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Summary- The QCM Proiect ("the Project") is Iocated in norlh-central British Colombia, approximat€ly
7.0 kilometres northwest of the placer mining and logging conmunity Manson Creek. A compilation of
h;storical exploration data pertaining to the Project shows the presence of numerous drill and RC holes

with intersections averaging approximately 0.6 to 0.7 g/t Au over several tens ofmehes including several
exemplary intersects ofup to 1.44 g/t Au over 181.36 metres. Gold values ar-e most commonly found
within a fine to coarse grained ubiquitously carbonate altered (ofva.iable itensity) wacke cut by
abundant quafiz and quartz-carbonate veins commonly 0.5 to 1.0 cm in width. Mineralization consisls of
up to 7% pyrite found within veins and host rock along with minor chalcop).rito, galena and rare visib,e

eold. The 2016 program was designod as a preliminary assessment oflle existing mineralized ar€a. This
work confirmed the presence of gold and potential for a northwest extension to the existing zone, as well
as providilg data to help quanti{y the effect of free metallic gold on assay results. Results to date arc

encouraging and justily a follow-up progam.



Location And Access - The project is located in the Germansen Range area ofno h-central British
Columbia east ofthe South Germansen River and north of Slate Creek. Nearby communities include
Manson Creek located 7 kilometres to the southeast, and Germansen Landing located approrimately 15

kilometres to the northwest. Manson Crcek is northwest of Mackcnzie and north ofFort St. James,
accessible via 160 km and I75 km ofwell-maintained logging roads respectively. The 2016 work area is
located on the 1:250,000 Manson Creek Mapsheet centred at approximate coordinates of latitude 55' 41'
north and longitude I24o 35' west. Direct access to the propedy is by well-maintained loggiDg roads to
within I kilometre ofthe main showing area, then by foot along a deadfall covered old exploration road.

Topography Atrd Vegetatiotr Topography varies from genlly rolling to moderately mountainous, with
elevations ranging from 850 

'n 
to 1,400 m. The majority ofthe arca is forest covered, with vegetation

consisting maiuly of lir, balsam, pinc and spruce, with alde. occurring in wet or low lying arcas. The
properly is generally snorv liee fiom mid-May to mid-October.

The area has been glaciated, resulting in an undulating bedrock surface that ranges lrom scoured to iill
cover ofup to l0 feet or more in thickness. Eskers, kames, swamps and poi-hole lakes arc common in the
bottoms ollarger valleys which are generaily lloored wiih giacio-flLrvial material. Glacial movement was
from west to east with variatio s to this lrend generally conforming to topogaphy. l he main showing
area is located on the north slope ofa fairly steep hill &hich is skirted by a till layer of unlnow[ thickness
at lower elevations that is gradually .eplaced by locally derived soil and talus at higher elevations
inoludingthe main showing area.

Logging and placer mining are the main economic activities in the area. Numerous active placer
opemtions ofvariable size occur along Slate Creek, Manson Creek and the Germansen River. Logging
cfforts are also ongoing with recently active cut-blocks located immediately northeast ofthe property and
with what appears to be surveying e1-forts for new cut blocks scattered about the proporty itself. The
community of Manson Creek prov;des basio necessities such as a store, post olIce. limited
accommodalions and a pan limc ga5 -talion.

Property Title - The project is comprised of2 contiguous mineral claims staked using the BC
Govemment's Mineml Titles Online (MTO) staking system. Bernard Kreft owns a 1000/0 interest in and
to these claims with no underlying royalties, option agreements or other encumbmnces- Project claims are

detailed on the lbllowine tablei

Property Exploration Ilistorl - Placer gold mining has been conducted in the Manson-Germansen area

since I870. Placer gold generally occu$ as small flakes and chunks with some quartz attached, with
nuggets up to 24 ozs repo(ed. Raw gold ranges in purity from 84.7%-87.30%, which is comparable in
puriry to gold from other distlicts \rith a known low-sulphidation ryp;cally mesothe.mal gold source. A
significaBt amount ofhistorical p.ospecting and morc recent regional suflr'eys have helped vector
exploraliofl efforts to the cunent QCM property. A chronological summary ofassessment repots
pertainingto the propefty is as follows:

AR4245 and4246 During 1972 Sullivan and Rogers conducted a property w;de program ofsoil
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Lotraine - Alkalic ppycu Au wlih 35mt Indata - sherzone hosted gold
of0.5% Cu, 0.2 q/t Au 6 meters of 316 g/t Au

Iam A kalic ppyCu Au with 7.2mt lean Cu Mo ppywiih 27mtof
of 0.55% cu, 4 1 g,?t A9 0.3% Cu,0.015% Mo

Iakla Rainbow - shearzone hosted 9od chu.hi-Alka ic ppy Cu Au wlth 50mt
291,000t of 8.6 g/t A! ot 0.3% Cu, 0.3 9/t Au

Lustdust AL Ag Cu Skarn wiih 2 8mt of Mt Milligan - Alkalicppycu-Au with 700mt
1-4% Cr, t.7 g/t Au, 35 gft A9 of o18% cu, 0 33 g/t Au

Kwanika ALkalic ppyCu AuwithlS2mt valleau K.eft owl'ed orogenic aold ta.get
of0.29% c!,0.28 9/t Au smihrtoQCM,godinsoiland

rocksamples

Property Location Map (Regional)

To Accompany QCM Project Assessment Report
= large scale placer deposit

= small scale deoosit or orosoect
* = signrficant deposits or'occurrenaes
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sampling along with IP chargeability and resistivity suveys. Results include the definition ofa 1.0

kilometre long Au in soil anoma,y with values ofup to 295oppb Au associated with ohargeability lo1\,s

and resistiviry highs.

AR9944 During 19 8 I Taiga Consu ltants (Michael Fox) cond ucted exploration work in the area of the
current QCM project on behalfofGolden Rule Resources. Even though there was only sporadic
geochemical covemge within the curent properfy area, seveml soil sample sites with up to 900 ppb Au
we.e encountered.

ARl0?46 During 1982 Anaconda Canada compleled soil sampling, alteration mapping ard a single
bulldozertrench iI the current property area.'l'wo extensive zones of i]ltense anker;te, sericite, albite,
quartz-p).rite altcration in volcanic and volcaniclastic rocks lvith gold valucs ofup to 4200 ppb Au over
0.9 metres were located. These alteration zones were thoughl lo have potential forbulktonnage gold
m ineraliT-atjon and further investigation by trenching and percussion drilling was recommended.

ARll627 During 1983 Anaconda Canada completed a 4-hole 412 metre reveme circulatioD drill
progam dosigned to test the extent ofgold mineralization in the vicinity ofthe 1982 trench. All holes
penehated ankeritized, pyritized and quartz voined, volcanic sandstonc with highly anomalous gold
values to the low 100's of ppb th roughout. Several I metre interval s returned values in excess of 1 ,000
ppb Au and a 5 metrc (7.5-12.5m) interval ofHolc 2 avcmged 1,799 ppb Au. Thc highest gold assay
(4660 ppb Au) was lound in overburden overlying bedrock in I{ole 1.

AR19594 Durhg 1989 Golden RL e Resources (Nlichael Fox) corducted 27.7 line kilometres of gound
magnetometer surveys which outlined several subtle trends within the current property boundaries. This
repofi also desc.ibes in detail significantly more drilling (percussion as well as diamond) by Anaconda
than is available in the pubiic domain.

The fbllowing intbrmation on percussion drilling efforts is appended directly from the report:

In total, thirtytwo (32) percussion drill holes were drilled in the three target areas: 24 ofthe holes
(totalling 2,043 m) were drilled in the epiclastic-hosted quartz-carbonate alteration zone outcropping
along a ridge crest on the QCM 4 claim (cuneni prope y area).

WidesFead gold enrichment within the quartz-carbonate alteration zone was confilmed by the drilling,
with some ofthe best values occurring jn percussion drill holes I4, I8,22,and23.Nearlyallofthed ll
holes retumed geochemically anomalous gold values.

A comparative analysis ofgold values obtained from percussion drill hole 83-14 and diamond drill hole
DDH-2, both drilled fiom the same site, shows only poor agreement, w;th gold values liom the
percussion drill hole being signilLcantly higherthan values from the diamond drill hole. The reasons for
this discrepancy are not understood although it is conccivable that selective cn chment ofhoary minerals
may have occurred in the percussion drili-hole cuttings as a consequence ofdown-hole dispersion or
sontamination ofthe hea\ay minerals (auriferous pyrite). Additional strdy would be required to properly
compare how representative and reproducible the analyses are from the different drilling methods.

The wider sanple intewal used in the percussion drill hole could be expected to have a smoothing el-fect
on the profiled dala, but better recoveries in the diamond drill hole, slightly different orientalions and
collarpositions ofthe tlvo holes, discontinuities in mineralized zones, and uncertainties in the statistics of
geochemical analyses could all be contributing lactors to the discrepancies ofthe two sets of geochemical



analyses. Without further studies, in paticular, compadson ot'the actual healy mioerals content of
corresponding sample intenals, it carmot be concluded that down-hole dispersion and concentration of
healy minerals is occurdng during percussion drilling.

. Authors Note: Given that there is a known coarse gold component associated with the gold
bearing minera]izalion it is possible that the larger sample size associated with the percussion

drilling *ould have a significantly greate. chance at containing fine specks ofgold. which would
positively affect the assay values, than smaller d;ameter core drillirg.

Tte foliowing infomation on diamond drilling efforts is appended directly lrom the report:

Thrce holes ofNQ diameter diamond drilling were completed, totalling 421-8 m. Detailed logging of lhe
diamond drill core indisated that several generations of quartz veining are present, aod that gold content
shows a general, but not always consistent relationship with the number or densily of quafiz stringers or
veins and/or plrite content. Elevated gold values also occul in sections ofthe core where the epiclastic
hosted quartz-carbonate alteration zoDe does not contain an appreciable density ofquatz-pyrite sfingers
or veins. This suggests that there is p.jmary gold enrichment in ar early generation ofpenasile
epiciastic-hosted or bcddod quartz.-carbonate and secondary gold enrichment in a later or "overprinted"
stockwork of q uartz-pyrite stringers and veins which exhibit haloes ofsilicification, pyritization and
rccrystallization developed in the earlier quartz-carbonate host rock-

For detailed sutlmades ofthe Anaconda drill results the reader is refered to ass€ssment r€port 29113, pp.

6- 10.

AR24349 - During 1995 Michael Fox restaked the property and completed various geological surveys
culminating in a geological compilation report containing an excellent summary of the areas geological
features. Fox concluded that although considerable work had been completed on the property itsel1, the
geology was still poorly understood and that although some work suggested a rclationship between pyrite
and gold, that controls on gold deposition were still unknown.

AR25471 - During 1997 Michael Fox completed further geological and slructural mapping over the

current property area. Gold values were found to be associated with a stockrork ofquartz-ankeritic
carbonate-pyrite stringers overprinted on an earlier extensive zone ofpervasive quartz,-carbonate

alteratioo. There were also indications that there is ao important $oup ofnortherly sfiking $b_vertica]ly
dipping mineralized structures wirich would not have been intersected by the Anaconda drill campaigns

due to hoie orientaiion.

AR271l7 During 2002 Viceroy Resources conducted a small-scale prospecting and sampling progam
covering seve,al targets in the Germansen-Manson area including the curent property area. Results liom
the limited soit sampling completed (54 soils) included values ofup to 4070 ppb Au fiom the area ofthe
Anaconda drilling. Recommendations include the completion of remote sensing analyses focusing on

alteration and sttuctural features as well as further soil sampling and prospecting.

AR2780,1 During 2004 Canad;an Gold Hunter Corp completed geological mapping, rock and soil
geochemisffy, metallic screen assaying and geophysics (lP and magnetic suffeys), followed by a 5-hole
I,190 metre diamond drilling program over tho curont propety area. This work confimed thc existence

ofa broad, low-grade (>300 ppb Au) gold zone with better gade intervals up to 1.05 g/t Au over 48

meteN and rare spectacular intercepts of up to I73 g/t Au over 1.5 metors. Visible gold was observed iri

some high-grade zones, associated with chaicop)'dte and pyrite both in quartz veins and altered



groundmass. A total of 110 drill core samples were analyz-ed by metallic scrcen analyses, with 22 ofthese
samples repofting sufficient gold in the plus fraction as we,l as significant,y higher grades from the
analylical results ofthe plus fraction vs Ge anal).tical results arom the rninus fraction to suggest the
presence of coarse metallic goid. Further work was recommended includinS additional soil geochemistry,
geophysics and diamond dri,ling.

AR29l33 During 2006 Canadian Gold Hunter completed 16.2 iine kilomehes ofgrcund based magnetic
and IP surveying followed by an 8-hole 1543 metre drill pro$am (3 holes on the QCM Zone) and a thin
section study. This reporl also details drilling completed in 2005 but not reported on in the public domain.
Results show ihat the QCM gold zone is associated with a coincidont resistivity high and chargeability
low- Thin section work showed that gold occuN in the free form in quartz carbonate veins and as

inclusions in pyrite throughout volcaniclastic rocks. Drill results ofup to 137.16 metres of0.58 g/t Au
were reported for 2005 while the 2006 drilling retumed intercepts ofup to 181.36 metres of 1.44 9t Au.

Regional Geology And Mi[eralization - The Project is situated withifl the cenftal potion ofthe
Quesnel Trough, a 30 to 60 km wido by 1,300+ km long dopositional basin which extends north-nofih-
w€stward from the southern B.C. border tojust north ofthe Stikine River in northem B-C. The boundaries
of the hough arc regional faults in some areas. For cxamplc, the Piflchi Fault, situatcd approximately 20
km west ofthe Project, forms a portion ofthe westem boundary ofthe trough. The trough contains an
assemblage of alkalic and calc-alkalic volcanic and sedimentary rocks of Upper Triassic to Lower
Jurassic age (Rossland. Nicola, Takl4 Stuhini Groups), intruded by co-magmatic plutons, which in the
viciniry ofthe Projeot likely represent a pofiion ofthe Hogem Batholith which ranges in composition
from granite to monzonite to pyroxenite. Early Cretaceous. granite k) K-spar megacrystic granodio.ite of
the Gemansen Batholith borders the Project to the east. The Quesnel Trough has excellent potential for
porphyry copper-gold deposits such as Kemess, Mt Polley and Mt Milligan, as well as for bulk-tonnage
sediment hosted (orogenic) gold targets such as Frasergold and Spanish Mountain.

Spanish Mountain is located near the eastern margin ofthe Quesnel Trougfi within Nicola Group
(correlalive with the Takla Group) metasediments. Mineralizatioo consists ofgold, commonly in its
native form, pyrite and rypically only tmces of other sulphides. Signilicant tonnages ofore have been
outlined within areas of quartz veined sediments exhib;ting variable amounts of iron-carbonate and
serioite alteration, both ofwhich likely have a strong structural control.In March2009, Skygold Ventures
[,td. released an updated resouroe estimate based on drilling from 2005 to 2008. They repoded 102.3
million tonnes combined Moasured and Indicated Resources grading 0.785 gram per tonne gold and I 1.65

million tomes Inferred Resources grading 0.787 gram pertonne gold. both based on a 0.50 gram per
tonne gold cut-offgrade (Press Release Stockwatch March 18, 2009).

The Manson Creek area lies at the boundary between the lntermontane Belt to the west and the
Omineca Bolt to tho east. This geomorphological boundary also marks the dividing line between
Mesozoic accrcted arc terranes to the west (Quesnelia. Stikinia) and Paleozoic and older continental
margin tenanes (Slide Motmtain, Kootenay, Cassiar) to the east (Ferri and Melville, i994).

Volcanic island arcs fomed to the west ofthe region commencing in late Paleozoic time (Lay Range arc)
and continuing through the Mesozoic (Takla arc). Eastward subduction along the westem margin of the
arc systems gave rise to a collision zone at the continental margin culminating with a.c obduction and
tectonic wedging itl the late Jurassic to early Cretaceous cms (ibid, 1994). Crustal thickening during this
period induced regional metamorphism at depth, as witnessed by the high-grade Wolverine motamorphic
complex to the east ofManson Creek, now well exposed following rapid uplift in the Tertiary.



The Manson Creek fault zone, a parallel sedes of Nw-striking righFlateral faults of regional extent, is
believed to have become active in the iatest Jurassic or earliest Cretaceous. I1 may have been an important
conduit in terms ot'localizing gold-bearing, Co2-rich fluids at Manson Creek and possibly elsewhere.

The complex tectonic setting ofthe Manson Creek area has rendered the interpretalion ofthe regional
geology somewhat difflcult. Not uncommonly, the correlation of fonnations is dilicult due to poor
exposure, disruption along the NW-SE Manson Creek fault system, lack ot'fossil evidence in some
instances aod facies changes due to the influence of both continental and laler islard arc deposition.
Thc oldcst rccks in the region are miogeosynclinal sedimenlary sequences (qua(zite, sandstone, siltstone,
shale, carbonate rocks) of Late Proterozo ic to Paleozoic age deposited on the westem paleomargin of
North America (Figure 3). Proterozoic rocks are oow widely exposed east ofManson Creek within the
Wolverine netamorphic coDrplex. Most fofinations exh ibit a preferred NW-SE structural l'ab.ic
overyrinted by eastward directed thrusts and Iater batholithic htrusions.

Rifting along the continental margin ir the Mississippian and Permian gave .ise to tho cxrusion ofthick
thole;itic basalt (MORB) and gabbro sills on a deep ocean floor (Slid€ Mountain terane, Nina Creek
group). Ulhamafic (Manson Lake ulhamafic suite) and gabbroic (Wolf Ridge gabbro) bodjes emplaced
tectonically along the Manson Creek fault zone may be dismembered parts of this ophiolite complex.

Near aDd within the QCM claims, the Middle Triassic Slate Creek succession of argi llite. volcaniclastic
and sedimentary rocks. tuffand basaltic flows represent the first appeamnce ofwesterly dedved Takla arc
detritus. On tho QCM claims. lithic dct tal and sedimentary rocks assigned to this fonnation are pyritic
and strongly altered to sericitic iron- carbonate rocks. Locally, they are cut by variably oriented qua.tz
veins and auriferous thus constituting the principal gold cxploration targot on the propefty.

Metamorphism reached a peak in the Middle Jurassic to Lower Cenozoio and was particularly high (upper
amphibolite grade) in the Wolverine metamorphic complex some 10 kilomete$ or so east ofMaDson
Creek. Regioml metamorphism probably resulted in partial melting ofthe crust and intnlsion ofthe
Germansen batholith, southwest of Manson Creek, in the mid Cretaceous (107 Ma) and the Wolverine
intrusions to the €ast in the latest Cretaceous (72 Ma). Combined, thesc long-lived thermal events could
have provided the heat oners/ needed to drive auriferous hydrothemal fluids into the Manson Creek fault

Property Geology -fhe targeted rocks on the claims fbr gold mineralization are crystal and lithic wacke
or tuffs (unit QCA)- They exhibit intense ca.rbonate (magnesium- and ;ron-bearing varieties) sericite
alteration which imparts a buffto pale grey colour to the fresh surface (Figure. 6a). Weathered surfaces
are rypically oxidized to a rusE orange colour. Locally, light apple-$een grains ofmariposite(?) are
present. Strongly altered wacke arelough, compact and massive with an even-g?ined, pseudogranular to
pseudocrystalline texture due to extensive carbonate replacement, which has eradicated most primary
features.

P mary minemls consist ofmgged or broken plagioclase and minor quartz crystals. MaEc minerals are
notable by their absence and may have been replaced totally by carbonate. In less altered zones, matrix-
supported lithic fragments up to 10 mm (rarely >30 mm) and in highly variable prcportions are evident.
They are normally sub-argular to sub rclrnd and composed ofl e-glained, buffto light grey-green rock
types of indeterminate, but possibly volcanic, origin. Rare green chloritic and pink volcanic fragments arc
present. One possible pumice clast was noted in thi, section.

Altered wacke a.e vadably silicified and veined by stock*orks of quartz, quartz-carbonate and carbonate.
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Quartz veins are typically l-i0 mm in wjdth but rcach up to 50 mm. Vein saike/dip directions comprise
three sets: 045'-060"/-90" to steep SE dip (main set), 090' steep S dip and 340"-350'/steep E dip. Some
quarz veins also carry small amounts of pyrite, chalcopyrite, sphalerite, galena and/or exhibit sulphide
eniichmenl envelopes on their borders.In thin section, vory fine fiee gold has been noted in quartzveins
and ir altered wallrock matrix associated with ohalcopyrite and pyrite.

The altered matrix caffies disseminated cubic pyrite (up to 8 mm across), ave.aging 2-40% by volume but
exceptionally in amounts up to l0%, together with traces ofchalcopyrite. Fresh wacke is not mineralized.
Unit QCA was subdivided into four subunits in drill core on the basis ofgrain size and abundance of
carbonaceous mudstone. QCA1, QCA2, and QCA3 are grain s:ze djvisions going from fine to medium-
grained, medium to coarse-grained. and coa$e to very coarse-gmined with greater tltan l0oz of clasts >2
cm aoross respectively. Sub nit QCA4 is typically linc-grained and contajns >20% argillite. l,ocally, this
unit contains angular argillite clasts within medium to coarse-graiDed grcywacke.

Current Work {trd Results Prospecting and soil sampling was conducted immediateiy to the
northwest ofpercussion hole 83-8 (which is the most nofihwesterly hole in the QCM Zone), as Nell as jn

ihe vicinity ofold explomtion trenches and drill roads within the rnain showing area. A large amount of
spilled core was also gathered in an effort to provide sufficicnt material on which to complete metallic
screen analyses. A total of 19 soil samples were taken at variably spaced intervals using hand held soil
augers, with sanpled material consisting of brown to rcd C horizon soil found at depths of from 20-70
centimetres. A total of20 rock sanples were collected in the irnmedjate vicinity ofthe soil samples.
Three bulk samples ofcore were collected from material previously spilled on the $ound. All samples
had IJTM location data collected via GPS as well as being marked in the field by flagging inscribed with
thc sample code. Preparation and analyses was completed by Bucau Veritas (Acme Anal),tical) in
Vancouver who used Prep Code SS80 (sieve I00g to -E0 mesh) for soil samples and PRP70-250 for rock
samples, with all samples analysed using FA430 (309 fire assay with AAS finish). Metallic soreen sample
prep included CRU70 (Crush to 70% l0 mesh) and PUL85 (Pulverize to 85oZ passing 200 mesh) beforc
each sample was subjected to a duplicate FS652 metallic screer process w;th 50g fire assay. Fieldwork
was conducted on lune 19, 2016.

Prospectillg colducted to the northwest ofhole 83-8 resulted in the collection oI5 soil samples and 7 rock
samples sourced tiom several hand dug pits. Rock values ot'up to J.496 ppm gold liom a sample of
Foximally derived rubble-cropltalus consisting of carbonate aliered and plritic wacke with no quartz
veins and soil sample results olup to 0.543 ppm gold were encountered. Although the positive results
from this sampling don't definitively prove the extension offte QCM Zone into and beyond this area

their location, north and slightly west ofall previous drilling efforts, coofirms potential for that
possibility. The lack ofrobust gold soil anomalies from historical work immediately to the no(hwesl of
this area may be due to a shallowing ofthe slope which likely means an increase in overburden depth or
the presence oftill, a similar situation to that which was noted at the break in slope on the soulh facing
side ofQCM hi1l. Both an increase in overburden depth and the presence oftill would mute or dilute the
geochemical expression in this area.

Prospecting and soil sampling among the old explomtion workings resu,ted in the collection of l4 soil
samples avemging 0.29 ppm gold with a peak value of 1.492 ppm gold alrd 13 rock samples averaging
0.43 ppm gold with a high of2.72 ppm gold.

Metallic sclljen assaying was completed on 3 bulk samples ofcore selected from a pile ofsplit core found
spilled on the ground at the core depositoty. A total of3 samples werc collected $.ith sample data dctailed
on the lbllowirg table:



ocM-01 7.38 Pvritic ctub rlt $dck< with limed qtz \ns 3.i5 DDn 0.525 rDfl
ocM-02 1.13 As above ninimal linonite
ocM 03 Mia.d.f I and 2 wirh areillir. rnir,r well

Each of the 3 samples were subjected to two I -kilogram melall ic screen analyses and four 50-gmm fire
assays, with the resulting values averaged and tabulated on the above table. Standard fire assaying yielded
an average grade of0.538 ppm gold which when combined with the metallic scrocn rcsults yiclded an
avemge value of0.633 ppm gold.eprcsenting an almost l80% incrmse in gmde as compared to fire assay

alone. Although limited in scope, this data appears to confirm the presence of gold coarse enough to be
soreened offand lost during the sample prep procedure for a standard fire assay, and that even samples
that fire assay in the sub 1.0 ppm gold range may contain traces of coarse gold.

Conclusions A significant zone ot' bedrock gold mineralization exists within the current QCM properry
environs. Although previous workers suggest the zone has been closed offin both strike extents, based on
results ofthe 2016 program it is the authors opinion that potential remains to erlend the zone to the
northwest. Previous explorution programs generally rclied on a standard firc assay and sampie prcp
prooedure which, due to the presence ofcoa$e gold, may be under-estimatirg the grades present by as

much as I 80% or more.

Recommerdations More work is recommended. The initial phase should consist ofclose spaced C-
horizon (12.5m intervals on 25m spaced lines) soil sampling, prospecting, hand-trenching and mappirrg
immediately north and west ofhistorical percussion hole 83-8. Targets generated by this work should be
tested by an excavator trenching program.
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Statement Of Oualifi cations

I, Bernie Kreft, directed the exploration work described herein.

I have over 30 years prospecting experience in the Yukon and British Columbia.

This report is based on fieldwork directed and conducted by the author, and i.cludes information flom
various publicly available assessment reports.

This rcport is based on fieldwork completed on June lg'h 2016.

This report is based on fieldwork completed in the QCM property, Manson Creek mea.

Submitted,

Bemie Kreft

Respectflrlly
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Sbrement Of Costs

wages JJsLin Kreh { 1.0 tield days x 5100/day)lune 19" 5300.00
Wages larret Kreft i1.0 field days x S300/day)June 19'" S3oo.oo
Wases Kyle Eide (1.0 field davs x S300/day)June 19" s300.00
Wages Bernie Kreft (1.0 field days x S400/day) lune 19' 94oo.oo
Acme Analvtical {20 rocks, 19 soils, metallic screen work) S1,3ss.11
Report Writing, Mailing and Duplication S2,360.oo
Food, Field Supplies, Camp (4 x l day x S150/day) s600.00
TruckTravel 887 kilometres x S0.75/km 566s.2s
0.4 day travel - wages for 4 people (wages as above) Ss20.oo
0.4 dav travel - food and hotel for 4 people (S1oo/day/person) 5160.oo
Sample Shipping Greyhound 542.72
Sub Total S7,oo3.08
5% Management Fee S3so.1s
Total 57,3s3.23
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Farrell OCM Soil Samples

Eastino Northin
JCD.O 1 399956 61',/2'/ 1r locallv derived c-horizon soil and limited till
JCD-02 3999s0 6t12120 0.39s
JCD-03 399925 61',72',763 0.394

JCD-04 399464 61',72',78',7

JCD.O5 399451 61'.7219n 0 i75

QKS-0r 3998,10 61',l2646 0.143

QKS-02 399894 6172624

oKS-03 399916 6t'72622

oKS,04 399946 6t'/26t8
oKS-05 199988 6172619 0.r3s
QKS-06 400017 6112595 0.23 7

QKS.O7 400035 61',725',75 0.202

QKS-08 400021 61'/2520

QKs-oo 400059 6172606 0.)21

oKS-10 399993 6t12572 0.207

oKS-t I 399989 6t'7257',1 0.103

oKs-12 400052 61',72s6',7 0.06s

oKS-13 400093 6112545

QKS-14 400071 6172522
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