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Location - The Uduk Epi project is located on BCGS map sheets 093E070 and 093F061 in the L)mineca
Mining Division approximalely 70 kilometers south souihwest ofBums Lake BC, in the Windt'all Hills
area, centered at 51036' north and 126'00' west- The area of interest is locatod at about the 1130 meffe
elevation mark 10 kilometres south ofootsa l,ake andjust east ofuduk Lake. A tota, ollwo tenures
comprise the project, \,r'itlr claim data lound on the following table:

1026442 115.13

211.07

Access-Access to the propefly was achieved by helicopter from Bums Lake an approximate 25 minute
one-way fl ight time. The prop.-rty can also be reached by a series of well-maintained logging roads and
barges south from Bums Lako. Unfbrtunately logging in the immediate area ofthe property is currently at
a standstill therelore the barge acrcss Ootsa Lake only rurs sporadically and usually only jn the 1AI to
service hunteE and outfittels.

Topogrxphy and Vegetation The property is located on the Nechako plateau,just south ofOotsa Lake
which is part ofa series ofartificial lakes formed behild the Kenney Dam. Upland surfaces are general]y
comprised ofrolling hills with numerous small lakes and marshes, with rnany ofdre smaller dminages
generally following striatiolrs remaining from glacial activity which crossed the arca lrom the SW lo NE.
Topogaphy in the area is moderate, with elevations ranging from 850 melers on Ootsa Lake to over 1200
meters on hill tops. Outcrop exposures are occasionally found at higher elevations, but become
increasingly Drasked by glacial till at lower elevations.

The main economic activity in the arca is logging, with several cut-blocks locatedjust €ast ofthe
propety. Vegetation is dominated by €vergreens (pine and spruce) with poplar and cottonwood in low-
lying areas. and undergmMh of huckleberry and alder. Large areas of vegetation have been affected by
the Rocky Mountain Pine beetie- Along the Nechako Reservoir, any area close to lake level is potcntially
liable to be lloodod with no compensation. There are nulrerous ranches and farms and some tourism
relatsd businesses north of the properfy in tho TaLJsie-Crassy Plains arca.

HistolT A[d Previous Work - A series ofassessment repofis detailing wo.k completed within, or close
to, cu:.ent p.operty boundmies exist wiihin the public domain. A briefchronologi€ally ordered summary
ofthese reports is as follows:

AR14557 DukClaims A&M Exploratio 1985 Exploration defined a 2 square kilometre area of
variably argillized, quaftz veined and locally brecciated Ootsa Lake Group rhl,olite within which .l,r'rre

two areas (both located predominantly within cuffent properry environs) where quartz vei ing was found
to be pat;cularly abundant- Grab samples retumed up to 3800 ppb Au, 68 ppm Ag and 210 ppm As along
with weakly anomalous molybdenum and mercury. B hodzon soil sampling was undertalen bul not
found to be particularly useftrl for tracing mineralizalion due to the presence ofthin but widespread
glacial till.

AR14837 Duk Claims A&M Exploration lbr Asitka Res 1986 A 3-hole 77.0 metre winkie drilling
program was completed in the immediate vicinity ofthe 3800 ppb Au grab sample liom the 1985
pogram ("D Zone"). Corc recovery was generally poor due to the presence of intense clay altemtion,
sericite and the small core diameter used. Quartz-pyrite veins and zones of quartz cemented breccia occur
throughout the drill core. Results of903 ppb Au over 3.0 metres and 280 ppb Au and I7-4 ppm Ag over
3.35 mehes were retumed liom areas of intensely brecciated quartz eye rhyolite and brecciated white
argillized rhyolite with a matrix of grey quartz and 2% disserninated pyrite i11 hoie # L
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ARI7520 Duk Claims - Comox Res - 1988 - A total of l8 line kilonetres of IP surveyjng werc
completed, rcsulting in the identification of3 mair zones ofcoirrcident chargeabiliq/ (greate. than 20
m sec) and apparent resistivity highs as well as seveml smaller featues. Iloth areas where quartz veining
was found 10 be particularly abundant (AR 14557) are semi-coincident with IP features.

ARl8882 Duk Claims Chalice Mining and Pacific ComoxRes- 1988 A S-hole 358 metre drill
program (NDB size core: 5.61 centimetres in diameter) targeted iP anomalies iD the general viciniq, of
the L) Zone. Hole 88-1, Iocated approximately 25 mctres southcast ofwinkie hole 86- l, returned program
highs ofapproximately 250 ppb Au over 12.07 metres and 1060 ppb Au over 3.05 metres.

AR22906 Duk Claims Hornestake Mining and Pacific Comox Res - 1992 Homestake collected 56
rock samples and 108 soil samples during a property visit. Results include up to 5740 ppb Au and 47.2
ppm Ag from a sample ofa grey quartz veirr and breccia in the f) Zone, up to 1965 ppb Au ftom samples
ofquartz breccia within argilliz-ed flow banded rhyolite located approximately 1.0 kilometre southwest of
the D Zone (H Zone) and a third area of interest currently on ground held by Canarc Resources.

Ax23l54 Duk Claims Pioneer Metals option from Pacific Comox Res 1993 P ioneer collected 864
C horizon soils at 25 metre inteflr'als on east-west heiding lines spaced 200 metres apart il hopes that a
deeper sampling depth would yield more robust and cohereot anomalies than those retumed from the
previous B horizon sampling. Results show a very strong gold in soil anomaly with values ofup to 1230
ppb Au and a nearly adjacent string of4 samples averaging 547 ppb Au, liom the H Zone- Nofth-south
trending semi-coincident combined resisiivity and chargeability highs (AR]8882) are somewhat
coincident \rith the highly anomalous gold values ofthe H Zone.

AM3928 Duk Claims P;oneer Metals option from Pacific Comox Res 1994 Work consisted of
geological mapping, inlill soil sampling, mechanized trenching and a test magnetometer sulvey. Detailed
chip sampling ofa single north-northwest trending I00m loog trench through the core ofthe H Zone gold
soil anornaly defined the previous year returoed only a single anomalous rock sample value of0.25 ppm
Au. Trenching and sampling in ar arsa now covercd by tenures owned by Canarc Resources retumed up
to 0.41 g/t Au over42.0 lnetres.

AR25136 - Duk Clains Atna Resources 1997 Work consisted of a geological compilation a1ld a 3-
dimensional resistivity geophysioal survey technique which was to map out zones ofresistivity ir three
dimensions and chargeability in two dimensions. Results ofthe geological compilation suggests that the
property displays many features sinilar to Echo Bay's Round Mountain deposit in Nevada ( 1986 reserves
of 159 million tonnes of I.37 gpt Au), and Phelps Dodge's McDonald deposit in Montana where a total of
375 million tons grading 0.67 g/t gold at a cut-ofgrade of0.27 g/t gold, (Barllett et al, I996), have been
defined. The resistiviry data from the 3-D geo-electric survey show a strong northeasterly shuctuml
conho, on some ofthe highiy resistive zones.

News Release Canarc Properry 2014 Canarc Resources completeda3 hole, 1149 metre drill
prcgram on their Windfall Hills Propery. Results ofup to 28 metres grading 0.89 gpt Au and 39 gpt Ag
were returned from hole WH14-03 which was drilled to test a large rcsistivity high with a flaDking gold-
silver-arsenic-antimoDy soil geochemicnl anomaly and an historic mineralized trmch that assayed 0.41
gpt over 42 m. Gold mineralization is associated with quartz stock-works and alteration zones ofsilic4
pyrite, K-leldspar, sericite and clay. Anomalous gold, silver, and arseDic values appear to be associated
with areas ofmore interlse multiple-stage silicification and breociation. See table below for selected
dri I I results-

5-
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Regional Geology - The Uduk Epi claims occur within the central part oftho northwest lreDding
hrtermontane Belt ofthc northem Cordillera. 'fhe oldest rocks in the area are of the upper Triassic Takla
group, which consists olan island arc sequence of inteflnediate to mafic volcanics overlain by shale,
conglomerate and greywacke. These rocks are itr tum overlairr by the early to mid-Jurassic Hazelton
Croup, consisting ofcalc-alkaline basaltic to fiyolitic volcanics overlain by a sedimentary group of
gq'wacke. argillite and conglomerate. The Hazelton Croup is unconformably overlain by the Eocene
Ootsa Lake Group. which consists mainly offelsic to irtermediate sub-aerial flows and pyroclastics.
These rocks arc in tum overlain by the flat lying andesitic to basaltic flows of the Miocene Endako
Group.

Early Ju.assic grtu1itic, $anodioritio and dioritic rocks of the Topiey lrrtrusions and Late Cretaceous
Bulkley Plutonic Suite stocks and dykes intrude the Hazelton and Takla Groups-

Property Geology ]'he propefy is underlain by Ootsa Lake volcanic rocks ofwhich two urlits
predominate ir the claim area. Flow-banded rhyolite is the maiD rock unit encountered. Typically the rock
is gray to purplish gray in colour with variations in colour and texture delining flow layering. Ttis rock
type is the most abundant rock type enoountered by drillilu. Porph).ritic rhyolite outcrops thtoughout the

$eater part ofthe property. The rock is white to cream in colour and contains 10 to 20% gray quartz
phenocrysts ranging from 0.5 to 1.5 millirnetres in diameter and 0 to 20% white feldspar phenocrysts
rangir)g in lergrh lrom 0.5 to I millimetre..

Alteration alrd Mineralization Mappi g has revealed a large area where the volcanic rocks have been
argillized and quartz-veined. Because outcrops arc not abundant due to thin but widesFead glacial till, the
area ofalteration has not been well mapped and its Iull dimensions have yet to be defined- Intensity of
argillizaiion is variable. In some outcrops, the rhyolite has been completely argillized alld in others, only
the feldspar phenocrysts have been argillized. Feldspar phenocrysts cornmonly appear to have been
altered and subsequently loached out, leaving a caviq, with boxworks aod linhgs oltiny quartz crystals.
Minute molybdenite or or hematite crystals a'rd light blue fluorite (?) crystals have been noted locally in
some ofthe cavities. Quartz veins occur throughout the alteration zone. Abundance ranges Lom less than
one per metre to about twenty per metre- fhe quartz is microcrystalline and has open drusy vugs. Vein
widths range frorn 0.2 to 2.5 millimetres, although a few bouldels ofquartz up to 25 centimct cs in
diameter have been obse ed in float. Quafz-cernented breccia has been lbu1d in float and subcrop in
several localities and occurs in zones up to 7 metres wide in drill core. The breccia rypically is comprised
ofo.l to 3 centimetres ofaltered rhyolite fragments in a fine grained quadz matrix which contairc pyrite
as fine disseminations and in scattered 1-3 millimetre clots. Allhough pyrite is rare on surface, limonite is
common as fracture and vug coatings throughoutthe alteration zone and significant aDrounts ofpyrite (to
5%) were noted in drill core, where it occLrs in quafiz veinlets and in quartz-cemented breccias. Well-
developed quartz vein stockworks have been mapped in tdro areas on the propefty, although they may be
part ofa single larger zone. Unfortunately, outcrops are non-existent between the two arcas. The
southwestern zone is about 600 metres by 200 metrcs as defined by mapping float and outcrop and is
mostly situated on tenure 1026442. The northeastem zone is Iocated on Canarc controlled tenures and was
thc focus oflheir 2014 drill program.



'l he two zones lie along and may be related to a northeast trending topographic lineament (fault or glacial
feature?).

Currert Work and Results - Explomtion work at the Uduk Epi Project conducted on May I 1r', 2015
yielded 10 vegetation (biogeochemical) samples, I I rock samples aod 29 C-hodzon soil samples.
Vegetation samples oonsisted ofa standard 8.5xi 1 poly rock sample bag at least half-filled with the last
I 5 cm of branches found on 8 to 12 cm in diameter pine trees. Rock sarnples were taken from outcrops
and sma,l hand dug pits and scrapings. Soil samples were takon at an avemge depth ofabout 40
centimetres using hand held augers. Sample sites were marked in the field using flagging inscribed with
the sample code, with soils collected in standard soil sample packets and both vegetation and rock
samples placed into standard 8.5x1 I poly rock sample bags. Al1 samples were analyzed by ACME, with
vegetation sanrples prepped using VA475 (dry 509 and then ash at 475'), rocks prepped using PRP7-250
(pulverize and 250g split) and soils prepped using SS80 (dry and screen at 80 mesh). The vegetation and
soil samples were analyzed using 1 DX 1 (3 6 element icp with 0.5 g sample size) and the rock sam ples
analyzed using lDX2 (36 element icp wiih 15 gram sample size)-

Fieldwork cornpleted on the Uduk Epi Property during the 2015 field season was designed to crosscut the
area between the D Zone and the FI Zone to test the potential that the t\r'o zones are actually one
continuous zone as well as to confirm, or disprove, the lack of gold within the H Zone trench. It also
provided a test ofthe efficacy ofbiogeochemical vs deep auger soil sampl ing in this terain and on this
target.

Soil sampl iig enoountered several s ites with gold values of op to I 20.4 ppb Au along with weakly
anomalous amoLrnts ofAg As-Pb-Sb-Hg. Anomalous gold values appearto exist as two separate
northeast trends which may be geologically controlled, possibly along the margins ofa silicilied and
veiried zone, or a function of glacially altercd sulficial topography. Irrespective ofthe actual conhols on
the anomalies, they do appear to suggest that the D Zone and H Zone arc part ofa larger zone at least 900
metres long in the east-west axis- The effbctiveness ofc+o zon soil sampling collected using hand held
augers was proven on this property.

Vegetatior/biogeochemical sampling was conducted along the H Zone hench and in other areas ofthe
property. No obviously anomalous gold valLres were encountered possibly due to the g?ically sporadic
uptake ofgold in vegelation. Pathfinder elements were also very sLrbdued wlich was expected given the
limited amounts ofpathfinder elements encountered to date. Given the low amounts of pathfinder
elements (which are bpically rcadily absorbed by vegetation) within this system, and the typically
sporadic uptake ofgold in vegetation, biogeochemical sampling doesn't appear to be aII ideal
geochemical sampling method for this property.

Rock sampling retumed up to 24.8 ppb Au along with weakly anomalous amounts ofAg-As-Sb-Hg. Rock
sampling conlirmed the presence of epitheimal sfyle altemtion and failed to encounter anomalous gold
values 1li1hin the H Zone trench.

Cooclusions - Fieldwork conducted during 2015 coupled with the results ofa review of previous
exploration effo s on, and in the vicinity of, the current project claims confimrs the presence of
occasional epithennal style alteration and precious metal values cutting Eocene (approx. 47-56ma) Ootsa
Lake volcanics, with this setting somewhat analogous to the Round Mountain deposit in Nevada (1986
reserves of 159 million tonnes of I.37 gpt Au), and the McDonald depos;t in Montana where a total of
3?5 million tons grading 0-67 g/t gold at a cut-offgrade of0.27 I gold have been defined. Although
economic mineralization has yet to be identified on the properly, this may be due to extensive glacial till



maskirg bedrock which has hindered mapping geochemical sampling and lil(ely geophysical survey
results as well. Ultimately, when evaluatiog anomalies defined by either soil geochemistry or geophysical
surveying, the effects ofa noftheast hending glacial regime should be taken into account. The I-I Zone
which consists ofa semi-coincident positive resistivity and chargeability anomalies coinciding with
highly anomalous gold in rock and soil samples remains an athactive exploration target given that the
only hench to date was o ented in anorthweslerly di.ection when supporting geophysical data suggests
the target may be similariy oriented.

R€commendatiotrs Further work on the Uduk Epi Foject is highly recommended and should initially
consist of detailed soil sampling and prospecting in the immediate arca ofthe H Zone along with several
additional soil sample lines between the H Zone and D Zone in an effort to furlher define anomalies
encountered by the 2015 program. Prospecting at the sites ofanomalous soil samples Aom the 2015
program should also be undeftaken. Should results ofihis work be sulficiently encouraging, a program of
grid style rcverse circulation or Winkie type drilling should be undertaken to further delme the anomalies.
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Statement Of Costs

Truck Travel (round trip Whitehorce to Fmser Lake) 505.5 km x $0.75lhn $379.13
Wages Justin Kreft (0.5 field day and 0.5 havel day x $250/day) May ll-13,2015 $250.00
Acme Anah,tical (10 ves- I1 rocks. 29 soil) st.279.56
Westland Helicopten (1.6 hrs x $1,250/hr divided between two properties) $ r.000.00
ReDort Writins. Mailine and DuDlication $2.]60.00
Wages Kyle Eide (0.5 field day and 0.5 travel day x $250/day) May 1 l- 13, 2015 $250.00
Wages Jarret Kreft (0.5 field day and 0.5 travel day x $250/day) May 1 I -13. 2015 $250.00
Wages Bernie Kreft (0.5 field day and 0.5 travel day x $500/day) May 11-13. 2015 $500.00
Food. Field Supplies. Hotel (4 x 1.0 days x $150/day) $600.00
Samnle Shiooins crevhound :N',t6 7s
Sub Total $6.905.44
5% Manasement Fee $345.2',7
Total $7,2s0.7 r



Statemetrt Of Qualifi cations

I, Bernie Kreft, directed and participated in the exploration work desc.ibed herein.

I have 30 years prospecting experience in the Yukol alld BC.

This report is based on fieldwork directed or conducted by the author, and includes infomration fiom
various publicly available assessment reports.

This report is based on fieldwork completed during May 11-13 ofthe 2015 fleld season-

This report is based on heldwork completed on the Uduk Epi hoject

Respectfu lly Submitted,
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