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SILVER FOX PROPERTY

PROSPECTING REPORT

Craig Kennedy August 2012
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INTRODUCTION

Location and Access

The property is located 23 kilometres south of Cranbrook, BC. The
property is dissected by a large network of logging roads and can
be accessed from numerous points including the Gold Creek FSR,
Barkshanty FSR, Sunrise FSR, Sundown Creek FSR, and Teepee
Creek FSR. A large network of forestry roads provides excellent
access to much of the property and all areas of the property are
easily traversed by foot.

Property

Tenures 836264, 986834 and 986838 -Part 1Map, and tenures
836272 and 836273 -Part 2 Map, are part of the [arger Siiver Fox
property that is 53 contiguous blocks owned by Dariene Lavoie and
Sean Kennedy both of Kimberley, BC. Currently the property is
funded under a first right of refusal to Kootenay Silver Inc.

History of Previous Exploration

Portions of the Silver Fox property have consistently been held
under tenure through the last 15 years. Past work programs have
consisted of trenching and timited diamond drilling. Results of this
work are not available in the public record. The claim area has
been held under tenure by majors, juniors and individuals through
the past 40 years.

Summary - Stratigraphies, Structure and the Exploration Opportunities
The Belt-Purcell stratigraphies so far encountered on and in the
general area of the Silver Fox Property starting from the oldest are
as follows: Middle Aldridge, Upper Aldndge, Lower Creston, Middle
Creston, Lower Kitchener and Middle Kitchener. It's important to
note that the Middle Kitchener marks the start of an important Beit-
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Purcell extensional event. This event culminates with the intrusion
of the subaerial, submergent Nicol Creek mafic volcanics. The
Upper Creston, Lower, Middle & Upper Kitchener and Van Creek
formation cap all host narrow mafic sills and dikes, some of which
are thought to be the feader systems to the overlying Nicei Creek
formation. For prospecting purposes the stratigraphies have been
modified with rational as follows.

1) Middle Aldridge, Upper Aldndge and Lower Creston, these
rocks are quartzites, siltstones and argillites. The rocks are
generally tan, grey and dark grey in colour. Thinner bedded
more carbonaceous units host inter bedded continuous and
intermittent laminatiens of pyrrhotite and pyrite along with
disseminations of the same. Laminated sulphides and blebs of
pyrrhotite often have recognizable amounts ot chalcopyrite; in
most instances the pyrrhotite is weakly magnetic. Quartz veins
cutting the Upper Aldridge and Lower Creston will often host
massive chlorite with occasional blebs of magnetic pyrrhotite
pyrite and chalcopyrite. The majority of prospecting referred to
in this repart was done on the above mentioned stratigraphies.
Of economic inferest is that these rocks are reducing rocks.
Fragmental or breccias observed are considered tectonic and
hydrothermal and not related to shaliow water deposition. This
is an important distinction as it defines more volatile structural
settings, settings which cauld be conduits for long living
mineralizing hydrothermal systems. These rocks are referred to
as the Sulphide Facies.

2) The Middle Creston formation for prospecting purposes has a
number of distinctive features. These are colour, sedimentary
features, magnetite and hematite. The stratigraphy also hosts
chiorite rioh quartz veins. The Middie Crestan has bands of
mud-chip quartzite braccia, siltstone, medium-fine quartzite and
argillite. These rocks are generally watery green, yellow, tan,
biue, and mauve in colour. Coarser quartzite is often clear to
white or chlorite green. Mud cracks, npple marks, ball and pillow
features are commonly ancountered. The main economic
feature is the disseminated magnetite and hematite that occurs
in these rocks. More than any other feature this one marks a
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distinct change in mineralization and sedimentary setting. These
rocks are referred to as the Oxide Facies.

This prospecting raport highlights the cbsarvation that the

St. Eugene structural zone, a north north-west trending “monster
shear” has more than likely influenced the sedimentary and
mineral characteristics of the Silver Fox property.

PROSPECTING

Prospecting was conducted on two areas of the Silver Fox Property
in the early summer of 2012. These were the North

St. Eugene shear zone extension and the North Ward
Creek/Ranger Lake areas. Both areas have been highlighted by
the 2011 silt program.

Prospecting — Part 1

Prospecting was conducted along the extension of the St. Eugene-
Society Girl structural trend as well as the North and Cruz breaks.
(See Pocket) It was hoped that an indication of contihued structural
activity cculd be recognized in the Creston Formation as you
traverse southeast. It has become evident that the St. Eugene-
Society Girl, North and Cruz breaks are part of an important
mineralizing system which has been active since the beginning of
Belt-Purcell time. The polymetallic finger print of the higher
etevation mineralization within the structural system indicates and
epithermal signature. The fact that mafic dikes both magnetic and
not magnetic exist within and oblique to the maijor structuras weuld
indicate a strong zone of mafic upwelling probably during the
extension events culminating with the extrusion of the Purcell
Lavas. This volcanic evenf includes a felsic component in
Southeast BC and Northwest Montana. The felsic center is
associated with barite, copper, cobalt and silver mineralizaticn at
the RoboCop (formally the Roo Property, minfile# 082GSWO020).
This could indicate a Proterozoic epithermal system, however it is
more than likely epithermal mineralization was created by
cretacoous or tertiary reactivation of older structures (?).



In a prospecting sense there are a number of features to be aware
of, these are listed below:

a) Chlorite alteration associated with breccia (fragmentals) and
Crystalline Quartz veins

b) Sericite, carbonate. Limenite, quartz hematite, magnetic
alteration

¢) Manganese alteration

d) Lithologies — their character and associated alteration

e) Mafic dikes

a) Chlorite in the form of coarse platey crystals in fractures and the
matrix to breccias {fragmentals) and as massive felted green
material in crystalline quartz veins is a good indicator you're
within a base metal rich structural panel. Limonite, bictite,
purple, red hematite, muscovite and carbonate are often
accessory minerals to the chlorite alteration. Quartz veins with
massive felted dark green chlorite often have limonite,
manganese and carbonate associated alteration. Samples
SAK12-6 and SAK12-7 are samples from a couple of quartz
veins in a nest of veins which were striking northwest. Both
samples are anomalous in base metals. Samples SAK12-09
and SAK12-11 are both brecciated (fragmental) samples with
chlorite pervasively occupying the matrix of breccias
(fragmentals).

b) Sericite, carbonate, limonite, quartz, + hematite and magnetite
alteration is regionally recognized in Belt rocks as a supergene
product of primary hydrothermal alteration associated with
potentially productive structural systems. The upper portion of
vein systems along the projected trace of the St. Cugene
structural zone can exhibit this style of alteration. Silver Pipe,
minfile# 082GSWO058 and KRL, minfile# 082GSWO070 are two
such occurrences. Recent exploration done in 2010-2011 by
Providence Capital Corp. and Eagle Plains Resources Ltd.
proved the existence of precious and base metals down dip of
this type of alteration on the Iron Range Property.

¢) Manganese alteration occurs closely associated with structure
hosting base and precious metals. It forms as fracture coatings
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and as disseminations distal and into the heart of the
mineralized structure. Manganese alteration on the Silver Fox
Property in a crude sense forms envelopes around mineral
systems with intensity of alteration closer to metal.

d) Coarse grain quartzites where closely associated with
mineralizing structure often have pervasive alteration within their
matrix. This alteration can occur as hematite, magnetite,
manganese, carbonate, biotite, chlorite and different forms of
iron. Argillites and siltstone can also be highly altered but never
as pervasively as the coarse grained quartzite. Siltstones in
some areas will be clay altered with very noticeable
enhancements in sericite.

e} Mafic dikes can be observed in a number of areas, generally
they are non-magnetic and associated with northeast trending
structures. Both northwest and northeast structures are thought
to be onentations associated with the Purcell Basin
developrnent. It's for this reason the intersection of these
orientations are thought to be good loci for mineral opportunity.

Prospecting —~ Part 2

North Ward Creek prospecting is beginning to define a large zone
of alteration and stratigraphy which is consistent with observations
of host and mineral systems of the northeast Montana Copper-
Silver Belt. (Revett style sediment hosted Cu/Ag). Points of interest
are as follows:

1) Hanging wall stratigraphy and mineralization
2) Alteration

3) Mineral occurrence

4) Lithology

1) Of greatest potential economic significance is the sulphide
spotting which occurs at the interpreted top portion of the
Creston Formation and the base into the molar tooth of the
overlying Kitchener Formation. This “sulphide spotting” is unique
and does not occur regionally in these units. The sulphide is in
the form of blebs from pin point to 1 cm in length. Sulphides can



form along joints or bedding plains or disseminated throughout
beds. The host rocks are siltstones, dolomitic siltstones and
molar tooth dolomites. The mineralization is associated with
carbonate and limonite alteration and exhibits weathered
alteration rings. Salphides are often associated with actinclite
and white mica in vuggy pockets. Pyrrhotite (magnetic} is the
most common mineral while arsenopyrite, chalcopyrite, lead and
Zzinc are occasionally observed. Analysis also has indicated the
presence of goid and mercury in some of the spotted samples.

2) The most obvious alterations are carbonate, manganese,
sericite and chlorite. Muscovite and specularite are also often
seen. In one location a very large, 2 X 2 meter angular float
boulder of Kitchener dolomitic siltstone was found that hosted
abundant fracture controlled and disseminated small black
tourmaline needles. The tourmaline needles were associated
with disseminations of pyrite and limonite. Carbonate alteration
“fronts” (?) are commonly noted along road cuts; because most
of the stratigraphy seems dolomitic it is difficult to say if
carbonate is being added er depleted. Rocks in close proximity
to copper mineralization often have both substantial chlorite and
carbonate freckles {porphyroblast) as alteration.

3) The most interesting occurrence of mineralization is
disseminated lead/zinc. This occurs in the sulphide spotted
stratigraphy. Though out crop is poor this style of mineralization
was noted over a strike length in excess of 1.5 km. The
lead/zinc can be intermittently observed over a width of 30
meters of stratigraphy. As noted above, chalcopyrite is
ubiquitous with pyrrhotite in the spotted sequences. The width of
the spotted section is difficult to determine but a 100+ meters
would not be an exaggeration.

4} The spotted sulphide rock hosting the lead/zinc, pyrrhotite,
pyrite and chalcopyrite is in the hanging wall of the Creston
Formation. The Creston Formation hosts intervals of coarse to
fine grain quartzite. These quartzite intervals are the hosts for
the Revett Copper-Silver Deposits in northwest Montana.



Figure 1: Regional Location Map

Silver Fox Property Location
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3.00 CONCLUSION
Though bedrock exposures are poor a number of economically
important features have come to light. It would seem the Middle
Creston - Lowar Creston transition may in fact be an
unconformable contact in the area of the Silver Fox property. The
St. Eugene structural zone may also have played a major role in
the characteristics of the local (Silver Fox} sedimentelogy. This
contact corresponds with magnetite crystals coming into the pile; it
also corresponds with an intermixing of iron sulphides and
liesegang supergene alteration when close to structure. The
overlying formations have a large volume of high energy
sedimentary characteristics with bands of coarse mud chip
quartzites and fragmental beds. This contact would be a very
permeable horizon and should be targeted where pierced by
structure.

4,00 STATEMENT OF EXPENDITURES
Prospecting, Silver Fox Property

Work performed: May 20 — June 15, 2012

Craig Kennedy - 6 days @ 500/day $3000.00
(Includes 4x4 vehicle)

Mike Kennedy - 3 days @ 350/day 1050.00

Sean Kennedy - 2days @ 500/day 1000.00
{Includes 4x4 vehicle)

Sara Kennedy - 1 days @ 200/day 200.00

Acme Labs — 10 270.00

Report 850.00

Total: $6370.00
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5.00 AUTHOR’S QUALIFICATIONS

As the author of this report |, Craig Kennedy, certify that:

1. | am an independent prospector residing at 2290 Dewolfe Avenue,
Kimberley, BC.

2. | have been actively prospecting in the East and West Kootenays
district of BC for the past 33 years and have made my living
prospecting for the past 24 years.

3. | have been employed as a professional prospector by major and
junior mineral exploration companies.

4. | own and maintain mineral claims in BC and have cptioned
numerous claims to various expicration companies.

gﬁé ST vy &.:2

Craig Kennedy
Prospector
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Appendix #1 - Rock Sample Descriptions

| Si:r; ’_Jie UTME | UTMN Property Description
CK12-01 SEA555 EARTET? Silver Fox/Sociely Girl Weak breccia with sormme pebbles, weak chigrite. Mn on fractures, patches of silica. May be going 15
' | degrees
| SAK12-06 588263 | 5457225 Silver Fox ! Chlorite, gtz, hem and lim stain, mang, and garnite?
| SAK12-07 588263 | 5457225 Silver Fox i Sarme as above S
SAK12-08 : 588333 5457582 Silver Fox 5C with chlorite, gtz, lim stain, mang, qtz crystals, and rounded frags
SAK12-09 588035 | 94579313 Silver Fox Lim alt breccia zone with mang, lim, sericite, and fractured
SAK12-10 588059 5457910 .- Silver Fox Brecciated chlorite material with vugs, fim, live hem, and gtz
5AK12-11 5828113 5457924 | Silver Fox Brecciated material with chlorite and clasts
SAK12-12 588185 5457926 Sitlver Fox Same as above but with more gtz. Striking 345 degrees and dipping 75 degrees northwest
SAK12-13 588202 5457915 Silver Fox Qtz breccia with chlarite and lim
SAK12-14 588244 5457853 Silver Fox Same as above but with live hem and py. Striking 351 degrees and dipping vertical
5AK12-15 5879393 5455843 Silver Fox Qtz veins in argilic altered zone with mang and chlorite veining
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Appendix #2 — Rock Geochemistry Assay Analysis
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' Ac m el—a bS Acme Analytical Laboratories (Vancouver) Lid.

1020 Cordova St. East Vancouver BC V6A 4A3 Canada

CERTIFICATE OF ANALYSIS

CLIENT JOB INFORMATION

Project: Socisty Girl

Shipment ID:

P.0. Number

Number of Samples: 1

SAMPLE DISPOSAL

DISP-FLP Digpase of Pulp After 80 days
DISP-RJT Dispose of Reject After 80 days

Acme does not accept responsibility for samples left at the laboratory after 90
days without prior written instructions for sample storage or réturn.

Invoice Ta: Kootenay Silver Inc,
Suite 920 - 1055 W. Hastings St.
Vancouver BC VGE 2E9
Canada

cC:

Client: Kootenay Silver Inc.
Suite 820 - 1055 W. Hastings St.
Vancouver BC VEE 2E9 Canada

Submitted By: Email Distribution List - Soil & Rock

Receiving Lab:  Canada-Vancouver

Recaived: July 27, 2012

www.acmelab.com Report Date: August 12, 2012
Page: 1of2

VAN12003538.1

Method Numberof  Code Description Test Report
Code Samples Wat (g) Status
R200-250 1 Crush, split and pulverize 250 g rock to 200 mesh

1DX3 1 1:1:1 Aqua Regia digestion ICP-MS analysis 30 Complated
ADDITIONAL COMMENTS

CLARENCE LEONG
GENERAL MANAGER

This repert supersedes all pravious preliminary and final reparta with this file number daled prier lo the dale on this cerificate. Signalure indicales final appreval; praliminary reperts are unslgned and should be used for reference only.
All results are considered the confidential proparty of the client. Acme assumes the llabilities for actual cost of analysis only. Results apply to samples as submitiad.
“e asterisk indicates that an analytical resull could nol be provided due to unusually high levels of interference from other elementa.

VAN
VAN
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Client: Kootenay Silver Inc.

Vancouver BC VEE 289 Canada

' Ac m e La b S Arme Analytical Laboratories (Vancouver) Lid. Projec: Socioty Gin

1020 Cordova St. East Vancouver BC VBA 4A3 Canada Report Bate: August 12, 2012
Phone (6804) 253-3158 Fax (604) 253-1716

www.acmelab.com
Page: zof2

Suite 20 - 1055 W. Hastings St

Part:

CERTIFICATE OF ANALYSIS VAN12003538.1

10X30° " 100

tol 2

Method | WGHT 1DX30 1DX30 10%30 1DX30 10X30 1DX30 40A30 1DX10 1DX30 1DX30 1DXI0" 1DXA0 DXIF 1DX3IJ “1DX30 10X DX

Analyte wit Mo Cu Fb Zn ag Ni Co Mn Fa Ay Au Th &r Cd Sb Bl v Ca P

Unit k3 ppm  ppm™  ppM  ppM  PpM  RPM ppmM  ppm % pbm ppb  ppm  ppm  pEm  BpMm  ppm ppm % %

MGL 0.01 0.1 0.4 0.4 1 0.1 0.1 0.4 1 001 0.5 DS 01 1 0.1 A 0.1 2 b1 o001

Gt Frap Blank <001 <1 24 25 43 <01 4.3 44 574 138 05 <85 50 56 <04 <01 <01 3 043 0.082
CK12-01 " Rock 045 @7 107 4T 21«04 413 86 227 203 123 23 116 7 <01 85 02 22 047 0.074)

Thiy repor wp-aryedal all pravioul prekrminery Br el mports with i ks rumber deted prion 1o 1he G o0 1his cqreaby. Snpii IR Shs ARDRGAE, BreviRARy Fpons 30 WP el AR B id bor rafEreted ondy,



http://www.acmelab.com

Client: Kootenay Silver Inc.
Suita 820 - 1055 W Haslings 5t

“ |— Yancouver BC VEBE 2E9 Canads
‘ \cme a bS Acme Analytical Labaratories (Vancouver) Lid. Froject: Society Girl

1020 Cordova 5t. East Vancouver BC VBA 4A3 Canada Rapart Date: August 12, 2012
Fhone {6504 253-3158 Fax (B0d4) 253-1716

www.acmelab.com
Page: 2af2

CERTIFICATE OF ANALYSIS VAN12003538.1

Part:

2al 2

Mathod| 4DX30 10X30 10X30 {DX30 JDX30 1DX3D 1DX30 1DX30 1DAIC 10DX3D 1DRI0 4080 1DX30 FOI0 1DK3D 1DX30 10X

Analyte La cr Mg Ba Ti B Al Na L W Hg S TI 5 Oa Se T

Unit|  ppm  ppm % ppm % ppm % £ “% Ppm  ppm  ppm  ppm % ppm  ppm  ppm)

MDL 1 1 0.0 1 0004 1 001 0001 DO 04 001 0.1 01 005 1 0.8 0.3

G1 Frep Blank 9 & 063 228 0% <1 093 0086 049 et <01 23 0.2 =005 5 <05 <03
CK12-01 Rock 6 o 052 32 0043 <t 095 0080 010 <01 =0.0§ 24 <01 <005 4 <05 <03

Thus tepon supereades sll pravious prelmnary gnd finsl ieparis with this Ale nemise; dated prior 5 the data on this carifera. Gigasbers edicaies Al gpprosil BrokmWARY EDOML 858 LAIQrEd And should e URED IG! DSHBHENES DRy
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Client; Kootenay Silver Inc.
Suite 320 - 1055 W. Hastings St.

A WVancouver BC VEE 2E9 Canada
Acme I_a b S Acme Analytical L aboratories (Vancauver) Lid. Project: Saciety Gir

1020 Cordova St East Vancouver BC V6A 443 Canada Repon Date: August 12, 2012
Phona (604) 253-3158 Fax {G04) 253-1716
www.acmelab.com

Fage: 1of1 Part: lof2

QUALITY CONTROL REPORT VAN12003538.1

Mothod | WOAHT 1DXI0 ADX30 1DX30 10X30 1DX30 4DX30 1DX38 10X30 1DXI0 D30 1DXN30 10X30 1DX307 {DXio 1DX30 1DX3G 1DXS0 10030  1DXany
Anatyte| wgt Mo Cu Pb Zn  Ag N Co Mn Fe  As  Au ™ Sr GCd st Bi ¥ Ca A
unit kg PEM pEM pPM  ppmM  PpM  ppmM  RpM  ppm % ppm  ppb  ppm  ppm  ppm  apm  ppm ppm % %
moLf es1 04 01 041 1 01 4 0.1 1 001 05 05 04 1o g1 04 2 00t 0001
Raference Materials ]
STO DSE Slandard 1.4 1112 1280 32 20 405 7.4 586 239 254 1230 66 1 21 52 72 0 071 0087
STO D58 Expathad 12.64 108 128 AT 183 407 74 LTE] 2.33 25.5 118 f.38 a9.6 2.4 4.94 .32 40 0.7201 0.0419
BLK Blank <03 <01 <01 <1 <01 <01 <01 <1 <001 <05 <05 <01 <1 <01 <61 <01 <2 <001 <0.001
Frep VWash ' o ' .
G Prap Rlank <00t <0t 24 25 49 <01 43 44 574 198 05 <05 50 56 <01 <04 <01 38 043 0.082

This fEoA §eparapgas B prevsous Craliminasy ang Anat racorte ik thiy fle rumper dabeg pric: b e Sate on thiy CHINCEL. 5 QRRturg nufCEbis tonl Spprovel, prelnuneny gl B Wagned and 30puld Db uded W TeMIBnE ank
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Chent: Kootenay Silver Inc.
Suite 920 - 1055 W. Haslings 5t.

A L Vancouver BC VEE 2E9 Cenada
l \c m e a b S Acme Analytical Laboratories (Vancouver) Ltd. Projgct: Society Girl

1020 Cardova 5t. East Vancouver BC VGA 4A3 Canada Report Date: Rugust 12, 2012
Phone (604) 253-3158 Fax (604) 253-1716

www.acmelab.com
Page: 1af1 Part: 2af 2

VAN12003538.1

QUALITY CONTROL REPORT

Mathod | 1Dx3c 1DX3c 1DX30 1DX30 +0XI0 1DX30 4DX36 1DX3e 1DX30 1DX33 10XI0 1DXI0 1DXKI0 fDX3Q™ 1DX30 - 1DXI0 mxsj
Analye La cr My Ba Ll B Al Ha K w Hg Sc Tl -] Ga Se T
Unit ppM  ppm %  ppm % ppm * % “% ppm ppm ppm  ppm % ppm  ppm  ppmy
MOL 1 1 1 0001 1 oot 0004 004 @1 091 ot 41 048 T 65 0
Referance Matarialy
$T0 DSa Standard M 121 065 285 Q103 2 082 0078 040 30 Q21 24 58 017 4 &0 49
STD D59 Expected 133 121 06185 295 0.1108 " pes?7 0085?0285 288 02 25 63 01616 458 652  5.03
BLK Blank <1 < <00t €t <0001 <1 <001 <0001 <001 <01 <001 <D <01 <005 <1 <05 <02
Frep \Wash | .
Gi Prep Biank g 8 083 220 OB €1 083 O0OODS6 043 <01 <001 23 ©3 <005 5 <05 <02

Thik Feport aURSr e M PIDUE DRy G0 Tindd MporS with il fle Aumbes dihid PHOE (o Ihk di8 OR %l CortdCats, SQnatui odicbe fin: Sgocoys. preliminery mpors are undigeed and $haukd e wied for reberenoe enly.
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Client: Kootenay Silver Inc.
Suite 520 - 1055 W. Haslings St.

‘ L Vancouver BC VEE 2E9 Canada
‘ \cm e a bS Acme Analytical Laboratories (Vancouver) Lid. Submiltsd By. Email Distribution List - Soil & Rock

1020 Cardova St. East Vancouver BC VA 4A3 Caenada Receiving Lab:  Canada-Vancouver
Raceived. July 27, 2012
www.acmelab.com Raport Date. August 15, 2012

Poge: 1012
CLIENT JOB INFORMATION SAMPLE PﬂEPARATlOH AND ANALYTICAL PROCEDURES
Propect: SILVER FOX Mathod Humbar ¢t Code Dascription Toat Reporl Lah
Shipmant 10: Code Samplex Wot ) Statux
P.0. Number R200-250 3l Crush, aplit and pulvarize 250 g rock to 200 mesh WAN
Humber of Samplas: ) 1DX3 21 1:1:1 Aqua Regia digeslion ICP-MS enalysis o Completed VAN
SAMPLE DiSPOSAL _ _ ADDITIONAL COMMENTS
DISP-FLP Dispasa of Fulp Aler 80 days
DISP-RST Disposa of Rejact After S0 dayy

Acrma doas nol acchpl rmsponaiblity For samples feft at the labaratary after 0
diayd willhioul prar whthen insleuctions Tor sample storage of return.

Invoice To: Kootenay Sitver Inc.
Suite 920 - 1055 W. Hastings St.
Vancouver BC VBE 2ES N
Canagda @A m i

2

=4

g

\‘.
5

Q!
CC. ‘% CLARENCE LEQNG
. % és-‘_gnum_-gcm

—— o

-

}%

—r—

-

o

Thia report Supersedes all previos preliminary and final reports with thig flle numbsr datea priof (o ihe dale on ihls certhicale. Signaiurs indicalas final approyel: praliminary repors are ynaignad and should ba uaed foc raferance only.
Al raaMa are conakdnmed tha confldantisl propary of tha clent. Acma sasltmes the lisbiiitias for sctusl coal of anehysia only. Resulls 4pply o semples a1 submitiag,
=" patarek indlcatey that anoanatyllcal resull could not be provided due w ynysoally high eyals o Inefargnce from other slamanis.
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Client: Kootenay Silver Inc.
Suite 920 - 1055 W. Hastings S1.

h A L I Vancouver BC VEE 2E9 Canada
cm e a S Acme Analytical Laborafories (Yancouver) Lid. Project: SILVER FOX

1020 Cordova St. East Vancouver BC VGA 4A3 Canada Repon Date Augusl 15, 2012
Phone (604) 253-3158 Fax (604) 253-1716

www acmelab.com
) Page: 2012 Part: 10f 2

CERTIFICATE OF ANALYSIS VAN12003536.1

Method| WGHT 1DX30 1DX30 1DXI0 1DX30 1DX30 10X30 1DX30 4DX30 1DX30 1DXM0 10X30 1DX30 DX} 1DX3d 1DX30 1DX3¢ 1DX30 SOX30 1DX30)

Analyte Wgt [ Cuo Pl Zn Ag HI Co L Fe Ax Au Th Sr Cd Sh Bt Vv Ca M

Untt] kg ppm  ppm ppm  ppm  ppm  ppm  ppm  ppm % ppm  ppb  pem  pAm pPm  pAM  ppm  pAM % %

MDL] o1 04 o4 od 10404 94 1001 05 05 4. 101 84 0t 2001 0.001

G1 Prep Blank <001 01 a1 26 46 <01 42 46 518 202 <05 40 44 62 <01 <05 <01 36 045 0072
G1 PrepBlank | <001 01 32 26 48 <01 506 45 585 205 <05 24 45 & <01 <01 <1 36 046 0070
SAK12-06 Raok 047  ©7 1150 873 282 <04 328 207 1257 885 51 13 07 2 <01 04 03 3B 002 0013
SAK1Z-0T Rock 035 04 773 322 228 <04 184 151 14386 970 44 11 47 9 <01 03 0§ 40 007 0.03
SAK12-08 Rock 066 04 204 308 73 01 11§ 42 362 438 28 <05 31 4 <01 03 <01 12 <001 0012
SAK12-08 Rk 042 15 750 TS67 412 <01 3IB5 274  Tad 1313 96 1T 45 1 03 21 1§ 3% 002 0104
SAK1Z-10 Roch 053 08 131 208 134 <01 225 116 428 852 27 15 38 3 <01 035 03 27 <001 0030
SAK12-11  Rock 032 04 202 1433 172 03 61 54 4% 680 26 <05 4§ 7 <01 05 08 21 003 0073
SAK12-12 Rock 058 05 212 66 84 <0 263 189 289 561 216 21 60 t <01 11 03 17 001 001§
SAK1Z-13 Rock 060 04 43 282 & <01 84 28 &7 201 A2 <05 53 3 <01 05 04 5 <001 00N
SAK12-14 Rock 045 11 235 62 47 <1 87 50 323 315 22 48 70 1«01 03 <04 9 <041 0.015
3AK12-15 Rock 054 14 1078 131 147 <01 173 153 2248 683 104 13 16 12 <01 08 03 27 005 002§
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Client: Kootenay Silver inc.
Suite 920 - 1055 W. Haslings 5t.

A L ‘ Vancouver BC WBE ZES Canada
‘ \c me a S Acme Analytical Laboratonies (Vancouver) Ltd. Projsct: SILVER FOX

1020 Cordova 5t East Vancouver BC VEA 443 Canada Report Date August 15, 2012
Phone {(604) 253-3168 Fax (604) 253-1716

www.acmelab.com
Pega; 2of2 Part. 2ol 2

CERTIFICATE OF ANA VAN12003536.1

Mothod[ 1DX20 1DX30 tDX30 1DX30 SDX30 1DX30 10X30 10X30 1DX30 fDX30 1DX30 S0XI0 10X39 DX30 DX30 1DX30 1DX3

Analyte La Cr My Ba Ti B Al Ha L4 w Hg Sc T L] Ga S# T

Unit| ppm  ppm % pem % ppm % % % ppm  pem  ppm  pPm % @pm  ppm  op

MDL 1 1 0o 1 0.001 1009 0001 001 61 &1 04 04 008 P05 0

G Prep Biank 7 080 246 0119 2 100 0075 048 <01 <0.01 24 03 <005 5 <05 <02
G1 T Prep Biank _ B 058 244 D115 1 083 0079 048 <01 <001 24 03 <0.05 5 <05 <0
SAK12-06 Rock 27 3 28 12 001 <1 48¢ <0061 002 <01 <00t 29 <01 <005 15 <05 <O
SAK12:07 Rock 2 4 276 17 0017 <1 484 <0001 003 <01 <00t 44 <03 <005 16 <05 <O
SAK12-08 Rock 13 5 43 11 0011 <1 210 <0081 008 <01 <00V 24 <01 <005 § <05 <02
SAK12-09 Rock 14 73 240 i3 0030 <1 410 <0801 015 <01 <00F 124 02 <005 11 <05 <0
SAK12-10 Rack T 18 13 238 16 0050 <1 42§ <0001 033 <0 <061 27 04 <008 1 <05 <02
SAK1Z-11 " Rock " 89 1@ 1B1 #1 0026 1 336 <0001 016 <01 <001 36 02 <005 g <05 <02
8AK12-12 Rock 13 9 142 23 0016 <t 265 0001 022 02 <00t 24 01 <008 & <05 <02
SAK12-13 ~ Rock ) 16 6 047 17 0D1S <) 088 0004 022 <61 002 08 03 <005 2 <05 <02
SAKIZ-14 Rock 19 12 083t 0012 <t 177 0003 098 <01 <001 1 <) <008 4 <05 <0
SAR12-15 Rack a5 4 172 a2 001 <1 345 <0001 003 02 <001 41 01 <005 12 <05 <02
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Client: Kootenay Silver Inc.
Sure 320 - 1055 W. Haslings St

A Wancouver BC VGE ZES Cenada
Acme I_a b S Acme Analylical Laboratories (Vancouver) Lid. Project: SILVER FOX.

1020 Cordova St. East Vancouver BG VBA 4A3 Canada Report Date: August 15, 2012
Fhone (604) 263-3158 Fax (604) 253-1716
www.acmelab.com

Page. 11 Part; 1al 2

QUALITY CONTROL REPORT VAN12003536.1

Method [ WGHMT 1DX30 1DX30 10X30 1DXM0 1DX30 10X38 1DX3¢ 1DX30 {DX30 1DX30 D30 1DR30'TDXOOC ADXTD 10XI0 fOXI0 D0 DXL 1DX30
Analyte Wgt Mo Cu Fb Zn Ag ] o Mn Fe As Au Th Sr Cd L] Bi W Ca P
Unlt ky ppm ppm  ppmM  @PM  pPM  PPM  ppm  ppm % ppm ppb @ppm  ppm  ppm  ppm  ppm  ppm % k
MOL| 001 0d 04 o4 104 B4 D4 1001 05 05 09 1 64 04 01 2 00t 0.004
Fulp Buplicates ) o ) )
CKiz-12 Rock 04 10 28 18 & <01 95 56 20% 719 26 07 3¢ 34 01 13 <O 4 002 001
REP CK12-12 oo 11 28 18 4 <01 83 52 2818 706 26 06 30 33 <01 12 <01 4 002 0017
Cora Reject Duplicates ) )
SAK12-08 Rotk 066 04 304 308 T3 01 115 42 2 458 28 <05 31 4 <1 B3 <01 12 <0m 0012
DUP SAK12:08 ac €001 05 & 323 75 01 128 44 377 488 34 <05 32 4 <01 03 <01 92 <08 001§
Reference Materiais ) ) L . “
5TD DS8 Srandard 120 1028 1203 293 18 404 7.4  S61 227 247 1089 58 65 20 48 64 3 07O 007
STD DS8 Expacied ' 128¢ 108 126 317 183 403 78 575 233 265 118 638 646 24 494 632 40 07201 0.081
BLK  Blank_ S04 <91 @1 <1 <01 «@t 0 4 001 @5 <65 <01 <t <0t <01 <01 <2 <001 <0.09]
s v _ 1 < S e L t -
G PrepBlank | <001  ©1 31 26 46 <0f 42 46 578 202 <05 40 44 62 <01 <01 <01 36 045 0072
G1 PrepBlank | <001 01 32 28 48 <0t 50 45 585 205 <05 24 45 61 <01 <01 <01 36 046 0.079

Thie report suparsndes mll gravious pralirmary and Bodt FEBErE watn WNid § fomBsr daled pedr 10 e ante o Rls Corificute. Sighahr ndicntes fnsl spproval, prdimicary repars s unsigned end ahould be uled bor ke mnce anly.
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Client; Kootenay Silver inc.
Suite 820 - 1055 W, Hastings 5t.

ﬁ vancouver BC VBE 2E8 Canada
Ac mel_a bS Acrme Analytical Laboratories (Vancouver) Ltd. Project: SILVER FOX

1020 Cordeva 5t. Eas! Vancouver BC VBA 4A3 Canada Repor Dale. Augusl 15, 2012
Phone (604) 253-3158 Fax (604) 253-1716

www.acmelab.com
Page: 1of1 Par. 2ot 2

QUALITY CONTROL REPORT VAN12003536.1

Msthad | 1DX30 10X3C DX 1DX30 1DX30 1DX30 10X30 1DX30 1DK30 1DX30 1DXM 1000 1DX30--TDXI 1DXIT™10X3 10X
Analyte La cr Mg Ba Tl B Al Na K w Hy St Tl 5 Gn S8 T
Unkt Rpm  ppm % ppm % pem % % % ppm ppm  ppm  ppm % ppm  ppm  ppm
MDL y 1 om 1 0001 1 001 0801 00t 04 001  0f 91 0.08 1 a5 032
Pulp Duplizates
CK12-12 Rock 1 2040 37 <0001 <1 068 0010 007 <04 <001 %2 <01 <008 1 <05 <02
REP CK12-12 ac 11 2008 319 <0001 < 067 0012 007 <04 001 11 <01 <005 <1 <05 <032
Cara Reject Duplicates '
SAK1208 Rock 1 1 g tm; 11 oo <t 210 <0001 008  <p1 <001 24 <01 <005 5 <05 0.3
DUP 5AK12-08 Qc BT 8 135 12 oo <1 221 <0001 008 <01 <001 26 <01 =005 & <05  <0.3
Raterara Matprials - o o ] }
§Thpse  Standerd 12 114 080 278 0403 2 093 0083 038 26 022 24 51 015 4 40 47
STD 0BSH Expetted 133 121 0G5 285 0.1108 08577 00853 0385 28BS 0.2 25 53 0165 458 52 S0
BLK Blenk <1« <001 €1 <0000 <t <0.01 <0001 <@01 <01 <DO1 <61 <01 <005 <1 <05 <02
orep esh _Blenk st <1 1 =eomy <0081 <3001 <20 A __ 0
G1 Prep Blanx 5 7 080 248 0110 2 100 0075 048 <01 <001 24 0 03 <005 2 5 <05 <02
G Prep Blank g B 058 244 0145 1 089 D07 048 <01 <C.0 24 03 <005 5 <5 <03

Thes rapcrt sugerendes & pravious prdiminery &nd finel repods with 1hiy e rurnber deled gnor t2 Ihe date on thisy cerlifcats, Bigantere Indicaies final approve; preiiminery reperts are unakgned and showd be used for referanca oniy.
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