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PROPERTY NAME: HD

CLAIM NAME(S) (on which the work was done): HD

COMMODITIES SOUGHT: Cu, Zn, Pb, Ag, Au, Mo
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OWNER(S):
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LIMESTONE/DOLOMITE, JASPER/JASPEROID WITH SHALLOW WESTERLY DIP HOSTE Au, Pb, Zn, Cu and Mo.
JURASSIC, HAZELTON GROUP, TELKWA FORMATION EPIGENETIC QUARTZ STOCKWORK TRENDING N35DEG. W
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TYPE OF WORK IN EXTENT OF WORK
THIS REPORT (IN METRIC UNITS)

ON WHICH CLAIMS

PROJECT COSTS
APPORTIONED
(incl. support)

GEOLOGICAL (scale, area)

Ground, mapping

Photo interpretation

GEOPHYSICAL (line-kilometres)
Ground

Magnetic

Electromagnetic

Induced Polarization

Radiometric

Seismic

Other

Alrborne

GEOCHEMICAL
(number of samples analysed for...)

Soil

Siit

Rock 3 SAMPLES, FAA FOR AU

516488

$400.00

Other

DRILLING
(total metres; number of holes, size)

Core 20.73 METRES, 1 HOLE, EX SIZE CORE

516488

$7,885.00

Non-core

RELATED TECHNICAL
Sampling/assaying

Petrographic

Mineralographic

Metallurgic

PROSPECTING (scale, area)

PREPARATORY / PHYSICAL
Line/grid (kilometres)

Topographic/Photogrammetric
(scale, area)

Legal surveys (scale, area)

Road, local access (kilometres)/trail

Trench (metres)

Underground dev. (metres)

Other

TOTAL COST:

$8,285.00
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PROPERTY DESCRIPTION AND ACCESS

DESCRIPTION

The HD property is situated approximately 6 km north of Houston, BC in west-central
British Columbia. The tenure consists of 75 contiguous cells in 2 tenures numbered
516488 and 566708. Tenure 566708 consists of 3 cells and adjoins tenure 516488 on its
south-east border.

Tenure 516488 consists of 1353.99 hectares; tenure 566708 consists of 56.42 hectares.

The Old Good To Date for tenure 516488 was July 25, 2011; the Old Good To Date for
tenure 566708 was July 25. 2011.

The New Good To Date for tenure 516488 is September 26. 2013; The New Good To
Date for tenure 566708 is September 26, 2013.

ACCESS

Access can be made to the HD claim by traveling west from Houston on Highway 16 for
approximately 13 km to the Summit Lake Road and traveling on the Summit Lake Road
for approximately 7 km.

An alternate access is provided by ascending Mount Harry Davis on Mount Davis Way
road, which leaves Highway 16 before crossing the overpass just east of Houston, and
ascending to the mountain top.

Finally, another alternate route is located at the Houston Municipal Border east of the
village. One turns north of Highway 16 at the Knockholt East Road and joins the North
Road, then travels west on the North Road to Poplar Road, where one turns north and
travels for approximately 1.5 km to enter the claim.
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MINERAL CLAIM HISTORY

1908

1918-1920’s

1924

1950°S-1960’s

1960’s

PITS &

1967

1960°s

1976

1977

1981

1985

FRASER UNKNOWN

PAUL TICHOLES 2 ADITS & TEST PITS

ANDREW MARTENSON 4 METER 15 METER

MARTEN BELLICINI SHAFT. PITS &
TRENCHES

MELVIN McQUATT PROSPECTING

WILLIAM H. MERKLEY

EDWARD WESTGARDE TRENCHING, TEST

WILLIAM H. MERKLEY PROSPECTING

MOLYMINE EXPLORATION LTD. TRENCHING &
STRIPPING

TEXAS GULF SULPHUR COMPANY MAPPING, SOIL
GEOCHEM, IP,
DIAMOND DRILLING

JOHN WESLEY MOLL STAKE GROUSE &

DANIEL MERKLEY HILLTOP CLAIMS

NORANDA EXPLORATION CO. SOIL GEOCHEMISTRY

PLACER DEVELOPMENT LTD. MAPPING, GEOCHEM,
VLF-EM &
TOPOGRAPHICAL
MAPPING

ELDOR RESOURCES LTD. DIAMOND DRILLING

& GRAVITY SURVEY,




|

1988 EQUITY SILVER MINES DIAMOND DRILLING,
GEOCHEMISTRY & IP

SURVEY
1993 TECK EXPLORATION LTD. DIAMOND DRILLING
1999-2012 WESLEY MOLL, WILLIAM MERKLEY, ROAD & TRAIL
MARY JEAN MOLL & DANIEL REHABILITATION,

MERKLEY DIAMOND DRILLING
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HD PROPERTY CLAIM MAP
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LITHOLOGY
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DIAMOND DRILL TORE LOG

HD-2012- DDH-1

STRATIGRAPHY DEPTH/METRES

MINERALIZATION/ALTERATION

CASING

0-2.7

RED-BROWN
ANDESITE/JASPEROID
BX. WITH
INTERMITTENT
MUDSTONE IN MATRIX

JURASSIC 27-54

5% PYRITE ON FRACTURE
PLANES
QTZ“EYES” AND
SILICIFICATION

DISSEMINATED HEMATITE

6.7-17.2

MAGNETITE STRINGERS @45° TCA

QTZ FLOODING WITH PYRITE
STRINGERS FOLLOWED BY GREEN
CHLORITIZED QTZ WITH WIDE
PALE REACTION BORDERS
(HOSTE ROCK WAS
CONSOLIDATED).

8.2

1 CM MAGNETITE VEIN @90°

94-11.7

MAGNETITE STRINGERS @75° TCA

11.7-12.2

CHLORITE/CALCITE STRINGERS
@75° TCA

PALE GRAY/WHITE
ARGILLITE

JURASSIC 12.2-13.7

DARKER GRAY TOWARD BOH
AND CONTACT WITH
MUDSTONE BED. WEAKLY
MAGNETIC.PYRITE 5%.
CALCITE/CHLORITE
STRINGERS @45° TCA

BLACK TO GREENISH-
BLACK MUDSTONE

JURASSIC 13.7-17.0

BEDDING LAMINAE @45° TCA AND
PISOLITIC CALCITE

PYRITE LADEN VEINS AND
STRINGERS. 2 GENERATIONS OF
QTZ VEINS AND STRINGERS @ 80°

AND 90° TCA

QTZ VEIN

JURASSIC
14.0-15.2

95% QTZ. POSSIBLY DISRUPTED QTZ
VEIN

QTZ VEIN

JURASSIC 17.0-17.7

LARGE DISRUPTED QTZ VEIN WITH
SCATTERED BROWNISH-ORANGE
RHYOLITE CLASTS; ALSO
MILLED CLASTS OF BLACK-GRAY
MUDSTONE. QTZ 90°

BLACKISH-GRAY
MUDSTONE

17.7-18.26
EOH

JURASSIC

HEMATITE “PAINT” ON BEDDING
PLANES @45°
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PURPOSE, PROCEDURE AND CONCLUSION

The Purpose for drilling a diamond drill hole at the location detailed in this report was
because altered rock was noted in the area and copper mineralization was drilled in the
vicinity by Equity Silver Mines in the past.

A diamond drill hole with inclination of 90° was drilled at the site where it was judged an
extension of the previous copper mineralization might be intercepted. The top, middle
and bottom sections of the hole were assayed for gold, because gold mineralization has
been detected at several other locations on the property.

Copper mineralization was not intercepted in the hole, but a mudstone unit intercepted
further extends a known mudstone marker horizon on the property, which outcrops on a
lengthly north-south trend. No gold mineralization was detected in the analysis.




Page 2 of 2
Element Wikg Au
Method WGH79 FAAS15
Det.Lim. 0.001 5
Units kg ppb
HD-2012-01 0.200 <5
HD-2012-02 0.185 <5
HD-2012-03 0.170 <5
This document is issued by the Company under its General Conditions of Service accessible at http: iwww sgs com/lerms and conditions htm . Attention is drawn to the limitation of

liability, indemnification and jurisdiction issues defined therein

WARNING: The sample(s) to which the findings recorded herein (the “Findings') relate was (were) drawn and / or provided by the Client or by a third party acting at the Client's
direction. The Findings constitute no warranty of the sample’s representativity of the goods and strictly relate to the sample(s) The Company accepts no liability with regard to the onigin
or source from which the sample(s) Isfare said to be extracted. The findings report on the samples provided by the client and are not intended for commercial or contractual settiement
purposes. Any unauthorized alteration, forgery or falsification of the content or appearance of this document is unlawful and offenders may be prosecuted to the fullest extent of the law

SGS Canada Inc.

Mineral Services 8282 Sherbrooke Street Vancouver BC t(604) 327-3436 f(604) 327-3423 www.ca.sgs.com

Member of the 565 Group (Socicéte Génerale de SuﬂﬂllliH“]
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EXPENDITURES

SET UP DRILL (JULY 3) 3 MEN FOR 10 HRS. @ $30 PER HR EA.

ATV FOR 4 DAYS @ $100 PER DAY

4 X 4 PICKUP FOR 5 DAY @$100 PER DAY
2-WHEEL PICKUP FOR 3 DAYS @$50 PER DAY
1 WATER TRUCK FOR 3 DAYS @$600 PER DAY
1 TRAILER FOR 1 DAY @ $100 PER DAY

1 POWER SAW FOR 4 DAYS @$35 PER DAY

1 WATER PUMP FOR 3 DAYS @$35 PER DAY
DRILLING 60 FT @$30 PER FOOT

MOBE & DEMOBE (JULY 6 & 7)
3 MEN FOR 10 HRS + 1 MAN FOR 8 HRS @$30/HR

LOGGING CORE
SAMPLE PREP, DELIVERY & ASSAY
REPORT PREPARATION

TOTAL

$900.00
$400.00
$500.00
$150.00
$1.800.00
$100.00
$140.00
$105.00

$1.800.00

$1,140.00
$350.00
$400.00
$500.00

$8,285.00




AUTHOR’S QUALIFICATIONS

I, Daniel Merkley. do hereby certify that:

(1) I am a prospector and reside at 3313 Hwy 16 E, Houston. BC
(2) I have more than 40 years of prospecting experience

(3) I prepared this report

Respectfullv submitted

Aﬂ O« LV '277/&/%& “Zj

Daniel Merkley
Prospector






