
Page 1 of 24 
 

  

            

       Kannika Gold Property 

  

ASSESSMENT REPORT ON THE GEOCHEMICAL, GEOPHYSICAL, AND PROSPECTING 
THE MONASHEE MINERAL CLAIMS 

 

                                                     Tenures 

688503, 695883, 695903, 688568, 705356, 700804, 705186, 705354, 700803, 759849, 786482, 
786603, 786864, 805603, 832088, 834066, 887049, 893530, 805622, 936182, 1011326 

 

 

                                    Vernon Mining Division 

                                          Property Location 

                                            Southern British Columbia  

    BCGS 82L.008 

                                                         Longitude and Latitude 

50°05’23.56” N 118°26’59.21 W 

 

                                  By David A. Wallach 

      For 

   DW Exploration Ltd 

  

                   July 18, 2012 

 

 

ldegroot
Text Box
BC Geological SurveyAssessment Report33477



Page 2 of 24 
 

 

 

                          

 

 Table of Content 

 

1.0 Introduction...........................................................  3 
2.0 Summery...............................................................  3 
3.0 List of Mineral Tenures and Status........................  4 
4.0 Access and Location.............................................   5 
5.0 Regional Geology..................................................   5 
6.0 Physiography, Vegetation and Climate..................   5 
7.0 Tompson Assemblage...........................................  5 
8.0 Intrusive Rocks........................................................  6  
9.0 Mineralization.........................................................  6 
10.0 Location Map..........................................................  7 
11.0 Claim Map..............................................................  8  
12.0 Rock Sample locations Map..................................  9 
13.0 Sample Analysis Map............................................  10 
14.0 Certificates of Analysis..........................................  11 
15.0 Conclusion..............................................................  22 
16.0 Statement of Costs.................................................  22 
17.0 References.............................................................  23 
18.0 Qualifications..........................................................  24 

 

 

 

 



Page 3 of 24 
 

1:0 INTRODUCTION 

The Kannika Gold property located in the Vernon Mining Division in south central British 
Columbia (figure 1). The Kannika Gold claims are owned and operated by David A. Wallach.  
The following report outlines the results of the geochemical sampling Road access, and 
prospecting that was carried out between May 9 and July 9, 2012. Event numbers; 5305988, 
5393767, 5405459. 

Previous work on the Monashee property by Royal Monashee Gold Corp., Brian Resources 
Ltd., Commonwealth Gold Corporation and Cameco Corporation found several drainages to be 
highly anomalous in gold values. Regional Geochemical Surveys by the Federal/Provincial 
Program (1985 to 1990) identified this area to be anomalous in gold, silver, arsenic, antimony, 
and bismuth. Rock samples were taken from and around the source to locate any possible 
trenching locations. 

2:0 SUMMARY 

The Kannika Gold property located in the Vernon Mining Division of south 
Central British Columbia. Good access to the property is found 80 km east of Vernon 
along Provincial Highway 6. 6,757 hectares consisting of 22 claims make up the total inventory 
of the Kannika Gold Property, which are owned by David A. Wallach (FMC 146010). 
 
The area surrounding Monashee Mountains was one of the earliest mining districts in Western 
Canada. The Monashee, St. Paul and Morgan workings were all small polymetallic deposits 
found on Monashee Mountain. In 1983 Brian Resources discovered two highly anomalous 
areas in gold called the Gossan and Southeast grids. In 1992 Cameco Corporation did 
extensive silt and moss mat sampling, which showed the Gossan and Southeast drainages to 
be highly anomalous as well. Cameco Corporation abandoned their project in 1995 due to a 
drop in gold prices and difficulties with working in British Columbia. Then in 2006, Royal 
Monashee Gold Corp conducted an extensive trenching program to the north east of the 
property boundaries, the gold-bearing veins are infrequent, narrow, discontinuous and generally 
flat lying, creating a low potential for economic vein mining. 
 
 
The objective of the 2012 exploration program was to locate a source for a potential bulk 
sample program. A total of 34 rock samples were taken between May 9 and Aug 9 2012. The 
May 2012 exploration program was hindered by low lying snow, due to the situation only 
random sampling below the 900 meter mark was obtained. The samples taken at this time were 
of little value. Samples 269402 through 269419 had been taken with very disappointing returns. 
In July and August of 2012 several newly exposed areas due to new access roads were 
encountered along with a quartz vein from the Paladora mine had values of up to 41.8 ppm 
gold, 173993 ppb silver. At the south west end of the claims some small quartz veins with 
sulphides were found along the logging road. Due to some remaining snow cover at the tops of 
the mountains though July the program had to be revisited in August and was not completed as 
funding ran out to return at the later date.  The event numbers are; 5305988, 5393767, and 
5405459. Further work in the area is warranted. A follow-up exploration program will commence 
in the summer of 2013. 
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3:0 TENURES 

 

The Kannika Gold Claims consist of 21 tenures; 688503, 695883, 695903, 688568, 705356, 
700804, 705186, 705354, 700803, 759849, 786482, 786603, 786864, 805603, 832088, 834066, 
887049, 893530, 805622, 936182, 940861, 1011326. 

Tenure 
Number Claim Name Owner 

Tenure 
Type 

Tenure 
Sub 
Type 

Map 
Number Issue Date 

Good To 
Date Status Area (ha) 

688503 KANNIA 1 146010 (100%) Mineral Claim 082L 2009/dec/23 2012/dec/01 GOOD 207.3 
 688568 KANNIKA 2 146010 (100%) Mineral Claim 082L 2009/dec/23 2012/dec/01 GOOD 518.3913 

695883 KANNIKA 3 146010 (100%) Mineral Claim 082L 2010/jan/07 2012/dec/01 GOOD 269.6006 
695903 KANNIKA 4 146010 (100%) Mineral Claim 082L 2010/jan/07 2012/dec/01 GOOD 373.3312 
700803 KANNIKA 5 146010 (100%) Mineral Claim 082L 2010/jan/16 2012/dec/01 GOOD 518.2345 
700804 KANNIKA 6 146010 (100%) Mineral Claim 082L 2010/jan/16 2012/dec/01 GOOD 435.4925 
705186 KANNIKA 7 146010 (100%) Mineral Claim 082L 2010/feb/02 2012/dec/01 GOOD 124.4508 
705354 KANNIKA 9 146010 (100%) Mineral Claim 082L 2010/feb/02 2012/dec/01 GOOD 165.9321 
705356 KANNIKA 10 146010 (100%) Mineral Claim 082L 2010/feb/02 2012/dec/01 GOOD 248.7316 
759849 

 
146010 (100%) Mineral Claim 082L 2010/apr/28 2012/dec/01 GOOD 145.1648 

786482 KANNIKA 11 146010 (100%) Mineral Claim 082L 2010/jun/04 2012/dec/01 GOOD 124.2534 
786603 KANNIKA 12 146010 (100%) Mineral Claim 082L 2010/jun/04 2012/dec/01 GOOD 289.9658 
786864 KANNIKA 13 146010 (100%) Mineral Claim 082L 2010/jun/05 2012/dec/01 GOOD 497.2969 
805603 KANNIKA 14 146010 (100%) Mineral Claim 082L 2010/jul/01 2012/dec/01 GOOD 476.9236 
805622 KANNIKA 12 146010 (100%) Mineral Claim 082L 2010/jul/01 2012/dec/01 GOOD 518.4459 
832088 KANNIKA NW 146010 (100%) Mineral Claim 082L 2010/aug/25 2012/dec/01 GOOD 455.652 
834066 KANNIKA NW 1 146010 (100%) Mineral Claim 082L 2010/sep/22 2012/dec/01 GOOD 496.8931 

887049 
KANNIKA 
WEST 1 146010 (100%) Mineral Claim 082L 2011/aug/09 2013/aug/16 GOOD 124.4153 

893530 KANNIKA MC 146010 (100%) Mineral Claim 082L 2011/aug/25 2013/aug/27 GOOD 455.8647 
936182 

 
146010 (100%) Mineral Claim 082L 2011/dec/05 2013/mar/16 GOOD 62.2077 

940861 
 

146010 (100%) Mineral Claim 082L 2012/jan/13 2013/jan/14 GOOD 228.0012 
1011326 RIDGE 146010 (100%) Mineral Claim 082L 2012/jul/20 2013/aug/20 GOOD 20.7372 
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4:0 LOCATION AND ACCESS 

The property is centered on Monashee Mountain contained by Yeoward Creek to the north, the 
Kettle River running through the center of the claims with Highway 6 at the south end. National 
Topographic System map reference is 82L/1 W and the claims are between Latitudes 50° 
09’29.56” north to 50° 03’27.77” south and longitudes 118' 33’25.54” West to 118" 21’47.98” 
East. 

Good access to the Monashee Mountain area is a found about 80 km east of Vernon along 
Provincial Highway 6. Excellent 4 wheel drive access is provided from the south along the Kefer 
Lake access road, or just 1 km south of McIntyre Lake though the Logging road off the east side 
of the highway. 

The nearest supply center is the town of Lumby and Cherryville, about 45 and 20 kilometers 
west of the property, respectively. The closest railhead is in the town of Lumby. Also, a major 
BC Hydro power line runs to the south of the property. 

5:0 REGIONAL GEOLOGY 

The regional geology places the Kannika property on the eastern edge of the 
Intermontane Belt at its boundary with the Omineca Crystalline Belt. The property is 
underlain by an east-southeast trending, south to west dipping sequence of volcanic and 
sedimentary rocks belonging to the Carboniferous and Permian Thompson Assemblage. 
Mineralization is observed at several small quartz veins on the Kannika Property. 
Pyrite is common as fine fracture fillings, and the content of pyrite increases in the 
vicinity of intrusive rocks, the old mine workings and the Nelson batholith. 

 

0:6 PHYSIOGRAPHY, VEGETATION AND CLIMATE 

The Kannika Gold property is located in the Whatshan Range of the Monashee Mountains, 
which is immediately east of the Shuswap Highlands. Elevations range approximately 850 
meters on Monashee Pass Creek to 1830 meters above sea level on top of Monashee 
Mountain. A rolling upland forms the upper parts of the mountains with deeply incised drainages 
creating steep valley flanks.  

0:7 TOMPSON ASSEMBLAGE 

The volcanic flow rocks are typically massive, aphanitic, pale green dacite and less 
commonly medium to dark green andesite and basalt. These are typically porphyritic 
with small phenocrysts of augite or hornblende. Intercalations of pale to dark green 
massive tuff, lapilli tuff and flow breccia is common. Tuffaceous units may contain 
phenocrysts of feldspar and hornblende. Pyrite is typically found as fine to coarse 
disseminations in all volcanic rocks in trace to 1% concentrations (Duba & Gihnour, 
1993). Some volcanic rocks similar to the ones listed were found along traverses inside the 
claim boundaries. 
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Sedimentary rocks on the Monashee property commonly include a grey to black, rusty brown 
weathered, massive to fissile argillite and a light to medium grey, massive, recrystallized 
limestone. A grey-green to light brown thinly bedded to massive, finegrained volcaniclastic 
sandstone and siltstone was observed in the southern part of the property (Duba &, Gilmour, 
1993). The gossanous character of the rusty brown weathered argillite prompted soil sampling 
grid to the northwest of the old Gossan grid in the 2000 work.  
 
A talus slope of magnetite was discovered at the headwaters of Marsh Creek that extends 200 
meters long by 300 meters wide (rock sample 07-11) Granodiorite with leached out pyrite cubes 
was found on west side of  Gossan grid as talus. This suggests that the sedimentary/Volcanic 
contact is within the Gossan grid boundary. Recrystallized limestone with dark grey argillaceous 
limestone and calcareous argillite is the predominate sedimentary rock at the top of the 
drainage that the Gossan grid covers and around the Morgan mine. Immediately to the west of 
the Gossan grid lies a large outcrop of grey to black, rusty brown weathered argillite. Limestone 
with a similar composition to the Gossan was found on and around the Southeast grid.  
 
0:8 INTRUSIVE ROCKS 
 
Only small intrusive bodies in the form of dykes and sills, less than 10 meters in width and 
dioritic in composition, are exposed within the claims. Diorite is grey, equigranular and 
extensively hydrothermally altered with development of chlorite biotite. It is associated with most 
of the polymetallic disseminated mineralization at the St. Paul workings. It does not appear to be 
compositionally similar to the large Jurassic batholith exposed to the south (Duba & Gilmour, 
1993). 
 
Dykes of feldspar porphyry as well as highly altered hypabyssal diorite plugs occur in a few 
locations around the property (St. Pau & Morgan workings). 
  
0:9 MINERALIZATION 
 
Previous reports show at the Morgan and St. Paul workings contain gold and associated 
sulphide ores hosted by shallow dipping quartz veins, stringers and stockworks, and altered 
wall-rocks. At the St. Paul prospect mineralization, including pyrite-arsenopyrite-stibnite-
sphalerite-tetrahedrite-galena silver and gold, is in part hosted by altered diorite dykes and sills 
(Duba & Gilmour, 1993). 
 
Pyrite is common as fine disseminations and fractured fillings. The content of pyrite 
increases in the vicinity of intrusive rocks, the old mine workings and the Nelson 
batholith. Milky quartz occurs rarely as narrow veinlets in argillite but it is often found as angular 
to subround boulders throughout the property. It may be rusty stained along fractures due to the 
oxidized pyrite (Duba Gilmour, 1993). 
 
The  drainages and Marsh creek all contain angular boulders of quartz that are rusty stained.   
Some silicified argillitic rock found along the logging road had significant amounts of 
chalcopyrite, pyrrhotite and pyrite (rock samples 1444287,1444288, 1444289 & 1444290). In the 
Kannika 1 claim an exposed vain at the top of an adit, had a 1 m to 1.3 m quartz veins with 
sulphides   (rock samples 1444278, 1444279, 1444280, and 1444281). 
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0:10 LOCATION 
 
 The Kannika Gold project (KGP) is in the Vernon Mining division, Monashee Mountains area, 
south east of Vernon B.C. in the upper Okanogan. (Figure 1) 
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0:11 CLAIM MAP (Figure 2) 



Page 9 of 24 
 

0:12 SAMPLE LOCATIONS MAP (Figure 3) 
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0:13 SAMPLE ANALYSIS MAP 



Page 11 of 24 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   0:14 CERTIFICATES OF ANALYSIS 
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0:15 CONCLUSION 

The 2012 exploration program was a modest program due to funds available along with a late 
spring thaw, thus having to make several trips to the site over the course of the summer. A 
program will be set up for the summer of 2013 to complete a magnetic grid on the south end of 
the property. 

 

 

 

0:16 STATEMENT OF COST 

Exploration Work type Comment Days 

            

Personnel (Name)* / 

Position Field Days (list actual days) Days Rate Subtotal* 

David A. Wallach 
 

9 $600.00 $5,400.00 

Mark Peabody 

 

9 $180.00 $1,620.00 

Report preparation 

 

5.5 $160.00 $880.00 

Transportation 
 

No. Rate Subtotal 

Truck rental 1 trucks  10.00 $100.00 $1,000.00 

Fuel (litres/hour) 416 Leters of fuel used  416.00 $1.32 $549.12 

ATV 

 

10.00 $88.00 $880.00 

Accommodation & Food Rates per day No. Rate Subtotal 

Hotel  33 foot trailer 10.00 $100.00 $1,000.00 

Camp  

  

$0.00 $0.00 

Meals  day rate or actual costs-specify 10.00 $58.33 $583.30 

Equipment Rentals 
    Field Gear (Specify) Chain saw, GPS x2, Hip Chain, ect... 10.00 $61.00 $610.00 

Other (Specify) Feild Suplies/ flag tape/ Hip string, ect..  

 

$20.00 $120.00 

Geochemical Surveying  Number of Samples No. Rate Subtotal 

Rock laboratory costs 34.0 $34.93 $1,900.36 

Freight, rock samples 
 

1.0 $48.00 $48.00 

     

     GRAND TOTAL: 
   

$14,590.78 
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0:18 QUALIFICATIONS 

David A. Wallach is a 4th generation miner and prospector with 24 years experience from the 
ground up in open pit & underground drill/blasting, heavy equipment operator, timber man, 
prospector, geo technical field work, project management, tenure management, general 
manager, and President/director of a few small private exploration companies. 

Experience: 

 Informing the shareholders of decisions made to move forward, writing annual 
newsletters. 

 Communications with investors and board members. 
 Oversee operations including promotions and investor relations. 
 Prospecting (recognisance), Grid lay out and sampling. 
 Oversee all Tenure management and Mineral Claim Registration (acquisition); write 

Tenure management reports and recommendations. 
 Tenure management reports and recommendations, (3700 Tenures in total, 3.7 million 

acres). 
 Communications with CEO, President, Vice President, Geologists, Contractors, and 

Directors. 
 Oversee all employees and or contractors (Canadian projects) with safety procedures, 

Employee ethics and morale. 
 Write  Mine Emergency Response Plans (MERP) for each project, (8 projects in total) 
 Budget preparation and allowance. 
 Coordinate all contractors and employees, according to project requirements, wail 

working within due dates required by projects in order to stay within the aloud budget. 
 Write technical & physical reports (SOW) and submit to the Ministry of Mines and 

Petroleum. 
 Oversee all Supplies, equipment and tools need for field work, IE, Gridding &  

sampling, Line cutting, Prep for IP or Titan 24, Trenching, Road building, and Diamond 
drilling. 

 Oversee soil/rock sample preparation for shipping to assay lab. 
 Coordinate and oversee all communications and supplies for base camp and workshops. 
 Stocking and taking inventory of supplies. 
 Due diligents for property acquisition and or purchase. 
 Apply for permits for various projects. 
 Attend and man booth for trade shows. 
 NWT Blasting ticket. 
 Driller/ Blaster (Long hole, Drift, Raze). 
 Timberman. 
 Driller Helper (Underground, Open Pit /Tank drill). 
 Diamond driller Helper (Underground & Surface). 

 Heavy Equipment Operator (Rock Truck, Scoop, Tank Drill). 

 

 




