensely hornfelsed and display abundant
secondary biotite whereas abundant epidote is present in the volcanic rocks. Significant
magnetite, up to 20 per cent pyrite, 3 per cent average sulphide content, chalcopyrite,
hematite and malachite have been noted in the intrusive rocks. Up to 30 per cent pyrite
occurs in the Takla Group rocks. Minor disseminated pyrrhotite is found with chlorite in
veinlets. The Rainbow Road West showing contained pyrite, chalcopyrite and fluorite in
narrow quartz stringers. A chip sample of diorite containing minor sulphides assayed 0.28 per
cent copper and minor gold and arsenic (Property File — United Pacific Gold Limited

Prospectus Aug. 1988).

6. 2010 Work

The 2010 exploration program was comprised of a detailed professional evaluation by Dr.
Robert Shives, P.Geo, on the Airborne Radiometric and Magnetic surveys over the property
that is included in the Appendix 1. To facilitate the interpretation and recommendations by Dr.
Robert Shives, historical soil, silt and rock geochemical data for gold and copper were
manually entered into computer and locations converted to NAD83 UTM coordinates and are

provided in Figures 5 and 6.

7. Discussion
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The Max property is located approximately 14 kilometres east of the Tas gold prospect, and
22 kilometres south of Mount Milligan copper gold deposit. The property is underlain by
basaltic andesite volcanic flow, breccia heterolithic crystal tuff, and fine grained cherty
volcanic sediments that are cut by dikes, sills and a small stock of gabbro, diorite and
monzodiorite composition. Subcrop and float boulders of monzodiorite or quartz monzonite
also occur. Magnetite and pyrite-pyrrhotite with intrusive and volcanic rocks reaches 15% and
30%, respectively. The volcanic rocks are hornfelsed, biotite and pyroxene and variably
chlorite-epidote, quartz sericite carbonate altered. Locally sub rounded clasts of nearly solid
pyroxene, epidote and garnet and quartz occur with the volcanic breccia. Strong hornfels and
introduction of pyrrhotite, pyrite, trace chalcopyrite, and locally arsenopyrite and sphalerite
occur two kilometres beyond the intrusive contact. Large areas of the lower elevations of the
property are covered with thick glacial till. Structurally controlled zones of mineralization

occur within volcanic and intrusive rocks.

The presence of visible gold flakes and anomalous copper, gold values in stream sediments
are significant. The soil and silt sampling in the northeast portion of the Max property has
identified elevated and anomalous copper and gold in soils over a distance of approximately
600 metres. In this area, volcanic sediments and volcanic breccia occurs that is moderate to
strongly hornfelsed, chlorite epidote and quartz sericite carbonate altered and contains

approximately 1-5% pyrite.

The geology, structure, presence of large scale hornfels, calc silicate-pyroxene alteration and
pyrite-pyrrhotite, trace chalcopyrite occurs over an area approximately 5 X 5 kilometres ion
dimension suggest a large scale copper, gold mineralized magmatic-hydrothermal system
occurs on the Max property.

Dr. Robert Shives has recommended further evaluation of several priority targets on the
property and suggested a methodology that would provide additional help in locating copper-

gold mineralization.

8. Conclusions

The Max property is located approximately 57 kilometres north of Ft. St. James in north-
central British Columbia, and approximately 14 kilometres east of the Tas gold prospect, and

22 kilometres south of the Mount Milligan copper gold deposit.
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On the Max property, outcrops occur predominantly along the higher elevations and steep
sided ridges. The property is underlain by Upper Triassic Lower Jurassic volcanic and
sedimentary rocks of the Takla Group, and locally, Witch Lake and Inzana Formations.
These are the host rocks to the Mt Milligan and Tas copper-gold prospects. In these areas,
multiple intrusions of dikes, sills and small plugs occur and are gabbro-diorite, monzodiorite in
composition, and possibly more felsic rocks also occur. Intrusive rocks have imparted a
strong hornfels in the volcanic and sedimentary rocks, and strong and widespread pervasive
and fracture controlled pyroxene, biotite hornfels, chlorite-epidote, sericite, carbonate
alteration contains trace to locally 5% or more pyrite, pyrrhotite, magnetite and trace to 1%
chalcopyrite locally. Calc-silicate to propylitic style alteration and pyrite occurs over an area
approximately 5 km by 5km in dimension. Several narrow shear zones at the K2 prospect
contain strong sulphides of pyrite and chalcopyrite, and returned up to 7156 ppm (0.71%)
copper and 40840 ppb (40.8 g/t) silver.

Silt and soil sampling of the Max property has identified visible gold in pan concentrates that
returned up to 2725.8 (2.7 g/t) gold. A soil grid covering low relief areas west of the Max
prospect in the area of the soil grid returned erratic values up to 580.3 ppb gold. Streams
draining the northeast side of the Max prospect returned more consistent copper and gold
anomalies of up to 98.1 ppm copper, 475.1 ppb gold that together with the large area of
alteration and mineralization that occurs, are felt to be of significance for porphyry copper
exploration. In this area a reconnaissance soil geochemistry line returned anomalous copper
and gold in soils over a distance of approximately 600 metres. This area lies beyond any
previously documented exploration and occurs within positive anomalies of an airborne

radiometric and magnetic survey.

The occurrence of significant gold and copper values in silt and soil, the widespread presence
of alteration and pyrite within volcanic, volcanic-sedimentary, and multi-stage, alkalic intrusive
rocks are encouraging and consistent with bulk tonnage alkalic porphyry or a skarn copper-
gold geological setting.

A detailed professional analysis of the airborne radiometric and magnetic surveys by Dr.
Robert Shives (Appendix 1) has resulted in the identification of several priority target areas

worthy of further exploration.
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9. Recommendations and Budget

Exploration to date on the Max property has identified a large-scale gold and copper bearing
magmatic-hydrothermal system that may be affiliated with an alkalic porphyry or skarn
deposit. Further exploration is warranted to delimit the new geochemical anomalies and
continue to perform property-wide geology and prospecting with a focus on areas identified

by Dr. Robert Shives report.

An induced polarization survey over selected areas of favorable airborne radiometric,

magnetic geophysical, and soil and silt geochemical surveys is recommended. Positive

results from this work would determine diamond drilling locations.

Phase 1 $150, 000

1) Fill-in existing soil grid in the Fire Lake zone and extend soil coverage to north and west.
Reconnaissance or a few lines of soil sampling in the South Ridge area and continued
prospecting and geological mapping the south, west and north sides of the property.

2) Cut a total of 20 km of Induced polarization geophysical grid over the 2007 soil grid and
Fire Lake zone- northeast and southwest of the creek drainage and over the 1990 copper-
gold soil anomaly of Rio Algom.

Phase 2: $400,000

Access road construction and 2,000 metres of diamond drilling.

Respectfully Submitted,

“David Blann”

David E Blann, P.Eng.

10. Statement of Costs

Wages # Days $/Day Totals

D. Blann, P.Eng 4 700 $2,800.00
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Dr. Robert Shives, P.Geo
Ibex Drafting and GIS
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Statement of Qualifications

I, David E. Blann, P.Eng., of Squamish, British Columbia, do hereby certify:

That | am a Professional Engineer registered in the Province of British Columbia.

That | am a graduate in Geological Engineering from the Montana College of Mineral Science

and Technology, Butte, Montana, 1987.

That | am a graduate in Mining Engineering Technology from the B.C. Institute of Technology,
1984.

That | have been actively engaged in the mining and mineral exploration industry since 1984

Dated in Squamish, B.C., August 26, 2010

“David Blann”

David E Blann, P.Eng.
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Figures
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Au Value Ranges For Soils - Rio Algom Ltd., 1890.
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